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APPENDIX A. THE TAXES ON INCOME AND WAGES IN PORTUGAL



A.1 The Old Income Tax In Portugal, income taxation was enforced for the first time in 1641 as a 10% flat rate on rents, capital incomes and business incomes (décima militar); in its origins it was a source to finance the restoration wars. During the XIX century, the system evolved towards the scheme of independent schedule taxes: Contribução Predial, Contribução Industrial, Décima de Juros. With modifications, the schedule taxes survived until 1988. Table A.1 summarizes the main features of the evolution of the personal income tax in Portugal between 1922 and 2005. The first personal income tax (Imposto Pessoal do Rendimento) was enforced in 1922 (Law 1368/1922). It was defined as a tax levied on top incomes in addition to the traditional schedule taxes (at the time: Contrïbuçao Industrial on wages, business income and self-employment income, Contrïbuçao Predial on rents, Imposto sobre a Aplicação de Capitais on capital income); no provisions were made regarding capital gains. It was a truly independent personal overall income tax. However, several difficulties on its applicability, a high noncompliance rate and the turbulent macroeconomic environment of the First Republic forced its rapid substitution. In 1928, the government replaced the Imposto Pessoal do Rendimento with a new income tax, the Imposto Complementar (Law 15290/1928 and Decree 16731/1929), affecting the taxable income defined for the schedule taxes (at the
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time: Contrïbuçao Industrial for business income, Imposto Profissional for wages and selfemployment income, Contrïbuçao Predial for rents, Imposto sobre a Aplicação de Capitais for capital income). For many of the income components, presumptive and not actual revenues were in fact taxed. The Imposto Complementar, with two major reforms in 1946 and 1963, remained in existence until 1988. Between 1950 and 1963 those individuals accumulating two or more civil servant positions, jobs in the private sector or independent professions were subject also to a supplementary tax (Adicionamento, Decree-Law 37771 of 28/2/1950). However, this tax affected a very small number of individuals and only a fraction of the income assessed for the Imposto Complementar: in 1951, for instance, only 537 individuals paid the Adicionamento, out of 25,362 who filed for the Imposto Complementar.



A.2 The Modern Income Tax The modern personal income tax (Imposto sobre o Rendimento das Pessoas Singulares IRS) was established in 1989 (Decree-Law 442A/1988), when the Imposto Complementar and all the schedule taxes were abolished. Taxable income covers (i) wages and salaries (Categoria A), (ii) self-employment income (Categoria B), (iii) business income (Categoria C), (iv) farm income (Categoria D), (v) capital income (Categoria E), (vi) urban and rural real estate rents (Categoria F), (vii) capital gains (Categoria G), (viii) pensions (Categoria H) and (ix) other smaller income items (Categoria I). Concerning the Categoria G, capital gains from public debt bonds are untaxed and not reported, as well as gains from stocks if kept for more than one year. Capital gains from real estate are also untaxed if the proceeds are used to purchase new real estate. Interest income and other capital income items are taxed
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at the source at flat rates and generally not reported. Consequently, the income definition excludes most capital gains and a fraction of capital incomes. Between 1989 and 2005 the top marginal tax rate was stable at 40%, while the bottom rate declined from 16% in 1989-1990, to 15% in 1991-1998, 14% in 1999-2000, 12% in 2001-2004 and finally 10.5% in 2005. Contrary to the worldwide trend of reducing the number of brackets of the statutory tax scale, Portugal moved first from a 5-bracket to a 4-bracket scale between 1990 and 1991, but then went back to 5 brackets in 1999 and to 6 brackets in 2002. Taxation is based on the family unit. To take the taxpayer’s family status into account, the use of an incomesplitting system to ascertain taxable income is applied. In particular, income of married couples is divided by two, in order to determine the marginal tax rate to be applied according to the statutory tax scales shown in Table A.2. For a comprehensive description of the modern income tax in Portugal, see Direcçao-Geral dos Impostos, 1998a,b, 2005.



A.3 Schedule Tax on Wages In 1929 the government created the Imposto Profissional, a schedule tax on wages and salaries (including agriculture) and self-employed liberal professionals; civil servants were excluded (Decree 16731 of 14/4/1929 and Decree 19,359 of 2/19/1931).30 Initially there was a progressive tax scale with marginal tax rates from 2% to 8% affecting wage income, while self-employees were taxed with lump sums (variable across professions). Several reforms modified the scope of the tax, the exemption thresholds and the tax scales (Decree 19359 of 16/2/1931, Law 1952 of 10/3/1937, Decree-Law 33735 of 26/6/1944, Decree-Law 34353 of 30/12/1944). 30



Before 1929, a fraction of wage earners was already taxed under the Contribuïçao Industrial.
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A detailed description of the first fifteen years of the Imposto Profissional can be found in Mouteira Guerreiro, 1947. After the fiscal reform of 1962-1964 (DecreeLaws 44305 of 27/4/1962, 45400 of 30/11/1963, 45676 of 24/4/1964, 45977 of 19/10/1964), statutory top marginal tax rates were successively increased to 15% in 1964-1972, 20% in 1973-1975 and 22% in 1976-1988. The number of tax brackets also rose considerably. The tax was abolished in 1988 with the introduction of the Imposto sobre o Rendimento das Pessoas Singulares.



APPENDIX B. REFERENCES ON DATA SOURCES FOR PORTUGAL



B.1 Income Tax Statistics Available statistical information about the Imposto Pessoal do Rendimento appears in República Portuguesa, Ministério das Finanças, Direcção Geral de Estatística, Ia. Repartiçao, Estatística das Contribuïções e Impostos, Liquidaçaõ e Cobrança nas gerências de 1922-1923 a 1924-1925, and República Portuguesa, Ministério das Finanças, Direcção Geral de Estatística, Ia. Repartiçao, Liquidaçaõ e Cobrança na Gerência de 1925-1926. However, these publications only display total tax collections with no data about the distribution of income or tax paid by brackets. Therefore, this information, if interesting from the historical point of view, has not been used in the estimations. Statistical information has been published regularly since 1936 with increasing degree of detail.



26



1936-1945: The published tables show the distribution of the number of taxpayers by ranges of tax collection. Instituto Nacional de Estatística, Anuário Estatístico das Contribuïções e Impostos 1936, 1937, 1938, 1939, 1940, 1941, 1942, 1943, 1944, 1945. 1946-1963: The published tabulations display (i) the number of taxpayers and the gross assessed income organized by ranges of total before tax income, (ii) the number of taxpayers and the taxable income by ranges of taxable income, and (iii) the number of taxpayers and tax paid by ranges of tax paid. Instituto Nacional de Estatística, Anuário Estatístico das Contribuïções e Impostos, 1946, 1947, 1948, 1949, 1950, 1951, 1952, 1953, 1954, 1955, 1956, 1957, 1958, 1959, 1960, 1961, 1962, 1963. 1963-1982: The published statistics are organized by range of taxable income (gross income net of allowances), and they provide the distribution of the number of taxpayers and taxable income by brackets. The data also provide information on total allowances. Instituto Nacional de Estatística, Anuário Estatístico das Contribuïções e Impostos, 1964, 1965, 1966 and Portugal, Instituto Nacional de Estatística, Estatísticas das Contribuições e Impostos, Continente e Ilhas Adjacentes, 1967, 1968, 1969, 1970, 1971, 1972, 1973, 1974, 1975, 1976, 1977, 1978, 1979, 1980, 1981, 1982. 1983-1988: During the transition period from the Imposto Complementar to the new Imposto sobre o Rendimento das Pessoas Singolares, no usable tabulations by income or tax brackets are available. Only aggregated information about total assessed income, total taxable income and total tax collection appears in Instituto Nacional de Estatística, Estatísticas das Contribuições e Impostos, Continente e Ilhas Adjacentes, 19831988. Consequently the series have a gap in those years. 1989-2005: Finally, the fiscal reform of 1988 and the increasing managerial capabilities of the tax agency implied an improvement in the amount and quality of



27



available information on individuals’ income. Since then, the published statistics, by brackets of gross income, display taxable income, gross income, tax paid and a thorough detail of allowances and deductions. No information is provided about the composition of income. Individual are classified in two groups: those having income from wages and pension only, on the one side, and those having income also from other sources. Portugal, Instituto Nacional de Estatística, Estatísticas das Receitas Fiscais, 1989-1992, 1993-1995, 1996, 1997, 1998, 1999, 2000. Tabulations for 2001, 2002 and 2003 were provided by the tax agency of Portugal, based on internal reports. Tabulations for 2004 and 2005 come from Direcção de Serviços do IRS, Estatísticas do IRS (Declaração Modelo 3), Exercícios de 2004 e 2005.



B.2 Statistics on Wages and Salaries The information on earnings is obtained from the tabulations of the schedule tax on wages and salaries, the Imposto Profissional (1936-1982), the income tax (1989-2000) and the micro-data from the Quadros de Pessoal (1985-1989 (1990 missing), 1991-2000 (2001 missing) and 2002-2004). 1936-1982: The tabulations from the Imposto Profissional are organized by intervals of tax collections, and they display the number of taxed workers and the total tax paid by brackets. The published information covers 1936-1982; however homogeneous estimates can only be produced for the period 1964-1982. I used the tax code to recover the brackets of gross earnings from the brackets of tax paid, and the earnings by brackets from the tax collections by brackets. Instituto Nacional de Estatística, Anuário Estatístico das Contribuïções e Impostos, 1936, 1937, 1938, 1939, 1940, 1941, 1942, 1943, 1944, 1945; Instituto Nacional de Estatística, Anuário Estatístico das Contribuïções e Impostos, 1946, 1947, 1948, 1949, 1950, 1951, 1952, 1953,
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1954, 1955, 1956, 1957, 1958, 1959, 1960, 1961, 1962, 1963; Instituto Nacional de Estatística, Anuário Estatístico das Contribuïções e Impostos, 1964, 1965, 1966; Portugal, Instituto Nacional de Estatística, Estatísticas das Contribuições e Impostos, Continente e Ilhas Adjacentes, 1967, 1968, 1969, 1970, 1971, 1972, 1973, 1974, 1975, 1976, 1977, 1978, 1979, 1980, 1981, 1982, 1983-1988. 1989-2000: For the period 1989-2000, the information on earnings comes from the tabulations of the income tax. The published statistics, based on withholdings at source and organized by ranges of gross earnings, display the number of workers and the gross wages. The information corresponds to the individual and not to the family as in the income tax statistics. Portugal, Instituto Nacional de Estatística, Estatísticas das Receitas Fiscais, 1989-1992, 1993-1995, 1996, 1997, 1998, 1999, 2000. No usable information on earnings is available from the tax statistics since 2001.



