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ABHINAY MATHS CLASSES By Abhinay Sharma Selected as A.A.O



/ 1.



Accounting is called business of: (a) Heart /



2.



(b) Eye /



(c) Ear / (d) Tongue / When a drawer discounts a bill he debits: 8. (a) Bank account / (b) Cash account /



(a) Rs. 5,00,000 (b) Rs. 60,000 (c) Rs. 2,90,000 (d) Rs. 2,40,000 Total Assets of Manish as on 31st Dec., 2005 were Rs. 80,000. His liabilities were creditors Rs. 20, 000; Bank overdraft Rs. 20,000; Bills Payable Rs. 16,000. On that date his capital will be :



(c) Drawee account / 3.



(d) B/R account / Journal means: (a) Monthly / (b) Yearly / (c) Monthly /



4.



9.



(a) Rs. 60,000 (b) Rs. 24,000 (c) Rs. 40,000 (d) Rs. 64,00 If goods are returned to the supplier then we prepare:



(d) Daily / The time after which the bill is to be paid: (a) Debit Note / (a) Due date /



(b) Credit Note /



(b) Tenure /



(c) Receipt /



(c) Days of Grace / 5.



(d) A month / If total assets of a business are Rs. 3,00,0000 and capital of Rs. 2,40,000 then creditors will be:



10.



(d) Invoice / In three column cash book, contra entry means: (a) Balance / (b) Parallel side / (c) same side /



6.



(a) Rs. 60,000 (b) Rs. 5,40,000 (c) Rs. 2,40,000 (d) None of the above On the basis of following transactions, the closing capital of the business will be:



11.



(d) Opposite side / A cash discount always shows: (a) Zero balance / (b) Equal balance /



(i) Owner's capital in the beginning Rs. 2,60,000



(c) Credit balance /



(ii) Creditors at the end Rs. 40,000



(d) Debit balance / Interest paid on loan is a:



12.



(iii) Income during the year Rs. 1,00,000



(a) Financial expense / (b) Selling expense /



(iv) Expenses during the year Rs. 50,000



7.



(a) Rs. 3,60,000 (b) Rs. 1,50,000 (c) Rs. 3,10,000 (d) Rs. 2,60,000 Ram's opening capital was of Rs. 2,00,000 and closing capital of Rs. 3,00,000. During the year he introduced Rs. 50,000 as his additional capital and withdrawn Rs. 10000 for his private expenses, then his profits will be:



(c) Management expenses / 13.



(d) Loss / Goodwill, patents and copyrights are classified as:



(a) Fixed assets / (b) Current assets /
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(c) Tangible assets / 14.



15.



16.



17.



18.



(d) Intangible assets / Expenses increasing the earning capacity of business are :



(c) Decrease in tax liability / 22.



(d) Income / Commission recorded is :



(a) Deferred expense /



(a) Asset /



(b) Capital loss /



(b) Liability /



(c) Abnormal loss /



(c) Income /



(d) Capital Expenditure / Raw materials destroyed by fire show:



23.



(d) Expenses / Transaction which is omitted from Ihe records is called:



(a) Abnormal loss /



(a) Error of principle /



(b) Normal loss /



(b) Error of Commission /



(c) Capital loss /



(c) Compensaing error /



(d) Revenue loss / Any difference in trial balance is transferred to:



24.



(d) Error of Omission / Receipt on sale of fixed asset is:



(a) Sales account /



(a) Deterred receipt /



(b) Purchases account /



(b) Current receipts /



(c) Suspense account /



(c) Capital receipt /



(d) Capital account / Net income is equal to:



(d) Revenue receipt / Cash discount is provided on:



25.



(a) Revenue + Expenses /



(a) Purchases /



(b) Sales – Purchases /



(c) Sales returns /



(c) Assets – Liabilities /



(d) Prompt payment / Carriage Inward is:



(d) Revenue – Expenditure / A trial balance is a:



26.



(b) Sales /



(a) Direct expense / (a) Income statement /



(b) Indirect expense /



(b) Opening balance /



(c) Operating expense /



(c) Balance sheet / 19.



(d) List of ledger balance / A promissory note is made by:



27.



(d) Selling expense / Cash sales are recorded in: (a) Journal /



(a) Creditor /



(b) Cash book /



(b) Debtor /



(c) Sales book /



(c) Seller / 20.



(d) Banker / A loss is a capital loss because it is due to:



28.



(d) Both A & B / Closing stock is recorded at the: (a) Balance sheet & Trading account



(a) Fixed assets / (b) Trading account / (c) Balance sheet only



(b) Withdrawal of capital / (c) Abnormal loss / 21.



(d) Business stoppage / A loss is a revenue loss because it relates to: (a) Normal reasons / (b) Current assets /



(d) Profit & loss account 29.



Personal accounts are related to: (a) Assets and Liabilities
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(b) Goodwill / (c) Equity and Drawings / 30.



31.



(d) Income & Expenses / Excess of debit over credit is called:



38.



(b) Creditor /



(c) Bank / (d) Debtor / Accounting is language of :



(a) Credit balance /



(a) Chemistry /



(b) Debit balance /



(b) Science /



(c) Opening balance /



(c) Businessman /



(d) Closing balance / The excess of assets over liabilities is:



(d) Business / Any legal activity of production, exchange of goods and services for the purpose of earning profit is called:



(a) Revenue / 32.



(a) Owner /



39.



(b) Profit /



(c) Loss / (d) Capital / A bill of exchange contains: (a) Social activity / (a) A promise /



(b) Religious activity /



(b) An unconditional order /



(c) Business /



(c) A conditional order / (d) A request to deliver goods / 33.



40.



(d) None / Business classification are: (a) Trading /



Wages paid to workers for erection of machinery are:



(b) Manufacturing / (a) Revenue expenditure /



(c) Services /



(b) Capital expenditure /



(d) All of these / Trial balance contains capital Rs. 50,000, interest on capital at 5% p.a. at the yearend :



41.



(c) Capital loss / 34.



(d) Revenue loss / Withdrawal of merchandise for personal use is: (a) Drawings / (b) Sale of merchandise /



42.



(a) Rs. 2500 (b) Rs. 1800 (c) Rs. 1875 (d) Rs. 2000 Current liabilities do no include:



(c) Personal expense / 35.



(d) Charity / If business assets are more than its liabilities, this position is known as:



(a) Unclaimed dividend / (b) Sundry creditors / (c) Prepaid insurance / 43.



(a) Insolvency / (b) Solvency /



(a) Nominal account /



(c) Both (a) and (b) / 36.



37.



(b) Real account /



(d) Loan position / Which of the following it not a current asset? (a) Cash /



(d) Bank overdraft / Bill receivable account is a:



(b) Bank /



(c) Debtors / (d) Machinery / The person to whom the goods have been sold on credit and amount is receivable from them at determinable future date is called:



(c) Personal account / 44.



(d) Expense account / Which group only contains fixed assets? (a) Land, Machinery, Premises & Debtors (b) Land, Machinery, Premises & Stock



A - 7, Jai Building, Top Floor, Near Chawla Restaurant M. Nagar, Delhi - 110009



5



ABHINAY MATHS CLASSES By Abhinay Sharma Selected as A.A.O



(c) Land, Machinery, Premises & Vehicles 51.



(d) None / Noting charges are paid, when bill is:



52.



(a) Met at maturity / (b) Discount of bill / (c) Dishonored of bill / (d) None / Balance sheet is statement of:



(d) Land, Machinery, Premises & Cash 45.



Discount allowed appearing in the trial balance will be recorded in the:



(a) Balance sheet / (b) Trading account / (c) Profit &loss account (Dr.) / 46.



(Dr.)



(d) Profit & lost account (Cr.) / (Cr.) Outstanding wages appearing in the trial balance, will period only:



53.



(a) Assets / (b) Liabilities / (c) Both (a) & (b) / (d) Working capital / Carriage paid for a new plant purchased if debited to carriage account would effect:



(a) Balance sheet /



54.



(a) Carriage account / (b) Agents / (c) Plant account / (d) Plant & carriage account / Prepaid expenses should appear in:



55.



(a) Stores / (b) Revenues / (c) Assets / (d) Liabilties / Pre-received income is shown in:



56.



(a) Assets / (b) Liability / (c) Revenues / (d) None / Net loss is always more than:



57.



(a) Gross profit / (b) Sales / (c) Capital / (d) None / A person who owes money is:



58.



(a) A Creditor / (b) An Owner / (c) A Debtor / (d) Agent / The basic objective of financial Management is



(b) Trading Account / (c) Profit & loss account / 47.



(d) Both (a) & (b) / Return inward given in adjustment will affect: (a) Purchases returns & Debtor (b) Sales return & Debtor (c) Cash purchases (d) Discount received



48.



49.



Outstanding income given adjustment Rs.250. Income in trial balance Rs.2500 what amount will be recorded in profit and loss account:



(a) Rs. 2250 (b) Rs. 2750 (c) Rs. 2500 (d) Rs. 2000 Retiring a bin under rebate means, payment a bill:



(a) After due date / (b) Before due date / (c) Dishonoring of bill /



(a) Maximization of profits.



(d) All of these / 50.



Wrong addition is /



(b) Profit planning of the organisation.



(a) Error of Omission / (b) Error of Commission / (c) Error of Principals /



(c) Maximization of shareholders wealth (d) Ensuring financial disciplined in the organisation.
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(b) Capital Budgeting / 59.



Two mutually exclusive projects with different economic lives can be compared on the basis of



(c) Assets Structure / 63.



(a) Internal Rate of Return /



(d) Capital structure / The concept of present value is based on the (a) Principle of compound



(b) Profitability Index / (b) Principle of discounting



(c) Net Present Value / (d) Equivalent Annuity value 60.



Assertion (a) Management of working capital refers to the management of current assets and current liabilities.



64.



(c) Both (a) and (b) (d) None of the above. Cost of capital from all the sources of funds is called (a) Specific cost / (b) Composite cost /



Reason (R) But the major thrust of course is on the management of current assets because current liabilities arise in the context of current assets.



(c) Implicit Cost / 65.



61.



(a) Both (a) and (R) are correct. (b) (a) is correct and (R) is incorrect. (c) Both (a) and (R) are incorrect. (d) (a) is incorret, but (R) is correct. Match List-I with List-II and select the correct answer using the codes given below thelists: I II



a.



List-I Capital budgeting



I.



List-II Time adjusted rate of return



(d) Simple Average Cost / Which one of the following is not used to estimate cost of equity capital?



(a) External yield criterion (b) Dividend plus growth rate (c) Equity capitalisation approach (d) Capital asset pricing model 66.



Entry made on both sides of cash book is called: (a) Double entry /



b.



Profitability



II.



(b) Compound entry /



Irreversible



(c) Contra entry / c.



d.



62.



Internal rate of return



III. Benefit / cost



Capital investment decisions



IV.



67. Planning capital expenditure.



a b c d (a) IV III II I (b) I IV II III (c) IV III I II (d) II I III IV Which of the following term is used to represent the proportionate relationship between debt and equity?



(d) Mixed entry / Petty cash book is a branch of: (a) Sales book / (b) Pass book / (c) Cash book /



68.



(d) Purchase book / Double entry system involves at least: (a) One account / (b) Two account / (c) Three account /



69.



(d) Four account / The arithmetical accuracy of books of accounts is verified through:



(a) Cost of capital /
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(b) Stock / (a) Journal /



(c) Plant /



(b) Ledger / 77.



(c) Trial balance / 70.



71.



(d) Cash book / Written below each entry is the:



(d) Prepaid Expanses / If more than two accounts are involved in a journal entry it is called:



(a) Narration /



(a) Double entry /



(b) Voucher No. /



(b) Compound entry /



(c) Transaction /



(c) Contra entry /



(d) Date / A bill of exchange is accepted by :



(d) Single entry / Which of the following book is called the book of original entry.



78.



(a) Drawer / (b) Drawee /



(a) Cash book /



(c) Payee / 72.



(b) Capital loss /



(d) Bank / Nominal accounts are related to:



(c) Journal / 79.



(a) Assets / (b) Liabilities /



(a) Bank /



(c) Creditors / 73.



(d) Revenue loss / Bank reconciliation statement is prepared by:



(d) Expense + Income / The modern system of book keeping is based on:



80.



(b) Auditors /



(c) Creditors / (d) Accountant / In accounting equation, assets are equal id: (a) Capital /



(a) Double account system



(b) Capital + Liabilities / (c) Liabilities /



(b) Single entry system (c) Single account system



81.



(d) Double entry system



(d) Capital – Liabilities / Bad debts are shown in the: (a) Trading account / (b) Profit & Loss account /



74.



Goods returned to supplier should be credited to:



(c) Both / 82.



(c) None of these / Amount paid for the purchase of machinery,



(a) Supplier account /



75.



(b) Sales return account /



(a) Revenue expenditure /



(c) Purchase return account /



(b) Capital loss /



(d) Sales account / Which of these accounts is increased by credit entries?



(c) Capital expenditure / 83.



(a) Machinery account



76.



(d) Revenue loss / Carriage paid on goods purchased:



/



(b) Sales account /



(a) Direct expense /



(c) Rent account /



(b) Indirect expense /



(d) Purchases account / Which of these accounts is a fixed asset?



(c) Selling expense / 84.



(d) Operating expense / Unearned income is shown as:



(a) Cash /
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(a) Assets / (c) Expenses /



(d) Errors of Principles / The cheques which are returned by the bank unpaid is called:



(d) Income / Balance sheet does not contain:



(a) Cross cheque /



92.



(b) Liability /



85.



(b) Bearer cheque / (c) Dishonor cheque /



(a) Assets / (b) Liabilities / 93.



(c) Expense & Income / 86.



(d) None of these / When the bank made the payment of the cheque it is called ........ cheque:



(d) Order cheque / Cash and goods invested by the proprietor in business is called: (a) Investment / (b) Drawings / (c) Capital /



(a) Honored / 94.



(d) None of these / For payment of Mls of exchange, grace days are:



95.



(a) 2 days (b) 3 days (c) 4 days (d) 5 days Credit sales are recorded in:



(b) Dishonored / (c) Discounted / 87.



(d) None of these / The errors which cancel themselves out are called: (a) Error of omission / (b) Errors of commission / (c) Compensating errors



88.



/



(a) Cash book /



(d) None of these / The amount of cash or goods withdrawn by the proprietor for personal use is called:



(b) Sales book / (c) Purchase book / 96.



(d) Pass book / Which of the following account te increased by the debit entries?



(a) Expenses /



89.



(b) Capital /



(a) Capital account /



(c) Revenue /



(b) Sales account /



(d) Drawings / The discount which is calculated on list price of goods is called:



(c) Building account / 97.



(a) Trade discount /



(a) Drawer ( Creditor ) /



(b) Cash discount /



(b) Drawee ( Debtor ) /



(c) Rebet / 90.



(d) None of these / The book meant for recording all cash transactions is called:



(c) Payee / 98.



(a) Purchase book /



(b) Purchases account /



(c) Cash book / 91.



(a) Errors of Omission / (b) Errors of Commission / (c) Compensating errors /



(d) Bank / Goods returned by a customer should be debited to: (a) Sales account /



(b) Sales book / (d) Pass book / Trial balance is prepared to detect:



(d) Purchases return account / The person who draws a bill of exchange is known as:



(c) Customers account 99.



/



(d) Sales return account / To any business bad debts are: (a) An asset / (b) A loss / (c) An income /
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(d) A liability / 100. How many branches of accounting are there?



(a) Variability / (b) Certainity /



(a) Two (c) Four 101. Discount received is a: (a) Asset /



(b) Three (d) One



(c) Probability / (d) None of these / 107. Cost of capital is helpful in corporative analysis of various



(b) Liabilty /



(c) Revenue / (d) Expenses / 102. The amount of salaries paid to Kamal should be credited to:



(a) Source of Finance / (b) Source of Services / (c) Source of material /



(a) Kamal account / (b) Salaries account /



(d) Product / 108. Which of the following has the highest cost of capital?



(c) Cash account / (a) Loans /



(d) None of these / 103. What is customer value?



(b) Equity shares / (c) Bonds /



(a) Ratio between the customer's perceived benefits and the resources used to obtained these benefits.



(d) Preference shares / 109. The overall capitalisation rate and the cost of debt remain constant for all degrees of financial leverage is advocated by



(b) Excess of satisfaction over expectation. (c) Post purchase dissonance (a) Traditional Approach / (d) None of the above.



(b) Net Income Approach / (c) Net operating Income Approach



104. The cost of capital method includes (a) dividend yield method



(d) M-M Approach / 110. Read the following statements



(b) earning yield method



(i) "Working capital is the amount of funds necessary to cover the cost of operating the enterprise."



(c) dividend yield + growth in dividend method (d) All of the above



(ii) "Circulating capital means current assets of a company that are changed in the ordinary course of business from one form to another."



105. Which method does not consider the time value of money (a) Net present value (b) Internal Rate of Return (c) Average rate of return (d) Profitability Index 106. Risk in capital budgeting implies that the decision maker knows _ of the cash flows. 111.



(a) (i) and (ii) both are correct. (i) (ii) (b) (i) and (ii) both are false. (i) (ii) (c) (i) is correct but (ii) is false. (i) (ii) (d) (i) is false but (ii) is correct. (i) (ii) The cost of debt capital is calculated on the basis of
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(a) Net proceeds / (a) Capital /



(b) Annual Interest / (c) Capital / (d) Arumal Depreciation / 112. Match List-I with List-ll and select the correct answer using the codes given below the lists: I II



(b) Drawings /



(c) Liabilities / (d) Assets / 117. Sales return also called: (a) Return inward / (b) Return outward / (c) Return to sellar /



List-I / I a. Matching approach I.



