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What is Maintenance of Effort? •



Definition • The local maintenance of effort (MOE) requirement requires any local educational agency (LEA) receiving IDEA Part B funds to budget and spend at least the same amount of local — or state and local — funds for the education of children with disabilities on a year-to-year basis (see textbox for regulatory language).



•



Two levels of testing • Budgeting: Eligibility standard • Spending: Compliance Standard



KANSAS STATE DEPARTMENT OF EDUCATION | www.ksde.org



Why is MOE important? •



The purpose behind the MOE requirement is to help ensure that the LEA is expending at least a certain level of nonFederal funds for the education of students with disabilities.



•



The LEA MOE requirement helps make sure that LEAs continue to expend the funds necessary to provide those services.
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Consequences of not meeting MOE • Eligibility • An LEA is not eligible to receive IDEA Part B funds until it has met the MOE eligibility test.



• Compliance • If an LEA fails to meet its MOE compliance test, a penalty has to be repaid to the U.S. Department of Education. The penalty is either the difference between what the LEA actually spent and what it should have spent to meet the MOE requirement, or the amount of the LEA’s Part B subgrant for that fiscal year, whichever is lower. KSDE will require the LEA to cover the penalty.
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How is MOE calculated? Four Tests to Meet MOE 1. 2. 3. 4.



Total of State and Local Funds Expended State and Local Funds Expended per Student Total Local Funds Expended Local Fund Expended per Student



• Eligibility is compared to the amount spent in the most recent fiscal year. • Compliance is compared to the last fiscal year the test is met. The LEA must meet only one test in eligibility and compliance to be meet the requirements of IDEA. (34 CFR §300.203(a)) KANSAS STATE DEPARTMENT OF EDUCATION | www.ksde.org
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MOE Tracker Purpose: • The Maintenance of Effort (MOE) Tracker is designed as a tool to allow LEA's to track their own expenditures and take the proper steps to insure their own eligibility (budget) and compliance (expenditures) requirements of IDEA.



Definitions of requirements: • Eligibility requirement is met by budgeting the same amount expended or •



more in the next school year than the current year. Compliance is met by expending an equal amount or more than the comparison (test) year.
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Allowable Exceptions



1) 2) 3) 4) 5)



Voluntary departure of staff Decrease in enrollment of children with disabilities End of costly expenditures for long-term purchase End of an exceptionally costly obligation to a child Assumption of cost by IDEA high cost fund NOTE: (This is not the same as catastrophic aid. Kansas does not have an IDEA funded high cost fund.) (34 CFR §300.204)
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Other ways to reduce MOE If an LEA had an increase in its IDEA VI-B allocation, an LEA may reduce its MOE obligation by up to 50% of the amount of the increase. Criteria of use: • LEA must use an amount of local funds equal to the reduction to carry out activities that would have been supported with ESEA funds. • LEA must of a have a level of determination of “meets requirements”. • LEA must not be identified as having significant disproportionality.
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Submission If MOE is not met PRIOR to submission: • LEA should carefully review financial data within the MOE worksheet to determine if the amount of actual expenditures are correct. If necessary, LEA’s may submit budget revisions to actual expenditures to the School Finance Team. In many instances this will result in meeting MOE.



If MOE is not met AFTER submission: • KSDE will contact the LEA and provide technical assistance as necessary to verify data and identify allowable exceptions.



If an LEA still cannot meet the MOE requirement: • The LEA is required to repay to the U.S. Department of Education (USDOE) using local funds. The amount of repayment would be the difference from one year to the next of actual special education expenditures. Example of repayment that must be made to the USDOE if MOE is not met.



2015‐2016 Special  Education MOE $1,334,220 



2016‐2017 Special  Education MOE $1,319,225 



Required  Repayment $14,995 
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RESOURCES U.S Department of Education (USDOE) https://www.ed.gov/ Center for IDEA Fiscal Reporting (CIFR) https://cifr.wested.org/ Kansas State Department of Education (KSDE) http://www.ksde.org/ Search: Maintenance of Effort
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MOE TRACKER www.ksde.org KSDE Website  Program & Services  Fiscal Resources  Maintenance of Effort  IDEA MOE Tracker
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Maintenance of Effort Contact Christy Weiler Public Service Administrator II, ECSETS 785.296.1712 [email protected]
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