B.3 Administrative Records on Wages: Quadros de Pessoal Every year, employers are required by law to provide information about the firm (location, economic activity, employment, sales, legal setting) and their employees (individual basic wages, overtime, bonuses, gender, level of education, skills, duration of work (full-time/part-time), date of latest promotion, tenure). The information corresponds to March for years 1985-1993, and October for years 1994-2004. Civil service and domestic work are excluded. State-owned companies are included. Agriculture workers are included, although in practice the level of coverage is very low. For manufacturing, a thorough evaluation of the coverage of the Quadros de Pessoal can be made, since a census of manufacturing is available. As argued in Cardoso, 1998, comparison of the two sets reveals that the Quadros de Pessoal covers more workers than the census itself, despite the fact that the census
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includes very small productive units that are not a part of the population covered by the Quadros de Pessoal (mainly firms with no wage earners). The Direcçao-Geral de Estudos, Estatística e Planeamento (DGEEP) publishes regularly a report with the main results, Estatísticas em Síntese (available on line). The data were first collected in 1982 but micro-data starts in 1985. All results based on the Quadros de Pessoal were computed from the micro-data for 1985-1989 (1990 missing), 1991-2000 (2001 missing) and 2002-2004.



APPENDIX C. CONTROL TOTALS FOR INDIVIDUALS, INCOME AND WAGES



C.1 Total Number of Individuals and Tax Units As mentioned before, joint filing for married couples has always been mandatory in Portugal. Thus, the unit to which the income tax data relate is the married couple, or single adult, or single minor with income in his or her own right above a given threshold. The reference total for tax units takes this fact into account. Consequently the total number of tax units is defined as the total number of adult males and females (aged 20 years old and over) less the number of married females. I assume that the number of minors with enough income to file separately is negligible. Information is obtained from the national census: Recenseamento Geral da População e da Habitação, 1930, 1940, 1950, 1960, 1970, 1981, 1991, 2001. Intermediate years have been linearly interpolated. The information is also available in Instituto Nacional de Estatística, Anuário Estatístico de Portugal, several years, and Instituto Nacional de Estatística, 1985, Portugal 50 Anos, 1935-1985 and Valério,
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2001. Table C.1 reports the number of adults (column 1), the number of tax units (column 2) and the number of tax returns actually filed (column 3).



C.2 Total Number of Employees The number of employees comes from (a) Banco de Portugal, Séries Longas para a Economia Portuguesa. Pós II Guerra Mundial. Vol I and Vol II (1953-1995); (b) Instituto Nacional de Estatística, 2003, Contas Nacionais Anuais Definitivas Base 1995 and Instituto Nacional de Estatística, 2005, Contas Nacionais Anuais Definitivas Base 2000 (1996-2004); and (c) the national census of 1930, 1940 and 1950; missing years have been linearly interpolated (1936-1952). The number of civil servants was obtained from (d) the national census of 1930, 1940 and 1950 (1936-1952); (e) Banco de Portugal, Séries Longas para a Economia Portuguesa. Pós II Guerra Mundial Vol I and Vol II (1953-1967); and (f) International Labor Organization Database. Between 1964 and 1982 the control total for employees excludes civil servants, as most of them were not subject to the Imposto Profissional and were excluded from the published statistics.



C.3 Total Income Denominator The National Accounts income series between 1953 and 1995 was obtained from Banco de Portugal, Séries Longas para a Economia Portuguesa. Pós II Guerra Mundial. Vol I and Vol II. For the years following 1996, the information comes from Instituto Nacional de Estatística, 2003, Contas Nacionais Base 1995 and Instituto Nacional de Estatística, 2006, Contas Nacionais Anuais Definitivas Base 2000. For 1936-1952 the previously described series were extended backwards using the information from Batista, Martins, Pinheiro and Reis, 1997.
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For the period 1989-2005, total income is defined as wages and salaries from National Accounts net of effective social security contributions, plus 50% of social transfers, plus 66% of unincorporated business income plus all non-business, non labor income reported on tax returns. This methodology generates an income denominator that fluctuates around 55%-60% of Portuguese GDP, which is similar to that used for France (Piketty, 2001) and Spain (Alvaredo and Saez, 2009). For the period 1936-1983, I use as denominator 60% of the Portuguese GDP from the sources listed above. The total income denominator series expressed in 2005 Euros is reported in Table C.1, column 5. The average income per adult is reported in column 6 while the average income per tax unit is displayed in column 7.



C.4 Total Wage Denominator Total wages are defined as wages and salaries from national accounts net of effective social contributions paid by employers. The information for 1953-1995 has been taken from Banco de Portugal, Séries Longas para a Economia Portuguesa. Pós II Guerra Mundial. Vol I and Vol II (series Remunerações do Trabalho no Território, Ordenados e Salários and Contribuções Sociais Efectivas dos Empregadores). For the years following 1996, the information comes from Instituto Nacional de Estatística, 2003, Contas Nacionais Anuais Definitivas Base 1995 and Instituto Nacional de Estatística, 2005, Contas Nacionais Anuais Definitivas Base 2000. The wage denominator excludes civil service between 1964 and 1982.



C.5 Prices The price index is based on the following sources: (a) for the period 19361945: Instituto Nacional de Estatística, Anuário Estatístico, 1936, 1937, 1938, 1939,
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1940, 1941, 1942, 1943, 1944, 1945, Indices de Preços de Retalho, base 1914=100; (b) for the period 1946-1951, Instituto Nacional de Estatística, 1985, Portugal 50 anos 1935-1985; (c) for the years following 1951, Consumer Price Index from Instituto Nacional de Estatística, Anuário Estatístico, years 1952-1975 and Instituto Nacional de Estatística, Divisão de Estatísticas da Distribuçao e Serviçios, Indicadores da Actividade Económica: Indices de Precios do Consumidor, several years. Table C.1, column 8, shows the CPI index (base 100 in year 2005).



C.6 Data on Emigration Flows The number of emigrants from Portugal, used for the results shown in Figure 7, was obtained from Valério, 2001, Estatísticas Históricas Portuguesas, Lisbon: Instituto Nacional de Estatística, which builds on Baganha, 1990, 1991, 1993, 1994 and Pereira, 1993.



APPENDIX D. ESTIMATING TOP SHARES



D.1 Pareto Interpolation The general interpolation technique is based on the well known empirical regularity that the top tail of the income distribution is very closely approximated by a Pareto distribution. A Pareto distribution has a cumulative distribution function of the form F(y)=1-(k/y)a where k and a are constants, and a is the Pareto parameter of the distribution. Such a distribution has the key property that the average income above a given threshold y is always exactly proportional to y. The coefficient of proportionality is equal to b=a/(a-1).
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The first step consists then in estimating the income thresholds corresponding to each of the percentiles P90, P95, P99, …, P99.99, that define the top income groups. For each percentile p, we look first for the published income bracket [s,t] containing the percentile p. We estimate then the parameters a and k of the Pareto distribution by solving the two equations k=s p(1/a) and k=t q(1/a) where p is the fraction of tax returns above s and q the fraction of tax returns above t. Note that the Pareto parameters k and a may vary from bracket to bracket. Once the density distribution on [s,t] is estimated, it is straightforward to estimate the income threshold, say yp, corresponding to percentile p. The second step consists of estimating the amounts of income reported above income threshold yp. We estimate the amount reported between income yp and t (the upper bound of the published bracket [s,t] containing yp) using the estimated Pareto density with parameters a and k. We then add to that amount the amounts in all the published brackets above t. Once the total amount above yp is obtained, we obtain directly the mean income above percentile p by dividing the amount by the number of individuals above percentile p. Finally, the share of income accruing to individuals above percentile p is obtained by dividing the total amount above yp by our income denominator series (Table C.1, column 5). Average incomes and income shares for intermediate fractiles (P90-95, P95-99, etc.) are obtained by subtraction.



D.2 Adjustments to Raw Pareto Interpolations for Income 1936-1945: Statistics are organized by ranges of tax paid and they only display the number of tax files. I estimated the ranges of gross income by means of the statutory tax scale and the taxable thresholds given in Tables A.1 and A.2. Only the
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ranges of gross income, the number of tax units and the assumption of a Pareto distribution were used to estimate top fractiles and top shares in this period. 1964-1982: Statistics are organized by ranges of taxable income, and they provide information on taxable income and tax files. Total income equals taxable income plus family allowances (which were introduced in 1964) plus other allowances (their evolution is described in Table A.1). As allowances are reported only in aggregate, I imputed them to each bracket by assuming that on average each tax filer was entitled to the same amount. This implies assuming that no re-ranking takes place in the gross and taxable income distributions. The estimates of top income shares between 1936 and 2005 are presented in Table D.1, while top fractile income series 1989-2005 are reported in Table D.2. Table D.3 describes the composition of top incomes under the old income tax between 1946 and 1963; as composition data are only available in aggregates, the size of top groups varies across those years.



D.3 Adjustments to Raw Pareto Interpolations for Wages 1964-1982: Statistics are organized by ranges of tax paid and they display the amounts of tax collections and the number of workers taxed. I estimated the ranges of gross wages by means of the statutory tax scale of the Imposto Profissional between those years. The estimates of top earnings shares between 1964 and 2000 are presented in Table D.4, while selected fractiles for 1989-2005 are reported in Table D.5.
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D.4 Estimating Top Shares from Administrative Records on Earnings We also computed shares of top wages using micro-data from the Quadros de Pessoal between 1985 and 2004 (1990 and 2001 missing). The number of observations ranges from 1,898,675 in 1985 to 2,912,304 in 2004. However, not all of them refer to workers. Individuals are classified as employers, family employees with no salary, employees and cooperative workers. In the estimations I only consider individuals with non zero wages in the last two groups. Shares of top wages are presented in Table D.6, where I also provide estimations for the left part of the distribution. Original amounts reflect monthly earnings. Table D.7 shows income levels of selected fractiles, where I annualized the amounts by up-scaling monthly earnings by a factor of 14 (to take into account two annual bonuses).
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1927-1928 Decreto 15.290/1928



1929-1932 Decreto 16.731/1929



1933-1945 Decreto-Lei 22.541/1933



1946-1963 Decreto 35.595/1946



1964-1972 Decreto-Lei 45.399 30/11/1963 Decreto-Lei 49.483/1969



1973-1978 Decreto-lei 375/1974 Decreto-lei 667/1976



1979-1980 Decreto-lei 183F/1980



1981 Decreto-lei 196/1982



1982 Decreto-lei 119j/1983



Imposto Complementar



3,600



Exempted income (escudos until 2001, euros since 2002)



1922-1926 Lei 1368/1922



Period



Imposto Pessoal do Rendimiento



Tax Denomination



30% on wage income up to 50,000 spouse: 40,000 dependent 


30% on wage income up to 50,000 spouse: 40,000 dependent 


20% on wage income up to 30,000 spouse: 40,000 dependent 


20% on wage income up to 25,000 spouse: 20,000 dependent 


20% on wage income up to 20,000 spouse: 20,000 dependent 


Civil Service income, pensions.



none



none



none



30% on wage income spouse: 1,200 dependent child (up to 4): 600 dependent child (above 4): 1,000 other dependents: 500



none



none



none



none



none



allowances for spouse and dependents



none



none



none



none



Main Allowances from Gross Income (escudos until 2001, Main deductions from tax (escudos until 2001, euros since 2002) euros since 2002)
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mandatory



mandatory



mandatory



mandatory



mandatory



mandatory



mandatory



mandatory



mandatory



mandatory



Joint Filing



Imposto sobre a Rendas das Pessoas Físicas



Tax Denomination



after-tax wage income cannot be below the national minimum wage



after-tax wage income cannot be below the national minimum wage



1991



1992



1,000,000



1988 Decreto-lei 66/1989



after-tax wage income cannot be below the national minimum wage



295,000



1986-1987 Decreto 135/1987



1990



180,000



1985 Decreto-lei 112/1986



after-tax wage income cannot be below the national minimum wage



150,000



1984 Decreto-lei 115d/1985



1989 Decreto-Lei 442A/1988



120,000



Exempted income (escudos until 2001, euros since 2002)



