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COMPANY UPDATE



Thailand



Advanced Info Services (ADVANC.BK/ADVANC TB)* ประมาณการกาไร 2Q61 คาดกาไรโตได้ แม้ เป็ นช่ วง Low season



Outperform‧Maintained Price as of 26 Jun 2018



186.00



12M target price (Bt/shr)



220.00



Unchanged/Revised up(down)(%)



Unchanged



Upside/downside (%)



18.3



Key messages



เราคาดว่ากาไรสุ ทธิใน 2Q61 จะเพิ่มขึ้นเป็ น 8.2 พันล้านบาท (+2% QoQ, 14% YoY) โดยกาไรที่เพิ่มขึ้น YoY จะมาจาก รายได้ที่เพิ่มขึ้น และค่าใช้จ่ายในการขายและบริ หารที่ลดลง สาหรับการประมูลคลื่นรอบใหม่ เราคาดว่า ADVANC น่าจะ อยากได้ใบอนุ ญาตคลื่น 1800 MHz มากกว่าคลื่น 900 MHz และถึงแม้วา่ ADVANC จะต้องชาระค่าคลื่น 900 MHz งวด สุ ดท้ายประมาณ 6 หมื่นล้านบาทในปี 2563 รวมทั้งยังอาจจะ ต้องจ่ายค่าใบอนุ ญาตคลื่น 1800 MHz ใหม่เพิ่มอีก แต่เราเชื่อ ว่าบริ ษทั น่าจะยังสามารถรักษานโยบายการจ่ายปันผลที่อย่าง น้อย 70% ของกาไรสุ ทธิได้ เนื่องจากมีกระแสเงินสดจากการ ดาเนินงานสู งกว่า 7 หมื่นล้านบาท/ปี โดยคาดอัตรา ผลตอบแทนจากเงินปันผลที่จูงใจราว 4.0% - 4.5% สาหรับปี 2561-2563



Trading data Mkt cap (Btbn/US$mn)



553/13,825



Outstanding shares (mn)



2,973



Foreign ownership (mn)



1,085



3M avg. daily trading (mn)



6



52-week trading range (Bt)



174.00 – 215.00



Performance (%)



3M



6M



12M



Absolute



-10.6



-1.6



4.2



Relative



-1.8



5.6



1.8



Quarterly EPS Bt 2016 2017 2018



1Q



2Q



3Q



4Q



2.72



3.23



2.20



2.18



2.59



2.43



2.51



2.59



2.76



NA



NA



NA



Event ประมาณการกาไรงวด 2Q61 lmpact คาดว่ ากาไรสุ ทธิใน 2Q61 จะเพิม่ ขึน้ ทั้ง QoQ และ YoY แม้เราคาดว่ารายได้จากการขายและให้บริ การของ ADVANC ใน 2Q61 จะยังทรงตัว QoQ อยูท่ ี่ 4.04 หมื่นล้านบาท เนื่องจากคาดว่ารายได้จากการให้บริ การจะทรงตัว QoQ อยูท่ ี่ 3.46 หมื่นล้านบาท ขณะที่ คาดว่ายอดขายเครื่ องมือถือจะลดลงเหลือ 5.7 พันล้านบาท (-10% QoQ) แต่อย่างไรก็ตาม คาดกาไรสุ ทธิ ใน 2Q61 จะเพิม่ ขึ้นเป็ น 8.2 พันล้านบาท (+2% QoQ) เนื่ องจากต้นทุนและค่าใช้จ่ายในการขายและ บริ หารลดลง และเมื่อเทียบกับ 2Q60 เราคาดว่ากาไรสุทธิ ใน 2Q61 จะเพิ่มขึ้น 14% YoY เนื่องจาก i) คาด ว่ารายได้จากการขายและให้บริ การจะเพิ่มขึ้น 3% YoY ตาม ARPU ที่เพิ่มขึ้น ii) คาดว่าค่าใช้จ่ายในการ ขายและบริ หาร จะลดลง 7% YoY หลังจากที่บริ ษทั ลดการอุดหนุนค่าเครื่ องลงตั้งแต่ 2H60 ผลประกอบการมี downside จากการประมูลใบอนุญาตใหม่ ไม่ มาก จากการที่คณะกรรมการกิจการกระจายเสี ยง กิจการโทรทัศน์ และกิจการโทรคมนาคมแห่ งชาติ (กสทช.) กาหนดเปิ ดประมูลใบอนุญาตคลื่น 900 MHz และ 1800 MHz รอบใหม่ในวันที่ 18 – 19 สิ งหาคม 2561 เราคาดว่า ADVANC น่าจะอยากได้ใบอนุญาตคลื่น 1800 MHz มากกว่าคลื่น 900 MHz เพราะ i) ADVANC มีคลื่น 900 MHz (ย่านความถี่ต่า) อยูแ่ ล้ว โดยมีตน้ ทุนที่สูงถึง 7.6 หมื่นล้านบาท และ ii) การ ได้คลื่นในย่านความถี่สูงเพิ่มขึ้นน่าจะช่วยหนุนการให้บริ การด้านข้อมูลในระยะยาว ทั้งนี้ ถ้าหากว่า ADVANC ชนะประมูลใบอนุญาตคลื่น 1800 MHz เราคาดว่าใบอนุญาตทุกใบที่บริ ษทั ประมูลได้ที่ราคา สูงกว่าราคาเริ่ มต้นที่ใบละ 1.25 หมื่นล้านบาท ทุกๆ 1% จะทาให้กาไรสุ ทธิในปี 2561-62 ลดลง 0.2% 2.1% จากประมาณการปั จจุบนั ของเรา (ซึ่ งยังไม่รวมใบอนุญาตใหม่) คาดว่าอัตราผลตอบแทนจากปันผลจะยังคงน่ าสนใจในปี 2561-63 ถึงแม้วา่ ADVANC จะต้องชาระค่าคลื่น 900 MHz งวดสุดท้ายประมาณ 6 หมื่นล้านบาทในปี 2563 แต่ เราเชื่ อว่าบริ ษทั น่ าจะยังสามารถรักษานโยบายการจ่ายปั นผลที่อย่างน้อย 70% ของกาไรสุ ทธิ ได้ เนื่ องจากมีกระแสเงินสดจากการดาเนิ นงานสู งกว่า 7 หมื่นล้านบาท/ปี โดยหากใช้สมมติฐานว่า ADVANC ประมูลใบอนุญาตคลื่น 1800 MHz เพิ่มอีก 1-2 ใบที่ราคาประมูลใบละประมาณ 1.28 – 1.33 หมื่นล้านบาท เราคาดว่า ADVANC จะยังคงจ่ายปันผลได้ในอัตราที่จูงใจ 4.0% - 4.5% ในปี 2561-63 Valuation & Action เรายังคงประมาณการกาไรสุ ทธิปี 2561-62 ของ ADVANC ไว้ที่ 3.2 หมื่นล้านบาท และ 3.34 หมื่นล้าน บาทตามลาดับ โดยยังคงคาแนะนาซื้ อ และราคาเป้ าหมายที่ 220 บาท Risks รายได้ต่าเกินคาด และต้นทุนสู งเกินคาด Key financials and valuations
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Piyathida Sonthisombat 66.2658.8888 Ext.8852 [email protected]