List-II / II Dividend policy



b.



Structural ratios



II.



Inventory Management



c.



Ordering quality



III.



Financing Working Capital



IV.



Capital Structure



(d) Both (a) & (c) / 118. Accounting principles are generally based on: (a) Theory /



d. Bonus-Shares



a b c d (a) I II III IV (b) III IV I II (c) III IV II I (d) II I III IV 113. Favourable bank balance means (a) Credit balance of cash book



(b) Practicability / (c) Subjectively / (d) None of these / 119. Bill receivable and debt of are: (a) Long term assets / (b) Fixed assets / (c) Fictitious assets / (d) Current assets / 120. Journal is preparad in: (a) Columnar form / (b) Vertical form / (c) Horizontal form /



(b) Debit balance of cash book



(d) Raw form / 121. Major accounts of ledger are



(c) Debit balance of pass book (a) General ledger / (d) None of these / 114. Prepaid expenses are: (a) Expense /



(b) Creditors ledger / (c) Proprietor ledger / (d) Both (a) and (b) / 122. Bank Reconciliation represents :



(b) Asset / (c) liability / (d) None of these / 115. The science and art of correctly recording business dealing in a set of books is called :



(a) Book keeping /



(a) Ledger / (b) Journal / (c) Statement / (d) Both (a) and (b) / 123. Operating expenses represents: (a) Gross profít - Operating Exp.



(b) Accounting / (c) Auditing / (d) Recording / 116. The debts due by a business to its proprietor and others are termed as:



(b) Selling + General Exp. (c) Selling & administrative Exp. (d) All of these
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124. Net loss transferred in balance sheet to: (a) Capital /



(b) Physical Depreciation of Asset (c) Decrease in money



(b) Assets / (c) Losses / (d) Deferred losses / 125. Preliminary expenses incurred for formation of Joint Stock Company represent:



(d) All of the above 131. In straight line method, depreciation: (a) Increase in every year / (b) Decrease in every year /



(a) Capital loss / (b) Revenue loss / (c) Capital expenditure / (d) Deferred revenue expenditure 126. Errors which affect income statement belong to: (a) Personal account /



(c) Constant in every year / (d) All of above / 132. According to Diminishing Balance Method depreciation will be........@10% p.a. on Rs. 2,000 after 3 years:



(a) Rs. 200 (b) Rs. 180 (c) Rs. 400 (d) Rs. 162 133. Depreciation charged on a machine will be credited to:



(b) Nominal account / (c) Real account / (d) None of these / 127. In case of preparing the Provision for Depreciation A/c, the amount of Depreciation will be credited:



(a) Asset A/c / (b) Provision for Depreciation A/c (c) Depreciation A/c / (d) Profit and Loss A/c / 128. Depreciation is a process of (a) Valuation / (b) Apportionment / (c) Revaluation and Apportionment (d) None of the above / 129. The main objective of depreciation is: (a) To calculate the proper profit (b) To reduce the taxes



(a) Machine Account / (b) Cash Account / (c) Depreciation Account / (d) Capital Account / 134. Depreciation charged on a furniture will be debited to: (a) Cash Account / (b) Profit and Loss A/ c / (c) Depreciation Account / (d) None of the above / 135. The loss on the sale of machine will be debited to : (a) Sales Account / (b) Profit and Loss Account / (c) Cash Account / (d) Capital Account / 136. The Diminishing Balance Method means a method by which: (a) The rate of depreciation falls year by year (b) The amount on which depreciation is calculated falls years by year



(c) To arrange the funds (d) None of above / 130. Depreciation arises because of:



(c) The rate as well as the amount on which depreciation is calculated falls year by year



(a) Decrease in the market value of Asset
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(d) All of the above / 137. Depreciation is calculated on .............. of Assets:



(d) Both (a) and (b) / 144. Assets which come into existence upon the happening of a certain event are called:



(a) Cost Price / (b) Market value / (c) Book value / (d) Invoice price / 138. Deperciation means .............. (a) physical wear and tear / (b) accidents / (c) fluctuation / (d) obsolescene / 139. According to diminishing balance method depreciation is charged on .............. assets:



(a) Original cost / (b) Written down value / (c) market value / (d) average cost / 140. .............. is maintained for know liabilities (a) Reserve / (b) Provision /



(a) Fictitious assets / (b) Contingent assets / (c) Roasng as sets / (d) Dépendent aseets / 145. Legal expenses incurred in purchasing land, property represent (a) Capital expenditure / (b) Revenue expenditure / (c) Revenue loss / (d) Deferred revenue expendiure 146. A payment for frieght on raw material purchased is called: (a) Capital payment / (b) Revenue payment / (c) Deferred revenue payment (d) None of these / 147. Cheque received but not deposited recorded in cash book only:



(c) Capital Reserve / (d) Reserve fund / 141. The process of recording business transections in the journal is called:



(a) Cash column / (b) Bank column / (c) Discount column /



(a) Posting / (b) Journalizing / (c) Classifying / (d) Entry / 142. The book in which small payments like stationery, postage etc. are recorded is called:



(d) None of these / 148. Carnage paid on goods sold. (a) Direct expense / (b) Indirect expense / (c) Selling expense / (d) Operating expense / 149. Expense paid in advance is called:



(a) Main cash book / (b) Petty cash book / (c) Cash account / (d) Both (a) & (b) / 143. Credit balance of cash book is also called: (a) Un-favorable balance / (b) Favorable balance / (c) Negative balance /



(a) Prepaid expenses / (b) Expired expenses / (c) Deferred expenses



/



(d) Both (a) & (c) / 150. The purchase of machinery on account would effect: (a) Increase & decreaae in asset (b) Increase in asset & decrease in liabilty
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(c) increase in asset & decrease liability (d) Increase in asset & increase in liability



(d) None of these / 158. Universally accepted customs, rules or traditions: (a) Accounting principles / (b) Accounting conventions /



151. Bad debts are from :



(c) Accounting traditions / (d) Accounting rules / 159. The amount allowed by the creditor to the debtor for making payment before due date:



(a) Saison account / (b) Cash sales / (c) Account receivable / (d) Account payable / 152. Any physical thing that has money value:



(a) Trade discount / (b) Cash discount /



(a) Transaction /



(c) Payment discount /



(b) Intangible assets / (c) Assets / (d) Goodwill / 153. Stationery is classified into



(d) Purchase discount / 160. The unsold merchandise of business at the end of a day is called:



(a) Factory supplies /



(a) Closing stock /



(b) Office supplies /



(b) Opening stock /



(c) Sales supplies /



(c) Opening merchandise / (d) Stock to be carried forward



(d) Trade supplies / 154. To record classify and summarise business transactions is called:



161. Anything valuable possessed by a business is called: (a) Property /



(a) Cost accounting /



(b) Resources /



(b) Financial accounfcng /



(c) Asset /



(c) Book-keeping / (d) Accounting / 155. The party most interested in accounting information is:



(d) Capital asset / 162. Cash sale to Mr. A will be credited to: A (a) Mr. A's account / A (b) Cash account /



(a) Owners /



(b) Managers /



(c) Crediors / (d) Investors / 156. The book in which business transactions are recorded on daily basis is called:



(a) Journal /



(b) Ledger /



(c) Account (d) Summary / 157. The entry system in which cash account and personal accounts are maintained is called:



(c) Sales account / (d) Good's aocount / 163. While balancing an account, the difference of two sides is recorded in:



(a) Debit side / (b) Credit side / (c) Larger side / (d) Smaller side / 164. Excess of credit side over debit side is called:



(a) Double entry system /



(a) Profit /



(b) Single entry system /



(b) Income /



(c) Accounting /



(c) Surplus & Deficit /
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(d) Credit balance / 165. Capital in the beginning of the accounting year is ascertained by preparing



(c) Larger side / (d) Bank draft / 171. When a Drawee signs his name across the face of the bill along wth the word “accepted” is called:



(a) Debtor's A/c / (b) Cash A/c / (c) Opening statement of affairs



(a) Acceptance / (b) Signing of bill / a



(d) N.O.T. / 166. Single entry system can be adopted by



(c) Approval / (d) None of these / 172. The paper containing evidence of payment is called:



(a) Small firms /



(a) Debit voucher /



(b) Joint stock companies /



(b) Debit note /



(c) Co-operative societies /



(c) Credit note /



(d) N.O.T. / 167. In case of net worth method of single entry system, profit is ascertained by.



(d) Credit voucher / 173. The term imprest system is used in relation to: (a) Purchase book /



(a) Comparing the capital in the beginning of accounting period and the capital at the end of the accounting period.



(b) Sales book / (c) Cash book / (d) Petty cash book / 174. Bank reconcilation statement is:



(b) Preparing a profit and loss account



(a) A memorandum statement



(c) Preparing a balance sheet



(b) A ledger account



(d) N.O.T. / 168. Profit = Capital at the end + ? – Capital introduce – Capital in the beginning = +?– –



(c) A part of cash book (d) None of these / 175. Dealing between two persons or things is called:



(a) Sales / (b) Drawing / (c) Net purchase / (d) N.O.T. 169. From incomplete records, it is possible to prepare. (a) Ledger accounts /



(a) Introduction / (b) Meeting / (c) Discussion / (d) Transaction / 176. The concession given by the supplier to the buyer on purchase of goods is known



(b) Trial balance / (c) Statement of affairs / (d) N.O.T. 170. An order drawn by a bank on one of its branches to pay a specified sum of money lo the person named in is cai lad:



(a) Trade disconrt / (b) Cash discount / (c) Sales discount / (d) Purchase discount / 177. Real account are related to:



(a) Cheque /



(a) Incomes /



(b) Money order /



(b) Losses /
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(c) Assets / (d) Expense / 178. Every transaction has:



(a) Secondary entry / (b) Original entry / (c) Final entry /



(a) Four aspect / (b) Triple aspect /



(d) Temporary entry / 186. Bank account is:



(c) Dual aspect / (d) Single aspeat / 179. Which of the following books is called the king of books of accounts?



(a) Real account / (b) Nominal account / (c) Personal account / (d) None of these / 187. For a business concern "Capital” is a:



(a) Journal / (b) Ledger /



(a) Asset /



(c) Trial balance /



(b) Expense /



(d) Cash book / 180. Liabiities normally show:



(c) Liability / (d) None of these / 188. Money obtained by the issue of debenture is:



(a) Debit balance / (b) Credit balance /



(a) Revenue receipt /



(c) None of them /



(b) Capital receipt /



(d) Both debit & credit / 181. Transactions are finally recorded in: (a) Balance sheet / (b) Trial Balance /



(c) Revenue profit / (d) Capital profit / 189. According to which of the following concepts even the owner of the business who provides capital is treated as a creditor of the business.



(c) Ledger / (d) Journal / 182. A bil of exchange is exactly like a: (a) Business Entity Concept (a) Hundi / (b) Pay order / (c) Pay-in-slip / (d) Bank draft / 183. When the cheque is paid by the drawer's bank, it is said to be:



(a) Accepted / (b) Endrosed / (c) Dishonored / (d) Honored / 184. The person to whom a bill to addressed is called:



(b) Cost Concept / (c) Money Musurement Concept (d) Principle of Full Disclosure 190. Systems of Accounting are (a) Single Entry Syetem / (b) Double Entry System / (c) Single and Double Entry System (d) Simple Entry System 191. Defects of Double Entry Systems are :



(a) Agent / (b) Holder / (c) Debtor / (d) Creditor / 185. Subsidiary books are called books of:



(a) Expensive System / (b) Errors of Principle cannot be traced (c) Compensatory Errors cannot be traced
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(d) All of the above / 192. Books of Accounts used under Double Entry System are :



(a) An asset / (b) A gain / (c) An expense /



(a) Purchase Book /



(d) A liability / 199. Which of the following will not be recorded in the books of account?



(b) Sales book / (c) Cash Book / (d) All of the above / 193. Various stages of Double Entry System are :



(a) sales of goods / (b) payment of salary /



(a) Books of Original Entries (b) Classification / (c) Preparation of Final Accounts (d) All of the above / 194. Types of Accounts are



(c) quality of staff / (d) purchase of goods / 200. Which is the last step of accounting as a process of information?



(a) recording the transaction / (b) preparation of financial statement /



(a) Two /



(b) Three /



(c) Four / (d) Five / 195. The rule of Personal Accounts is (a) Debit the receiver and Credit the given (b) Debit the giver and credit the receiver (c) Debit what comes in and credit what goes out (d) Debit what goes out and credit what comes in 196. The Rule of Real Account is : (a) Debit what comes in and credit what goes out (b) Debit the Receiver and credit the Gives (c) Debit the Giver and credit the Receiver (d) All of the above / 197. The accounting equation is: (a) Assets = Capital + Liabilities = (b) Liabilities = Assets + Capital = (c) Capital = Assets + Liabilities = (d) Assets = Capital – Liabilities = 198. The balanced petty cash book is:



(c) communication of information / (d) analysis and interpretation / 201. Which of the following is not a business transaction (a) purchase of goods for resale amounted to 50000 (b) paid salary and wages amounted to 10000 (c) paid rent for office Rs. 5000 (d) purchase LCD for personal use. 202. Which of the following is not an internal user of financial statements (a) board of directors / (b) manages / (c) employees / (d) leaders / 203. Purchase refers to the buying of (a) stationery for office use / (b) assist for factory / (c) goods for resale / (d) investment / 204. Which of the following is not a long term liability? (a) creditors / (b) term loan /
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(c) debenture / (d) None of the above / 205. Which of the following is not a fixed assets?



(d) N.O.T / 213. Valuation of stock at lower of cost or net realizable value is an example of?



(a) building / (b) plant & machinery /



(a) cast concept /



(c) balance with bank /



(b) dual aspect concept /



(d) none of the above / 206. Gross profit is equal to :



(c) conservatism convention / (d) consistency convention / 214. Transactions are posted into ledger account from?



(a) Gross profit- Expense / (b) Sale - Cost of sale /



(a) vouchers /



(c) Capital - expense /



(b) Journal bank /



(d) Sale - Expense / 207. Day book is another name of:



(c) bank statement / (d) none of the above / 215. Accounting cycle includes :



(a) Purchase book / (b) Cash book /



(a) Recording /



(c) Ledger /



(b) Relevance /



(d) Journal / 208. How many forms of ledger are : (a) One (b) Two (c) Three (d) None of these 209. If two sides of an account are equal:



(c) Understandable / (d) All of the above / 216. Which of the following events represent business transaction :



(a) Machinery is purchased for cash (a) Debit balance / (b) Credit balance /



(b) Goods are ordered for delivery next month



(c) Zero balance / (d) All of them / 210. Bank overdraft is / (a) short-term liability / (b) long- term liability / (c) contingent liability /



(c) The owner of the firm dies (d) An employee is dismissed from this job 217. Which of the following transactions will be entered in the books of Mr. X, a cloth merchant ?



(d) none of the above / 211. The amount invested by proprietor in a business is called? (a) He receives a shirt as a gift on his birthday (a) capital / (b) cash /



(b) He buys a shirt for his son



(c) revenues / (d) none of the above / 212. According to going concern concept a business is viewed as having?



(c) He sells cloth to one of his customers (d) None of the above / 218. Assets are / (a) Fixed Assets /



(a) a limited life /



(b) Floating Assets /



(b) very long life /



(c) Fictitious Assets /



(c) an indefinite life /
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(d) All of the above / 219. Liabilities are / (a) Fixed Liabilities /



(c) Long-term Liability / (d) Liquid Liability / 227. Bank Loan is /



(b) Current Liabilities /



(a) Current Liability /



(c) Contigent Liabilities /



(b) Current Asset /



(d) All of the above /



(c) Liquid Asset /



220. Capitals are / (a) Fixed /



(d) None of the above / 228. Types of Accounting Principles are :



(b) Floating / (c) Working /



(a) Basic Concepts /



(d) All of the above /



(b) Basic principales /



221. Goods includes / (a) Purchase of all the commodities



(c) Modifying principles / (d) All of the above / 229. Basic concept is /



(b) Purchase of all the Assets (c) Purchase of those commodities which are purchased for re-sale purpose



(a) Principle of consistency / (b) Current business concept (c) Verifiable objective evidence concept (d) Cost-Benefit Principle



(d) Purchase of liquid commodities only 230. Modifying principle is : 222. A person who owes money to the firm is called a: (a) Principle of revenue realisation (a) Creditor / (b) Debtor /



(b) Principle of full disclosure



(c) Proprietor / (d) None of these / 223. A person to whom money is owned by the firm is called a : (a) Creditor / (b) Debtor /



(c) Cost-benefit principle Historical cost principle (d) Historical cost principle 231. Contingent Liability is shown in the Balance Sheet because of :



(c) Employee / (d) None of the above / 224. Live Stock includes /



(a) Principle of consistency /



(a) Plant and Machinery /



(b) Principle of materiality /



(b) Animals /



(c) Principle of full disclosure /



(c) Stock / (d) Life Insurance Policy /



(d) Convention of conservation / 232. Revenue is considered as being earned when :



225. Dead Stock includes / (a) Cash is received / (a) Land and Building /



(b) Production is done /



(b) Debtors /



(c) Sale is effected /



(c) Creditors / (d) Investments /



(d) Purchase is effected / 233. The Rule of Nominal Account is :



226. Debentures are / (a) Short-term Liability / (b) Contigent Liability /



(a) Debit what comes in and credit what goes out (b) Debit what goes out and credit what comes in
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(c) Assets, Liabilities and Capital (c) Debit all expenses and losses and credit all incomes and gains



(d) Debit all incomes and gains and credit all expenses and losses



234. The effect of Computer purchase for the son of the owner of the business will be



(d) Investments, Bills Receivable and Furniture 238. If the capital of business Rs. 1,50,000; creditors of Rs. 50,000 and bills payable of Rs. 10,000 of a business total assets of the business will be :



(a) Rs. 1,60,000 (b) Rs. 2,10,000 (c) Rs. 2,00,000 (d) Rs. 60,000 239. If goods are returned by the customer then trader prepares:



(a) Decrease in Asset and Capital (b) Increase in Asset and decrease in liability



(a) Debit Note / (b) Credit Note /



(c) Increase in Capital and decrease in liability (d) Increase in liability and decrease in capital 235. An amount of Rs. 5,000 was spent on a Old machine purchased The effect of this transaction of business will be...............