1983 Decreto-lei 192/1984



Period



65% on wage income up to 378,000 mortgage interests to purchase main residence



65% on wage income up to 340,000 mortgage interests to purchase main residence education expenses, life and other insurances pension up to 1,400,000



65% on wage income up to 300,000 mortgage interests to purchase main residence education expenses, life and other insurances pension up to 1,250,000



65% on wage income up to 250,000 mortgage interests to purchase main residence education expenses, life and other insurances pension up to 1000,000



30% on wage income up to 155,000 spouse: 200,000 dependent 


30% on wage income up to 155,000 spouse: 205,000 dependent 


30% on wage income up to 105,000 spouse: 180,000 dependent 


30% on wage income up to 65,000 spouse: 150,000 dependent 


30% on wage income up to 50,000 spouse: 120,000 dependent 


single: 27,500 married: 20,500 x2



single: 25,500 married: 19,000 x2 dependant: 14,000



single: 23,000 married: 17,000 x2 depedant: 12,000



single: 20,000 married: 15,000 x2 dependant: 10,000



none



none



none



none



none



Main Allowances from Gross Income (escudos until 2001, Main deductions from tax (escudos until 2001, euros since 2002) euros since 2002)
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mandatory splitting



mandatory splitting



mandatory splitting



mandatory splitting



mandatory



mandatory



mandatory



mandatory



mandatory



Joint Filing



Tax Denomination



after-tax wage income cannot be below the national minimum wage



after-tax wage income cannot be below the national minimum wage



after-tax wage income cannot be below the national minimum wage



after-tax wage income cannot be below the national minimum wage



after-tax wage income cannot be below 120% of the highest national minimum wage



after-tax wage income cannot be below 120% of the highest national minimum wage



after-tax wage income cannot be below 120% of the highest national minimum wage



after-tax wage income cannot be below 120% of the highest national minimum wage



after-tax wage income cannot be below 120% of the highest national minimum wage



after-tax wage income cannot be below 120% of the highest national minimum wage



1994



1995



1996



1997



1998



1999



2000



2001



2002



Exempted income (escudos until 2001, euros since 2002)



1993



Period



72% of the highest minimum wage mortgage interests to purchase main residence education expenses, life and other insurances



highest of (a) 70% on wage income up to 550,000 or (b) 72% of the highest minimum wage mortgage interests to purchase main residence education expenses, life and other insurances pension up to 1,523,000



highest of (a) 70% on wage income up to 535,000 or (b) 72% of the highest minimum wage mortgage interests to purchase main residence education expenses, life and other insurances pension up to 1,482,000



highest of (a) 70% on wage income up to 522,000 or (b) 72% of the highest minimum wage mortgage interests to purchase main residence education expenses, life and other insurances pension up to 1,445,000



highest of (a) 70% on wage income up 498,000 or (b) 71% of the highest minimum wage mortgage interests to purchase main residence education expenses, life and other insurances pension up to 1,415,000



highest of (a) 70% on wage income up 484,000 or (b) 71% of the highest minimum wage mortgage interests to purchase main residence education expenses, life and other insurances pension up to 1,385,000



highest of (a) 70% on wage income up 465,000 or (b) 71% of the highest minimum wage mortgage interests to purchase main residence education expenses, life and other insurances pension up to 1,350,000



65% on wage income up to 440,000 mortgage interests to purchase main residence education expenses, life and other insurances pension up to 1,272,000



65% on wage income up to 416,000 mortgage interests to purchase main residence education expenses, life and other insurances pension up to 1,200,000



65% on wage income up to 400,000 mortgage interests to purchase main residence education expenses, life and other insurances pension up to 1,600,000



single: 60% of monthly minimum wage married: 50% of monthly minimum wage x2 dependant: 40% of monthy minimum wage each



single: 40,200 married: 33,500 x2 dependant: 26,800 each



single: 36,720 married: 27,950 x2 dependant: 20,200 (1st.), 20,430 (2nd.), 21,070 (3rd.), 21,47 (+4th.)



single: 36,000 married: 27,400 x2 dependant: 19,800 (1st.), 20,025 (2nd.), 20,250 (3rd.), 20,375 (+4th.)



single: 35,200 married: 26,800 x2 dependant: 19,400 (1st.), 19,620 (2nd.), 19,840 (3rd.), 19,860 (+4th.)



single: 34,500 married: 26,300 x2 dependant: 19,000 (1st.), 19,210 (2nd.), 19,430 (3rd.), 19,550 (+4th.)



single: 33,000 married: 25,000 x2 dependant: 18,500



single: 32,000 married: 24,000 x2 dependant: 17,500



single: 31,000 married: 22,800 x2 dependant: 16,500



single: 29,000 married: 22,000 x2 dependant: 16,000



Main Allowances from Gross Income (escudos until 2001, Main deductions from tax (escudos until 2001, euros since 2002) euros since 2002) education expenses, life and other insurances dependant: 15,100 pension up to 1,512,000
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mandatory splitting



mandatory splitting



mandatory splitting



mandatory splitting



mandatory splitting



mandatory splitting



mandatory splitting



mandatory splitting



mandatory splitting



mandatory splitting



Joint Filing



Tax Denomination



after-tax wage income cannot be below 120% of the highest national minimum wage



after-tax wage income cannot be below 120% of the highest national minimum wage



after-tax wage income cannot be below 120% of the highest national minimum wage



2004



2005



Exempted income (escudos until 2001, euros since 2002)



2003



Period



72% of the highest minimum wage mortgage interests to purchase main residence education expenses, life and other insurances pension up to 7,778.74



72% of the highest minimum wage mortgage interests to purchase main residence education expenses, life and other insurances pension up to 7,778.74



72% of the highest minimum wage mortgage interests to purchase main residence education expenses, life and other insurances pension up to 7,961.71



single: 60% of monthly minimum wage married: 50% of monthly minimum wage x2 dependant: 40% of monthy minimum wage each



single: 60% of monthly minimum wage married: 50% of monthly minimum wage x2 dependant: 40% of monthy minimum wage each



single: 60% of monthly minimum wage married: 50% of monthly minimum wage x2 dependant: 40% of monthy minimum wage each



Main Allowances from Gross Income (escudos until 2001, Main deductions from tax (escudos until 2001, euros since 2002) euros since 2002) pension up to 7,805.60
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mandatory splitting



mandatory splitting



mandatory splitting



Joint Filing



Table A.2 Tax scales. Income taxes in Portugal 1922-1932 Imposto Pessoal do Rendimento 1922-1926 Range of Taxable Income (escudos) 5,000 5,000 10,000 10,000 15,000 15,000 20,000 20,000 25,000 25,000 30,000 30,000 35,000 35,000 40,000 40,000 45,000 45,000 50,000 50,000 55,000



Rate (%) 0.50 1.00 1.50 2.00 2.50 3.25 4.00 4.75 5.50 6.25 7.00



beyond 55,000 escudos, rate increases 1% per each additional 5,000 escudos up to a maximum marginal rate of 30%



Imposto Complementar 1927-1932 Range of Taxable Income (escudos) 7,000 15,000 15,000 30,000 30,000 45,000 45,000 60,000 60,000 75,000 75,000 90,000 90,000 105,000 105,000 120,000 120,000 135,000 135,000 150,000 150,000 165,000 165,000 180,000 180,000 200,000 200,000



Rate (%) 2.00 2.50 3.00 3.50 4.00 4.50 5.00 5.50 6.00 6.50 7.00 7.50 8.00 8.50



Table A.2 (cont.) Tax scale Imposto Complementar. Portugal 1933-1945 Range of Taxable Income (escudos) 10,000 11,000 11,000 12,000 12,000 13,000 13,000 14,000 14,000 15,000 15,000 16,000 16,000 17,000 17,000 18,000 18,000 19,000 19,000 20,000 20,000 21,000 21,000 22,000 22,000 23,000 23,000 24,000 24,000 25,000 25,000 26,000 26,000 27,000 27,000 28,000 28,000 29,000 29,000 30,000 30,000 31,000 31,000 32,000 32,000 33,000 33,000 34,000 34,000 35,000 35,000 36,000 36,000 37,000 37,000 38,000 38,000 39,000 39,000 40,000 40,000 41,000 41,000 42,000 42,000 43,000 43,000 44,000 44,000 45,000 45,000 46,000 46,000 47,000 47,000 48,000 48,000 49,000 49,000 50,000 50,000 51,000 51,000 52,000 52,000 53,000 53,000 54,000 54,000 55,000 55,000 56,000 56,000 57,000 57,000 58,000 58,000 59,000 59,000 60,000 60,000 61,000



Rate (%) 0.18 0.33 0.46 0.57 0.67 0.78 0.88 0.97 1.05 1.12 1.19 1.25 1.30 1.35 1.40 1.44 1.48 1.52 1.55 1.58 1.63 1.67 1.71 1.75 1.79 1.82 1.85 1.88 1.91 1.94 1.96 1.99 2.01 2.03 2.06 2.09 2.12 2.15 2.17 2.20 2.23 2.25 2.27 2.30 2.32 2.34 2.36 2.38 2.40 2.42 2.44



Range of Taxable Income (escudos) 61,000 62,000 62,000 63,000 63,000 64,000 64,000 65,000 65,000 66,000 66,000 67,000 67,000 68,000 68,000 69,000 69,000 70,000 70,000 71,000 71,000 72,000 72,000 73,000 73,000 74,000 74,000 75,000 75,000 76,000 76,000 77,000 77,000 78,000 78,000 79,000 79,000 80,000 80,000 81,000 81,000 82,000 82,000 83,000 83,000 84,000 84,000 85,000 85,000 86,000 86,000 87,000 87,000 88,000 88,000 89,000 89,000 90,000 90,000 91,000 91,000 92,000 92,000 93,000 93,000 94,000 94,000 95,000 95,000 96,000 96,000 97,000 97,000 98,000 98,000 99,000 99,000 100,000 100,000 101,000 101,000 102,000 102,000 103,000 103,000 104,000 104,000 105,000 105,000 106,000 106,000 107,000 107,000 108,000 108,000 109,000 109,000 110,000 110,000 111,000 111,000 112,000



Rate (%) 2.14 2.49 2.52 2.54 2.56 2.58 2.60 2.62 2.64 2.66 2.68 2.70 2.72 2.73 2.76 2.78 2.80 2.82 2.84 2.86 2.88 2.90 2.92 2.94 2.96 2.98 2.99 3.01 3.03 3.05 3.07 3.09 3.11 3.13 3.15 3.17 3.19 3.21 3.22 3.24 3.26 3.28 3.29 3.31 3.33 3.35 3.37 3.39 3.41 3.43 3.45