Jan-18



Apr-18



Price performance relative to SET



Jun-18



Revenue (Btmn) Gross Profit (Btmn) EBIT(Btmn) Net Profit (Btmn) Normalized Profit (Btmn) EPS(Bt) DPS(Bt) EPSgrowth (%) P/E(x) P/B (x) EV/EBITDA (x) Net debt/Equity (x) Dividend yield (%) Return on Average Equity (%)



Dec-15A 155,213 70,457 51,114 39,152 38,924 13.17 12.99 8.7 11.5 9.3 7.2 1.1 8.5 82.1



Dec-16A 152,150 69,158 40,101 30,667 30,389 10.31 10.08 (21.7) 14.3 10.2 8.6 2.1 6.9 67.3



Dec-17A 157,722 65,463 41,223 30,077 29,852 10.12 7.08 (1.9) 18.9 11.3 9.5 2.0 3.7 64.6



Dec-18F 165,437 64,306 42,407 32,104 32,104 10.80 7.56 6.7 17.2 9.1 8.9 1.7 4.1 57.8



Dec-19F 173,338 67,591 44,862 34,128 34,128 11.48 8.04 6.3 16.2 7.7 8.0 1.2 4.3 51.6



Source: Company data, KGI Research



June 27, 2018



*The Company may be issuer of Derivative Warrants on these securities. http://research.kgi.com; Bloomberg: KGIT 



Please see back page for disclaimer
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Thailand



Advanced Info Service



Figure 1: 2Q18 earnings preview Bt mn Revenue Cost of Goods Sold Gross Profit Operating Expenses Operating Profit Operating EBITDA Other incomes Interest Expense Net Investment Income/(Loss) Pre-tax Profit Current taxation Minorities Net Profit EPS(Bt) Percent Gross margin SG&A/sales



2Q18F 2Q17 YoY (%) 40,372 39,079 3.3 (23,172) (22,535) 2.8 17,200 16,544 4.0 (6,288) (6,749) (6.8) 11,162 9,967 12.0 19,128 17,127 11.7 250 172 45.2 (1,284) (1,324) (3.0) 5 2 108.0 9,882 8,657 14.2 (1,680) (1,443) 16.5 (5) 0 (2,332.1) 8,197 7,215 13.6 2.76 2.43 13.6 2Q18F 2Q17 YoY (%) 42.6 42.3 0.3 15.6 17.3 (1.7)



1Q18 QoQ (%) 40,933 (1.4) (23,718) (2.3) 17,215 (0.1) (6,384) (1.5) 11,140 0.2 18,772 1.9 308 (18.9) (1,292) (0.6) (13) (139.8) 9,706 1.8 (1,658) 1.4 (11) (53.8) 8,037 2.0 2.70 2.0 1Q18 QoQ (%) 42.1 0.5 15.6 (0.0)



1H18F 1H17 YoY (%) 81,305 77,937 4.3 (46,890) (45,626) 2.8 34,415 32,310 6.5 (12,672) (12,223) 3.7 22,302 20,467 9.0 37,900 34,337 10.4 558 379 47.2 (2,577) (2,617) (1.5) (8) 6 (231.8) 19,588 18,018 8.7 (3,338) (3,111) 7.3 (16) 0 (4,077.9) 16,235 14,908 8.9 5.46 5.01 8.9 1H18F 1H17 YoY (%) 42.3 41.5 0.9 (15.6) (15.7) 0.1



