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Model Questions 1. The balance of petty cash is a. Expense b. Asset c. Income d. Liability 2. Which financial statement represents the accounting equation Assets = Liabilities + Capital a. Income statement b. Balance sheet c. Statement of cash flow d. Trial balance 3. Economic life of an enterprise is split into the periodic interval as per -------- concept it. Periodicity h. Matching (.Moneymeasurement d.Accrual 1. Provision is provided for doubtful debts is based on the principle of a. Going concern h. Objectivity I c. Materiality d.Conservatism 5, Prepaid salary has a. Negative balance h.Creditbalance c. Debit balance I d. None of the above 16. Xdrawsa bill onY. Xendorsed the bill to Z. who is the Payee I a. X b. Y



d. Increase in capital is not subjectto depreciation 11. Amount spent to put second a. Plant and machinery hand machinery in working b. Land c. Loose tools condition is d. Furniture a. Revenue expenditure revenue 20. The term depletion isused in Deferred b. relation to expenditure a. Fixed assets c. Capital expenditure h. Current assets d. None of the above 12. A liability which arises only c. Natural resources on the happening of an d. None of the above 21. An asset is purchased for Rs. uncertain event is 50,000 on which depreciation a. Contingent liability provided annually is b. Current liability according to the straight line c. Non liability method. The useful life is 10 d.Longterm liability 113. Expenses which remains years and the scrap value is unpaid at the end of the 10,000. The rate of 1 depreciation is accountingperiod 1 a. Reserve 1 a.8% b. 18% i b. Prepaid expense c. 12% I c. Outstanding expense d. Recoverable expense d. 10% 14. A customers cheque 22. Secret reserve may result by returned dishonoured is is a. Creatinggeneral reserve i excessive h. Providing recorded in I a. Purchase return book depreciation 1 b. Sales return book I c. Overvaluation of stocks c.Journal 1 d. Undervaluation of liabilities d. Cash book I 23. Gross profit 25% on sales and costofgoodssold75,000.The 115. On using reducing balance I method an asset of Rs. 40,000 I amount ofsaleswillbe at the rate of 10% per annum, a. 150000 depreciation of the third year b. 125000 c. 100000 a. 2000 b. 3600 d. None of the above 24. Opening capital 9,000; c.Z c.3240 closing capital 16,500; d. None of the above I d.4000 drawings during the year 1 7. A promissory note does not 116. Residual value of an asset is 2,600. The amount of profit require i a. The price paid on purchase of willbe a.Noting the asset b. Reduced value of the asset a. 4900 b.Acceptance every year b.9100 I c.Discounting c. The amount realized o sale of c. 10100 d. Charging an asset d. 10000 . 1 8. When money is withdrawn 125. Specific donation received from the bank the bank ------- - d.Noneoftheabove 17. Depreciation account is I should be shown on the account of customer a. Debit closed by a. The liability side of balance I a. Transfer to balance sheet sheet I b. Credit c. Debit and credit b. Transfer to profit and loss b. Income side of income and account expenditure account I d. None of the above 9. An entry with more than one c. Transfer to asset account c. The assets side of balance d. Totaling sheet debit or credit is known as a. Single entry 1 18. In sinking fund method of d. None of the above h. Multiple entry depreciation the amount of 26. The information for the c. Double entry depreciation preparation of receipts and I I payment account is taken I d.Compoundentry I a. Decreasing every year I 10. Loss leads to b. Increasing eveiyyear from I c. Fluctuating every year a. Cash book I a. Reduction in income b. Reduction in profit d. Remains constant every year b. Income and expenditure 1 19. Which of the following asset account I c. Reduction in capital



account c. Balance sheet d. Cash book and balance sheet c. Income and expenditure account 27. Drawings account is d. Cash account a. Personal account 37. Under double account b. Nominal account system profit isdisclosed in c. Real account a. Revenue account d. None of the above 28. In journal transactions are b. Net revenue account c. Capital account recorded on d. Receipts and expenditure on a. Ascending order capital account b. Descending order 38. In a ledger there are -------c. Chronological order columns d. Order of preference 29. A bill of exchange when a.4 drawn requires b. 8 c.5 a.Noting b. Discounting d. 10 1 39. Profit or loss on voyage 1 c. Endorsing account is transferred to d.Acceptance i 1 30. X of Bombay drawn a bill on Y a. Profit and loss account of shippingcompany ofDelhipayableatUSAis I 1 I b. Balance sheet a.Inlandbill c. Trial balance 1 b. Foreign bill d. None of these 1 c.Cleanbill d. Accommodation bill 1 40. Expenses incurred in connectionswith the loading 31.Where no document of title of I goods are enclosed to the bill, i of the cargo in ship and I unloading the cargo it iscalled I 1 a.Demandbill I a.Portcharges I b.Bunkerexpenses b.Cleanbill 1 c. Stevedoring charges 1 c.Tradebill I d.Primage d.Bearerbill 1 41. That segment of activity of 1 32. Cheque ispayable on businesswhich is responsible I a. Usance I for both revenue and expense b. Fixed future date i a. Cost centre I c. Demand d.Aftersight I b.Costunit 33. When the bill is dishonoured I c. Expense centre the account debited in the I d. Profit centre books of the drawee 1 42. Annual usage 120000 units; cost of placing an order Rs.60; I I I a. Bills payable account annual carrying cost 10%. i 1 b.Acceptorsaccount What is economic order I I c. Creditors account quantity (EOQ) d. None of these 134 A bank on whom a cheque is I a. 12000 drawn by the customer is b. 11500 a. Collecting bank c.2000 b. Paying bank d. 10000 43. Bad debts written off I c. Issuingbaqk previously, if recovered d. None of the above I subsequently 35. The book in which all accounts are maintained is a. Credited to debtors account known as I b. Credited to bad debts recovered account a. Cash book I b. Journal i c. Debited to profit and loss account c. Ledger i d. Purchase book I d. Credited to profit and loss 36. Net revenue account is account similar to 1 44. The balance of Suspense I account will shown in I I a. Profit and loss account I b. Profit and loss appropriation I a. Balance sheet
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Profit and loss account debit side Trial balance Income and expenditure account 45. Which of the following errors will not affect the trial balance Wrong balancing of an I account I Writing an amount in wrong account but on the correct I side I Wrong totaling of an account I None of these I 46. An entry of Rs. 623 has been debited to mahesh's account as Rs. 632.11 is an error of a. Commission I b.Omission Compensating error principle 47. In self balancing ledger all creditors accounts are opened in General ledger Sales ledger Purchase ledger I Journal 48. Accounting for Intangible I Assets are related to a.ASIO b.A$12 I c.AS24 I d.AS26 49. Cash discount is Income of the debtor Income of the creditor I Expense of the debtor None of the above I 50. The amount of goods I distributed as free samples is deducted from I Sales I Capital Purchases Closing stock
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