Range of Taxable Income (escudos) 112,000 113,000 113,000 114,000 114,000 115,000 115,000 116,000 116,000 117,000 117,000 118,000 118,000 119,000 119,000 120,000 120,000 121,000 121,000 122,000 122,000 123,000 123,000 124,000 124,000 125,000 125,000 126,000 126,000 127,000 127,000 128,000 128,000 129,000 129,000 130,000 130,000 131,000 131,000 132,000 132,000 133,000 133,000 134,000 134,000 135,000 135,000 136,000 136,000 137,000 137,000 138,000 138,000 139,000 139,000 140,000 140,000 141,000 141,000 142,000 142,000 143,000 143,000 144,000 144,000 145,000 145,000 146,000 146,000 147,000 147,000 148,000 148,000 149,000 149,000 150,000 150,000 151,000 151,000 152,000 152,000 153,000 153,000 154,000 154,000 155,000 155,000 156,000 156,000 157,000 157,000 158,000 158,000 159,000 159,000 160,000 160,000 161,000 161,000 162,000 162,000 163,000



Rate (%) 3.46 3.48 3.50 3.52 3.53 3.55 3.57 3.58 3.60 3.62 3.64 3.66 3.68 3.70 3.72 3.73 3.75 3.77 3.79 3.80 3.82 3.84 3.85 3.87 3.89 3.91 3.93 3.95 3.96 3.98 4.00 4.02 4.03 4.05 4.07 4.08 4.10 4.12 4.14 4.15 4.17 4.19 4.21 4.23 4.24 4.26 4.28 4.30 4.31 4.33 4.35



Range of Taxable Income (escudos) 163,000 164,000 164,000 165,000 165,000 166,000 166,000 167,000 167,000 168,000 168,000 169,000 169,000 170,000 170,000 171,000 171,000 172,000 172,000 173,000 173,000 174,000 174,000 175,000 175,000 176,000 176,000 177,000 177,000 178,000 178,000 179,000 179,000 180,000 180,000 181,000 181,000 182,000 182,000 183,000 183,000 184,000 184,000 185,000 185,000 186,000 186,000 187,000 187,000 188,000 188,000 189,000 189,000 190,000 190,000 191,000 191,000 192,000 192,000 193,000 193,000 194,000 194,000 195,000 195,000 196,000 196,000 197,000 197,000 198,000 198,000 199,000 199,000 200,000



Rate (%) 4.36 4.38 4.40 4.42 4.43 4.45 4.47 4.49 4.51 4.52 4.54 4.56 4.57 4.59 4.61 4.62 4.64 4.66 4.68 4.69 4.71 4.73 4.75 4.76 4.78 4.80 4.82 4.83 4.85 4.86 4.88 4.90 4.91 4.93 4.94 4.96 4.97



For income above 200,000 escudos the tax rate = 8.5-705/(income/1,000)



50,000 100,000 150,000 200,000 250,000 300,000 350,000 400,000 450,000 500,000 550,000 600,000 650,000 700,000 750,000 800,000 850,000 900,000 950,000 1,000,000 1,050,000 1,100,000 1,150,000 1,200,000 1,250,000 1,300,000 1,350,000 1,400,000



100,000 150,000 200,000 250,000 300,000 350,000 400,000 450,000 500,000 550,000 600,000 650,000 700,000 750,000 800,000 850,000 900,000 950,000 1,000,000 1,050,000 1,100,000 1,150,000 1,200,000 1,250,000 1,300,000 1,350,000 1,400,000



3.0 4.0 5.0 6.0 7.0 8.0 9.0 10.0 11.0 12.0 13.0 14.0 15.0 16.0 17.0 18.0 19.0 20.0 21.0 22.0 23.0 24.0 25.0 26.0 27.0 28.0 29.0 30.0



50,000 100,000 150,000 200,000 250,000 300,000 350,000 400,000 450,000 500,000 550,000 600,000 650,000 700,000 750,000 800,000 850,000 900,000 950,000 1,000,000 1,050,000 1,100,000 1,150,000 1,200,000 1,300,000 1,400,000 1,500,000 1,600,000 1,700,000 1,800,000 1,900,000 2,000,000 2,100,000 2,200,000 2,300,000 2,400,000 2,500,000 2,600,000 2,700,000 2,800,000 2,900,000 3,000,000



50,000 100,000 150,000 200,000 250,000 300,000 350,000 400,000 450,000 500,000 550,000 600,000 650,000 700,000 750,000 800,000 850,000 900,000 950,000 1,000,000 1,050,000 1,100,000 1,150,000 1,200,000 1,300,000 1,400,000 1,500,000 1,600,000 1,700,000 1,800,000 1,900,000 2,000,000 2,100,000 2,200,000 2,300,000 2,400,000 2,500,000 2,600,000 2,700,000 2,800,000 2,900,000 3,000,000



1964-1988



Range of Taxable Income (escudos)



Rate (%)



1946-1963



Range of Taxable Income (escudos) 3.0 4.0 5.0 6.0 7.0 8.0 9.0 10.0 11.0 12.0 13.0 14.0 15.0 16.0 17.0 18.0 19.0 20.0 21.0 22.0 23.0 24.0 25.0 26.0 27.0 28.0 29.0 30.0 31.0 32.0 33.0 34.0 35.0 36.0 37.0 38.0 39.0 40.0 41.0 42.0 43.0 44.0 45.0



Rate (%) 50,000 100,000 150,000 200,000 250,000 300,000 350,000 400,000 450,000 500,000 550,000 600,000 650,000 700,000 750,000 800,000 850,000 900,000 950,000 1,000,000 1,050,000 1,100,000 1,150,000 1,200,000 1,250,000 1,300,000 1,350,000 1,400,000 1,450,000 1,500,000



50,000 100,000 150,000 200,000 250,000 300,000 350,000 400,000 450,000 500,000 550,000 600,000 650,000 700,000 750,000 800,000 850,000 900,000 950,000 1,000,000 1,050,000 1,100,000 1,150,000 1,200,000 1,250,000 1,300,000 1,350,000 1,400,000 1,450,000 1,500,000



Range of Taxable Income (escudos)



1969-1972



3.0 4.0 5.0 6.0 7.0 8.5 10.0 11.5 13.0 14.5 16.0 17.5 19.0 21.0 23.0 25.0 27.0 29.0 31.0 33.0 35.0 37.0 39.0 41.0 43.0 45.0 47.0 49.0 51.0 53.0 55.0



Rate (%)



1973-1974



50,000 100,000 150,000 200,000 250,000 300,000 350,000 400,000 450,000 500,000 550,000 600,000 650,000 700,000 750,000 800,000 850,000 900,000 950,000 1,000,000 1,050,000 1,100,000 1,150,000 1,200,000 1,250,000



50,000 100,000 150,000 200,000 250,000 300,000 350,000 400,000 450,000 500,000 550,000 600,000 650,000 700,000 750,000 800,000 850,000 900,000 950,000 1,000,000 1,050,000 1,100,000 1,150,000 1,200,000 1,250,000



Range of Taxable Income (escudos)



Table A.2 (cont.) Tax scale Imposto Complementar. Portugal 1946-1978



3.0 4.5 6.0 8.0 10.0 12.0 14.0 17.0 20.0 23.0 26.0 29.0 32.0 35.0 38.0 41.0 44.0 48.0 52.0 56.0 60.0 64.0 68.0 72.0 76.0 80.0



Rate (%)



1975-1978



50,000 100,000 200,000 300,000 400,000 500,000 600,000 700,000 800,000 900,000 1,000,000



50,000 100,000 200,000 300,000 400,000 500,000 600,000 700,000 800,000 900,000 1,000,000



Range of Taxable Income (escudos)



4.0 6.0 8.0 14.0 20.0 26.0 34.0 42.0 50.0 60.0 70.0 80.0



Rate (%)



100,000 200,000 350,000 500,000 650,000 800,000 950,000 1,100,000 1,250,000 1,400,000 150,000 300,000 500,000 700,000 900,000 1,100,000 1,300,000 1,500,000 1,700,000 1,900,000



150,000 300,000 500,000 700,000 900,000 1,100,000 1,300,000 1,500,000 1,700,000 1,900,000



Range of Taxable Income (escudos)



Range of Taxable Income (escudos)



100,000 200,000 350,000 500,000 650,000 800,000 950,000 1,100,000 1,250,000 1,400,000



1981



1979-1980



180,000 360,000 600,000 840,000 1,080,000 1,320,000 1,560,000 1,800,000 2,040,000 2,280,000



180,000 360,000 600,000 840,000 1,080,000 1,320,000 1,560,000 1,800,000 2,040,000 2,280,000



Range of Taxable Income (escudos)



1982



Table A.2 (cont.) Tax scale Imposto Complementar. Portugal 1979-1982



4.0 6.0 8.0 14.0 20.0 26.0 34.0 42.0 50.0 60.0 70.0



Rates married (%)



4.8 7.2 9.6 16.8 24.0 31.2 40.8 50.4 60.0 72.0 80.0



Rates single (%)



1983



220,000 440,000 720,000 1,080,000 1,300,000 1,900,000 2,500,000 3,100,000 3,700,000 4,300,000 -



180,000 360,000 600,000 840,000 1,080,000 1,580,000 2,080,000 2,580,000 3,080,000 3,580,000



180,000 360,000 600,000 840,000 1,080,000 1,580,000 2,080,000 2,580,000 3,080,000 3,580,000



Range of Taxable Income (escudos)



for single individuals



220,000 440,000 720,000 1,080,000 1,300,000 1,900,000 2,500,000 3,100,000 3,700,000 4,300,000



Range of Taxable Income (escudos)



for married couples



4.8 7.2 9.6 14.4 21.6 31.2 40.8 50.4 60.0 72.0 80.0



Rates (%)



4.0 6.0 8.0 14.0 20.0 26.0 34.0 42.0 50.0 60.0 70.0



Rates (%) 280,000 550,000 900,000 1,350,000 1,650,000 2,350,000 3,100,000 3,900,000 4,600,000 5,300,000 -



230,000 450,000 750,000 1,050,000 1,350,000 1,950,000 2,600,000 3,200,000 3,850,000 4,450,000



230,000 450,000 750,000 1,050,000 1,350,000 1,950,000 2,600,000 3,200,000 3,850,000 4,450,000



Range of Taxable Income (escudos)



280,000 550,000 900,000 1,350,000 1,650,000 2,350,000 3,100,000 3,900,000 4,600,000 5,300,000



Range of Taxable Income (escudos)



1984



4.8 7.2 9.6 14.4 21.6 31.2 40.8 50.4 60.0 64.8 70.0



Rates (%)



4.0 6.0 8.0 14.0 20.0 26.0 34.0 42.0 50.0 60.0 70.0



Rates (%) 320,000 630,000 1,040,000 1,550,000 1,900,000 2,700,000 3,530,000 4,450,000 5,250,000 6,050,000 -



270,000 520,000 870,000 1,210,000 1,560,000 2,240,000 2,960,000 3,650,000 4,400,000 5,000,000



270,000 520,000 870,000 1,210,000 1,560,000 2,240,000 2,960,000 3,650,000 4,400,000 5,000,000



Range of Taxable Income (escudos)



320,000 630,000 1,040,000 1,550,000 1,900,000 2,700,000 3,530,000 4,450,000 5,250,000 6,050,000



Range of Taxable Income (escudos)



1985



350,000 690,000 1,140,000 1,700,000 2,070,000 2,950,000 3,850,000 4,850,000 5,720,000 6,590,000 -