(c) Pay-in-slip / (d) Bill / 240. On receipt payment payer gets : (a) Credit Note / (b) Debit Note / (c) Receipt /



(a) Decrease in Asset and Capital (b) Increase and Decrease in Asset



(d) Pay-in-slip / 241. For the deposit of amount into the bank is used : (a) Cheque book / (b) Pay-in-slip /



(c) Increase and Decrease in Liability (d) Increase and Decrease in capital 236. Due to the following transactions the total of Assets and Liabilities of the business will be :



(i) Ram started business with cash Rs. 80,000 (ii) Purchased goods on credit Rs. 18,000



(c) Pass Book / (d) None of the above / 242. Type of Vouchers are : (a) Cash Vouchers / (b) Transfer Vouchers / (c) Debit and Credit Vouchers (d) All of the above / 243. Assets include / (a) Creditors /



(iii) Purchased machinery Rs. 20,000



(b) Bank Loan / (c) Investments /



(a) Rs. 1, 60, 000 (b) Rs. 98,000 (c) Rs. 2, 00, 000 (d) Rs. 80,000 237. Main elements of accounting equation are : (a) Cash, Debtors and Machinery



(d) All of the above / 244. Liabilities include / (a) Debtors / (b) Bills payable / (c) Stock /



(b) Capital, Creditors and Bills Payable



(d) All of the above / 245. Which of the following is correct equation:



A - 7, Jai Building, Top Floor, Near Chawla Restaurant M. Nagar, Delhi - 110009



20



ABHINAY MATHS CLASSES By Abhinay Sharma Selected as A.A.O



(a) Capital = Assets + Liabilities = + (b) Assets = Liabilities - Capital = – (c) Liabilities = Capital + Assets = + (d) Capital = Assets - Liabilities = – 246. If Capital of a business is Rs. 80,000 and Liabilities are Rs. 20,000 then total Assets of business will be:



(a) Simple System / (b) More Suitable for large businesses (c) Inflexible System / (d) Economical System / 252. Depreciation is provided on (a) Current assets / (b) Intangible assets / (c) Fixed assets /



(a) Rs. 1,00,000 (b) Rs. 60,000 (c) Rs. 80,000 (d) None of the above 247. If total assets of a business are Rs. 4,00,000 and capital is Rs. 3,50,000 then creditors will be :



(d) None of the above / 253. Outstanding income is (a) assets / (b) A liability / (c) An expenses /



(a) Rs. 4,00,000 (b) Rs. 3,50,000 (c) Rs. 50,000 (d) Rs. 7,50,000 248. Sale of Old Newspaper shall be credited to :



(d) None of the above / 254. Prepaid rent is shown as (a) An assets /



(a) Cash Account /



(b) A liability /



(b) News-Paper A/c /



(c) An expenses /



(c) Sales Account / (d) Bank Account / 249. Meaning of Single Entry System is :



(d) N.O.T. / 255. Stock is valued at (a) Cost price /



(a) It is a system in which both aspects are recorded of every transaction



(b) It is a system in which both aspects are not recorded of every transaction



(b) Market price / (c) Cost or market price whichever is less (d) None of these / 256. Current liabilities are such obligation which are to be satisfied. (a) Within one year /



(c) It is incomplete system of Accountancy



(b) within two year / (c) Within three year /



(d) It is Scientific system of Accountancy 250. Essentials of Single entry System are : (a) It is implemented by Small trading organisations (b) It is a unscientific system of Accountancy (c) It is a complete system of account keeping



(d) None of these / 257. Computer owned by a firm, should be classified as? (a) Fixed Assets / (b) Current assets / (c) Liquid Assets / (d) None of these / 258. The  on sole of an old mater car is debited to.



(d) It is a systematic system of Accountancy (a) Profit & loss A/c / 251. Advantages of Single Entry System are:



(b) Motor car A/c /
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(c) Depreciation A/c /



side, it shows:



(d) None of these / 259. Soles are equal to (a) Gross Profit / (a) Cost of goods sold + gross profit



(b) Net Profit / (c) Gross Loss /



(b) Cost of goods sold - gross profit (c) Gross profit - cost of goods sold



(d) Net Loss / 266. According to..............."Balance Sheet is a Classified Statement of Assets and Liabilities to measure the exact financial position of a business on a particular date"



(d) None of these / 260. Income tax paid by a sole trader is shown. (a) on the debit side of the trading A/(c) (b) on the debit side of the P & L A/(c) (c) way of deduction from capital in the balance sheet (d) None of these / 261. Goodwill is a /an (a) Fictitious assets / (b) Tangible assets / (c) Intangible assets / (d) None of these / 262. Returns inward appearing in the trial balance is deducted from ?



(a) Palmer / (b) Freeman / (c) J.R. Batliboi / (d) None of the above / 267. Balance Sheet is a part of: (a) Trading A/c / (b) Profit and Loss A/c / (c) Director's Report / (d) Part of Final Accounts / 268. Balance Sheet is prepared on: (a) Diwali / (b) Dushehra / (c) Holi /



(a) Purchases / (b) Sales / (c) Returns outward / (d) None of these / 263. The balance of Profit and Loss A/c is transferred to : (a) In Cash A/c /



(d) A Particular Date / 269. Balance Sheet shows: (a) Gross Profit of the business (b) Net Profit of the business (c) Financial Position of the business



(b) In Sales A/c / (c) In Capital A/c / (d) In Investment A/c / 264. Net Profit is equal to



(d) All of the above / 270. Demerits of Single Entry system are :



(a) Gross Profit + Indirect Incomes - Indirect expenses



(a) Full control on Assets / (b) Easiness in preparing Balance Sheet



(b) Indirect incomes - Indirect expenses



(c) Incomplete and Unscientific System



(c) Gross Profit + Indirect expenses - Indirect incomes



(d) Preparation of Trial Balance is impossible



(d) None of the above 265. If Credit side of Profit and Loss A/c is more than its debit



271. On capital invested by the proprietor in the business will
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be credited : 278. Which of the following books should be used to record purchase of furniture on credit? (a) Cash Account / (b) Capital Account / (a) Cash Book /



(c) Proprietor Account / (d) Goods Account / 272. Recording of transaction in the journal is called :



(b) jourrnal Proper / (c) Purchase Book / (d) Furniture Book / 279. Which of the following accounts is increased by debit entries?



(a) Posting / (b) Casting / (c) Journalising / (d) None of the above / 273. The purchase journal contains :



(a) Machinery Account / (b) Purchases Returns Account / (c) Discount Received Account /



(a) All purchases / (b) All purchases of goods / (c) Cash purchases of goods / (d) Credit purchases of goods / 274. Accounts which are related to gains, or losses are called as



(d) Purchase Account / 280. The credit balance in the Bank Account is : (a) An Asset / (b) A Liability / (c) An expense /



(a) Personal Account / (b) Real Account / (c) Nominal Account



/



(d) None of the above / 275. Accounts related to property are called : (a) Real Account / (b) Personal Account /



(d) An income / 281. Returns Outward Book makes a record of: (a) Goods returned by the suppliers (b) Goods returned by the Customers (c) Goods returned by the proprietor



(c) Nominal Account / (d) None of the above / 276. Interest on Capital / (a) Increase assets and decreases capital



(d) None of the above 282. Amount paid for the life policy of the proprietor will be debited:



(b) Increase expense and decrease liability (c) Increase and Decrease Capital



(a) In Life Insurance Account



(d) Increase liability and decreases capital



(b) In Capital Account



277. Recovery of bad debts previously written off: (a) Increase Assets and Revenue (b) Decrease Assets and Expenses (c) Increase Assets and Capital



(c) In Drawings Account (d) None of the above 283. The receiving aspect in a transaction is called as (a) Debit aspect / (b) Credit aspect /



(d) Increases Expenses and Assets



(c) Neither of two /



A - 7, Jai Building, Top Floor, Near Chawla Restaurant M. Nagar, Delhi - 110009



23



ABHINAY MATHS CLASSES By Abhinay Sharma Selected as A.A.O



(d) None / 284. The giving aspect in a transaction is called as -



(a) Statement of Affairs Method



(a) Debit aspect /



(b) Cash Method /



(b) Credit aspect /



(c) Purchase-Sales / (d) Conversion of Single Entry System into Double Entry System Method



(c) Neither of two / (d) None / 285. Capital account is classified under (a) Personal / (b) Real / (c) Nominal / (d) None of these / 286. Outstanding rent account is an example for (a) Nominal a/c / (b) Personal a/c / (c) Representative personal A/c (d) None of these / 287. Purchased goods from murthy on credit should be credited to



292. Demerits of Statement of Affairs Methods are : (a) Lack of arithmetical accuracy (b) Market Price of Assets and Liabilities (c) Lack of reliability / (d) Lack of Knowledge of Capital of business 293. Points to be Considered at the time of preparing closing statement of Affairs are:



(a) The ledger balances are taken from Trial Balance (b) Actual Cash Balance is verified from the Cash Book



(a) Murthy A/c / (b) Cash A/c /



(c) Different Assets are valued on the basis of estimations



(c) Purchase A/c / (d) None of these / 288. An entry is passed in the beginning of each current year is called.



(d) The balance of debtors and creditors should be taken from personal Ledger



(a) Original entry / (b) Final entry / (c) Opening entry / (d) None of these / 289. The liabilities of a business are Rs. 30000, the capital of the proprietor is Rs. 70000. The total assets are :



294. Steps to be taken to calculate profit made during the year are :



(a) Preparation of Trial Balance (b) Preparation of Final Accounts



(a) 70000 (b) 100000 (c) 40000 (d) N.O.T. 290. As per the business entity assumption the business is different from the. (a) Owners /



(c) Preparation of opening and closing Statement of Affairs (d) Add the drawings made by the proprietor in closing capital and deduct the opening and additional capital introduced during the year



(b) Banker / (c) Government / (d) None of these / 291. Methods of Ascertainment of Profit by Single Entry System are:



295. In case of conversion of Single Entry System into Double Entry System, main Accounts are prepared:
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(a) Drawing A/C / (b) Capital A/C / (a) Total Debtors Account (b) Total Creditors Account (c) Bills Receivable Account (d) Bills Payable Account 296. The items of credit side of Total Debtors A/c are :



(a) Sales / (b) Cash received from Debtors



(c) Cash A/C / (d) P & L A/C / 302. Bank overdraft account is : (a) Personal Account / (b) Real Account / (c) Nominal Account / (d) Bank Account / 303. Repair to building would be debited to : (a) Repairs Account / (b) Building Account / (c) Cash Account /



(c) Sales Return / (d) Cash balance / 297. The items of Debit side of Total Creditors Account are :



(d) None of these / 304. Trade Discount allowed to Ram Rs. 100, will be debited to:



(a) Discount A/c / (a) Purchases /



(b) Ram's A/c /



(b) Cash paid to Creditors /



(c) Sales A/c /



(c) B/P Dishonoured / (d) Purchase Return / 298. Paid, Rs. 3,000 to Mohan, It will be recorded in the cashbook



(d) None of the above / 305. Petty cash-book is kept to record:



(a) Assets of the business (a) In credit side / (b) In debit side / (c) In Liability side / (d) In Asset side / 299. Debit means? (a) An increase in assets /



(b) Liabilities of the business (c) Day to day small expenses (d) Stock of goods / 306. The characteristics of cash-book are: (a) Recording of cash transactions



(b) An increase in liability / (c) An increase in Capital / (d) Decrease in assets / 300. A sales of goods to Ram for cash is debited to



(b) Part of ledger / (c) Debit and credit side / (d) All of the above / 307. Similarities of cash book and ledger are:



(a) Ram A/C / (b) Cash A/C /



(a) Proforma of both is the source



(c) Sales A/C / (d) None of the above / 301. A withdrawal of cash from business by the proprietor is credited to



(b) Word "To" and "By" is used in both (c) Both are balanced in the same way (d) All of the above /
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308. The types of two columnar of cash book are: (a) Cash and discount columns (b) Bank and discount columns (c) Cash and Bank columns (d) All of the above / 309. Cash discount allowed to Ram Rs. 50. It will be debited to



(a) Cheque A/c / (b) Cash A/c /



A/c A/c



(c) Ram's A/c /



A/c



(d) Bank A/c / A/c 316. Name the column the cash book which is totalled but not balanced:



(a) Discount A/c / (b) Cash A/c /



(a) Ram's A/c /



A/c A/c



(c) Bank A/c / /



(b) Discount A/c /



A/c



(d) Asset A/c /



(c) Cash A/c / (d) None of the above / 310. Cash discount received. It will be credited to:



A/c



317. Cash Book is a / (a) Journal / (b) Ledger / (c) Journalised Ledger /



(a) Discount A/c /



(d) None of the above / 318. The advantages of Cash Book are:



(b) Creditors A/c / (c) Debtors A/c / (d) Cash A/c / 311. Payment made by cheque will be credited to: (a) Cash A/c /



(a) There is no need to open the Cash Account separately



(b) Record of Bank transactions



(b) BankA/c / (c) Debtors A/c /



(c) To calculate the Cash Balance



(d) Creditors A/c / 312. Interest allowed by the bank will be credited to:



(d) All of the above / 319. The Balance of Bank overdraft is



(a) Bank A/c / (b) Cash A/c /



(a) Debit Balance /



(c) Interest A/c /



(b) Credit Balance /



(d) Asset A/c / 313. Cash withdrawn from the bank for private use will debited to:



(c) Debit or Credit Balance / (d) Neither Debit nor Credit Balance 320. When a firm maintains a Cash Book, it need not maintain:



(a) Drawings / (b) Cash A/c /



(a) Sales Journal /



(c) Bank A/c /



(b) Purchase Journal /



(d) Asset A/c / 314. Income-Tax paid by cheque. It will be credited to: (a) Income-Tax A/c / (b) Cash A/c /



A/c



(c) Bank A/c /



A/c



A/c



(d) Income A/c / A/c 315. Ram's cheque dishonoured. It will be debited to:



(c) General Journal / (d) Cash Account in the ledger 321. Double Column Cash Book records: (a) Only Cash Transactions (b) All Transactions
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(c) Cash purchase and Cash sales transactions



(a) Only cash transactions



(d) Cash and Bank transactions



(b) All transactions



322. ..................................is a contra entry: .................................. (a) Selling goods for cash (b) depositing cheque into bank which was received the same day



(c) Cash purchases and cash sales transactions (d) Cash and Bank transactions 328. Final balance of Sales account is transferred to:



(c) Depositing cheque into bank which was received the previous day



(a) Purchase Book /



(d) Receiving cash from Mohan and allowed him discount



(c) Trading Account / (d) Profit and Loss Account



323. All credit transactions are recorded of the cash book (a) In debit side / (b) In credit side / (c) Either in debit side or in credit side (d) Neither in debit side nor in credit side



(b) Purchases Return Book /



329. Which account will be credited in giving goods of Rs. 500 in charity:



(a) Sales Account / (b) Purchase Account / (c) Charity Account /



324. Many have contra entry: (a) Simple Cash Book



(c) Cash Account / 330. On returning the goods purchased the entry will be made in the



(b) Cash and Discount Column Cash Book



(a) Purchases Book /



(c) Cash and Bank Column Cash Book



(b) Sales Book / (c) Purchases Return Book



(d) All Cash Books



(d) Sales Return Book



325. Cash Book does not record:



331. Record is made in Purchases Book



(a) Credit Purchases /



(a) Credit Purchase /



(b) Credit Sales / (c) Outstanding Expenses



(b) Cash Purchases / (c) Cash and Credit Purchases



(d) All of the above transactions



(d) None of the above



326. Bank column of the Cash Book has .......... balance. ..........



332. Entiy for goods taken away by the proprietor of the business for his private use will be made in:



(a) Debit / (b) Credit / (c) Outstanding Expenses / (d) All the above transactions



(a) Purchase Book / (b) Return Inward Book / (c) Returns Outward Book /



327. Double column Cash Book records:



(d) Proper Journal /
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333. The total amount of the sales Return Book is posted to the (a) Debit side of Sales Account



339. Rs. 16,000 goods was sold to Sita on credit. Some part of goods was spoiled in transit. For it she was allowed a discount of Rs. 1,000. It will be recorded in :



(b) Debit side of Sales Return Account (c) Credit side of Sales Return Account (a) Sales return Book / (d) Credit side of Sales Account 334. The Debit notes is written by: (a) Seller to Purchaser



/



(b) Purchaser to seller / (c) Bank to the Purchaser / (d) Bank to Seller / 335. Credit Note is written by: (a) A Seller to the buyer (b) The Buyer to the seller (c) The Bank to the buyer (d) The buyer to the Banks 336. Closing Balance of Purchases A/c is transferred to: (a) Sales Book /



(b) Cash Book / (c) Journal Proper / (d) None of the above / 340. The record is maintained in Journal Proper: (a) Opening entries / (b) Closing entries / (c) Adjusting entries / (d) All of the above / 341. Purchases amount is recorded: (a) After deducting Trade Discount (b) After adding Trade Discount (c) After adding the amount of Sales Tax (d) All of the above / 342. In case lesser amount is written in invoice, then note is sent



(b) Purchase Book / (c) Purchase Return Book / (d) Trading Account / 337. Record is maintained in Journal Proper: (a) Transactions which are not recorded in any subsidiary book



(a) Credit Note / (b) Debit Note / (c) Cash Note / (d) None of the above / 343. The balance of Sales Book is always (a) Credit /



(b) All transactions /



(b) Debit /



(c) All cash transactions /



(c) Debit or Credit /



(d) All credit transactions / 338. Record is maintained in Sales Return Book:



(d) All of the above / 344. Following transactions were made by a trader. Due to these transactions the total of Purchase Book will be:



(a) Property sold or credit (b) Return of all commodities



(i) Bought goods from Sharma Rs. 2,000



(c) Goods sold on credit



(ii) Bought goods from S.K. on Cash basis Rs. 3,000.