Source: Company data, KGI Research



Figure 2: Key assumptions 1Q16 Subscriber (Mn) Mobile 38.9 5.4 -Postpaid 33.5 -Prepaid Broadband 0.1 Net additional subscriber (Mn) Mobile 0.4 (0.0) -Postpaid 0.5 -Prepaid Broadband 0.0 Subscriber (%) Mobile 13.9 -Postpaid 86.1 -Prepaid ARPU (Bt/subscriber/month) Mobile (Blended) 251 608 -Postpaid 194 -Prepaid 583 Broadband



Change % QoQ % YoY



2Q16



3Q16



4Q16



1Q17



2Q17



3Q17



4Q17



1Q18



2Q18



39.4 5.8 33.5 0.1



39.9 6.1 33.8 0.2



41.0 6.4 34.6 0.3



40.6 6.7 34.0 0.4



40.5 7.0 33.5 0.4



40.2 7.2 33.0 0.5



40.1 7.4 32.7 0.5



40.0 7.6 32.4 0.6



40.1 7.9 32.2 0.6



0.1 3.3 (0.6) 10.5



(0.9) 12.5 (3.7) 41.5



0.4 0.4 0.0 0.0



0.5 0.3 0.2 0.1



1.2 0.3 0.8 0.1



(0.4) 0.2 (0.6) 0.1



(0.2) 0.3 (0.5) 0.1



(0.3) 0.2 (0.5) 0.0



(0.1) 0.2 (0.3) 0.1



(0.0) 0.2 (0.2) 0.0



0.0 0.3 (0.2) 0.1



NM 10.1 (14.2) 100.0



(128.7) (24.3) (60.3) (16.7)



14.8 85.2



15.3 84.7



15.7 84.3



16.4 83.6



17.3 82.7



18.0 82.0



18.4 81.6



19.0 81.0



19.6 80.4



0.6 (0.6)



2.3 (2.3)



248 608 188 520



248 597 186 498



251 600 186 510



244 579 181 541



251 593 182 600



254 590 182 637



256 581 183 635



257 578 184 618



261 577 186 621



1.6 (0.2) 1.1 0.5



4.0 (2.7) 2.2 3.5



Source: Company data, KGI Research



June 27, 2018



*The Company may be issuer of Derivative Warrants on these securities. http://research.kgi.com; Bloomberg: KGIT 



Please see back page for disclaimer
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provides



both



mobile



under



the



National



services



the



services



12.1



13.0



14.2



14.1



13.9



14.8



15.3



15.7



16.4



17.3



18.0



18.4



19.0



19.6



87.9



87.0



85.8



85.9



86.1



85.2



84.7



84.3



83.6



82.7



82.0



81.6



81.0



80.4



1Q17



Currently



4Q16



(AWN)



2015.



3Q16



broadband



September



2Q16



subsidiary



in



1Q16



terminated



4Q15



that



3Q15



Customer breakdown, percent



company operated its mobile services under TOT Plc.’s concession



2Q15



Figure 4: Customer breakdown



Advanced Info Service (ADVANC) was founded in 1990. The



1Q15



Figure 3: Company profile



company’s and



fixed



Broadcasting



and



Telecommunication Commission (NBTC)’s license. By the end of



Postpaid



Source: Company data, KGI Research



Figure 5: Sales and service revenue breakdown



Figure 6: Net additional subscriber



Revenue breakdown, percent



Net additional subscriber, mn



15.0 5.0



14.6 4.0



21.2 3.7



15.2 3.9



13.4 3.9



13.7 3.8



15.0 2.7



16.5 2.8



20.1 3.4



13.0 2.9



18.2 2.7



15.6 3.5



14.2 3.5



79.9



81.5



75.1



80.9



82.7



82.6



82.3



80.7



76.5



84.1



79.1



81.0



2Q18F



1Q18



1.16 0.68



0.44



0.43



0.52 -0.38



75.1



4Q17



Prepaid



Source: Company data



20.2 4.7



3Q17



were prepaid clients.



2Q17



2017, ADVANC had total clients of 40.1mn. and 82% of them



0.05 -0.17 -0.29 -0.13 -0.01



82.3 -1.89



ARPU, Bt/month/User



Net profit, Bt bn



2Q17



1Q17



4Q16



7.5



7.7



2Q18F



Figure 8: Net profit



1Q18



Figure 7: Average Revenue Per User (ARPU)