295,000 570,000 950,000 1,320,000 1,700,000 2,440,000 3,230,000 3,980,000 4,800,000 5,450,000



295,000 570,000 950,000 1,320,000 1,700,000 2,440,000 3,230,000 3,980,000 4,800,000 5,450,000



Range of Taxable Income (escudos)



350,000 690,000 1,140,000 1,700,000 2,070,000 2,950,000 3,850,000 4,850,000 5,720,000 6,590,000



Range of Taxable Income (escudos)



1986-1987



Table A.2 (cont.) Tax scale Imposto Complementar. Portugal 1983-1988



375,000 740,000 1,220,000 1,820,000 2,215,000 3,160,000 4,120,000 5,190,000 6,120,000 7,050,000



315,000 610,000 1,015,000 1,415,000 1,820,000 2,610,000 3,465,000 4,260,000 5,135,000 5,830,000



315,000 610,000 1,015,000 1,415,000 1,820,000 2,610,000 3,465,000 4,260,000 5,135,000 5,830,000



Range of Taxable Income (escudos)



375,000 740,000 1,220,000 1,820,000 2,215,000 3,160,000 4,120,000 5,190,000 6,120,000 7,050,000



Range of Taxable Income (escudos)



1988



4.8 7.2 9.6 14.4 21.6 28.8 36.0 43.2 50.4 57.6 60.0



Rates (%)



4.0 6.0 8.0 12.0 18.0 24.0 30.0 36.0 42.0 48.0 50.0



Rates (%)



Table A.2 (cont.) Tax scale Imposto sobre a Renda das Pessoas Fisicas. Portugal 1989-2003



1989



1990



Range of Taxable Income (escudos)



Range of Taxable Income (escudos)



0 450,000 850,000 1,250,000 3,000,000



450,000 850,000 1,250,000 3,000,000



0 540,000 1,020,000 1,500,000 3,600,000



Rates (%)



540,000 1,020,000 1,500,000 3,600,000



16.0 20.0 27.5 35.0 40.0



1991



1992



1993



1994



Range of Taxable Income (escudos)



Range of Taxable Income (escudos)



Range of Taxable Income (escudos)



Range of Taxable Income (escudos)



0 750,000 1,750,000 4,500,000



750,000 1,750,000 4,500,000



0 810,000 1,890,000 4,860,000



810,000 1,890,000 4,860,000



0 880,000 2,010,000 5,160,000



880,000 2,010,000 5,160,000



0 930,000 2,170,000 5,570,000



930,000 2,170,000 5,570,000



1995



1996



1997



1998



Range of Taxable Income (escudos)



Range of Taxable Income (escudos)



Range of Taxable Income (escudos)



Range of Taxable Income (euros)



0 970,000 2,260,000 5,790,000



970,000 2,260,000 5,790,000



0 1,010,000 2,350,000 6,000,000



1,010,000 2,350,000 6,000,000



1999



2000



Range of Taxable Income (euros)



Range of Taxable Income (euros)



0 3,491.59 5,511.72 13,716.64 31,948.01



3,491.59 5,511.72 13,716.64 31,948.01



0 3,641.22 5,371.19 14,165.86 32,825.89



3,641.22 5,371.19 14,165.86 32,825.89



0 1,050,000 2,435,000 6,150,000



1,050,000 2,435,000 6,150,000



0 5,387.02 12,469.95 31,324.51



2004



Range of Taxable Income (euros)



Range of Taxable Income (euros)



Range of Taxable Income (euros)



Range of Taxable Income (euros)



2005 Range of Taxable Income (euros) 0 4,351.00 6,581.00 16,317.00 37,528.00 54,388.00



4,351.00 6,581.00 16,317.00 37,528.00 54,388.00



Rates (%) 10.5 13.0 23.5 34.0 36.5 40.0



4,100.12 6,201.42 15,375.45 35,363.52 51,251.48



15.0 25.0 35.0 40.0



14.0 15.0 25.0 35.0 40.0



2003



0 4,100.12 6,201.42 15,375.45 35,363.52 51,251.48



Rates (%)



Rates (%)



2002



3,990.38 6,035.45 14,963.94 34,417.05 49,879.79



15.0 25.0 35.0 40.0



5,387.02 12,469.95 31,324.51



2001



0 3,990.38 6,035.45 14,963.94 34,417.05 49,879.79



Rates (%)



0 4,182.12 6,325.45 15,682.96 36,070.79 52,276.51



4,182.12 6,325.45 15,682.96 36,070.79 52,276.51



0 4,266.00 6,452.00 15,997.00 36,792.00 53,322.00



4,266.00 6,452.00 15,997.00 36,792.00 53,322.00 -



Rates (%) 12.0 14.0 24.0 34.0 38.0 40.0



Table C.1 Reference totals for population, income and inflation. Portugal 1936-2005



1936 1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948 1949 1950 1951 1952 1953 1954 1955 1956 1957 1958 1959 1960 1961 1962 1963 1964 1965 1966 1967 1968 1969 1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005



(1) Adults



Tax Units (2) Tax Units



('000s) 4,298 4,357 4,418 4,479 4,541 4,604 4,668 4,732 4,798 4,865 4,932 5,000 5,070 5,140 5,211 5,254 5,296 5,339 5,383 5,426 5,470 5,515 5,560 5,605 5,650 5,633 5,616 5,599 5,582 5,565 5,548 5,531 5,514 5,497 5,480 5,565 5,650 5,737 5,825 5,915 6,006 6,098 6,192 6,287 6,384 6,482 6,548 6,614 6,681 6,749 6,817 6,886 6,956 7,027 7,098 7,170 7,251 7,332 7,415 7,498 7,583 7,668 7,754 7,842 7,930 8,019 8,110 8,201 8,293 8,387



('000s) 3,025 3,062 3,099 3,136 3,174 3,213 3,252 3,291 3,331 3,372 3,412 3,454 3,496 3,538 3,581 3,600 3,619 3,638 3,658 3,677 3,697 3,716 3,736 3,756 3,776 3,747 3,718 3,690 3,662 3,634 3,607 3,579 3,552 3,525 3,498 3,543 3,588 3,634 3,680 3,727 3,775 3,823 3,872 3,921 3,971 4,022 4,078 4,135 4,194 4,252 4,312 4,373 4,434 4,497 4,560 4,624 4,697 4,771 4,847 4,923 5,001 5,080 5,160 5,242 5,325 5,409 5,494 5,581 5,669 5,759



(3) Number of tax returns ('000s) 43 45 48 50 54 58 62 67 74 97 11 14 16 18 22 25 25 27 28 29 35 38 40 35 34 34 37 44 29 44 45 53 58 64 75 87 106 125 149 128 684 559 548 702 837 1,112 1,333 1,389 1,385 1,189 1,259 1,436 542 2,104 2,606 2,642 2,781 2,734 2,897 2,882 3,046 3,215 3,312 3,425 3,662 3,869 3,969 3,979 4,244 4,294



(4) (3)/(2) (%) 1.44 1.47 1.53 1.60 1.72 1.81 1.91 2.05 2.21 2.88 0.34 0.42 0.45 0.52 0.62 0.70 0.68 0.75 0.76 0.79 0.94 1.01 1.08 0.93 0.90 0.92 0.99 1.19 0.80 1.22 1.25 1.48 1.63 1.81 2.13 2.47 2.97 3.45 4.04 3.43 18.13 14.62 14.15 17.90 21.07 27.65 32.68 33.58 33.03 27.95 29.20 32.84 12.22 46.79 57.15 57.14 59.21 57.31 59.78 58.54 60.90 63.29 64.18 65.35 68.78 71.53 72.24 71.29 74.86 74.57



(5) Total income (millions) (2005 Euros) 9,155 9,405 10,364 10,979 10,167 9,689 9,221 10,150 11,433 11,146 12,176 12,515 12,811 13,039 13,632 14,498 14,604 15,383 16,427 17,201 17,819 18,648 19,574 20,563 21,342 21,647 23,672 23,829 25,202 28,565 29,023 30,812 31,415 30,973 32,856 33,966 36,187 37,893 35,858 36,020 36,693 36,844 37,537 38,430 40,945 41,010 40,522 41,246 39,170 40,295 44,099 47,495 51,692 49,094 51,994 55,177 57,619 55,712 56,966 57,690 62,480 65,845 69,577 73,667 76,963 79,871 82,384 81,433 82,743 84,143



Total Income (6) (7) Average income Average income per adult per tax unit (2005 Euros) (2005 Euros) 2,130 3,026 2,158 3,072 2,346 3,344 2,451 3,501 2,239 3,203 2,105 3,016 1,975 2,836 2,145 3,084 2,383 3,432 2,291 3,306 2,469 3,568 2,503 3,624 2,527 3,665 2,537 3,685 2,616 3,807 2,760 4,027 2,757 4,035 2,881 4,228 3,052 4,491 3,170 4,678 3,257 4,820 3,381 5,018 3,521 5,240 3,669 5,475 3,777 5,653 3,843 5,777 4,215 6,366 4,256 6,457 4,515 6,882 5,133 7,860 5,231 8,047 5,571 8,608 5,697 8,844 5,634 8,787 5,995 9,392 6,104 9,587 6,404 10,085 6,605 10,428 6,155 9,743 6,090 9,664 6,109 9,721 6,042 9,638 6,062 9,696 6,112 9,801 6,414 10,311 6,327 10,197 6,189 9,936 6,236 9,974 5,863 9,341 5,971 9,476 6,469 10,227 6,897 10,861 7,431 11,657 6,987 10,918 7,325 11,403 7,696 11,933 7,947 12,267 7,598 11,677 7,683 11,754 7,694 11,718 8,240 12,494 8,587 12,962 8,972 13,483 9,394 14,054 9,705 14,454 9,960 14,767 10,159 14,994 9,930 14,591 9,977 14,595 10,033 14,611



Inflation (8) CPI (base 2005) 0.61 0.63 0.61 0.57 0.60 0.68 0.83 0.93 0.96 1.04 1.06 1.08 1.10 1.12 1.14 1.14 1.14 1.15 1.14 1.14 1.17 1.19 1.21 1.22 1.25 1.28 1.31 1.35 1.38 1.42 1.49 1.58 1.67 1.82 1.93 2.17 2.40 2.71 3.39 3.90 4.58 5.87 7.12 8.85 10.79 12.94 15.84 19.88 25.71 30.68 34.26 37.48 41.11 46.31 52.16 58.48 64.00 68.35 71.99 74.99 77.29 79.11 81.32 83.20 85.58 89.30 92.51 95.53 97.78 100.00



Taxes (9) Top Marginal Tax Rate (%) 8.5 8.5 8.5 8.5 8.5 8.5 8.5 8.5 8.5 8.5 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 70(married) 80 (single) 70(married) 80 (single) 70(married) 80 (single) 70(married) 80 (single) 70 50(married) 60 (single) 50(married) 60 (single) 50(married) 60 (single) 50(married) 60 (single) 40 40 40 40 40 40 40 40 40 40 40 40 40 40 40 40 40



Table D.1 Top Income Shares in Portugal 1936-2005 Top 10%



Top 5%



Top 1%



Top .5%



Top .1%



Top .01%



Top 10-5%



Top 5-1%



Top 1-.5%



Top .5-.1%



Top .1-.01%



(3)



