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CURRICULUM VITAE EMMA LI The University of Melbourne Department of Finance Level 12, 198 Berkeley Street Carlton, VIC 3010 Australia



Email: [email protected] https://sites.google.com/site/emmalifinance/



Citizenship: Australia Permanent Residency: United States Mobile: +61-450-871-388



EDUCATION Ph.D., Finance, University of Melbourne M.B.A., Finance, Thunderbird School of Global Management B.A., Accounting, Shanghai University of Finance and Economics



2016 Expected 2008 2005



RESEARCH “Capital Formation and Financial Intermediation: The Role of Entrepreneur Reputation”, with Spencer Martin Journal of Corporate Finance, forthcoming. SFS Finance Cavalcade 2014, Washington D.C. Northern Finance Association Annual Meeting 2014, Ottawa Australia Centre for Financial Studies 2014, Melbourne P2P Financial Systems 2015, Frankfurt IFABS Corporate Finance Conference 2015, University of Oxford Job Market Paper “The Usual Suspects: Experienced Backers and Early Stage Venture Success” 12th Annual Meeting of the Financial Research Association (FRA) 2015, Las Vegas Work in progress “Information Cascades out of the Laboratory: Evidence from the Real Crowd” “Tax Credit Incentives, Investment and Corporate Value” Research interests Financial Intermediation, Corporate Finance, Entrepreneur Financing PROFESSIONAL ACTIVITIES Invited Participations Finance Down Under Conference, Melbourne MFA Annual Meeting 2014, Orlando (Discussant)



Mar 2012,2013,2015 Mar 2014



Affiliations American Finance Association, European Finance Association, Northern Finance Association, Society for Financial Studies



TEACHING EXPERIENCE Graduate Courses FNCE90056 Investment Management (Invited Lecturer, 300 Students) FNCE90047 Financial Markets and Instruments (TA and Grader) FNCE80056 Investment Management (Workshop Instructor) Undergraduate Course FNCE30002 Corporate Finance (Invited Lecturer, 700+ Students) FNCE20001 Business Finance (Tutorial Instructor) FNCE30001 Investments (Tutorial Instructor)



2nd Semester 2015 1st Semester 2013-2015 1st Semester 2014



2nd Semester 2015 Summer 2014 st nd 1 and 2 Semester 2013



HONORS AND AWARDS University of Melbourne PhD Research Scholarship Entering Merit Student Scholarship, Thunderbird School of Global Management ExxonMobil Leadership Scholarship Excellent Undergraduate Scholarship, Shanghai University of Finance and Economics



2011-Present 2008 2007 2003



WORK EXPERIENCE Summer Associate, Lehman Brothers, Tokyo Associate, PricewaterhouseCoopers, Shanghai



May 2007-Aug 2007 Aug 2005-Aug 2006



SKILLS AND CERTIFICATION Language: English, Mandarin Programming: SAS, STATA, MySQL Database: Compustat, CRSP, Datastream CFA Level III Candidate REFERENCES Professor Spencer Martin Professor Bruce Grundy Dr. Lyndon Moore Dr. Henny Jung Dr. Andrea Lu



(+61) 3 834 46466 (+61) 3 834 49083 (+61) 3 903 56566 (+61) 3 903 58641 (+61) 3 834 43326
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RESEARCH PAPERS The Usual Suspects: Experienced Backers and Early Stage Venture Success (Job Market Paper) Traditional financial institutions are notoriously secretive about applicant loans or business proposals, creating research challenges in tracking post-funding performance, especially for young start-ups. To overcome such challenge, this study is based on two novel and transparent datasets: one is from Kickstarter, a leading crowd-funding platform, which includes all feature movie projects listed on Kickstarter, both funded and rejected; the second is Internet Movie Database (IMDb), a rich dataset that tracks the performance of movies. As IMDb practically contains the entire universe of movie projects, it is possible to compare the real outcomes for projects rejected on the crowd-funding platform in comparison to accepted projects. These feature movie projects have a very high fixed cost to create but an extremely low marginal cost to manufacture, which is similar to the high tech or other R&D intensive industries, and therefore can provide useful insights for start-ups in such industries. There are other advantages to using feature movie projects: 1) Movie projects have a relatively transparent production process and well-defined measures of financial performance, such as box office receipts. 2) Movie projects are relatively short-term, with a clear starting and ending point. In some sectors, one project could easily last more than 10 years, making data collection very difficult. I find that feature movie projects financed via crowd-funding are 50% more likely to receive second stage financing for distribution than crowd-rejected ones. Second, these projects perform significantly better in revenue and quality measures when compared to crowd-rejected projects. I argue that information production about project quality and market demand from crowdfunding reduces information asymmetry between entrepreneurs and investors, thus diminishing investor uncertainty and increasing the likelihood of subsequent project financing. Finally, I document that such information is generated by repeated backers pledging early in the crowd-funding process. These findings together show some of the first definitive evidence on the effectiveness of the crowd-funding channel. Capital Formation and Financial Intermediation: The Role of Entrepreneur Reputation (with Spencer Martin) Recently a new type of institution has emerged, crowd funders. These entities: 1) channel capital to create intellectual property; 2) gather information on project and entrepreneur quality; and 3) gauge demand information directly from individuals to improve the efficiency of capital allocation. Data from the crowd funder Kickstarter allows new insights on capital formation and the role of entrepreneurial reputation in the venture funding process. This source includes all cases where entrepreneurs try yet fail to raise funds, a feature heretofore unavailable to researchers. In this paper, we offer empirical evidence that entrepreneur reputation affects capital formation outcomes favorably in terms of both degree and speed. Although it is not a causal statement, we further quantify that entrepreneurs who have acquired positive reputation through previously successful funding history are 16% more likely to get funded and 50% more likely to get funded if entrepreneurs received all positive comments from previously funded projects on Kickstarter. However entrepreneurs who have acquired a negative reputation through previously failed funding projects are 13% less likely to get funded. This finding provides empirical evidence of the size of the reputation formation effect in a financial transaction. We also find that first-time entrepreneurs who have high pre-existing reputational capital are 50% more likely to get funded and are able to solicit 60% more funds compared to their funding goal than do entrepreneurs who have a lower pre-existing reputation. This finding provides empirical evidence of the size of the effect of an individual's reputational capital in a financial transaction.
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