4Q17



Source: Company data, KGI Research



3Q17



Source: Company data, KGI Research



3Q16



2Q16



1Q16



3Q15



2Q15



2Q18F



1Q18



4Q17



Service revenue ex.IC



1Q15



ICrevenue



3Q17



2Q17



1Q17



4Q16



3Q16



2Q16



1Q16



4Q15



3Q15



2Q15



1Q15



Handset sales



4Q15



-2.25



-2.35



8.0



8.2



10.8



248



251



244



251



254



256



257



9.6



8.6 8.1



228



7.7



Source: Company data, KGI Research



Source: Company data, KGI Research



Figure 9: PER



Figure 10: PBV



PER, times



PBV, times



25.0



2Q17



6.5



1Q17



6.5



4Q16



2Q16



1Q16



4Q15



3Q15



2Q15



1Q15



2Q18F



1Q18



4Q17



3Q17



2Q17



1Q17



4Q16



3Q16



2Q16



1Q16



4Q15



3Q15



2Q15



1Q15



4Q14



216



3Q16



7.2



2Q18F



248



1Q18



251



9.8



4Q17



254



9.9



3Q17



242



249



261



23.0 +2.0 sd = 22.0x



20.0



+1.0 sd = 20.0x



20.0



+2.0 sd = 17.8x



17.0



+1.0 sd = 15.4x



Average = 18.0x



Average = 12.9x



14.0 15.0



-1.0 sd = 10.5x



11.0



-1.0 sd = 15.9x



-2.0 sd = 8.0x -2.0 sd = 13.9x



10.0 2013



2014



Source: KGI Research



June 27, 2018
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8.0



2019F



5.0 2013



2014



2015
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2019F



Source: KGI Research



*The Company may be issuer of Derivative Warrants on these securities. http://research.kgi.com; Bloomberg: KGIT 



Please see back page for disclaimer
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Quarterly Income Statement Income Statement (Bt mn) Revenue Cost of Goods Sold Gross Profit Operating Expenses Other incomes Operating Profit Depreciation of fixed assets Operating EBITDA Non-Operating Income Interest Income Other Non-op Income Non-Operating Expenses Interest Expense Other Non-op Expenses Net investment Income/(Loss) Pre-tax Profit Current taxation Minorities Extraordinary items Net Profit EPS(Bt) Margins (%) Gross profit margin Operating margin Operating EBITDA margin Net profit margin Growth (%) Revenue growth Operating growth



Mar-16A



Jun-16A



Sep-16A



Dec-16A Mar-17A



Jun-17A



Sep-17A



Dec-17A Mar-18A



Jun-18F



37,252 (19,721) 17,532 (8,131)



36,483 (17,423) 19,060 (6,495)



37,097 (20,769) 16,328 (7,299)



41,319 (25,079) 16,240 (8,001)



38,858 (23,091) 15,767 (5,474)



39,079 (22,535) 16,544 (6,749)



38,580 (22,080) 16,500 (6,636)



41,205 (24,552) 16,653 (6,362)



40,933 (23,718) 17,215 (6,384)



40,372 (23,172) 17,200 (6,288)



9,401 (4,074) 13,475 171 46 125 (751) (751) 7 8,827 (754) 0 (848) 8,073 2.72



12,565 (4,504) 17,069 327 52 275 (842) (842) 3 12,053 (2,456) 0 9,596 3.23



9,029 (6,262) 15,291 200 53 147 (1,311) (1,311) 7,918 (1,371) (17) 6,529 2.20



8,238 (6,828) 15,066 148 54 94 (1,331) (1,331) 13 7,068 (594) (6) 835 6,468 2.18



10,293 (6,917) 17,210 357 43 314 (1,293) (1,293) 3 9,360 (1,668) 0 209 7,693 2.59



9,795 (7,332) 17,127 184 42 142 (1,324) (1,324) 2 8,657 (1,443) 0 209 7,215 2.43



9,864 (7,738) 17,602 161 38 123 (1,339) (1,339) 3 8,689 (1,221) 0 209 7,469 2.51



10,291 (8,165) 18,456 272 52 220 (1,346) (1,346) (4) 9,214 (1,512) (1) 209 7,701 2.59



10,831 (7,941) 18,772 308 48 260 (1,421) (1,292) (129) (13) 9,706 (1,658) (11) 209 8,037 2.70



10,912 (8,216) 19,128 250 50 200 (1,284) (1,284) 5 9,882 (1,680) (5) 209 8,197 2.76



Operating EBITDA growth Net profit growth



47.1 25.2 36.2 21.7



52.2 34.4 46.8 26.3



44.0 24.3 41.2 17.6



39.3 19.9 36.5 15.7



40.6 26.5 44.3 19.8



42.3 25.1 43.8 18.5



42.8 25.6 45.6 19.4



40.4 25.0 44.8 18.7



42.1 26.5 45.9 19.6



42.6 27.0 47.4 20.3



(8.1) (24.3)



(4.3) (0.5)



0.9 (21.1)



3.9 (39.7)



4.3 9.5



7.1 (22.0)



4.0 9.2



(0.3) 24.9



5.3 5.2



3.3 11.4



(24.6) (18.4)



(5.9) (2.6)



(12.1) (24.2)



(12.6) (40.1)



27.7 (4.7)



0.3 (24.8)



15.1 14.4



22.5 19.1



9.1 4.5



11.7 13.6



Source: Company data and KGI Research



Peer comparison – Key valuation stats



ADVANC* DTAC* TRUE* THCOM* INTUCH* SAMART SAMTEL Sector



Rating OP N N U OP UR UR Neutral



Target price (Bt) 220.00 49.00 7.40 9.75 70.00 NA NA



Current Upside price (Bt) (%) 186.00 18.3 38.00 28.9 6.00 23.3 8.00 21.9 52.50 33.3 7.60 NA 8.20 NA