(d) Return of capital



(iii) Bought goods from Ratan Bros, on credit Rs. 1,000.
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(a) Rs. 6,000 (b) Rs. 3,000 (c) Rs. 4,000 (d) Rs. 5,000 345. Points to be considered in the preparation of Purchases Book



(a) Trade Discount / (b) Sales Tax / (c) Carriage, Packing and Delivery Charges



(c) Credit of returns outward A/c (d) None of the above / 351. The Sales Book is a (a) Part of Journal / (b) Part of Ledger / (c) Part of Profit and Loss A/c (d) Part of Balance Sheet



(d) All of the above / 346. Purchase Book has columns (a) Date and particulars /



352. The total of the Purchase Book is posted to the (a) Debit of the Sales Account



(b) Invoice Number / (c) Total amount / (d) All of the above / 347. Bills Receivable Book has columns: (a) Date / (b) From whom received / (c) term and Amount / (d) All of the above / 348. Sales Book is used for recording: (a) Cash Purchases of goods (b) Cash sales of goods (c) Credit purchases of the goods (d) Credit sales of the goods 349. Purchase Return Book is used for recording:



(a) Cash sales of goods (b) Credit sales of the goods (c) Cash purchases of goods



(b) Credit in the Sales Account (c) Debit in the Purchases A/c (d) Credit in the Purchases Account 353. The total Sales Book is posted to the (a) Debit of the Sales Account (b) Credit in the Sales Account (c) Debit in the Purchases A/c (d) Credit in the Purchases Account 354. Extension to Building would be debited to : (a) Building Account



/



(b) Repairs Account / (c) Cash Account / (d) Personal Account of the Proprietor 355. Goods purchased from Mohan credited to : (a) Mohan's Account / (b) Purchased Account /



(d) Returns of credit purchases 350. Returns outwards Books total is posted to the: (a) Credit of Sales A/c



(c) Goods Account / (d) Cash Account / 356. Purchased goods from Jitender for Rs. 5,000 for cash less 8% trade discount and received 2% cash discount, is credited in discount account with Rs.



(b) Debit of returns outward A/c
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(a) Rs. 400 (b) Rs. 92 (c) Rs. 100 (d) Rs. 500 357. Received 60% out of a total debts of Rs. 8,000 from Sajal because he has been declared insolvent, is debited to Bad Debt account for Rs.



363. The origin of Journal word is : (a) From the word of Italian language (b) From the word of French language (c) From the word of Russian language



(a) Rs. 3,200 (b) Rs. 4,800 (c) Rs. 8,000 (d) Rs. 6,000 358. Received an order from M/S Akash Deep Traders for Rs. 10,000 is debited to :



(d) From the word of English language 364. The Journal of a trader is : (a) Subsidiary Book /



(a) Sales Account / (b) Rs. Purchase Account / (c) Advance Account / (d) No entry / 359. Purchased goods from Ram for Rs. 2,000 and they paid cartage Rs. 200 is credited to Ram's A/c with what amount:



(a) Rs. 2,000 (b) Rs. 2,200 (c) Rs. 200 (d) Rs. 2,400 360. Goods sold to Suresh of list price of Rs. 2,000, Trade Discount @ 10% and Gash Discount @ 5%. He paid the amount on the same day and availed the cash discount, is debited to cash account with what amount:



(b) Cash Book / (c) Principal Book / (d) Purchase Book / 365. The functions of Journal are : (a) To present the date-wise record of every transactions (b) To present the detail of debit and credit of every transaction (c) To give the base of posting for transactions (d) All of the above / 366. The objects of Journal are : (a) To provide the convenience in posting (b) To provide the brief narration of transactions



(a) Rs. 1,700 (b) Rs. 1,710 (c) Rs. 1,900 (d) Rs. 1,910 361. Credit note issued to Raman for Rs. 500 for goods damaged in transit, is credited to:



(a) Goods in Transits /



(c) To help in the solution of trade disputes (d) All of the above / 367. The advantages of Journal are : (a) Narration of every transaction



(b) Raman's Account / (c) Goods Account / (d) Purchases Account / 362. Paid for Income Tax and children's school fees is credited to :



(a) Drawings's Account / (b) Income Tax and Children's Fees Account (c) Cash Account / (d) Capital Account /



(b) Date-wise entry of every transaction (c) Reliable proof / (d) All of the above / 368. Trade discount is given : (a) On the purchase of goods on credit (b) On cash payment (c) On sale of goods
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(d) On receipt of cash before time 369. Going concern assumption tell us the life of the business is -



(a) To /



(c) Being / (d) N.O.T. 376. Nominal account having credit balance represents (a) Income /



(a) Very short /



(b) By /



(b) Expenses /



(c) Assets / (d) N.O.T. 377. Real account always show -



(b) Very long / (c) None / (d) None of these / 370. Cost incurred should be matched with the revenues of the particular period is based on -



(a) Debit balance / (b) Credit balance / (c) Nil balance / (d) None of these / 378. The balance of personal and real accounts are shown in the



(a) Matching concept / (b) Historical cost concept / (c) Full disclosure concept / (d) None of these / 371. As per dual aspect concept, every business transaction has -



(a) Three aspect /



(a) Profit & Lass account / (b) Balance sheet / (c) Both / (d) None of these / 379. Errors of commission do not allow : (a) Correct totalling of Balance Sheet



(b) One aspect / (c) Two aspect / (d) None of these / 372. Ledger is a book of (a) Original entry / (b) Final entry /



(b) Correct totalling of the Trial balance (c) The Trial Balance to agree (d) None of the above / 380. Errors not disclosed by the Trial Balance are:



(c) All cash transactions / (d) None of these / 373. Personal and real accounts are :



(a) Errors of Omission



/



(b) Errors of Principle / (a) Closed / (b) Balanced / (c) Closed & transferred / (d) None of these / 374. The column of ledger which links the entry with journal is :



(a) L.F. column /



(c) Compensating Errors / (d) All of the above / 381. Errors disclosed by the Trial Balance



(a) Error of Totalling / (b) Error of Posting on the wrong side (c) Error of omitting any Account in the Trial Balance



(b) J.F. column / (c) Particular column / (d) None of these / 375. Posting on the credit side of an account is written as-



(d) All of the above / 382. Error of commission arises when: (a) A transaction is recorded fundamentally wrong
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(b) A transaction is recorded partly or fully wrong



(d) From the Balance sheet / 389. The main characteristics of Trial Balance are:



(c) A transaction ommitted to record (a) It is prepared on a particular date (d) None of the above / 383. Error of omission arises when (a) A transaction ommitted to record (b) A transaction is recorded fundamentally wrong



(b) It includes the balance of every ledger account (c) Its both sides should be equal (d) All of the above / 390. The need of Trial Balance is:



(c) A transaction is recorded partly or fully wrong (a) To receive the summary of ledger accounts (d) All of the above / 384. Error of Principle arises when:



(b) To check the arithmetical accuracy of ledger accounts



(a) A transaction is recorded fundamentally wrong (c) To prepare the Final Accounts (b) A transaction is recorded partly or fully wrong (c) A transaction is ommitted to record (d) None of the above



(d) All of the above / 391. Final Accounts are prepared: (a) from Journal /



385. Errors which affect only one Account may be (a) Errors of Commission / (b) Errors of Principle / (c) Errors of Posting / (d) None of the above / 386. The form listing the balances and the title of the accounts in the ledger on a given date is the:



(b) from the Ledger / (c) from the Cash Book / (d) from the Trial Balance / 392. The columns in Trial Balance are: (a) Name of Ledger Account / (b) Ledger Folio / (c) Debit and Credit amount / (d) All of the above / 393. The methods of preparing Trial Balance are:



(a) Income Statement



/



(b) Balance Sheet / (c) Profit and Loss Account / (d) Trial Balance / 387. A Trial Balance is a: (a) Real Account / (b) Personal Account / (c) Nominal Account / (d) List of Balances / 388. The arithmetical accuracy of accounts may be ascertained: (a) Form the Ledger / (b) From the Trial Balance / (c) From the Profit and loss Account



(a) Balance Method / (b) Balance Amount Method / (c) Balance and Total Amount Method (d) All of the above / 394. The origin of a transaction is derived from the (a) Source document / (b) Journal / (c) Accounting equation / (d) None of these / 395. Amount owned by the proprietor is called (a) Asset /



(b) Liabilities /



(c) Capital / (d) N.O.T. 396. The accounting equation is connect with -
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(a) Assets only / (b) Liabilities only / (c) Asset, liability and capital



(a) Journalising / (b) Balancing / (c) Posting /



(d) None of these / 397. Good sold to Srinivasan should be debited to -



(d) None of the above / 404. The Nominal Accounts are closed by (a) By transferring the Balance of P&L A/C



(a) Cash A/c / (b) By transferring the balance of Cash A/c



(b) Srinivasan A/c / (c) Sales A/c / (d) None of these / 398. Purchased goods from Venkat for cash should be credited to -



(c) By transferring the Balance to Balance Sheet (d) By transferring the Balance to Sales A/c 405. A Ledger is a /



(a) Venay A/c /



(a) Books of final entry /



(b) Cash A/c /



(b) Books of original entry /



(c) Purchase A/c /



(c) Subsidiary Book /



(d) None of these / 399. Withdrawal of cash from bank by the proprietor for office use should be credited to



(d) List of Summarising / 406. The main object of keeping the ledger is: (a) To check the accuracy of accounts



(a) Drawing /



(b) Bank /



(c) Cash / (d) N.O.T. 400. The debts owing to others by the business is known as:-



(b) To know the position of the business (c) To know the collective result of business transactions relating to accounts



(a) Liabilities / (b) Expenses /



(d) To know the Profit and Loss of the business



(c) Debtors / (d) None of these / 401. A Ledger contains accounts



407. The balance of Drawing A/c is transferred to : (a) Capital A/c of the trader



(a) Personal Accounts / (b) Real Accounts /



(b) Profit&Loss A/c /



(c) Nominal Accounts /



(c) Trading A/c /



(d) All of the above / 402. The Trial Balance of a business is usually prepared from informations obtained from:



(d) Cash A/c / 408. Assets - liabilities is =? (a) Drawing /



(a) Journal /



(b) Capital /



(c) Credit / (d) N.O.T. 409. A written document in support of a transaction is called



(b) Ledger / (c) Cash Book / (d) Purchases Book / 403. The Process of transferring entries from the books of original entry is called:



(a) Receipt /



(b) Credit note /



(c) Voucher /



(d) N.O.T.
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410. Business transactions may be classified into (a) Three /



(b) Two /



(c) One / (d) N.O.T. 411. Amount spent in order to produce and sell the goods and services is called,



(d) In the credit side of P & L A/c 416. The balance of Sales A/c is to be transferred to: (a) In the debit side of Trading A/c (b) In the credit side of Trading A/c



(a) Expenses / (b) Income / (c) Revenue / (d) None of these / 412. A Ledger is a Book of (a) Primary entries / (b) Final entries /



(c) In the debit side of P & L A/c (d) In the credit side of P & L A/c 417. The balance of Machinery A/c is to be transferred to: (a) In Trading A/c / (b) In Profit & Loss A/c / (c) In the Assets side of Balance Sheet



(c) Both of the above / (d) None of the above / 413. Credit balance of a Personal A/c shows:



(d) In the Liability side of Balance Sheet 418. The balance of Direct Expenses Accounts are to be transferred to:



(a) Asset of the business (a) In the debit side of Trading A/c (b) Liability of the business (b) In the credit side of Trading A/c (c) Profit of the business (c) In the debit side of P & L A/c (d) Loss of the business (d) In the credit side of P & L A/c 414. The advantages of maintaining the ledger are : (a) Knowledge of the value of assets and liability of the business



419. The balance of Indirect Expenses Accounts are to be transferred to: (a) In the debit side of Trading A/c



(b) Knowledge of total Purchases and Sales in a certain period (c) Checking pf arithmetical accuracy by preparing the trial balance from ledger balances



(b) In the credit side of Trading A/c (c) In the debit side of P & L A/c (d) In the credit side of P & L A/c



(d) All of the above / 415. The balance of Purchases A/c is to be transferred to:



420. The characteristics of ledger books (a) Posting from subsidiary books



(a) In the debit side of Trading A/c (b) In the credit side of Trading A/c



(b) Collection of all the transactions related to a particular account at one place



(c) In the debit side of P & L A/c (c) The accuracy of accounts can be checked preparing trial balance
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(a) Debit / (b) Credit / (d) All of the above / 421. The columns of ledger are: (a) Date / (b) Particulars /



(c) Either Debit or Credit / (d) Neither Debit or Credit / 429. While preparing Suppliers Account on the basis of Purchases-Book Posting is made at the .............................. side of suppliers Account:



(c) J.F. and Amount / (d) All of the above / 422. The debit balance of Nominal Account shows:



(a) Debit / (b) Credit /



(a) Asset /



(b) Liability /



(c) Income / (d) Expenditure / 423. Recording of transaction in theledger is called:



(c) Either Debit or Credit / (d) Neither Debit or Credit / 430. While preparing Account appearing in the Sales Return Book posting is made at their .............................. side:



(a) Journalising / (b) Posting / (c) Casting / (d) All of the above / 424. Accounts which are related to gains or losses are known as:



(a) Debit / (b) Credit / (c) Either Debit or Credit / (d) Neither Debit or Credit / 431. When a firm maintain a Cash-Book, it need not maintain:



(a) Personal Account / (b) Real Account / (c) Nominal Account / (d) None of the above / 425. Accounts which are related to property are called:



(a) Sales Journal / (b) Purchase Journal / (c) General Journal / (d) Cash Account in the ledger



(a) Real Accounts / (b) Personal Account / (c) Nominal Account / (d) Other Accounts / 426. The balance of an Asset Account is : (a) Credit / (b) Debit / (c) Either Debit or Credit / (d) Neither Debit or Credit / 427. The balance of a Personal Account is :



432. The posting of accounts written in the debit side Cash Book is done:



(a) In debit side / (b) Credit side / (c) In debit and credit both sides (d) None of the above / 433. The posting of accounts written in the credit side of Cash Book is done



(a) Debit / (b) Credit /



(a) debit side /



(c) Either Debit or Credit /



(b) In Credit side / (c) In debit and credit both sides



(d) Neither Debit or Credit / 428. Posting is made at the .................. side of the account appearing at the debit side of the Cash Book :



(d) None of the above / 434. The posting of seller account on the basis of Purchases Book is done
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(a) In debit side / (b) In Credit side /



440. Ram Lai to whom goods was sold for Rs. 1,075 sends us a cheque for Rs. 1,050 in full settlement. The posting for the same inRam Lai's A/c will be :



(c) In Cash A/c / (d) In Capital A/c / 435. The posting of Purchase accounts on the basis of Sales Book is done



(a) In Debit Side by Rs. 1,075 (b) In the Credit side by Rs. 1,075



(a) In debit side /



(c) In the Debit side by Rs. 1,050



(b) In Credit side / (c) In Cash A/c / (d) In Capital A/c / 436. The posting of customer accounts written in the Sales Return Book is done:



(d) In the Credit side by Rs. 1,050 441. Ram Commenced business: Cash Rs. 15,000; Goods Rs. 5,000; The posting in Ram's Capital A/c for the same will be:



(a) debit side / (b) In Credit side / (c) In debit and credit both sides (d) In Cash A/c / 437. The balance of Purchase Return Book is always: (a) Debit / (b) Credit / (c) Debit or Credit / (d) All of the above / 438. To know the amount of net purchases the amount of Purchases Return is adjusted in the amount of total purchases:



(a) In the debit side by Rs. 20,000 (b) In the debit side by Rs. 15,000 (c) In the credit side by Rs. 20,000 (d) In the credit side by Rs. 5,000 442. Ram withdrawn for personal use from the business Rs. 2,000. The posting for the same will be:



(a) In the debit side of Ram's A/c (b) In the debit side of Drawing A/c



(a) Deducted /



(c) In the credit side of Ram's A/c



(b) Added / (c) Neither deduction nor addition



(d) In the credit side of Drawing A/c



(d) By deduction and addition



443. Paid to Mohan Rs. 3,900 in full settlement of Rs. 4,000. The posting for the same in Discount A/ c will be:



439. In cash of machinery purchased, its posting will be: (a) In the debit side of Purchases A/c



(a) In the debit side by Rs. 100



(b) In the debit side of Goods A/c



(b) In the Credit side by Rs. 3,900



(c) In the debit side of Machinery A/c



(c) In the Credit side by Rs. 100



(d) The the credit sides of machinery A/c



(d) In the credit side by Rs. 4,000
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444. Posting is made of the ............... side of accounts appearing at the credit side of Cash Book.



