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IS,



Republic of the Philippines



DEPARTMENT OF FINANCE Roxas Boulevard Comer Pablo Ocampo, Sr. Street Manila 1004



DEPARTMENT ORDER NO. 1_o4 January 15, 2004



WHEREAS, Public Sector Labor Management Council Resolution No. 4, s. 2002 allows the grant of CNA. Incentive in accordance with specific conditions enumerated by Resolution No. 4, among which are: that the CNA Incentive shall be taken from the unencumbered savings of the agency, "which are no longer intended for any specific purpose"; and that the CNA Incentive may be given to those persons who contributed to the agency's being able "to meet and deliver the required or planned targets, programs and services approved in the annual budget at a lesser cost".



WHEREAS, Section 55 of the General Provisions of Republic Act No. 9206 or the General Appropriations Act of 2003 defines "savings" as "portions or balances of any programmed appropriation in this Act free of any obligation or encumbrance still available: (1) after the completion or final discontinuance or abandonment of the work, activity or purpose for which the appropriation is authorized; (2) from balances of appropriation arising from unpaid compensation and related costs pertaining to vacant positions and leaves of absence without pay; and (3) from remaining balance of appropriation realized from the implementation of the collective negotiation agreement which resulted to JsicJ improved systems and efficiencies and thus enabled an agency to meet and deliver the required or planned targets, programs and services approved in this Act at a lesser cost. WHEREAS, Article XIII of the Collective Negotiation Agreement (CNA) between this Department and the Department of Finance (Proper) Employees Association (DOFPEA) provides for the creation of a Union-Management Council ("the Council") wherein matters that affect employee interests and management prerogatives may be discussed.



WHEREAS, there is a need for the DOFPEA and the Department to formulate clear and objective criteria to achieve the improvement of systems and efficiencies that will result in the delivery of targets, programs and services at a lesser cost in order to make available a pool of funds for the grant of CNA Incentive for the CY 2004.



I, therefore, order that: 1)



The Union-Management Council ("the Council") is hereby activated and shall be formed with 4 representatives from the Department and 4 from DOFPEA. The Department shall be represented by Assistant Secretary Emmanuel P. Bonoan, Assistant Secretary Jeremias Paul, Director Lourdes Santiago and Director Marilou Dedal. DOFPEA is hereby requested to notify the Secretary of Finance in writing within 5 days from receipt of this order, of their representatives to the Committee.



The Council shall formulate criteria for the grant of CNA Incentives for CY 2004 as well as ways and means by which savings can be generated to service the CNA Incentives. In this work, the Committee shall be guided by pertinent laws, rules and regulations on the grant of CNA Incentives especially taking into account Section 55 of R.A. 9206 and Resolution No. 4, s. 2002. Likewise the Council shall be guided by the principle, enunciated in Article II and Article III, Section 5 of the CNA, that the grant of CNA Incentive is wholly within the prerogative of DOF management. 3)



The Council shall endeavor to make a final report to the Secretary of Finance on the matter of the CNA Incentive for 2004 within 60 days from its constitution.



4)



The Council shall also be a venue to discuss matters affecting employee welfare and management objectives and to resolve any disputes arising from the formulation and implementation of policies related to these concerns. For this purpose the Council shall meet as often as it deems necessary.



For immediate compliance.



Ci



ANITA D. D: AMA ONi Secretary
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