17 EPS (Bt) 10.1 0.9 0.1 (2.4) 3.3 (0.9) 0.5 11.5



18F EPS (Bt) 10.8 0.6 0.8 1.7 4.0 NA NA 18.0



19F EPS (Bt) 11.5 2.0 (0.1) 0.0 4.3 NA NA 17.7



18F EPS growth (%) 6.7 (27.4) 1,030.0 NM 20.1 NM NM 55.9



19F EPS growth (%) 6.3 212.1 NM NM 6.4 NM NM (1.7)



18F PER (x) 17.2 58.6 7.6 5.6 13.1 NM NM 13.6



19F PER (x) 16.2 18.8 NM 165.8 12.3 NA NA 22.6



18F PBV (X) 11.0 3.1 1.5 0.6 4.5 NA NA 4.1



19F PBV (X) 9.1 3.0 1.3 0.6 4.3 NA NA 3.6



18F Div 18F ROAE Yield (%) (%) 4.1 57.8 0.9 5.2 1.7 17.9 17.0 12.3 5.8 33.5 NA NA NA NA 5.9 25.3



Source: Company data and KGI Research



June 27, 2018



*The Company may be issuer of Derivative Warrants on these securities. http://research.kgi.com; Bloomberg: KGIT 



Please see back page for disclaimer
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Thailand



Advanced Info Service



Balance Sheet As of 31 Dec (Bt mn) Total Assets Current Assets Cash & ST Investments Inventories Accounts Receivable Others Non-current Assets LT Investments Net fixed Assets Others Total Liabilities Current Liabilities Accounts Payable ST Borrowings Others Long-term Liabilities Long-term Debts Others Shareholders' Equity Common Stock Capital Surplus Retained Earnings Others



Profit & Loss 2015 181,761 38,007 14,617 5,059 16,389 1,942 143,754 58 84,291 59,405 133,268 57,533 27,751 12,856 16,927 75,735 52,577 23,158 48,493 2,973 22,372 22,813 334



2016 275,670 31,899 14,189 3,085 14,116 508 243,771 98 118,271 125,401 232,962 69,328 34,292 11,685 23,351 163,634 87,273 76,361 42,708 2,973 22,388 16,971 376



2017 284,067 34,841 13,293 3,951 17,071 526 249,226 149 132,579 116,499 233,641 69,601 32,141 9,576 27,884 164,040 100,102 63,938 50,427 2,973 22,372 24,675 407



2018F 293,328 33,424 13,188 3,143 16,544 549 259,904 144 145,881 113,879 232,660 76,244 36,396 21,153 18,695 156,415 92,069 64,347 60,668 2,973 22,372 34,924 399



2019F 286,700 32,174 10,965 3,293 17,334 581 254,526 140 149,436 104,950 215,092 149,458 38,134 36,161 75,162 65,635 59,908 5,727 71,608 2,973 22,372 45,870 392



Year to 31 Dec (Bt mn) Revenue Cost of Goods Sold Gross Profit Operating Expenses Other incomes Operating Profit Depreciation of fixed assets Operating EBITDA Non-Operating Income Interest Income Other Non-op Income Non-Operating Expenses Interest Expense Other Non-op Expenses Equity Income/(Loss) Pre-tax Profit Current taxation Minorities Extraordinary items Net Profit EPS(Bt)



2015



2016



2017



2018F



2019F



61,629



61,635



65,529



70,171



72,396



Net Profit



39,155



30,690



30,078



32,101



34,125



Depreciation & Amortization



20,495



21,667



30,151



31,756



35,256



Change in Working Capital



(3,285)



7,780



(2,731)



6,314



3,016



5,265



1,498



8,030



-



-



(54,756)



(55,102)



(51,109)



(53,297)



(34,325)



(32,255)



(47,554)



(41,108)



(36,767)



(30,520)



1,501



504



124



227



215



(24,003)



(8,052)



(10,125)



(16,757)



(4,020)



Operating Cash Flow



Key Ratios



June 27, 2018



2017 2018F 2019F 157,722 165,437 173,338 (92,259) (101,131) (105,747) 65,463 64,306 67,591 (25,220) (22,599) (23,429) 40,243 41,707 44,162 30,150 32,225 35,795 70,393 73,932 79,957 975 700 700 175 200 200 800 500 500 (5,302) (4,738) (4,755) (5,302) (4,738) (4,755) 5 35,921 37,669 40,108 (5,843) (5,569) (5,983) (1) 3 3 30,077 32,104 34,128 10.12 10.80 11.48



Source: KGI Research



Year to 31 Dec (Bt mn)



Source: KGI Research



2016 152,150 (82,992) 69,158 (29,926) 39,232 21,667 60,899 845 204 641 (4,236) (4,236) 24 35,865 (5,175) (23) 30,667 10.31



Cash Flow



Source: KGI Research



Year to 31 Dec (Bt mn) Forecast Drivers Subscribers (Mn) Growth (% YoY) Sales EBIT EBITDA NP EPS Profitability (%) Gross Margin Operating Margin EBITDA Margin Net Profit Margin ROAA ROAE Stability Gross Debt/Equity (%) Net Debt/Equity (%) Interest Coverage (x) Interest & ST Debt Coverage (x) Cash Flow Interest Coverage (x) Cash Flow/Interest & ST Debt (x) Current Ratio (x) Quick Ratio (x) Net Debt (Bt mn) Per Share Data (Bt) EPS CFPS BVPS SPS EBITDA/Share DPS Activity Asset Turnover (x) Days Receivables Days Inventory Days Payable Cash Cycle