(b) accounts to be credited are listed first (c) accounts may be listed in any order



(a) Sales Journal / (b) Purchase Journal / (c) General Journal / (d) Cash Account in the ledger 445. A ledger is called a book of (a) Primary entry / (b) Secondary entry / (c) final entry / (d) None of the above / 446. A ledger amount is prepared from (a) events /



(d) None of the above / 451. Agreement of trial balance is affected by: (a) One sided errors only. (b) Two sided errors only. (c) Both a and b / (a)



(b)



(d) None of the above / 452. Which of the following is not an error of principle: (a) Purchase of furniture debited to purchases account. (b) Repairs on the overhauling of second hand machinery purchased debited to repairs account.



(b) transactions / (c) journal / (d) None of the above / 447. Business transactions are recorded



(c) Cash received from Manoj posted to Saroj. (d) Sale of old car credited to-sales account.



(a) events / (b) transactions / (c) at the end of the month



453. Which of the following is not an error of commission : (a) Overcasting of sales book.



(d) None of the above / 448. A compound journal entry



(b) Credit sales to Ramesh Rs. 5,000 credited to his account.



(a) involves more than two accounts (c) Wrong balancing of machinery account. (b) generally extends to several pages (d) Cash sales not recorded in cash book. (c) does not require narrator (d) Cash Account in the ledger 449. Which of the following accounts will be credited on giving cash donation? (a) Cash A/C /



454. Which of following errors will be rectified through suspense account:



(a) Sales return book undercast by Rs. 1,000. (b) Sales return by Madhu Rs. 1,000 not recorded.



(b) Donation A/C / (c) Purchase A/C / (d) None of the above / 450. When an entiy is made in a journal (a) acounts to be debited are listed first



(c) Sales return by Madhu Rs. 1,000. recorded as Rs. 100.



(d) Sales return by Madhu Rs. 1,000 recorded through purchases returns book
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(c) After posting to ledger is complete. 455. If the trial balance agrees, it implies that:



(a) There is no error in the books. (b) There may be two sided errors in the book.



(d) After posting to ledger is complete and accounts have been balanced.



460. Rs. 2,000 paid as wages for installing a machine should be debited to



(c) There may be one sided error in the books. (a) Wages Account / (d) There may be both two sided and one sided errors in the books.



456. If suspense account does not balance off even after rectification of errors it implies that :



(b) Machinery Account / (c) Capital Account / (d) None of these / 461. On purchase of old furniture, the amount of X 1,000 spent on its repairs should be debited to



(a) Repairs Account / (a) There are some one sided errors only in the books yet to be located.



(b) There are no more errors yet to be located. (c) There are some two sided errors only yet to be located. (d) There may be both one sided errors and two sided errors yet to be located.



457. If wages paid for installation of new machinery is debited to wages Account, it is:



(a) An error of commission /



(b) Furniture Account / (c) Cash Account / 462. Goods worth Rs. 50 given as charity should be credited to (a) Charity Account / (b) Sales Account / (c) Purchases Account / 463. Goods worth Rs. 100 taken by the proprietor for domestic use should be credited to



(a) Sales Account / (b) Proprietor's Personal Expenses Account. (c) Purchases Account / 464. Errors of omission permit



(b) An error of principle / (c) A compensating error / (d) An omission of omission / 458. Trial balance is / (a) An account /



(a) correct totallihg of the Balance Sheet. (b) correct totalling of the Trial Balance, (c) the Trial Balance to agree.



(b) A statement / (c) A subsidiary book / (d) A principal book / 459. A Trial balance is prepared:



465. A Trial Balance is prepared to locate: (a) Errors of Principle / (b) Errors omission /



(a) After preparation financial statement. (b) After recording transactions in subsidiary books.



(c) Compensating Errors / (d) None of these / 466. Rs. 200 received from Smith whose account was previously written off as Bad Debt should be credited to
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(d) Compensating error / 474. Balance of which account is shown on the Debit of Trial Balance



(a) Bad Debts Recovered Account (b) Smith's Account /



(a) Cash Account /



(c) Cash Account / 467. Purchase of office furniture worth Rs.1,200 has been debited to the General Expenses Account. It is



(b) Capital Account / (c) Bank Overdraft / (d) Creditors Account / 475. Out of the following errors trial balance fails to disclose:



(a) a clerical error / (b) an error of principle / (a) Errors in books of original entry



(c) an error of omission / 468. Goods destroyed by fire should be credited to



(b) Errors of principle (a) Trading Account / (c) Compensating errors



(b) Goods lost by Fire Account / (c) Sales Account / 469. Sale of office furniture should be credited to



(d) All of the above / 476. Preparation of Trial Balance is: (a) Voluntary /



(a) Sales Account /



(b) Compulsory /



(b) Office Furniture Account /



(c) Neither (a) or (b) /



(c) Cash Account / 470. A Suspense Account will give the



(d) (a) or (b) above / (a) 477. Trial balance is a



(a) Debit balance / (b) Credit balance / (c) Debit or credit balance, as the case may be.



(a)



(b)



(b)



(a) Statement / .



(b) A Ledger / (c) Summary /



(d) An Information / 478. Preparation of Balance Sheet is:



471. Trial Balance is a / (a) Real Account / (b) Nominal Account /



(a) Compulsory /



(c) Personal Account /



(b) Discretionary /



(d) Not a Ledger / 472. Compensating error effects



(c) Useless /



(a) Effects the total of Assets and Liabilities of the Balance Sheet



(d) None of the above / Financial Statement-n Final Accounts 479. The adjustment of Manager's Commission will be:



(b) Effects the total of Debit and Credit of Trial Balance



(a) Only on the debit side of Profit and Loss A/c



(c) Either (a) nor (b) /



(b) Shown on the debit side of Profit and Loss A/c and on the Liability side of Balance Sheet



(a)



(b)



(d) (a) or (b) above / (a) (b) 473. Ledger posting of goods sold for Rs. 48 is posted as Rs. 84 (a) error of Omission / (b) Error of Commission /



(c) Only on the credit side of Profit and Loss A/c (d) Only on the Liability side of Balance Sheet



(c) Error of Principle /
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480. The.adjustment of contingent Liability will be: (a) Only on the Liability side of Balance Sheet as Foot Note



(d) All of the above / 486. Interest received on loan is shown (a) On the credit side of trading A/c (b) On the credit side of P & L A/c



(b) On the asset side of Balance Sheet (c) On the liability side of Balance Sheet (c) On the credit side of Trading A/c (d) None of the above (d) On the credit side of P&L A/c 487. Preparation of Balance Sheet 481. The investments of business are shown: (a) Discretionary / (a) On the debit side of Trading A/c (b) On the debit side of P & L A/c (c) On the asset side of Balance Sheet (d) None of the above / 482. The balance of Profit and Loss A/c is transferred to: (a) In Capital A/c / (b) In Cash A/c / (c) In Investment A/c / (d) In Reserve A/c / 483. Balance Sheet is a part of (a) Trading A/c / (b) Profit and Loss A/c / (c) Final Accounts / (d) None of the above / 484. Final Accounts are prepared for : (a) To know the Gross Profit or Gross Loss (b) To know the Net Profit or Loss (c) To know the financial position of business (d) All of the above / 485. Users of Financial Statements are :



(b) Compulsory / (c) Unnecessary / (d) Useless / 488. The types of Assets are : (a) Fixed / (b) Current / (c) Fictitious and Intangible (d) All of the above / 489. Capital expenditure provides benefit (a) Very short term / (b) Long term / (c) Short term / (d) All of the above / 490. Capital expenditures are recorded in the (a) Trading A/c / (b) P & L A/c / (c) Balance sheet / (d) All of the above / 491. The expired portion of capital expenditure is (a) An asset /



(b) A liability /



(c) An income / (d) An expense / 492. Preliminary expenses in connection with flotation of a new company is



(a) Government and Employees



(a) Miscellaneous capital expenditure



(b) Owner and Management of the business



(b) Current assets / (c) Fixed assets /



(c) Investers and creditor



(d) All of the above / 493. Recovery of bad debt is a
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(a) Revenue expenditure (b) Revenue receipt (c) Deferred revenue expenses (d) Capital receipt / 494. A bill of Rs. 1,000 was dishonoured. Amount of Rs. 15 was paid for noting charges and it was renewed with Rs. 20 as interest. The amount of new bill will be:



(a) Rs. 3,750 (b) Rs. 1,250 (c) Rs. 5,000 (d) Rs. 6,250 499. According to.........."A Bill to Exchange is an instrument in writing,  unconditional order signed by the maker directing to pay a certain sum of money only to or to the order of a certain person or to the-hearer to the instrument" ..........



(a) Banking Company Act, 1949 (b) Indian Negotiable Instruments Act, 1881 (a) Rs. 1,000 (b) Rs. 1,015 (c) Rs. 965 (c) Rs. 1,035 495. Prepaid expenses are valued in Balance sheet at -



(c) Indian Companies Act, 1956 (d) Indian Partnership Act, 1932



(a) Replacement Cost / 500. The characteristics of Bills of exchange are :



(b) Current Cost / (c) Cost to acquire less accumulated amortization / (d) Cost less expired portion /



(a) It should be in writing (b) There is an order for the payment in it



496. On 1 st October, 2008 Y sends a bill for 2 months to X. X discounted it with his banker @ 6% p.a. The amount of discount will be debited in X's Books X X X



@ 6% X



(a) Rs. 60 (b) Rs. 30 (c) Rs. 15 (d) Rs. 10 497. Manuj sold goods to Sanjay for Rs. 10,000 at 10% trade discount and draws a bill upon Sanjay for the amount due. Sanjay accepted the bill and returned it to Manuj, On due date the bill was dishonoured and Manuj paid Rs. 40 as nothing charges. In this case Sanjays' A/c will be debited by :



(c) There should be an acceptance of Debtor in it (d) All of the above / 501. The parties to a Bills of Exchange are: (a) Drawer / (b) Accetor or Drawee / (c) Payee / (d) All of the above / 502. Bill of Exchange are useful for (a) Increase the area of the business (b) these may be discounted from the bank before the expiry of the period



(c) Facilities of foreign payments (d) All of the above / 503. The characteristics of a Promissory Note are: (a) Rs. 10,040 (b) Rs. 9,040 (c) Rs. 9,960 (d) Rs. 9,000 498. Ram paid @ 75 paise in a rupee for Rs. 5,000. In this case Ram's A/c will be credited by:



(a) It should be in writing (b) There should be a promise to pay
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(c) There should be the signature of drawer on it (d) All of the above / 504. A Promissory Note is an instrument:



(c) P & L A/c / (d) All the above / 511. Amount spent for the construction of temporary huts which were necessary for construction of the over bridge (flyover) and demolished when the flyover was ready is a



(a) Unconditional / (b) Conditional / (c) Unconditional and Conditional



(a) Capital expenditure / (b) Deferred revenue expenditure /



(d) Neither Unconditional nor conditional 505. Payment before maturity of a bill is called



(c) Revenue expenditure / (d) Both (a) and (c) / (a) (b) 512. A sum of Rs. 50,000 was spent on painting the new plant. It is a



(a) Discounting of a Bill / (b) Ketiring of a Bill / (c) Dishonour of a Bill



/



(d) Renewal of a Bill / 506. Liability of drawer in case of bill discounted by him from the bank is



(a) Certain Liability /



(a) Revenue expenditure / (b) Capital expenditure / (c) Deferred revenue expenditure (d) None of these / 513. Rs. 4,000 spent towards addition to machinery in order to double the production.



(b) Partial Liability / (c) Contigent Liability / (d) No Liability / 507. By the debtor is written :



(a) Capital Expenditure / (b) Revenue Expenditure / (c) Deferred Revenue Expenditure



(a) Bill of Exchange / (b) Journal / (c) Promissoiy Note / (d) Subsidiary Book / 508. Acceptance is necessary : (a) On the Promissory Note / (b) On the cheque / (c) On the Bank Draft / (d) On the bill of Exchange / 509. The un-expired portion of capital expenditure is shown in the financial statement



(d) Deferred Revenue Expenditure & Revenue Expenditure 514. Entrance fee of Rs. 2,000 received by Ram and Shyam Social Club is (a) Capital receipt / (b) Revenue receipt / (c) Capital expenditures / (d) Revenue expenditure / 515. A second hand car is purchased for Rs. 10,000, the amount of Rs. 1,000 is spent on its repairs, Rs. 500 is incurred to get the car registered in owner's name and Rs. 1,200 is paid as dealer's commission. The amount debited to car account will be



(a) As a liability / (b) As an asset / (c) As an income / (d) As an expense / 510. Revenue expenditures are recorded in the (a) Manufacturing A/c / (b) Trading A/c /



(a) Rs. 10,000 (b) Rs. 10,500 (c) Rs. 11,500 (d) Rs. 12,700 516. If repair cost is Rs. 25,000, whitewash expenses are Rs. 5,000, cost of extension of building is Rs. 2,50,000 and cost of improvement in electrical wiring system is Rs. 19,000;
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the amount to be expensed is



522. Sole of machine of machine merchandising business (a) Capital receipt / (b) Capital income / (c) Revenue income /



(a) Rs. 2,99,000 (b) Rs. 44,000 (c) Rs. 30,000 (d) Rs. 49,000 517. Rs. 2,500 spent on the overhaul of machines purchased second-hand is



(d) Revenue receipt / 523. Ramjan mia imports goods for his business, import duty of goods is



(a) Capital expenditure (a) Capital expenditure / (b) revenue expenditure / (c) deferred revenue expenditure (d) None of the above / 518. What type of transition is freight in word -



/



(b) Revenue expenditure / (c) Non-trading expenditure / (d) Revenue income / 524. Debit balance if Cash Book is (a) Positive / (b) Negative / (c) Positive or Negative /



(a) Revenue /



(d) None of the above / 525. Credit balance of Cash Book is:



(b) Capital / (c) Deferred revenue / (d) Operating / 519. Which one is the capital expenditure. (a) Capital invested by the owner (b) Selling expenses for machine



(a) Overdraft / (b) Positive / (c) Positive or Negative / (d) None of the above / 526. In case Bank Reconciliation Statement is prepared from the Debit balance of Cash Book, we will get:



(c) Machine purchase (d) Daily expenses to operate business 520. If capital expenses is recorded as revenue expenses then which calculation will be wrong ?



(a) Credit Balance or Overdraft as per Pass Book (b) Overdraft as per Cash Book (c) Debit balance as per Cash Book (d) Debit or Credit balance as per Cash Book



(a) Bank balance / (b) Debtor /



527. Overdraft facility is available in:



(c) Creditors / (d) Net profit / 521. Capital expenditure / (i) Car purchased for sale (ii) Machine purchased for business use (iii) Road tax and insurance premium of delivery van. (a) (i) & (ii) (c) (i) & (iii)



(b) (ii) & (iii) (d) (i), (ii) & (iii)



(a) Saving Account / (b) Current Account / (c) Fixed Deposit Account / (d) Home Saving Account / 528. Bank balance is always treated as positive, if it is: (a) Cash book balance (b) Credit balance as per Pass Book
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(c) Debit balance as per Cash Book



(d) None of the above / 533. Adjusted Cash Book also includes:



(d) under all the above circumstances (a) Error in the Cash Book 529. Bank Reconciliation Stetement: (b) Error in the Pass Book (a) To know the causes of difference between Cash Column Bank Column of the Cash Book



(b) To know the causes of difference between Cash Column of Cash Book and Pass Book balance



(c) Errors in Cash and Pass Book (d) None of the above / 534. Ovradraft of pass Book is: (a) Debit balance of Pass Book



(c) To know the causes of difference between bank balance as per Bank column of Cash Book and Pass Book balance



(d) None of the above / 530. The object of preparing a Bank Reconciliation Statement is : (a) To compare bank balance as per Cash Book cash column and Pass Book balance



(b) Credit balance of Pass Book (c) None of the above / (d) All of the above / 535. Overdraft as per Cash Book is: (a) Credit balance of Cash Book (b) Debit balance as per Cash Book (c) None of the above /



(b) To compare opening bank balance as per pass book with the balance at the end of the year.



(d) All of the above / 536. Pass Book is a copy of (a) All Cash transactions / (b) In Cash Book all bank transactions are recorded



(c) To Compare balance as per pass Book with bank balances as per Cash Book



(c) All receipts and payments of business (d) Customer's account prepared by the Bank.