(4)



(5)



(6)



(7)



(8)



(11)



(12)



(13)



(14)



(15)



Top .01% (16)



1936



4.58



1.37



3.21



1.37



1937



4.01



1.14



2.87



1.14



1938



3.94



1.12



2.83



1.12



1939



4.17



1.21



2.97



1.21



1940



4.49



1.25



3.24



1.25



1941



4.64



1.33



3.31



1.33



1942



4.16



1.20



2.96



1.20



1943



3.41



0.97



2.44



0.97



1944



3.06



0.88



2.18



0.88



1945



3.35



1.05



2.30



1.05



1946



3.12



0.96



2.16



0.96



1947



3.35



1.05



2.30



1.05



1948



3.55



1.12



2.43



1.12



1949



3.57



1.09



2.48



1.09



1950



3.69



1.14



2.55



1.14



1951



3.56



1.10



2.46



1.10



1952



3.67



1.11



2.56



1.11



1953



3.58



1.08



2.50



1.08



1954



3.60



1.13



2.47



1.13



1955



3.50



1.09



2.42



1.09



1956



3.28



0.97



2.31



0.97



1957



3.32



0.93



2.39



0.93



1958



3.49



0.94



2.55



0.94



1959



3.62



1.13



2.49



1.13



1960



3.25



0.94



2.30



0.94



1961



3.36



0.94



2.42



0.94



1962



2.93



0.79



2.15



0.79



1963



2.96



0.81



2.15



0.81



1964



3.15



0.74



2.41



0.74



1965



3.24



0.79



2.45



0.79



1966



3.33



0.83



2.50



0.83



1967



3.26



0.78



2.48



0.78



1968



3.13



0.75



2.38



0.75



1969



3.12



0.76



2.37



0.76



1970



2.91



0.79



2.12



0.79



1971



2.49



0.69



1.80



0.69



1972



1.97



0.45



1.52



0.45



1973



1.77



0.40



1.38



0.40



1974



2.05



0.77



1.28



0.77



1975



1.21



0.31



0.90



0.31



1976



26.43



17.60



6.58



4.20



1.14



0.32



8.83



11.02



2.38



3.06



0.82



0.32



1977



22.36



14.55



5.34



3.37



1.08



0.25



7.82



9.21



1.97



2.29



0.83



0.25



1978



20.77



13.56



4.81



2.98



0.96



0.30



7.21



8.76



1.83



2.02



0.66



0.30



1979



16.94



11.07



3.77



2.30



0.65



5.87



7.30



1.47



1.65



1980



15.64



10.41



3.60



2.20



0.68



5.23



6.82



1.39



1.53



1981



15.70



10.08



3.31



2.00



0.61



5.62



6.77



1.31



1.39



1982



17.49



11.93



4.00



2.38



0.61



5.56



7.94



1.61



1.78



1989



30.20



19.89



6.84



4.29



1.53



0.45



10.31



13.05



2.55



2.76



1.08



0.45



1990



31.19



20.70



7.21



4.52



1.60



0.45



10.49



13.49



2.70



2.92



1.14



0.45



1991



32.43



21.59



7.46



4.62



1.55



0.40



10.85



14.13



2.84



3.07



1.16



0.40



1992



33.15



22.11



7.58



4.66



1.53



0.35



11.04



14.53



2.93



3.13



1.18



0.35



1993



34.68



23.26



8.06



4.96



1.64



0.37



11.42



15.20



3.10



3.32



1.27



0.37



1994



35.02



23.51



8.19



5.08



1.69



0.37



11.50



15.32



3.12



3.39



1.32



0.37



1995



35.38



23.84



8.41



5.26



1.79



0.39



11.54



15.43



3.14



3.47



1.40



0.39



1996



35.07



23.71



8.45



5.33



1.84



0.41



11.36



15.26



3.12



3.49



1.43



0.41



1997



35.76



24.27



8.78



5.57



1.97



0.45



11.49



15.50



3.20



3.61



1.52



0.45



1998



35.45



24.09



8.78



5.59



1.98



0.45



11.35



15.32



3.19



3.61



1.53



0.45



1999



36.18



24.71



9.23



5.98



2.23



0.54



11.48



15.48



3.25



3.76



1.68



0.54



2000



36.13



24.58



9.09



5.85



2.10



0.49



11.55



15.49



3.24



3.75



1.61



0.49



2001



37.84



25.80



9.65



6.35



2.43



0.62



12.04



16.15



3.30



3.91



1.82



0.62



2002



36.77



24.87



8.97



5.74



2.05



0.47



11.90



15.90



3.23



3.70



1.58



0.47



2003



36.41



24.69



9.13



5.93



2.26



0.68



11.72



15.57



3.19



3.67



1.59



0.68



2004



38.24



25.95



9.62



6.24



2.31



0.60



12.29



16.33



3.38



3.93



1.71



0.60



2005



38.25



26.01



9.77



6.42



2.48



0.69



12.24



16.24



3.35



3.94



1.78



0.69



1983 1984 1985 1986 1987 1988



40,671 40,495 41,154 41,461



43,817 46,347 47,795



50,848 52,214 55,868 55,142



53,131 55,810 55,887



1992 1993 1994 1995



1996 1997 1998



1999 2000 2001 2002



2003 2004 2005



72,055 75,736 75,999



69,445 71,048 76,185 74,592



59,245 62,920 64,974



54,254 54,316 55,269 55,874



43,430 47,202 51,518



P95-100 (2)



133,142 140,341 142,703



129,759 131,329 142,500 134,489



105,557 113,766 118,342



93,033 94,057 96,309 98,519



74,706 82,255 88,984



P99-100 (3)



173,093 182,130 187,594



168,194 168,950 187,402 172,261



133,058 144,491 150,674



114,247 115,832 119,329 123,354



93,636 103,003 110,264



P99.5-100 (4)



329,955 337,258 361,793



312,620 303,434 359,427 307,326



229,853 254,682 266,757



187,320 191,620 198,846 209,753



166,926 182,001 185,240



P99.9-100 (5)



985,525 871,103 1,012,397



760,393 701,367 912,555 703,541



514,411 578,442 606,514



423,047 428,325 437,141 461,657



486,837 517,899 472,006



P99.99-100 (6)



34,207 35,884 35,776



32,251 33,379 35,551 35,693



28,388 29,774 30,616



27,089 26,675 27,040 27,048



22,517 23,931 25,882



P90-95 (7)



56,783 59,584 59,323



54,367 55,978 59,606 59,618



47,667 50,209 51,632



44,559 44,380 45,009 45,212



35,611 38,439 42,151



P95-99 (8)



93,191 98,551 97,812



91,323 93,708 97,598 96,718



78,056 83,042 86,010



71,819 72,282 73,288 73,685



55,776 61,507 67,703



P99-99.5 (9)



P99-99.5 denotes the average income in the bottom half of the top percentile. Fractiles are defined by total income. Source: Computations based on tax statistics.



Notes: P99 denotes the income threshold required to belong to the top 1% of tax units; P99-100 is the average income of the top 1%;



32,973 35,567 38,700



1989 1990 1991



P90-100 (1)



133,878 143,348 144,044



132,088 135,329 144,396 138,495



108,859 116,943 121,653



95,979 96,885 99,450 101,754



75,314 83,254 91,521



P99.5-99.9 (10)



(amounts in 2005 Euros)



257,114 277,942 289,503



262,867 259,219 297,968 263,302



198,236 218,709 229,006



161,128 165,319 172,369 181,764



131,380 144,679 153,377



P99.9-99.99 (11)



Table D.2 Top fractiles income levels in Portugal 1989-2005



28,237 29,609 29,504



26,502 27,527 29,218 29,316



23,430 24,523 25,176



22,535 22,048 22,358 22,384



18,938 20,104 21,600



P90 (12)



42,152 44,038 43,885



40,091 41,458 43,772 43,812



35,222 36,978 38,055



33,307 32,998 33,395 33,363



27,227 29,083 31,714



P95 (13)



84,103 87,489 87,054



80,938 83,524 87,340 86,824



70,062 74,034 76,350



64,688 64,939 65,826 66,541



50,613 55,558 61,200



P99 (14)



107,571 114,276 113,979



104,437 107,593 111,621 110,301



88,959 95,012 98,149



80,402 80,593 82,089 83,386



62,678 69,274 76,345



P99.5 (15)



187,866 203,406 206,538



191,942 193,020 213,985 196,784



149,437 163,949 171,598



126,516 128,192 132,084 137,889



100,938 111,456 120,245



P99.9 (16)



504,655 509,836 557,582



466,865 446,153 543,291 450,485



334,440 372,366 390,156



270,660 277,753 287,484 303,488



228,592 264,214 271,061



P99.99 (17)



Table D.3 Composition of top incomes under old income tax in Portugal 1946-1963 Composition



Year 1946 1947 1948 1949 1950 1951 1952 1953 1954 1955 1956 1957 1958 1959 1960 1961 1962 1963



Top income group fractile Top Top Top Top Top Top Top Top Top Top Top Top Top Top Top Top Top Top



0.3 0.4 0.5 0.5 0.6 0.7 0.7 0.8 0.8 0.8 0.9 1.0 1.1 0.9 0.9 0.9 1.0 1.2



% % % % % % % % % % % % % % % % % %



Returns from real estate and farm income 37.30 34.16 32.25 33.01 34.75 35.02 34.65 35.52 36.75 36.58 37.16 34.32 37.39 38.41 39.32 39.97 39.65 38.47



Returns from capital



Business income (excluding farm)



Employment income



7.17 6.92 7.33 7.53 7.04 7.09 7.19 6.77 6.67 6.40 6.10 5.26 4.87 4.86 4.61 4.75 4.45 4.38



25.61 29.77 31.20 30.84 28.23 28.00 27.26 26.82 26.01 25.88 26.11 26.38 25.07 24.55 22.69 22.28 22.56 22.90



29.92 29.14 29.22 28.62 29.98 29.90 30.89 30.90 30.57 31.14 30.63 34.05 32.67 32.17 33.39 33.00 33.33 34.25



Note: The composition statistics are only available in aggregate. As a result, the size of the corresponding top group varies across those years. Source: Income tax statistics.