2015 155,213 (84,755) 70,457 (20,301) 50,157 20,495 70,652 968 291 676 (1,960) (1,960) (11) 49,154 (9,999) (2) 39,152 13.17



2015 38.5



2016 41.0



2017 40.1



2018F 39.9



2019F 40.0



Others Investment Cash Flow



4.4 7.3 7.6 8.7 8.7



(2.0) (21.8) (13.8) (21.7) (21.7)



3.7 2.6 15.6 (1.9) (1.9)



4.9 3.6 5.0 6.7 6.7



4.8 5.9 8.1 6.3 6.3



Net CAPEX Change in LT Investment Change in Other Assets Free Cash Flow Financing Cash Flow



45.4 32.3 45.5 25.2 25.4 82.1



45.5 25.8 40.0 20.2 13.4 67.3



41.5 25.5 44.6 19.1 10.7 64.6



38.9 25.2 44.7 19.4 11.1 57.8



39.0 25.5 46.1 19.7 11.8 51.6



134.9 114.6 25.6 3.4 (31.5) 5.7 0.7 0.6 55,567



231.7 205.4 9.3 2.5 (14.5) 8.3 0.5 0.4 87,732



217.5 196.4 7.6 2.7 (12.4) 15.3 0.5 0.4 99,027



186.6 171.4 8.8 1.6 (14.8) 4.3 0.4 0.4 104,008



134.2 124.5 9.3 1.1 (15.2) 2.3 0.2 0.2 89,117



13.2 (1.5) 16.3 52.2 23.8 13.0



10.3 0.5 14.4 51.2 20.5 10.1



10.1 (0.2) 17.0 53.0 23.7 7.1



10.8 (0.5) 20.4 55.6 24.9 7.6



11.5 (0.8) 24.1 58.3 26.9 8.0



1.0 36.4 16.3 109.5 (56.8)



0.7 36.6 17.9 136.4 (81.9)



0.6 36.1 13.9 131.4 (81.4)



0.6 37.1 12.8 123.7 (73.8)



0.6 35.7 11.1 128.6 (81.8)



Change in Share Capital Net Change in Debt Change in Other LT Liab. Net Cash Flow



6,874



6,534



14,420



16,874



38,072



(11,267)



(5,173)



(14,995)



(18,310)



(40,334)



-



-



-



-



-



27,387



33,906



11,289



3,544



(17,153)



(38,654)



(39,079)



(26,284)



(21,855)



(23,181)



(4,393)



1,361



(576)



(1,437)



(2,262)



Source: KGI Research



Rates of Return on Invested Capital COGS Depreciation + + Revenue Revenue Dec-15A 54.6% 13.2% Dec-16A 54.5% 14.2% Dec-17A 58.5% 19.1% Dec-18F 61.1% 19.5% Dec-19F 61.0% 20.7% Working Capital Net PPE Year 1/ + + Revenue Revenue Dec-15A -0.07 0.54 Dec-16A -0.13 0.78 Dec-17A -0.10 0.84 Dec-18F -0.12 0.88 Dec-19F -0.12 0.86 Operating Capital Year x x Margin Turnover Dec-15A 19.1% 1.2 Dec-16A 11.5% 0.7 Dec-17A 6.4% 0.7 Dec-18F 5.7% 0.7 Dec-19F 4.8% 0.7 Year



1-



Operating Exp. Operating = Revenue Margin 13.1% 19.1% 19.7% 11.5% 16.0% 6.4% 13.7% 5.7% 13.5% 4.8% Other Assets Capital = Revenue Turnover 0.40 1.16 0.83 0.68 0.74 0.67 0.69 0.69 0.61 0.74 Cash After-tax Return = Tax Rate on Inv. Capital 79.7 17.6 85.6 6.7 83.7 3.6 85.2 3.4 85.2 3.0



Source: KGI Research



*The Company may be issuer of Derivative Warrants on these securities. http://research.kgi.com; Bloomberg: KGIT 



Please see back page for disclaimer
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Thailand



Advanced Info Service



Advanced Info Service– Recommendation & target price history Date 6-Feb-18 3-Nov-17 31-Jul-17



230 220 210



200



Rating Outperform Outperform Outperform



Target 220.00 222.00 209.00



Price 192.00 184.50 185.50



190 180 170 160 Jun-17



Jul-17



Aug-17



Sep-17



Oct-17 Share price



Nov-17



Dec-17



Jan-18



Target price lowered



Feb-18



Mar-18



Apr-18



May-18



Jun-18



Target price raised



Source: KGI Research



June 27, 2018



*The Company may be issuer of Derivative Warrants on these securities. http://research.kgi.com; Bloomberg: KGIT 



Please see back page for disclaimer
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Thailand



Corporate Governance



Corporate Governance Report of Thai Listed Companies Companies with Excellent CG Scoring Stock