(d) None of the above / 531. Bank Pass Book is a Copy of:



537. Balance taken to prepare Bank Reconciliation Statement:



(a) Cash Book Cash Column



(a) Balance as per Pass Book



(b) customer's account in Bank Ledger



(b) Balance as per Cash Book



(c) Cash Book Bank Column



(c) Cash Book or Pass Book Balance



(d) None of the above / 532. Favourable bank balance as per Cash Book means (a) balance in Cash Book / (b) Credit Balance in Cash Book (c) Debit balance in the Pass Book



(d) Neither cash book balance nor pass book balance 538. When Bank Reconciliation Statement is prepared from the Cash Book balance then we get:



(a) Balance as per Pass Book
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(b) Balance as per Cash Book and Pass Book



(i) Overdraft as per Pass Book Rs. 6,580;



(c) Balance as per Cash Book



(ii) A bill for Rs. 1,000 was retired by the Bank under rebate of Rs. 15 but the full amount of the bill was credited in the Bank column of the Cash Book



(d) None of the above / 539. Balance as per Cash Book shows: (a) Credit / (b) Debit /



(iii) Cheques ussued but not presented for payment



(c) Debit or Credit / (d) Debit and Credit / 540. Which of the following balance is true: (i) Debit balance as per Cash Book Rs. 10,000 (ii) A cheque for Rs. 1,000 deposited but not recorded in the Cash Book



(iii) The payment side of the Cash Book was undercast by Rs. 100 (a) Rs. 10,900 (b) Rs. 11,100 (c) Rs. 9,100 (d) Rs. 8,900 541. Which of the following balance is true: (i) Overdraft as per Cash Book Rs. 28,000



(a) Rs. 8,075 (b) Rs. 8,105 (c) Rs. 5,085 (d) Rs. 5,055 544. Which of the following balance is true: (i) overdraft as per Pass Book Rs. 1,580(ii) Cheques paid in to Bank but not credited Rs. 2,170



(iii) Bank Charges Rs. 30 (a) Rs. 620 (b) Rs. 3,720 (c) Rs. 3,780 (d) Rs. 620 545. According to.................. “Bank reconciliation Statement is a statement prepared manily to reconcile the difference between the 'Bank Balance' shown by the Cash Book and Bank Pass Book”



(ii) Interest charged by the Bank overdraft Rs. 200 (iii) Cheque issued but not presented for payment Rs. 11,200



(a) Carter / (b) Patil / (c) William Pickles /



(a) Rs. 39,400 (b) Rs. 39,000 (c) Rs. 16,600 (d) Rs. 17,000 542. Which of the following is true:



(d) None of the above / 546. Causes for differences in the Cash Book and Pass Book balances are:



(i) Balance as per Pass Book Rs. 5,000



(a) Cheques issued by the bank or deposits



(ii) Cheque for Rs. 500 issued but not presented for payment;



(b) Cheques paid into bank for collection but not collected (c) Interest allowed by the bank on deposits



(iii) A customer directly deposited Rs. 150 into my Bank Account



(d) All of the above / 547. The importance of Bank Reconciliation Statement is: (a) To ascertain the error of Cash Book or Bank Pass Book



(a) Rs. 5,650 (b) Rs. 4,650 (c) Rs. 5,850 (d) Rs. 4,350 543. Which of the following balance is true:



(b) To know the accurate bank balance
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(c) To make proper amendment in the Cash Book (d) All of the above / 548. The balance of Cash Book may be: (a) Debit / (b) Credit /



(a) The difference in the balance in the bank and the cash balances (b) The difference in the balance in the Pass Book in the beginning and at the end (c) The difference in the Pass Book and Cash Book balances



(c) Debit or Credit / (d) Neither Debit nor Credit / 549. The balance for Pass Book may be: (a) Debit / (b) Credit /



(d) The difference in the balance in the a Cash Book in the beginning and at the end. 554. A Bank Reconciliation Statement is prepared with the help of:



(c) Debit or Credit / (d) Neither Debit nor Credit / 550. Bank Reconciliation Statement may be prepared: (a) By Cash Book Balance (b) By Pass Book Balance (c) Either Cash Book balance or Pass Book Balance (d) By the balance of any Asset 551. Questions related to Bank Reconciliation Statement may be: (a) When debit balance as per Cash Book is given (b) When credit balance as per Cash Book is given (c) When credit or debit Balance as per Pass Book is given



(a) Bank Pass Book and Bank Column of Cash Book (b) Bank Pass Book and Cash Column of Cash Book (c) Bank Pass Book and Discount Column of Cash Book (d) Bank Pass Book and Sales Book of the customer 555. Bank reconciliation statement is prepared so that the difference between the under-mentioned balances can be reconciled.



(a) Difference in the balance in the bank and the cash balance. (b) Difference in the balances in the pass book in the beginning and at the end. (c) Difference in the pass book and cash book balances.



(d) All of the above / 552. The Bank balance is treated as plus balance if it is a balance of (a) Cash Book / (b) Credit balance of Pass Book



(d) N.O.T. 556. Pass book of the account holder is a copy of. (a) The bank columns in the cash book of the account holder. (b) The relevant account in the books of a bank.



(c) Debit balance of Cash Book (c) The cash column in the cash book of a customer. (d) In the all above cases 553. A Bank Reconciliation Statement is prepared so that the difference in the under mentioned balance is reconciled.



(d) N.O.T. 557. Bank reconciliation statement is prepared (a) To know the payments made through cheques.



A - 7, Jai Building, Top Floor, Near Chawla Restaurant M. Nagar, Delhi - 110009



46



ABHINAY MATHS CLASSES By Abhinay Sharma Selected as A.A.O



(b) To know the errors in the pass book. (c) To compare the cash book with pass book and ascertain the differences, (d) None of these / 558. Bank reconciliation statement is -



(c) Cheque wrongly credited by bank (d) All of the above / 563. A credit item of Rs. 83 had been debited to a Personal Account as Rs. 38. In rectifying entiy personal account will be....................with what amount



(a) A part of double entry system (a) Debited for Rs. 76 (b) Not a part of double entry system. (c) Part of bank statement. (d) None of the above / 559. Balance shown in the balance sheet is of (a) Cash book / (b) Pass book / (c) Adjusted cash book / (d) None of these / 560. Bank reconciliation statement is prepared by (a) Creditor / (b) Debtors / (c) Bank / (c) Account holder / 561. Bank reconciliation statement is prepared by matching (a) Entries in pass book with entries in bank columns of cash book.



/



(b) Debited for Rs. 38 / (c) Credited for Rs. 121 / (d) Credited for Rs. 38 / 564. Error disclosed by trial balance is: (a) Compensating error / (b) Error of Principle / (c) Error of Omission / (d) Posting on a wrong side of an account 565. A sale of goods to Ram for Cash should be debited to:



(a) Ram /



(b) Cash /



(c) Sales / (d) Purchase / 566. The monthly total of the purchases Book are posted to: (a) On the Debit of Purchases Account (b) On the Debit of Sales Account (c) On the Credit of Purchases Account



(b) Entries in pass book with entries in cash columns of cash book.



(d) On the Debit of Cash Account 567. The preparation of Trial Balance helps to detect:



(c) Entries in pass book with entries in bank columns and cash columns of cash book.



(a) Error of Omission / (b) Error of Commission / (c) Error of Principle /



(d) None of these / 562. Which of the following will not require adjustment in the cash book balance ?



(d) Compensating Error / 568. Goods worth Rs. 500 given away as charity, should be credited to: (a) Charity A/c /



(a) Cheque issued but not presented for payment



(b) Sales A/c / (c) Purchases A/c /



(b) Cheque deposited but not cleared



(d) Cash A/c /



A - 7, Jai Building, Top Floor, Near Chawla Restaurant M. Nagar, Delhi - 110009



47



ABHINAY MATHS CLASSES By Abhinay Sharma Selected as A.A.O



569. Goods sold to Babu Ram for Rs. 1,350 were entered in the sales Book as Rs. 1,530. In rectifying entry Sales Account will be...........by what amount?



(a) Debited by Rs. 180 /



To Rent A/c 150 (c) Prepaid Rent A/c Dr. 150 To Cash A/c 150 (d) Rent A/c Dr. 150 574. In the sales book total of page no.4 was carried forward to page no. 5 as Rs. 1,000 instead of Rs. 1,200 and total of page no.8 was carried forward to page no. 9 as Rs. 5,600 instead of Rs. 5,000. The rectifying entry will be:



(b) Credited by Rs. 180 / (c) Debited by Rs. 1,350 / (d) Credited by Rs. 1,530 / 570. An amount of Rs. 200 was received from S. Ray but wrongly entered into the debit of M. Ray Entry in cash book was correctly posted , In rectifying entry..,............ account will be debited by Rs.........



(a) M. Ray Rs. 400 / (b) Suspense A/c Rs. 400 / (c) S. Ray Rs. 400 / (d) M. Ray Rs. 200 / 571. Instead of crediting Rs. 512 in Mohan's account, Rs. 215 have been debited to his account. In rectifying entry Mohan's account will be..............by Rs.................



Rs. Rs. (a) Sales A/c To Suspense A/c Dr. 400 400 (b) Sales A/c To Suspense A/c Dr. 600 600 (c) Suspense A/c To Sales A/c Dr. 400 400 (d) Suspense A/c To Sales A/c Dr. 600 600 575. Received from Arun one bill for Rs. 500, passed through bills payable book. Now Bills Payable account will be ............for Rs ...............



(a) Credited for Rs. 500 / (b) Debited for Rs. 500 / (a) Credited by Rs. 727 /



(c) Debited for Rs. 1,000 /



(b) Debited by Rs. 727 / (c) Debited by Rs. 215



/



(d) Debited by Rs. 515 / 572. Discount allowed to Ramesh Rs.41 has been posted to his account as Rs. 14 only. The rectifying entiy will be:



Rs. Rs. (a) Suspense A/c To Ramesh Dr. 27 27 (b) Suspense A/c To Ramesh Dr. 41 41 (c) Ramesh Dr. 27 To Suspense A/c 27 (d) Ramesh To Suspense A/c Dr. 41 41 573. Rent paid in advance Rs. 150 omitted to be carried forward. The rectifying entry will be



(a) Prepaid Rent A/c Suspense A/c (b) Prepaid Rent A/c



Dr.



Rs. 150



Dr.



150



(d) Credited for Rs. 1,000 / 576. Goods of Rs. 300 were sold to Mahesh, but it was recorded in Purchases Book. The rectifying entry will be:



(a) Suspense A/c Dr. 600 To Sales A/c 300 To Purchases A/c 300 (b) Mahesh Dr. 600 To Sales A/c 300 To Purchases A/c 300 (c) Suspense A/c Dr. 300 Mahesh A/c Dr. 300 To Sales A/c 300 To Purchases A/c 300 (d) Sales A/c Dr. 300 Purchases A/c Dr. 300 To Mahesh 600 577. The total of Return Inward book was overcast by Rs. 475. In rectifying entry Suspense Account will be..............by Rs..............



Rs. 150
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(a) Credited by Rs. 475 / (b) Debited by Rs. 475 / (c) Debited by Rs. 950



/



(d) None of the above / 578. Goods sold to Ramesh for Rs. 117 but recorded in Sales Book as Rs. 171. The rectifying entry will be:



(a) Ramesh Dr. 54 To Sales A/c 54 (b) Sales A/c 54 To Ramesh (c) Sales A/c Dr. 171 To Ramesh 171 (d) Sales A/c Dr. 171 To Ramesh 171 579. Rs. 2,600 paid as wages for erecting a machine should be debited to:



(a) Bad Debts Recovered Account (b) Shyam's Account / (c) Cash Account / (d) Capital Account / 584. Purchase of office furniture worth Rs. 1,500 has been debited to General Expenses Account, it is



(a) A clerical error / (b) in error of principle / (c) An error of omission / (d) A compensatory error / 585. Goods destroyed by fire should be credited: (a) To Purchases Account



(a) Wages Account /



(b) To goods lost by Fire Account



(b) Machinery Account / (c) Capital Account / (d) None of the above / 580. On purchase of old furniture, the amount of Rs. 1,000 spent on its repairs should be debited to:



(c) To Sales Account (d) None of the above / 586. Sale of office furniture should be credited: (a) To Sales Account



(a) Repairs Account / (b) Furniture Account /



(b) To Office Furniture Account



(c) Cash Account / (d) None of the above / 581. Good worth Rs. 100 given as charity should be credited to : (a) Charity Account / (b) Sales Account / (c) Purchases Account / (d) None of the above / 582. Goods worth Rs. 500 taken by the proprietor for domestic use should be credited to:



(c) To Cash Account (d) To Goods Account 587. Payment of the Bill before maturity is called (a) Endorsement / (b) Transfer / (c) Acceptance / (d) Dishonour / 588. Transfer to third party is called :



(a) Sales Account /



(a) Endorsement /



(b) Proprietor's Account /



(b) Transfer /



(c) Expenses Account /



(c) Acceptance /



(d) Purchases Account / 583. Rs. 400 received from Shyam whose account was previously written off as Bad Debts should be credited to :



(d) Dishonour / 589. Bill Payable Book is a part of: (a) Posting /
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597. The advantages of Bill of Exchange are :



(b) Journal / (c) Cash book /



(a) It can be discounted from the bank



(d) Trial Balance / 590. Bills-Receivable Book is



(b) Helpful in foreign payments



(a) Subsidiairy Book /



(c) It can be endorsed



(b) Cash Book / (c) Ledger / (d) None of the above / 591. In relation of renewal of a bill, the interest will be calculated:



(d) All of the above / 598. The essentials of a Promissory Note are: (a) ln Writing /



(a) For the period of new bill (b) For the period of original bill



(b) Promise to Pay / (c) Without ant conditions / (d) All of the above / 599. The main contents of a Promissory Note are:



(c) For the period of original and new bill (d) For the period of 3 months 592. The amount of Promissory-Note is paid by:



(a) Date / (b) Payment to a specific person (c) Stamped / (d) All of the above / 600. The copies of Foreign Bill of Exchange are prepared :



(a) Maker / (b) Creditor /



(a) One /



(c) Bank / (d) Acceptor / 593. A three months bill drawn on 5th April, 2006. Its sue date will be:



(a) 5th July, 2006 (b) 6th July, 2006 (c) 8th July, 2006 (d) 4th July, 2006 594. A bill was drawn on 29th July, 2005 for 2 months. Its due date will be:



(a) 29th September, 2005 (b) 30th September, 2005 (c) lst October, 2005 (d) 3rd October, 2005 595. Shyam paid @ 60 paise in a rupee out of Rs. 10,000. In this case Bad Debts A/c will be debited by :



(b) Two /



(c) Three / (d) Four / 601. Days of grace are considered in the calculation of due date of a bill are:



(a) One /



(b) Two /



(c) Three / (d) Four / 602. If Ram's acceptance which was endorsed by us in favour of Saleem is dishonoured, then the amount will be debited in our books to :



(a) Saleem / (b) Ram / (c) Bills Receivable Account / (d) Bills Payable Account / 603. A Bill of exchange was drawn on 11th July, 2006; its term was one month. The due date of this bill will be:



(a) Rs. 4,000 (b) Rs. 6,000 (c) Rs. 10,000 (d) None of the above 596. The main contents of speciment of a Bill of Exchange are: (a) Date /



(b) Acceptance /



(c) Term /



(d) All of the above



(a) (b) (c) (d)



14th August, 2006 11 th August, 2006 12th August, 2006 15th August, 2006
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604. A four months bill drawn on 1st January, 2006 will mature for payment on :



(a) Salaries Account / (b) Mohan's Account / (c) Cash Account /



(a) 3rd May, 2006 (b) 4th May, 2006 (c) 5th May, 2006 (d) 6th May, 2006 605. The Bill Receivable Book is Part of:



(d) Capital Account / 611. Rent paid to landlord amounting to Rs. 70 was credited to rent account with Rs. 700., In the rectifying entry, rent account will be debited with:



(a) The Journal / (b) Ledger / (c) Trial Balance / (d) The Profit / 606. Debiting wages account for wages paid for the construction of building is :



(a) Rs.700 (b) Rs. 70 (c) Rs. 330 (d) Rs. 630 612. A brief case purchased for Rs. 300 for the son of a partner was debited to trade expenses account with Rs. 30. Drawing account should be debited in the rectrifying entry with



(a) Error of omission / (b) Errors of comission / (c) Errors of principle / (d) Compensating errors / 607. The difference in the trial balance is transferred to :



(a) Rs. 300 (b) Rs. 30 (c) Rs. 330 (d) Rs. 270 613. Ram and sons, the dealer in furniture, debit furniture account for purchasing furniture on credit. It is an error of:



(a) Capital Account / (b) Difference Account / (c) Suspense Account / (d) Profit and Loss Account / 608. Suspense Account in the trial balance will be entered in the : (a) Trading Account /



(a) Omission / (b) Principle / (c) Compensation / (d) Commission / 614. Repair to Plant will be debited to :



(b) Profit and Loss Account / (c) Balance Sheet / (d) Manufacturing Account / 609. Errors detected before the preparation of trial balance will be rectified:



(a) Repair account / (b) plant account / (c) wages account / (d) machinery account / 615. Which of the following errors will not affect the Trial Balance?



(a) by opening suspense account (b) Without opening suspense account



(a) Wrong balancing of an account



(c) by transferring to profit and loss account



(b) Writing an amount in the wrong account bu on correct side



(d) by transferring to trading account (c) Wrong totalling of an account 610. Salaries paid to Mohan amounting to Rs. 700 will be debited to:



(d) None of the above / 616. Which of the following error is an error of omission?
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(a) Sale of Rs. 500 was 'written in the purchases journal



(d) None of the above / 622. Which one of the following is correct



(b) Wages paid to Mohan have been debited to his account



(i) A ratio is an arithmetical relationship of one number to another number.