Table D.4 Top earnings shares from tax statistics in Portugal 1964-2000 Top 10%



Top 5%



Top 1%



Top .5%



Top .1%



Top .01%



Top 10-5%



Top 5-1%



Top 1-.5%



Top .5-.1%



Top .1-.01%



(1)



(2)



(3)



(4)



(5)



(6)



(7)



(8)



(9)



(10)



(11)



Top .01% (12)



1964



15.20



7.63



5.69



2.51



0.69



7.57



1.94



3.18



1.83



0.69



1965



17.19



8.34



5.88



2.40



0.62



8.85



2.46



3.48



1.78



0.62



1966



17.43



8.57



6.15



2.60



0.72



8.87



2.41



3.55



1.88



0.72



1967



22.15



16.93



8.20



5.86



2.38



0.63



5.22



8.74



2.34



3.48



1.75



0.63



1968



24.06



17.95



8.46



5.85



2.23



0.55



6.11



9.49



2.62



3.62



1.67



0.55



1969



23.87



17.94



8.55



5.93



2.35



0.62



5.93



9.39



2.62



3.58



1.73



0.62



1970



24.36



17.83



8.78



6.11



2.50



0.69



6.52



9.06



2.67



3.61



1.80



0.69



15.22



7.41



5.11



2.01



0.53



7.81



2.30



3.10



1.48



0.53



1971 1972



20.11



15.09



7.25



4.95



1.96



0.52



5.02



7.84



2.30



2.99



1.44



0.52



1973



19.05



14.00



6.25



4.15



1.56



0.38



5.06



7.74



2.10



2.59



1.18



0.38



1974



19.28



12.96



5.10



3.31



1.20



0.28



6.32



7.86



1.80



2.11



0.92



0.28



1975



17.18



11.40



4.31



2.73



0.95



0.21



5.78



7.10



1.58



1.78



0.74



0.21



1976



15.88



10.46



3.70



2.33



0.80



0.17



5.42



6.76



1.37



1.53



0.63



0.17



1977



20.49



14.21



5.20



3.14



0.82



6.27



9.02



2.06



2.32



1978



21.21



14.36



5.47



3.29



0.82



6.85



8.89



2.18



2.47



1979



21.21



14.56



5.50



3.23



0.82



6.64



9.06



2.28



2.41



1980



18.80



12.96



4.67



2.71



0.67



5.83



8.30



1.96



2.03



1981



21.12



14.56



5.04



2.99



0.85



6.56



9.52



2.05



2.14



1982



19.26



13.00



4.24



2.47



0.68



6.26



8.76



1.77



1.79



1989



28.15



17.66



5.72



3.48



1.09



0.23



10.48



11.95



2.24



2.39



0.86



0.23



1990



29.67



18.83



6.20



3.78



1.18



0.24



10.84



12.63



2.42



2.60



0.94



0.24



1991



31.16



19.82



6.54



4.00



1.28



0.28



11.34



13.28



2.54



2.72



1.00



0.28



1992



33.27



20.74



6.81



4.16



1.33



0.28



12.52



13.93



2.65



2.83



1.05



0.28



1993



31.76



20.17



6.85



4.27



1.42



0.31



11.59



13.32



2.57



2.85



1.12



0.31



1994



32.44



20.74



7.14



4.48



1.54



0.36



11.70



13.60



2.66



2.94



1.18



0.36



1995



33.07



21.27



7.46



4.70



1.65



0.38



11.80



13.82



2.76



3.05



1.27



0.38



1996



30.98



20.01



7.05



4.48



1.62



0.41



10.97



12.96



2.57



2.87



1.21



0.41



1997



31.97



20.75



7.43



4.77



1.79



0.46



11.22



13.32



2.65



2.99



1.33



0.46



1998



33.32



21.79



7.86



5.07



1.93



0.52



11.53



13.93



2.78



3.14



1.42



0.52



1999



33.74



22.28



8.29



5.47



2.24



0.66



11.46



13.99



2.82



3.23



1.58



0.66



2000



31.00



20.41



7.47



4.88



1.92



0.53



10.59



12.94



2.59



2.96



1.40



0.53



1983 1984 1985 1986 1987 1988



Notes: Wage information taken from tabulations of the Imposto Profissional 1964-1982, and from tabulations of the Imposto sobre o Rendimento das Pessoas Singulares 1989-2000. The results for 1964-1982 exclude civil servants. The results for 1964-1982 exclude civil servants.



P90 (2) 15,559 16,886 18,524 19,579 20,006 19,880



20,143 20,558 21,264 21,122 22,028



22,804



1989 1990 1991 1992 1993 1994



1995 1996 1997 1998 1999



2000



31,603



26,846 27,561 28,731 28,919 30,298



P95 (3) 20,539 22,213 24,858 26,229 26,421 26,241



57,718



48,011 49,587 51,773 52,801 56,190



P99 (4) 34,853 39,199 43,239 45,642 46,667 46,857



73,722



60,557 62,727 65,899 67,425 71,938



P99.5 (5) 42,530 48,560 53,292 56,703 58,167 58,928



135,545



101,083 105,862 115,919 118,783 132,884



P99.9 (6) 66,156 75,070 82,781 90,566 94,073 96,581



371,287



234,326 260,430 297,638 315,470 393,095



P99.99 (7) 125,522 137,629 167,502 184,846 198,363 220,725



38,880



31,975 33,090 35,038 35,571 37,869



P90-100 (8) 23,946 26,447 29,262 32,578 30,905 31,621



51,192



41,132 42,740 45,478 46,530 50,010



P95-100 (9) 30,056 33,575 37,227 40,627 39,257 40,434



93,667



72,103 75,301 81,405 83,870 93,041



P99-100 (10) 48,643 55,255 61,392 66,729 66,636 69,613



122,311



90,880 95,794 104,638 108,329 122,719



241,023



159,221 172,969 195,942 206,035 251,210



660,214



369,099 440,362 507,686 550,260 743,125



P99.5-100 P99.9-100 P99.99-100 (11) (12) (13) 59,161 92,648 191,329 67,366 105,568 216,159 75,062 119,700 260,357 81,543 130,455 278,173 83,169 138,451 298,496 87,300 150,037 348,346



(amounts in 2005 Euros)



Table D.5 Fractiles of earnings from tax statistics in Portugal 1989-2000



26,568



22,818 23,439 24,598 24,612 25,729



P90-95 (14) 17,836 19,319 21,297 24,530 22,554 22,808



40,574



33,390 34,599 36,497 37,195 39,252



P95-99 (15) 25,409 28,155 31,185 34,101 32,412 33,139



65,024



53,325 54,808 58,173 59,410 63,362



92,633



73,795 76,500 81,811 83,902 90,596



194,446



135,902 143,258 161,304 167,788 196,553



P99-99.5 P99.5-99.9 P99.9-99.99 (16) (17) (18) 38,126 50,789 81,684 43,144 57,816 93,280 47,723 63,902 104,071 51,914 69,315 114,042 50,104 69,348 120,668 51,925 71,616 128,003



26.32



26.58



27.15



27.72



1986



1987



1988



1989



30.70



30.90



31.01



30.22



30.65



30.40



30.28



30.48



30.70



1992



1993



1994



1995



1996



1997



1998



1999



2000



31.82



31.95



2003



2004



21.26



21.14



20.87



20.11



19.95



19.82



19.90



20.17



19.78



20.57



20.35



20.03



19.18



17.61



17.17



16.69



16.50



17.64



8.15



8.02



7.97



7.38



7.12



7.04



7.04



7.21



6.99



7.28



6.99



6.81



6.59



5.86



5.66



5.46



5.41



6.46



(3)



Top 1%



5.48



5.36



5.39



4.86



4.56



4.48



4.44



4.55



4.39



4.50



4.20



4.13



4.00



3.61



3.49



3.37



3.35



4.31



(4)



Top .5%



Source: Own computations based on micro-data from Quadros de Pessoal



31.42



2002



2001



29.56



1991



1990



27.32



(2)



(1)



1985



Top 5%



Top 10%



2.36



2.24



2.45



2.00



1.67



1.61



1.53



1.56



1.47



1.42



1.20



1.21



1.16



1.13



1.12



1.09



1.11



1.50



(5)



Top .1%



0.90



0.78



1.06



0.77



0.44



0.37



0.31



0.31



0.30



0.35



0.22



0.23



0.19



0.19



0.20



0.20



0.22



0.25



(6)



Top .01%



10.69



10.68



10.56



10.59



10.53



10.47



10.49



10.48



10.43



10.44



10.54



10.66



10.38



10.11



9.98



9.88



9.82



9.68



(7)



Top 10-5%



13.12



13.12



12.90



12.73



12.83



12.77



12.86



12.95



12.79



13.29



13.37



13.22



12.59



11.75



11.50



11.24



11.09



11.18



(8)



Top 5-1%



2.66



2.66



2.58



2.52



2.56



2.57



2.60



2.66



2.60



2.78



2.79



2.68



2.59



2.25



2.17



2.09



2.06



2.15



(9)



Top 1-.5%



3.12



3.12



2.94



2.86



2.89



2.87



2.91



2.99



2.92



3.08



2.99



2.91



2.84



2.48



2.37



2.28



2.25



2.81



(10)



Top .5-.1%



Table D.6 Top earnings shares from administrative records in Portugal 1985-2004



1.46



1.46



1.39



1.23



1.23



1.23



1.21



1.24



1.17



1.07



0.98



0.98



0.97



0.94



0.92



0.89



0.89



1.25



(11)



Top .1-.01%



0.90



0.78



1.06



0.77



0.44



0.37



0.31



0.31



0.30



0.35



0.22



0.23



0.19



0.19



0.20



0.20



0.22



0.25



(12)



Top .01%



96.98



96.94



96.84



96.80



1986



1987



1988



1989



96.84



96.86



96.84



96.68



96.65



96.74



96.59



96.51



96.67



1992



1993



1994



1995



1996



1997



1998



1999



2000



97.06



97.08



2003



2004



92.55



92.51



92.28



91.98



91.81



91.89



92.07



92.03



92.01



92.26



92.27



92.15



91.90



91.73



91.70



91.71



91.72



91.94



87.36



87.28



87.02



86.67



86.45



86.53



86.70



86.67



86.64



86.99



87.01



86.85



86.43



85.95



85.83



85.73



85.70



86.04



(3)



Top 70%



81.54



81.42



81.14



80.73



80.48



80.55



80.70



80.72



80.64



81.06



81.07



80.87



80.30



79.54



79.31



79.10



79.03



79.43



(4)



Top 60%



74.94



74.80



74.50



74.02



73.73



73.80



73.94



73.97



73.84



74.33



74.33



74.14



73.39



72.31



71.98



71.69



71.54



71.98



(5)



Top 50%



67.33



67.20



66.87



66.34



66.05



66.10



66.22



66.28



66.08



66.62



66.60



66.38



65.49



64.10



63.72



63.33



63.11



63.57



(6)



Top 40%



Source: Own computations based on micro-data from Quadros de Pessoal



96.86



2002



2001



96.80



1991



1990



97.08



(2)



(1)



1985



Top 80%



Top 90%



58.34



58.22



57.84



57.27



56.98



56.98



57.11



57.21



56.93



57.53



57.42



57.24



56.19



54.55



54.16



53.69



53.39



53.90



(8)



Top 30%



47.17



47.05



46.62



46.01



45.68



45.55



45.72



45.88



45.50



46.17



46.03



45.86



44.69



42.87



42.41



41.84



41.53



42.21



(9)



Top 20%



31.95



31.82



31.42



30.70



30.48



30.28



30.40



30.65



30.22



31.01



30.90



30.70



29.56



27.72



27.15



26.58



26.32



27.32



(10)



Top 10%



2.92



2.94



3.14



3.33



3.49



3.41



3.26



3.35



3.32



3.16



3.14



3.16



3.20



3.20



3.16



3.06



3.02



2.92



(11)



4.53



4.54



4.59



4.69



4.69



4.69



4.66



4.63



4.67



4.58



4.59



4.69



4.90



5.07



5.14



5.23



5.26



5.14



(12)



5.19



5.24



5.26



5.31



5.36



5.36



5.37



5.35



5.37



5.27



5.26



5.30



5.48



5.78



5.88



5.98



6.02



5.90



(13)