Company name



Stock



Company name



Stock



Company name



EGCO KBANK KKP



ELECTRICITY GENERATING



KTB RATCH SCB



KRUNG THAI BANK



TISCO



TISCO FINANCIAL GROUP



Stock



Company name



Stock



Company name



Stock



Company name



ADVANC AOT AP BBL BH BIGC CK CPALL CPN DRT



ADVANCED INFO SERVICE



ERW GFPT IFEC LPN MINT PS QH ROBINS RS SAMART



THE ERAWAN GROUP



SCC SPALI STEC SVI TASCO TCAP TMB TRUE



THE SIAM CEMENT



Stock



Company name



Stock



Company name



Stock



Company name



CENTEL DCC GL GLOW



CENTRAL PLAZA HOTEL



HMPRO ILINK KTC MAJOR



HOME PRODUCT CENTER



MAKRO MODERN TRT TVO



SIAM MAKRO



THAI VEGETABLE OIL



KASIKORNBANK KIATNAKIN BANK



RATCHABURI ELECTRICITY GENERATING HOLDING THE SIAM COMMERCIAL BANK



Companies with Very Good CG Scoring



AIRPORTS OF THAILAND ASIAN PROPERTY DEVELOPMENT BANGKOK BANK BUMRUNGRAD HOSPITAL BIG C SUPERCENTER CH. KARNCHANG CP ALL CENTRAL PATTANA DIAMOND ROOFING TILES



GFPT INTER FAR EAST ENGINEERING L.P.N. DEVELOPMENT MINOR INTERNATIONAL PRUKSA REAL ESTATE QUALITY HOUSES ROBINSON DEPARTMENT STORE



SUPALAI SINO-THAI ENGINEERING AND CONSTRUCTION SVI TIPCO ASPHALT THANACHART CAPITAL TMB BANK TRUE CORPORATION



RS SAMART CORPORATION



Companies with Good CG Scoring



DYNASTY CERAMIC GROUP LEASE GLOW ENERGY



INTERLINK COMMUNICATION KRUNGTHAI CARD MAJOR CINEPLEX GROUP



MODERNFORM GROUP TIRATHAI



Companies classified Not in the three highest score groups Stock



Company name



Stock



Company name



Stock



Company name



AAV ANAN BA BCH BDMS BEM BJCHI CBG



ASIA AVIATION



CHG CKP DTAC GLOBAL GPSC GUNKUL LPH MTLS



CHULARAT HOSPITAL



NOK PACE SAWAD TMT TPCH WHA WORK



NOK AIRLINES



ANANDA DEVELOPMENT BANGKOK AIRWAYS BANGKOK CHAIN HOSPITAL BANGKOK DUSIT MEDICAL SERVICES BANGKOK EXPRESSWAY AND METRO BJC HEAVY INDUSTRIES CARABAO GROUP



CK POWER TOTAL ACCESS COMMUNICATION SIAM GLOBAL HOUSE GLOBAL POWER SYNERGY GUNKUL ENGINEERING LADPRAO GENERAL HOSPITAL



PACE DEVELOPMENT CORPORATION SRISAWAD POWER 1979 THAI METAL TRADE TPC POWER HOLDING WHA CORPORATION WORKPOINT ENTERTAINMENT



MUANGTHAI LEASING



Source: www.thai-iod.com Disclaimer: The disclosure of the survey result of the Thai Institute of Directors Association ("IOD") regarding corporate governance is made pursuant to the policy of the Office of the Securities and Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the Market for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an assessment of operation and is not based on inside information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be changed after that date or when there is any change to the relevant information. Nevertheless, KGI Securities (Thailand) Public Company Limited (KGI) does not confirm, verify, or certify the accuracy and completeness of such survey result.



June 27, 2018



*The Company may be issuer of Derivative Warrants on these securities. http://research.kgi.com; Bloomberg: KGIT 



Please see back page for disclaimer
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Thailand



Anti-corruption Progress



Anti-corruption Progress Indicator Level 5: Extended Stock CPN



Company name CENTRAL PATTANA



Stock SCC



Company name



Stock IFEC KBANK KKP KTB MINT SCB



Company name



Stock DTAC GFPT GL GLOW GPSC HMPRO KTC LPN MAKRO MODERN NOK



Company name



Stock GUNKUL ILINK MTLS



Company name



Stock RS



Company name



Stock CPALL LPH



Company name



Stock



Company name



Stock SVI TCAP TISCO TMB



Company name



Stock PACE PS RATCH ROBINS SAMART SPALI STEC TASCO TMT TPCH WHA



Company name



Stock QH TRT TVO



Company name



THE SIAM CEMENT



Level 4: Certified Stock ADVANC BBL DCC DRT EGCO ERW



Company name ADVANCED INFO SERVICE BANGKOK BANK DYNASTY CERAMIC DIAMOND ROOFING TILES ELECTRICITY GENERATING THE ERAWAN GROUP



INTER FAR EAST ENGINEERING KASIKORNBANK KIATNAKIN BANK KRUNG THAI BANK



SVI THANACHART CAPITAL TISCO FINANCIAL GROUP TMB BANK



MINOR INTERNATIONAL THE SIAM COMMERCIAL BANK



Level 3: Established Stock AAV ANAN AP BA BDMS BIGC BJCHI CENTEL CHG CK CKP



Company name ASIA AVIATION ANANDA DEVELOPMENT ASIAN PROPERTY DEVELOPMENT BANGKOK AIRWAYS BANGKOK DUSIT MEDICAL SERVICES BIG C SUPERCENTER BJC HEAVY INDUSTRIES CENTRAL PLAZA HOTEL CHULARAT HOSPITAL CH. KARNCHANG CK POWER