(c) The total of the sales journal has not been posted to the sales Account



(ii) Liquid ratio is also known as acid test ratio. (iii) Role of thumb for current ratio is 2: 1 (iv) Debt equity ratio is the relationship between outsiders fund and shareholders fund



(d) None of the above / 617. Depreciation arises: (a) Due to fall in the value of money (b) Due to physical wear and tear (c) Due to fall in the market value of Asset



(a) Only (i), (ii) and (iii) are correct. (b) Only (ii), (iii) and (iv) are correct. (c) Only (ii) and (iii) are correct. (d) All of the above. 623. If compounding is done quarterly in year, the effective rate of interest is equal to



(d) None of the above / 618. Depreciation of asset for business is : (a) Expense /



(b) Income /



(c) Loss / (d) Gain / 619. The need for providing depreciation is for (a) Ascertaining cost of production (b) Ascertaining true profit and loss



(a) 4 x nominal rate of interest 4× (b) (1 + nominal rate of interest / 4)4 (1 + / 4)4 (c) (1 + nominal rate of interest)/ 4 (1 + )4 (d) All of the above / 624. The conflicts in project ranking in capital budgeting as per NPV and IRR may arise because of



(c) Showing true financial position (d) All of the above / 620. Points are considered at the time of competition of depreciation:



(a) Actual Cost of the Asset (b) Estimated working life of the Asset (c) Estimated scrap value of the asset (d) All of the above / 621. Depreciation is the process of : (a) Allocation of Cost / (b) Valuation of Asset / (c) Both of allocation and valuation



(a) Size disparity / (b) Time disparity / (c) Life disparity / (d) All of the above / 625. Capital gearing ratio indicates the relationship between



(a) assets and capital / (b) loans and capital / (c) equity shareholders fund and long term borrowed funds / (d) debentures and share capital 626. A newly established company cannot be successful in obtaining finance by way of
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(a) issue of equity capital



631. Which of the following statement(s) regarding IRR is true?



(b) issue of preference share (c) issue of debenture



(a) If IRR is less than the firm's cost of capital, the project should be rejected.



(d) None of the above 627. A risk-free stock has a beta value equals (a) - 1 (b) Zero (c) 0.5 (d) 1 628. The degree of financial leverage reflects the responsiveness of (a) Operating income to change in total revenue



(b) A project can have multiple IRRs depending on the cash flow streams.



(c) A project can have only one IRR. (d) Both (a) and (b) / 632. Under fixed installments system of depreciation, if cost of an asset is Rs. 45,000, scrap value is Rs. 5,000 and depreciation rate is 10%. The amount of depreciation



(b) EPS to change in EBIT (c) EPS to change in total revenue (d) None of the above / 629. Which one of the following is correct.



(a) Rs. 4,500 (b) Rs. 4,000 (c) Rs. 5,000 (d) Rs. 2,000 633. In which of the following methods the amount of depreciation remains the same through out:



(i) Liquidity ratios measure's long term solvency of a concern. (a) Fixed Instalment Method (ii) Inventory is a part of liquidity assets.



(b) Diminishing Balance Method



(iii) Rule of thumb for acid test ratio is 2 : 1



(c) Fixed and Diminising Balance Methods



(iv) The amount of gross assets is equal to net capital employed.



(d) Neither Fixed nor Diminising Balance Method



(a) (i), (ii) and (iv) (b) (ii), (iii) and (iv) (c) (i), (ii), (iii) and (iv) (d) None of the above 630. Accounting rate of return is the ratio of average value of



634. Diminishing Balance Method is used for charging depreciation



(a) On the current assets / (b) On the fixed assets /



(a) profit after tax to salvage value of the investment.



(b) profit before tax to present value of the investment.



(c) On the fictitious assets / (d) On the liquid assets / 635. Cost price of a machine is Rs. 20,000 and installation charges on its are Rs. 5,000. Its Scrap value is Rs. 7,000. Its working life is 10 years The amount of depreciation for the first years will be:



(c) profit after tax to book value of the investment.



(d) profit after tax to present value of the investment.



(a) Rs. 2,500 (c) Rs. 2,700



(b) Rs. 2,000 (d) Rs. 1,800
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636. Depreciation in the value of Asset it : (a) Permanent decrease / (b) Temporary decrease / (c) Permanent increase /



(d) Asset A/c / 643. A Machine costing Rs. 10,000 was purchased on 1st April, 2008. Depreciation is charged at 10% p.a. by Fixed Instalment Method. In the 1st Year, the amount of depreciation will be:



(d) Temporary decrease / 637. The different methods of depreciation are: (a) Fixed instalment System (b) Diminishing Balance Method (c) Depreciation Fund method (d) All of the above / 638. In case of purchase of an asset is debited to (a) Purchases A/c /



(a) Rs. 1,000 (b) Rs.750 (c) Rs. 500 (d) None of the above 644. The merits of Diminishing Balance Method are: (a) Easy in calculation / (b) Proper burden on Profit and Loss A/c (c) The value of Asset never becomes zero (d) All of the above / 645. Maintenance of-----is a must:



(b) Goods A/c / (c) Assets A/c / (d) Cash A/c / 639. In case of sale of an asset is credited (a) Sales A/c /



(a) General Reserve / (b) Sinking Fund / (c) Provision / (d) Secret reserve / 646. Creation of provision is ------------



(b) Asset A/c / (c) Goods A/c / (d) Cash A/c / 640. On closing of depreciation A/c at the close of the year the A/c is credited:



(a) discretionsry / (b) must / (c) must or discretioneiy (d) None of the above / 647. ............is created for unknown liability:



(a) Depreciation A/c / (b) Asset A/c /



(a) Provision /



(c) Profit and Loss A/c /



(b) Reserve for bad debts /



(d) None of the above / 641. On charging the depreciation at the close of the year will be debited to: (a) Asset A/c / (b) Depreciation A/c / (c) Cash A/c / (d) Good A/c / 642. On the charging the depreciation at the .close of the year will be credited to:



(c) Reserve / (d) Provision for taxation / 648. Provisions were previously known as — (a) Specific reserve / (b) Reserve Fund / (c) Contigency fund / (d) Capital Reserve / 649. Depreciation is provided on (a) Current assets / (b) Intangible assets /



(a) Goods A/c / (b) Purchases A/c / (c) Profit and Loss A/c /



(c) Fixed assets / (d) None of the above / 650. Outstanding income is
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(a) An assets / (b) A liability /



(d) None of these / 653. The Receipts and Payments Account is a-



(c) An expenses / (d) None of the above / 651. Prepaid rent is shown as



(a) nominal account / (b) real account / (c) personal account /



(a) An assets / (b) A liability /



(d) None of these / 654. The Income and Expenditure Account reveals



(c) An expenses / (d) None of these / 652. Stock is valued at / (a) Cost price / (b) Market price / (c) Cost or market price whichever is less (d) None of these / 653. Not-For-Profit Organisations prepare



(a) cash in hand / (b) surplus or deficiency / (c) capital account / (d) None of these / 655. Subscription received in advance during the current year is (a) an income / (b) an asset /



(a) lncome and Expenditure Account (b) Trading and Profit and Loss Account. (c) only the Trading Account.



(c) a liability / (d) None of these / 656. Depreciation is incorporated in cash flows because it (a) Is unavoidable cost / (b) Is a cash flow /



(d) None of these / 650. The Receipts and Payments Account is a summary of (a) Debit and Credit balances of Ledger Account. (b) Cash receipts and payments, (c) Incomes and Expenses. (d) None of these / 651. Subscriptions received in advance by a club are shown (a) on the credit side of the Income and Expenditure Account.



(c) Involves an outflow / (d) Reduces tax liability / 657. Which one is more appropriate for cost of retained earning?



(a) Weighted Average cost of capital (b) Opportunity cost to the firm (c) Expected rate of return by the investor (d) None of the above / 658. Debt financing is a cheaper source of finance because of



(b) on the assets side of the Balance Sheet.



(a) Time value of Money /



(c) on the liabilities side of the Balance Sheet.



(b) Rate of Interest / (c) Tax deductibility of Interest



(d) None of these / 652. Donations received for a special purpose are a (a) Liability /



(d) Dividends not payable to lenders. 659. Which of the following steps of purchase decision process is in sequence?



(b) Revenue Receipt / (c) Capital Receipt /



(i) Problem recognition /
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(ii) Search for alternative / (iii) Evaluation of alternative / (iv) Purchase action / (v) Post purchase action / (a) 1, 3, 2, 4, 5 (b) 1, 2, 4, 3, 5 (c) 2, 1, 3, 5, 4 (d) 1, 2, 3, 4, 5 660. The cost of capital declines when the degree of financial leverage increases 'who advocated it'.



664. Match List-I with List-II and select the correct answer using the codes given below the lists: I II



a.



I.



List-II Commercial Paper



Working capital



b.



Net operating income approach



II.



c.



Short term money market instrument



III. Capital Structure



d.



Factoring



IV.



(a) Net operating income approach (b) Net income approach



List-I Modigiiani-Miller approach



Arbitrage



(c) Modigliani - Miller approach (d) Traditional Approach 661. The formula, ((1 - ti) EPS / MP ) × 100 , may be used for ((1 - ti) EPS / MP ) × 100 , (a) cost of equity capital (b) cost of retained earnings (c) cost of preference share capital (d) cost of debt capital 662. Cost of depreciation fund computed as (a) Long term loan capital (b) Dividend / (c) Short term loan capital (d) Profit / 663. A view that dividend policy of a firm has a bearing on share valuation advocated by James E. Walter is based on which one of the following assumptions.



a b c d (a) IV III I II (b) III IV I II (c) III II I IV (d) IV II III I 665. Which of the following is not followed in capital budgeting?



(a) Cash flows principle / (b) Interest Exclusion Principle / (c) Accrual Principle / (d) Post-tax Principle / 666. Read the following statement (i) "The rate of return on investment increase with the shortage of working capital."



(ii) "Net working Capital is the excess of current assets over current liabilities.



(iii) "Greater the size of the business unit larger will be the requirement of working capital."



(iv) "Working Capital is also known as circulating capital." (a) Retained earning is only source of financing (b) Cost of capital does not remain constant (c) Return of investment function (d) All of the above /



Which one of the following consists of the correct statements. (a) (i), (ii) and (iii) (b) (ii), (iii) and (iv) (c) (iii), (iv) and (i)
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(d) (i), (ii) and (iv) 667. Which one is not an important objective of financial Management? (a) Profit Maximisation / (b) Wealth Maximisation / (c) Value Maximisation / (d) Maximisation of Social benefits 668. Business Plans designed to achieve the organisation objective is called



(c) Helpful in Capital budgeting process (d) All of the above / 673. Which one of the following is not a sources of conflict in project ranking in capital budgeting decision as per NPV and IRR.



(a) Independent Investment project (b) No capital Budget constraints



(a) Human Resource Planning (c) No time disparity / (b) Human Resource forecasting (c) Strategic plan (d) Corporate Development Plan 669. Dividend policy of a company mainly concern with



(d) None of the above / 674. Given, Ke = (DPS / MP) × 100, may be used in Ke = (DPS / MP) × 100, (a) calculating capital structure (b) calculating cost of equity capital (c) calculating dividend yield on equity share



(i) dividend payout and / (ii) Stability of dividend / (a) Only (i) is correct (b) Only (ii) is correct (c) Both (i) and (ii) are correct. (d) Both (i) and (ii) are incorrect. 670. Discounted cash flow criteria for investment appraisal does not include:



(d) All of the above / 675. Modigliani and Miller's dividend policy of a firm is (a) Relevant / (b) Irrelevant / (c) Unrealistic / (d) None of these / 676. Scruting of financial transactions is called



(a) Not present value / (b) Benefit cost ratio /



(a) Budgeting /



(c) Accounting rate of return /



(b) Auditing /



(d) Internal rate of return / 671. In case the finn is all equity financed, WACC would be equal to WACC



(c) Programming / (d) Accounting / 677. The presence of fixed costs in the total cost structure of a firm results into



(a) Cost of Debt / (a) Financial Leverage /



(b) Cost of Equity / (c) Neither /



(a)



(b)



(d) Both (a) and (b) / 672. Which is the importance of the concept of cost of capital? (a) Helpful in comparative analysis of various sources of finance



(b) Operating Leverage / (c) Super Leverage / (d) None of the above / 678. Which of the following statement are correct (i) Inventory includes raw materials, finished goods, and work in progress,



(b) Helpful in Capital structure decisions
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(ii) Inventory is a part of the working capitaL (a) Sunk cost / (iii) Inventory includes goods likely to be purchased, (a) (i), (ii), and (iii) (b) (ii) and (iii) (c) (i) and (iii) (d) (i) and (ii) 679. According to which of the following the firms market value is not affected by capital market.



(b) Opportunity cost / (c) Allocated overheads / (d) Both (a) and (c) above 684. Profitability Index, when applied to divisible projects, impliedly assumes that



(a) Project cannot be taken in parts. (a) M.M. Hypothesis / (b) Net Income Approach /



(b) NPV is linearly proportionate to part of the project taken up.



(c) The Traditional View / (d) None of the above / 680. Which one refers to cash in How under pay back period method?



(a) Cash flow before depreciation and taxes



(c) NPV is addictive in nature. (d) Both (b) and (c) 685. Match List-I with List-lland select the correct answer using the codes given below the lists: I II



(b) Cash flow after depreciation and taxes a.



List-I Adam



List-II I. Subsistence smith theory



b.



Karl



II.



c.



John



III. The surplus Davidson value theory



d.



David



IV.



(c) Cash flow after depreciation but before taxes (d) Cash flow before depreciation and after taxes



Wage Fund Mary theory



681. '360' degree method relates to (a) Performance appraisal / (b) Organization Climate / (c) Employees moral / (d) Retrenchments / 682. Which of the statement is true about dividend policy? (a) Legal requirements play an important role in the formulation of dividend policy. (b) The dividend policy should be framed in accordance to the expectations of shareholders.



(c) A stable and regular dividend keeps speculations away and prices of shares remain stable for longer period.



(d) All of the above / 683. Which of the following is not a relevant cost in capital budgeting?



Bargaining Ricardo theory



a b c d (a) II III IV I (b) I II III IV (c) IV I II III (d) III IV I II 686. Which statement is true about financial management?



(a) An option is a claim without any liability. (b) The wealth of a firm is defined as the market price of the firm's stock.
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(c) The maximisation of profit is often considered as an implied objective of a firm.



(a) Debit balance / (b) Credit balances / (c) Trial balances /



(d) All of the above / 687. If there is a 'Match Fund', then match expenses and incomes are transferred to



(a) Income and Expenditure A/c. (b) Assets side of Balance Sheet. (c) Both Income and Expenditure A/c and to Balance Sheet.



(d) NU balances / 694. Accounts having credit balance is dosed by writing



(a) To balance c/d (b) To balance b/d (c) By balance c/d (d) By balance b/d 695. When the total of debit and credit are equal, it represents



(a) Debit balance / (b) Credit balance /



688. A ledger is called a book of (a) Primary entry / (b) Secondary entry / (c) Final entry / (d) None of the above / 689. A ledger account it prepared from



(c) Nil balance / (d) Current balance / 696. The balance of personal and real accounts are shown in the (a) Profit and Loss account / (b) Balance sheet / (c) current Account /



(a) Events / (b) Transactions /



(d) Trading Account / 697. Which of the following accounts have only credit balance?



(c) Journal / (d) None of the above / 690. The column of ledger which links the entry with journal is



(a) Reserve fund account / (b) Capital account / (c) Accounts payable /



(a) LF column / (b) J.F column / (c) Debit column / (d) Credit column / 691. Putting on the credit side of an account is written as



(d) All of the above / 698. Transferring entries from journal to ledger account is commonly known as :



(a) Recording / (b) Transferring /



(a) Being / (b) To / (c) By / (d) From / 692. Nominal account having debit balance represents (a) Income /Gain / (b) Expenses / Losses / (c) Cash /



(c) Posting / (d) Entry making / 699. An account records the _______ in the balance of an item _______ (a) Increase / (b) Decrease / (c) Increase or Decrease / (d) Appreciation / 700. If credit side of a bank account is greater than the debit side, it indicates which of the following?



(d) Assets / 693. Real accounts always show
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(a) Bank overdraft /



(b) Debit balance /



(b) Cash at bank /



(c) Cash balance / (d) Neither debit nor credit balance



(c) Bank balance / (d) Current Asset / 701. If debit side of a bank account is greater than credit side it indicates which of the following?



708. The normal balance of liability account is : (a) Debit balance / (b) Credit balance /



(a) Cash at bank / (b) Bank understatement /



(c) Cash balance / (d) Neither debit nor credit bilance



(c) Bank overdraft / (d) Balance overstatement / 702. Ledger it also called (a) Principal Book /



(a) Debit increases the capital account balance



(b) Subsidiary Bock / (c) Day Book /



(b) Credit increases the capital account balance



(d) Proper Book / 703. _____ will be credited if goods are given as charity _____ (a) Cash /



709. Which of the following statement is incorrect regarding capital arcount?



(b) Charity /



(c) Purchase / (d) Sales / 704. Which of the following is known as the base for preparing trial balance?