5.82



5.85



5.88



5.94



5.97



5.98



6.00



5.96



6.00



5.93



5.94



5.98



6.13



6.41



6.52



6.62



6.67



6.61



(14)



6.60



6.62



6.64



6.71



6.74



6.76



6.76



6.74



6.80



6.73



6.74



6.73



6.91



7.23



7.33



7.42



7.48



7.45



(15)



7.61



7.60



7.63



7.68



7.69



7.70



7.71



7.69



7.76



7.70



7.74



7.76



7.90



8.21



8.26



8.36



8.44



8.41



(16)



8.99



8.98



9.03



9.07



9.07



9.12



9.11



9.07



9.15



9.10



9.17



9.14



9.30



9.55



9.56



9.64



9.72



9.67



(17)



11.17



11.17



11.22



11.26



11.29



11.42



11.39



11.33



11.43



11.36



11.39



11.38



11.51



11.68



11.75



11.85



11.86



11.69



(18)



15.22



15.23



15.19



15.31



15.20



15.27



15.32



15.23



15.28



15.16



15.14



15.16



15.12



15.16



15.26



15.26



15.21



14.90



(19)



31.95



31.82



31.42



30.70



30.48



30.28



30.40



30.65



30.22



31.01



30.90



30.70



29.56



27.72



27.15



26.58



26.32



27.32



(20)



Top 100-90% Top 90-80%Top 80-70%Top 70-60%Top 60-50%Top 50-40%Top 40-30%Top 30-20%Top 20-10% Top 10%



Table D.6 (cont.) Top earnings shares from administrative records in Portugal 1985-2004



6,456



6,756



6,795



6,785



1986



1987



1988



1989



7,529



7,663



7,789



7,889



8,104



8,141



8,381



8,427



8,642



1992



1993



1994



1995



1996



1997



1998



1999



2000



8,772



8,771



2003



2004



23,040



23,003



22,851



22,392



21,636



21,306



20,707



20,482



19,775



19,634



19,237



18,986



17,668



15,680



15,554



15,186



14,364



13,462



31,513



31,349



31,145



30,061



29,378



28,769



27,926



27,942



26,764



27,094



26,897



26,624



23,884



20,559



20,182



19,509



18,359



17,351



(3)



P95



59,223



59,133



57,775



54,912



54,466



53,807



52,936



53,716



50,584



54,137



53,078



50,412



45,380



35,859



34,530



32,771



30,587



30,195



(4)



P99



76,333



75,853



73,370



69,361



68,524



68,198



66,909



68,669



64,634



69,095



67,303



63,157



57,346



44,863



42,696



40,437



37,503



38,451



(5)



P99.5



141,174



141,257



130,077



122,401



118,462



114,592



113,073



115,457



108,683



108,636



99,669



97,833



89,501



73,371



70,076



65,864



62,260



90,681



(6)



P99.9



424,320



392,081



492,789



319,950



291,706



295,954



259,803



258,357



230,402



187,612



157,139



158,504



146,171



133,540



141,124



137,378



134,220



163,533



(7)



P99.99



39,871



39,530



39,220



37,220



36,024



35,329



34,355



34,508



32,858



33,740



32,858



31,960



28,933



24,340



23,771



22,864



21,466



21,304



(8)



P90-100



53,063



52,521



52,083



48,757



47,159



46,239



44,992



45,413



43,024



44,767



43,294



41,715



37,553



30,934



30,066



28,722



26,911



32,150



(9)



P95-100



101,661



99,639



99,458



89,487



84,146



82,173



79,598



81,241



76,005



79,249



74,304



70,900



64,515



51,455



49,602



46,947



44,118



58,899



(10)



P99-100



Note: Original information refers to monthly earnings. Amounts have been annualized by considering 14 monthly pays per year. Source: Own computations based on micro-data from Quadros de Pessoal



8,836



2002



2001



7,165



1991



1990



6,158



(2)



(1)



1985



P90



Median Wage



(amounts in 2005 Euros)



136,863



133,111



134,621



117,965



107,850



104,446



100,404



102,420



95,549



97,924



89,243



85,911



78,207



63,399



61,125



57,938



54,710



78,593



(11)



294,690



278,449



306,051



242,973



197,970



187,482



172,691



175,281



160,059



154,062



127,780



126,341



113,469



98,916



98,348



93,783



90,310



136,519



(12)



1,127,089



972,375



1,327,662



931,921



523,842



437,290



354,908



354,659



324,866



378,943



239,191



244,212



184,464



166,057



174,849



175,280



179,374



229,303



(13)



P99.5-100 P99.9-100 P99.99-100



Table D.7 Fractiles of earnings from administrative records in Portugal 1985-2004



26,681



26,477



26,302



25,664



24,936



24,490



23,709



23,510



22,684



22,804



22,412



22,208



20,315



17,754



17,491



16,995



16,035



15,077



(14)



P90-95



40,917



40,647



40,156



38,549



37,959



37,364



36,328



36,321



34,766



36,294



35,525



34,426



30,804



25,814



25,204



24,149



22,636



21,765



(15)



P95-99



66,462



66,028



64,167



61,157



60,532



60,062



58,768



59,773



56,441



60,824



59,337



55,901



50,772



39,531



38,115



35,932



33,566



33,516



(16)



97,410



96,537



91,583



86,594



85,451



83,939



82,304



83,869



79,395



84,221



79,571



75,810



69,377



54,546



51,858



48,946



45,866



54,797



(17)



202,354



201,191



192,343



165,763



162,142



160,205



152,427



154,893



141,635



129,631



115,387



113,254



105,590



91,507



90,018



84,672



80,542



107,927



(18)



P99-99.5 P99.5-99.9 P99.9-99.99



3,598 3,853 3,952 4,002



6,456 6,756 6,795 6,785



7,165 7,529 7,663



7,789 7,889 8,104 8,141 8,381



8,427 8,642



8,836 8,772 8,771



1986 1987 1988 1989



1990 1991 1992 1993



1994 1995 1996 1997 1998



1999 2000



2001 2002 2003 2004



6,205 6,140 6,114



5,987 6,120



5,353 5,503 5,661 5,738 5,927



5,051 5,185 5,211



4,586 4,788 4,790 4,735



P20 (3) 4,370



6,930 6,875 6,841



6,685 6,797



6,091 6,155 6,325 6,402 6,599



5,675 5,861 5,967



5,116 5,440 5,436 5,315



P30 (4) 4,837



7,774 7,702 7,732



7,500 7,653



6,823 6,927 7,129 7,163 7,402



6,329 6,547 6,700



5,768 6,022 6,026 6,016



P40 (5) 5,462



8,836 8,772 8,771



8,427 8,642



7,789 7,889 8,104 8,141 8,381



7,165 7,529 7,663



6,457 6,756 6,795 6,785



P50 (6) 6,158



10,296 10,234 10,266



9,812 10,017



9,027 9,099 9,311 9,379 9,702



8,352 8,729 8,889



7,338 7,642 7,697 7,682



P60 (7) 6,958



12,408 12,281 12,321



11,785 12,114



10,922 10,988 11,287 11,368 11,765



10,031 10,530 10,728



8,662 9,118 9,173 9,150



P70 (8) 8,225



15,945 15,830 15,866



15,192 15,561



14,097 14,151 14,538 14,707 15,153



12,659 13,396 13,737



10,780 11,424 11,577 11,468



P80 (9) 10,135



22,851 23,003 23,040



21,636 22,392



19,634 19,775 20,482 20,707 21,306



17,668 18,986 19,237



14,364 15,186 15,554 15,680



P90 (10) 13,462



13,434 13,400 13,461



12,678 13,024



11,710 11,683 12,096 12,152 12,522



10,526 11,202 11,448



8,786 9,267 9,423 9,445



14,396 14,367 14,436



13,563 13,940



12,549 12,507 12,952 13,009 13,400



11,242 11,993 12,267



9,349 9,863 10,038 10,069



15,515 15,490 15,572



14,596 15,010



13,523 13,459 13,942 13,999 14,421



12,083 12,917 13,220



9,983 10,536 10,737 10,782



16,878 16,860 16,957



15,852 16,312



14,701 14,614 15,147 15,202 15,662



13,098 14,035 14,371



10,740 11,342 11,575 11,641



18,596 18,586 18,702



17,428 17,947



16,176 16,059 16,659 16,714 17,217



14,365 15,438 15,812



11,668 12,335 12,607 12,699



20,866 20,872 21,003



19,514 20,106



18,125 17,964 18,657 18,712 19,277



16,023 17,280 17,707



12,865 13,621 13,950 14,071



24,064 24,109 24,264



22,446 23,145



20,867 20,635 21,472 21,518 22,156



18,331 19,864 20,359



14,512 15,398 15,810 15,968



29,091 29,224 29,428



26,995 27,889



25,118 24,737 25,827 25,838 26,571



21,865 23,871 24,478



16,933 17,998 18,568 18,824



39,220 39,530 39,871



36,024 37,220



33,740 32,858 34,508 34,355 35,329



28,933 31,960 32,858



21,466 22,864 23,771 24,340



P10-100 P20-100 P30-100 P40-100 P50-100 P60-100 P70-100 P80-100 P90-100 (11) (12) (13) (14) (15) (16) (17) (18) (19) 8,413 8,964 9,587 10,325 11,227 12,395 14,012 16,461 21,304



Note: Original information refers to monthly earnings. Amounts have been annualized by considering 14 monthly pays per year. Source: Own computations based on micro-data from Quadros de Pessoal



5,267 5,226 5,235



5,145 5,206



4,782 4,842 4,933 5,005 5,058



4,419 4,449 4,547



P10 (2) 3,386



Median Wage (1) 1985 6,158



(amounts in 2005 Euros)
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5,711 5,633 5,647



5,557 5,677



5,001 5,076 5,191 5,268 5,492



4,792 4,881 4,880



4,294 4,499 4,504 4,457



P10-20 (20) 4,005



6,548 6,491 6,480



6,345 6,437



5,756 5,838 6,003 6,073 6,273



5,358 5,521 5,593



4,912 5,145 5,150 5,078



P20-30 (21) 4,593



7,319 7,255 7,264



7,069 7,196



6,481 6,526 6,681 6,776 6,993



5,995 6,229 6,312



5,445 5,696 5,714 5,634



P30-40 (22) 5,150



8,271 8,209 8,234



7,982 8,133



7,356 7,386 7,563 7,643 7,907



6,760 7,002 7,166



6,110 6,376 6,423 6,352



P40-50 (23) 5,807



9,500 9,420 9,496



9,097 9,301



8,414 8,435 8,628 8,716 9,006



7,729 8,080 8,223



6,888 7,186 7,238 7,211



P50-60 (24) 6,549



11,248 11,136 11,219



10,737 10,984



9,939 9,950 10,174 10,292 10,669



9,100 9,520 9,752



7,931 8,284 8,378 8,385



P60-70 (25) 7,533



13,980 13,846 13,937



13,367 13,647



12,414 12,424 12,712 12,874 13,365



11,258 11,851 12,109



9,682 10,192 10,300 10,259



P70-80 (26) 9,104



18,924 18,874 18,987



17,994 18,547



16,564 16,609 17,079 17,314 17,865



14,795 15,785 16,090



12,416 13,123 13,377 13,314



P80-90 (27) 11,606
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