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09 January 2014 - Important updates to VAT, Social Security and Dividend tax



1. VAT rates increased



As from the 13th of January 2014, the standard VAT rate is increased from 18% to 19% and the reduced rate from 8% to 9%. The reduced rates of 0% and 5% remain unchanged.



2. Social Security contributions increased The Social Security contributions are increased by 1% for both employee and employer. Therefore 7.8% of the gross salary will be contributed by the employee and another 7.8% contributed by the employer.



3. Special Defence Contribution on dividends



The rate of withholding tax on dividends paid to Cypriot resident shareholders has reverted to 17% after temporarily increased to 20% for 2012 and 2013.



4. New Double Tax Agreements entering into effect



On 1 January 2014 five new agreements for the avoidance of double taxation between Cyprus and Estonia, Finland, Portugal, Spain and Ukraine took effect. The first four are completely new agreements whereas the agreement with Ukraine was renegotiated recently.



Should you have any questions or require any assistance our team would be happy to assist.



WTS World Tax Service Cyprus Ltd is an independent member firm of WTS Alliance, a global tax network providing tax, legal and business consulting services. All legal services are provided through registered law firms in Cyprus. This message is informative and does not constitute professional advice. Copyright © 2014 WTS World Tax Service Cyprus, All rights reserved. You are receiving this email due to past correspondence with WTS World Tax Service Cyprus Ltd Our mailing address is: WTS World Tax Service Cyprus 14 Pireos Street, 1st Floor Nicosia CY-2023 Cyprus Add us to your address book



Share this on: Visit us at: www.wtscyprus.com
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