(c) Fresh capital increases the capital account balance (d) Net income increases the capital account balance 710. Which of the following is the normal balance of a rent expense account? (a) Credit balance /



(a) Journal /



(b) Cash balance /



(b) Cash account /



(c) Overdraft /



(c) Ledger account / (d) Balance sheet / 705. If debit balance is greater than credit balance then the account balance wil be:



(d) Debit balance / 711. Revenue and expense account are referred as (a) Nominal Account / (b) Real Account / (c) Cash Account /



(a) Credit balance / (b) Debit and credit balance / (c) Cash balance / (d) Debit balance / 706. The normal balance at capital account is : (a) Credit balance /



(d) Banks Account / 712. The real accounts are accounts of Assets, liabilities and _______ . _______ (a) Expenses /



(b) Revenues /



(c) Capital / (d) Drawing / 713. Building account is classified as _______ account



(b) Debit balance / (c) Cash balance / (d) Neither debit nor credit bilance 707. The normal balance of asset account is :



(a) Nominal /



(b) Real /



(c) Cash / (d) Capital / 714. Office equipments account is classified as _______ account _______



(a) Credit balance /
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(a) Nominal /



(b) Real /



(c) Cash / (d) Capital / 715. _______ helps business to classify transactions according to their nature _______



(a) Credit balance / (b) Debit and credit balance / (c) Cash balance / (d) Debit balance / 722. Which of the following describes a clarification of the transaction?



(a) General journal / (b) Real accounts / (c) Ledger accounts / (d) Cash accounts / 716. Which of the following is a real account? (a) Office equipment / (b) Rent expenses / (c) Rent Income / (d) Insurance expense / 717. Which of the following accounts are closed at the end of an accounting period?



(a) General ledger / (b) Income Statement / (c) Balance Sheet / (d) Journal / 723. ______ In a book which contains all accounts of the business enterprises. ______ (a) Journal / (b) Ledger / (c) Trial Balance /



(a) Nominal accounts /



(d) None of the above / 724. Ledger may be kept in the form of



(b) Balance sheet accounts / (c) Real accounts / (d) None of them / 718. Which of the following is the closing balance of a ledger account? (a) Balance c/d (b) Balance b/d (c) Balance e/d (d) Balance f/c 719. Transferring entries from journal to ledger account is commonly known as



(a) Bound Ledger / (b) Loose Leaf Ledger / (c) Both (a) and (b) / (d) None of the above / 725. Transferring the debit and credit items from the journal to their respective accounts in the ledger.



(a) Posting / (b) Recording / (a) Recording / (b) Transferring / (c) Posting / (d) Entry making / 720. Which of the following is known as the base for preparing trial balance?



(c) Journalising / (d) Summanising / 726. Ledger is a book of _____ entries. _____ (a) Prime / (b) Original / (c) Secondary /



(a) Journal /



(d) Generic / 727. A ledger account is prepared from



(b) Cash account / (c) Ledger account / (d) Balance sheet / 721. If debit balance is greater than credit balance then the account balance will be:



(a) Event / (b) Transactions / (c) Journal / (d) None of the above / 728. In a hand written accounting system, where would you record decrease in an Asset.
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(b) It has been paid before the-due date of maturity (a) Nowhere in ledger account



(c) It has been paid after the due date of maturity



(b) On both sides of ledger account (c) On Debit side of ledger account



(d) None of the above / 733. In case of renewal of a bill interest will be ca}sulated for the period to:



(d) On Credit side of ledger account 729. A supermarket purchases food items for resale on credit from a supplier, Goldman Ltd. The entries in the supermarket’s accounts should be :



(a) Debit : Goldman Ltd. Credit : Sales (b) Debit : Purchase



Credit : Cash



(c) Debit : Purchase



Credit : Goldman Ltd.



(d) Debit : Goldman Ltd.



Credit : Purchase



730. A company buys a motor van on credit from Park Motors Ltd. The entries in the company's accounts should be:



(a) Debit : Park Motors Ltd.Credit : Motor Van (b) Debit : Motor Van Ltd.



Credit : Park Motors Ltd.



(c) Debit : Purchase



Credit : Bank



(d) Debit : Cash



Credit : Goldman Ltd.



731. A company pays a supplier JOJO LT(d) the amount owed in cash. The entries in the company’s account should be :



(a) Original bill / (b) Fresh bill / (c) Original and fresh bill / (d) Six months / 734. Discount in case of discounting the will be calculated for the period between the date of:



(a) Drwing and discounting the bill (b) Discounting and due date (c) April 1 to March 31 (d) January 1 to December 31 735. The value of inventories or stock is figured out at lower of cost and. (a) Purchase price / (b) Opportunity cost / (c) Realizable value / (d) Net realizable value / 736. Which of the following are generally the inventories of a service business, (a) Finished goods inventories (b) Purchased goods



(a) Debit : Cash.



Credit : Purchase



(b) Debit: JOJO Ltd



Credit : Cash



(c) Debit : Purchase



Credit : Cash



(d) Debit : Cash



Credit : JOJO Ltd.



732. The rebate on a bill shows that:



(c) Raw material inventories (d) Work in progress inventories 737. All of the following are the methods of inventory casting except, (a) FIFO / (b) LIFO /



(a) It has been dishonoured



(c) Average cost /
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(d) Stock take / 738. Which one of the following methods of inventory costing yields highest taxable income ?



(c) Endorsed / (d) Retained or sent to bank for collection 745. Payment of the bill before is due date is known as: (a) Retiring a Bill under rebate



(a) FIFO / (b) LIFO /



(b) Discounting a Bill



(c) Average cost / (d) Standard cost method / 739. A bill was drawn on January 1, 2007 for six months. The drawee cleared the bill on 4th March, 2007. The drawee should be allowed rebate for months



(a) Six (b) Four (c) Three (d) Two 740. Noting charges are paid to the notary public by: (a) Drawer /



(c) To send the Bill of Collection (d) None of the above / 746. A bill of exchange has..........Parties. (a) two (b) three (c) four (d) N.O.T. 747. The party which is ordered to pay the amount is known as...........



(a) Drawer /



(b) Bank / (c) Endorsee / (d) Either of the three parties / 741. For Payment of nothing charges to the notary public will be credited:



(b) Payee /



(c) Drawee / (d) N.O.T. 748. Three days are added for ascertaining the date of maturity these are known as days of........... (a) Maturity / (b) Grace /



(a) Noting Charges Account / (b) Bank Account / (c) Notary Public Account / (d) Cash Book / 742. Bills of exchange is drawn by: . (a) Debtor /



(b) creditor /



(c) Purchaser / (d) Bank / 743. A bill for Rs. 1,000 was dishonoured with Rs. 15 as noting charges. It was renewed with interest of Rs. 20. The amount of new bill will be :



(c) Payment / (d) None of the above / 749. A bill of exchange cannot be........... (a) endorsed / (b) crossed / (c) accepted / (d) None of the above / 750. A bill of exchange is renewed generally at the request of the...........



(a) Drawer / (a) Rs. 1,000 (b) Rs. 1,015 (c) Rs. 1,035 (d) Rs. 965 744. The entry regarding payment of the bill will be passed in the books of drawer if the bill is :



(a) Retained by the drawer /



(b) Bank /



(c) Drawee / (d) N.O.T. 751. A promissory note is made by the........... (a) Seller /



(b) purchaser /



(c) Endorsee / (d) N.O.T. 752. If Ram's acceptance which was endorsed by us in favour of saleem is dishonoured then them the amount will be debited in our books to.



(b) Discounted /
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759. Cost of goods available for sale closing inventory = ? =?



(a) Saleem / (b) Ram / (c) Bills receivable account



/



(d) None of the above / 753. A 4 months bill drawn on 1st January, 2012 will mature for payment on.



(a) Opening inventory / (b) Cost of opening finished goods inventory (c) Work in process (d) Cost of goods sold



(a) 3rd May, 2012 (b) 4th May, 2012 (c) 5th Macy 2012 (d) None of the above / 754. The Bills receivable book is part of (a) Journal /



(b) The ledger /



(c) The profit / (d) N.O.T. 755. The rebate on a bill shows that...........



760. Conversion cost is Rs.2000 and manufacturing overhead cost is Rs. 7000, then direct manufacturing labor cost will be



(a) Rs. 27,000 (b) Rs. 13,000 (c) Rs. 130,000 (d) Rs. 29,500 761. According to accrual concept of accounting, financial or business transaction is recorded:



(a) It has been paid before the date of maturity. (b) It has been paid after the date of maturity. (c) It has been dishonoured.



(a) when cash is received or paid (b) when transaction occurs (c) when profit is computed



(d) None of the above / 756. Which one of the following methods of inventory costing produces ending stock cost/close to the market value of the inventories?



(a) FIFO /



(d) when balance sheet is prepared 762. The John Marketing Company provides advertising services to an investment company in year A but receives advertising fee in year (b) The John Marketing Company recognizes this revenue in year (a) This action of John Marketing Company is justified by:



(b) LIFO / (c) Average cost / (d) None of the above / 757. Which one of the following inventory costing methods is supposed to issure the most recently purchased goods ? (a) business entity concept (a) FIFO / (b) LIFO / (c) Average cost / (d) Moving average / 758. Opening inventory + Net purchase = what ? =?



(b) revenue recognition principle (c) economic entity concept (d) going concern concept 763. A company is a going concern if:



(a) Ending inventory / (b) Closing stock / (c) Cost of goods manufactured / (d) Cost of goods available for sale



(a) its balance sheet shows a strong financial position (b) its income statement for the current year shows huge profit



A - 7, Jai Building, Top Floor, Near Chawla Restaurant M. Nagar, Delhi - 110009



64



ABHINAY MATHS CLASSES By Abhinay Sharma Selected as A.A.O



(c) work in process cost / (c) there is no evidence that it will or will have to cease operations within foreseeable future.



(d) finished costs / 768. Direct material costs are added into direct manufacturing costs to calculate



(d) it is a public limited company (a) discuss costs / 764. Which accounting concept or principle states that the transactions of a business must be recorded separately from those of its owners or other businesses?



(b) prime costs / (c) resale cost / (d) merchandise costs / 769. Direct manufacturing labor costs is added into manufacturing overhead cost to calculate



(a) materiality concept of accounting (b) time period concept of accounting



(a) transaction costs / (b) conversion costs /



(c) matching principle of accounting (d) business or economic entity concept of accounting



(c) resale costs / (d) merchandise costs / 770. In cost terms, direct manufacturing labor cost is included in



765. The business or economic entity concept is applicable to: (a) manufacturing costs / (a) sole proprietorship form of business



(b) prime costs / (c) conversion costs /



(b) partnership form of business (c) corporate form of business



(d) Both B and C / 771. Which of the following states that a transaction is not recorded in the books of accounts unless it is measurable in terms of money?



(d) All of the above 766. Which of the following states that the dollar does not lose its value: (a) going concern concept (b) monetary unit assumption (c) stable dollar value assumption (d) matching principle 767. Labor related to manufacturing of product can be classified under



(a) Matching principle (b) Revenue recognition principle (c) Monetary unit assumption (d) Time period assumption 772. Which of the following is not included in the assumption on which Myron Gorden proposed a model on Stock valuation



(a) Retained earning the only source of financing (a) direct manufacturing labor costs (b) indirect manufacturing labor costs



(b) Finite Life of the firm
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(c) Taxes do not exist 2010 - 50, 000 (d) Constant rate of return on firms investment. 773. Which of the following option is true regarding Balance Sheet, When Mr. Vivek (Debtor) pays his dues amounting Rs. 21000?



2011 - 30, 000 2012, 2013 - 50, 000 (a) Materiality / (b) Substance over form / (c) Consistency Principle /



(a) Assets will decrease / (b) Assets will increase / (c) Liabilities will increase /



(d) Timeliness / 779. A second hand car was purchased Rs. 2, 00, 000 and depreciation is charged @ 10% on written down value method and car is sold after 2 years for Rs. 1, 40,000. Find the profit or loss on the sale of the car.



(d) No change in total assets and total liabilities / 774. Which is called as Dividend Ratio Method? (a) Dividend Yield Method (b) Debt Equity Method (c) Asset Method (d) Equity Method 775. When a post-dated cheque amounting Rs. 7800 received by Vijay Batteries, it is considered as-



(a) Cash / (b) Bank Balance /



(a) Loss of Rs. 20,000 / (b) Loss of Rs. 22,000 / (c) Loss of Rs. 11,000 / (d) Profit of Rs. 11,000 / 780. Which of the following is true? (a) Payment of liability causes an increase in Owners equity /



(c) Receivables / (d) Payables / 776. Total of Sales Book was not posted to the Trial balance of Esha Ltd. What is the kind of error?



(b) The collection of an Account Receivable will cause total assets to increase / (c) The accounting equation is Assets + Liability = Owner's equity / =



(a) Error of Commission / (b) Error of Principle / (c) Error of Omission / (d) Error of compensating / 777. If there is Prize fund, then the expenses related to this are transferred to -



(d) Purchase of an asset, either in cash or Credit, does not owners equity / 781. Shyam bought goods having the list price of Rs. 50, 000 from Ram less 20% trade discont & 2% cash discount and paid 40% by cheque. What is the amount paid by Shyam?



(a) Receipts and Payment / (b) Income and Expenditure / (c) Balance sheet / (d) None of these / 778. A company has machinery costing Rs. 5, 00, 000. Depreciation is charged as follows : Yr 2010 - Rs. 50, 000 Yr 2011 - Rs. 30, 000 Yr 2012, 2013 - Rs. 50, 000 Which principle is violated?



(a) Rs. 16000 (b) Rs. 15680 (c) Rs. 19600 (d) Rs. 15600 782. Periodic total of purchase day book is posted to



(a) Creditor Account / (b) Debtor Account /
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(c) Purchase Account / (d) Purchase Memorandum Account /



786. The receipts and payments account for an non-profit organization is a :



783. Which of the following statements is true? (a) Nominal Account / (a) Bank charges increase debit balance shown as per bank column of the cash book /



(b) Bank charges debit balance as per Bank pass Book /



(c) A cash sale of a non-trading asset is restricted in the journal proper / (d) Cash discount allowed by the business will appear on the debit side of the debtors account /



(b) Real Account / (c) Income Statement Account / (d) Financial Account / 787. Which accounting standard deals with accounts aspect concerning Cash Flow Statement?



(a) AS - 3 /



(b) AS - 5 /



(c) AS - 7 / (d) AS - 9 / 788. Which of the following option is true regarding Balance Sheet, When Mr. Vivek (Debtor) pays his dues amounting Rs. 21000?



784. Match the following : (a) Assets will decrease / a.



I Trial Balance



II 1. Error of Principle



(b) Assets will increase / (c) Liabilities will increase / (d) No change in total assets and total liabilities /



b.



c.



Suspense Account



Sale of Rs. 1,150 to Rajesh entered in Books as Rs. 1,510



2. Error of Commission



789. When a post-dated cheque amounting Rs. 7800 received by Vijay Batteries, it is considered as-



3. Summary of ledger Accounts (a) Cash / (b) Bank Balance / (c) Receivables /



d.



Sale of old furniture 4. One-sided errors treated as sale of goods



a. b. c. d. (a) 3 2 1 4 (b) 3 2 4 1 (c) 3 4 2 1 (d) 3 4 1 2 785. Prepaid expenses are valued in Balance sheet at



(d) Payables / 790. Total of Sales Book was not posted to the Trial balance of Esha Ltd. What is the kind of error?



(a) Error of Commission / (b) Error of Principle / (c) Error of Omission / (d) Error of compensating / 791. If there is Prize fund, then the expenses related to this are transferred to -



(a) Replacement Cost / (b) Current Cost / (c) Cost to acquire less accumulated amortization / (d) Cost less expired portion /



(a) Receipts and Payment / (b) Income and Expenditure / (c) Balance sheet / (d) None of these /
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792. If super profit is Rs. 4000 and normal rate of return is 10%, the amount of goodwill will be :



(a) Rs. 50,000 (b) Rs. 45,000 (c) Rs. 40,000 (d) Rs. 30,000 793. Consignment Account is a (a) Real Account / (b) Nominal Account /



that total purchase inadvertently included Rent charges Rs. 12,000. Find the cost of Goods Sold.



(a) Rs. 1,05,000 (b) Rs. 1,08,000 (c) Rs. 1,10,000 (d) Rs. 1,15,000 798. After the preparation of ledgers, the neat step is the preparation of



(c) Personal Account / (d) Other than the given options / (a) Trading Account / 794. Bikas paid @ 55 paise in a rupee for Rs. 4700. In this case, Bad debts A/c will be debited by -



(a) Rs. 2200 (b) Rs. 2195 (c) Rs. 2145 (d) Rs. 2115 795. If Kamal has sold goods for cash Rs. 8500, the entry will be recorded in the -



(b) Trial Balance / (c) Profit and Loss Account / (d) Balance Sheet / 799. At the time of finalization of accounts, bad debt recovered account will be transferred to -



(a) Debtors Account / (b) Profit and Loss Account / (c) Profit and Loss Adjustment Account



(a) Cash Book / (b) Sales Book /



(d) Profit and Loss Account /



(c) Stock Book / (d) Purchase Book / 796. Double entry system was introduced in -



800. Which of the following is a Nominal Account? (a) Discount Account /



(a) Spain /



(b) India /



(c) England / (d) Italy / 797. Opening stock is Rs. 45000, Closing Stock is Rs. 60000 and total purchase during the year Rs. 1,35,000. It was found



(b) Goodwill Account / (c) Building Account / (d) Outstanding Rent Account /
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