TOTAL ACCESS COMMUNICATION GFPT GROUP LEASE GLOW ENERGY GLOBAL POWER SYNERGY HOME PRODUCT CENTER KRUNGTHAI CARD L.P.N. DEVELOPMENT SIAM MAKRO MODERNFORM GROUP NOK AIRLINES



PACE DEVELOPMENT CORPORATION PRUKSA REAL ESTATE RATCHABURI ELECTRICITY GENERATING HOLDING ROBINSON DEPARTMENT STORE SAMART CORPORATION SUPALAI SINO-THAI ENGINEERING AND CONSTRUCTION TIPCO ASPHALT THAI METAL TRADE TPC POWER HOLDING NOK AIRLINES



Level 2: Declared Stock AOT BH GLOBAL TRUE



Company name AIRPORTS OF THAILAND BUMRUNGRAD HOSPITAL SIAM GLOBAL HOUSE



GUNKUL ENGINEERING INTERLINK COMMUNICATION MUANGTHAI LEASING



QUALITY HOUSES TIRATHAI THAI VEGETABLE OIL



Level 1: Committed Stock CBG MAJOR



Company name CARABAO GROUP



RS



Stock Company name SAWAD SRISAWAD POWER 1979



MAJOR CINEPLEX GROUP



No progress Stock BCH BEM



Company name BANGKOK CHAIN HOSPITAL BANGKOK EXPRESSWAY AND METRO



CP ALL



Stock WORK



Company name WORKPOINT ENTERTAINMENT



LADPRAO GENERAL HOSPITAL



Source: www.cgthailand.org Disclaimer: The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by the relevant institution as disclosed by the Office of the Securities and Exchange Commission, is made in order to comply with the policy and sustainable development plan for the listed companies. The relevant institution made this assessment based on the information received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2), or other relevant documents or reports of such listed company . The assessment result is therefore made from the perspective of a third party. It is not an assessment of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that date or when there is any change to the relevant information. Nevertheless, KGI Securities (Thailand) Public Company Limited (KGI) does not confirm, verify, or certify the accuracy and completeness of the assessment result.



June 27, 2018



*The Company may be issuer of Derivative Warrants on these securities. http://research.kgi.com; Bloomberg: KGIT 



Please see back page for disclaimer
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Thailand



KGI Locations



China



Contact



Shanghai Room 1507, Park Place, 1601 Nanjing West Road, Jingan District, Shanghai, PRC 200040 Room 24D1, 24/F, A Unit, Zhen Ye Building, 2014 Bao’annan Road,



Shenzhen



Shenzhen, PRC 518008



Taiwan



Taipei



700 Mingshui Road, Taipei, Taiwan Telephone 886.2.2181.8888 ‧



Hong Kong



41/F Central Plaza, 18 Harbour Road, Wanchai, Hong Kong Telephone 852.2878.6888



Thailand



Facsimile 886.2.8501.1691



Bangkok



Facsimile 852.2878.6800



8th - 11th floors, Asia Centre Building 173 South Sathorn Road, Bangkok 10120, Thailand Telephone 66.2658.8888



Singapore



Facsimile 66.2658.8014



4 Shenton Way #13-01 SGX Centre 2 Singapore 068807 Telephone 65.6202.1188 Facsimile 65.6534.4826



KGI's Ratings



Rating



Definition



Outperform (OP)



The stock's excess return over the next twelve months is ranked in the top 40% of KGI's coverage universe in the related market (e.g. Taiwan)..



Neutral (N)



The stock's excess return over the next twelve months is ranked in the range between the top 40% and the bottom 40% of KGI's coverage universe in the related market (e.g. Taiwan)



Under perform (U)



The stock's excess return over the next twelve months is ranked in the bottom 40% of KGI's coverage universe in the related market (e.g. Taiwan).



Not Rated (NR)



The stock is not rated by KGI.



Restricted (R)



KGI policy and/or applicable law regulations preclude certain types of communications, including an investment recommendation, during the course of KGI's engagement in an investment banking transaction and in certain other circumstances.



Excess return = 12M target price/current priceNote



Disclaimer



June 27, 2018



When an analyst publishes a new report on a covered stock, we rank the stock's excess return with those of other stocks in KGI's coverage universe in the related market. We will assign a rating based on its ranking. If an analyst does not publish a new report on a covered stock, its rating will not be changed automatically.



KGI Securities (Thailand) Plc. ( “The Company” ) disclaims all warranties with regards to all information contained herein. In no event shall the Company be liable for any direct, indirect or any damages whatsoever resulting from loss of income or profits, arising by utilization and reliance on the information herein. All information hereunder does not constitute a solicitation to buy or sell any securities but constitutes our sole judgment as of this date and are subject to change without notice.



*The Company may be issuer of Derivative Warrants on these securities. http://research.kgi.com; Bloomberg: KGIT 



Please see back page for disclaimer
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The Advanced Solutions Lab for Machine Learning provides an immersive opportunity to work side by side with Google's machine learning experts in order to tackle your highest impact business challenges. This program takes place in a dedicated facility
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