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Evaluate the impact that would eliminate the tax break behind PSL's and the related affect on the financial integrity of college athletic department budgets across the country. For some schools, would this even affect their donations as the donation based seating priority will still exist, as will the demand for the seats, but without the benefit of being a tax deductible gift? In a short answer, no. I believe that eliminating the tax deduction would have only a marginal impact on collegiate athletic budgets. First of all, I don't believe a tax deduction drives the purchase of collegiate athletic tickets. I believe alumni and fan interest drives the purchase of these athletic tickets, and only the marginal or fringe fan of only a passing interest would be encouraged to purchase tickets only for a tax break. Let's face it, you hear it all the time, "Oh, but you can write it off," was often the remark I heard when I gave away my season tickets or invited clients to a Memphis Grizzlies game. I have been a small businessman for 16 years now with Rodenas Retail Consulting, LLC. Here's exactly how that works. Let's say, for the purpose of round numbers, your NBA season tickets cost $10,000.00, and let's also assume you take a client to every game, or gave them to a business related client for every game. Every game also needs to be documented, as well as the business at hand that was discussed for tax related pruposes to the IRS to be eligible for a tax deduction. Because IRS regulations limit a meal or entertainment expense at 50% of the value for the purposes of filing taxes, your tax base is limited to half of the actual cost, or $5,000.00. One then receives a tax deduction, according to your tax bracket, and for most people it's about one-third, or 33% of the tax deductible cost, but, at the very most, is 39.6% on income over $250,000 (IRS, 2016). So, the real-life savings in this example, if you used every single ticket for business purposes and did not take your wife, child or a friend, because that would be for personal use and would not be tax deductible. But even so, your total tax deduction saves you about one-third of $5,000.00, which is $1,667.00. So your $10,000.00 tickets actually would cost you about $8,333.00. Truly, that is hardly
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an incentive to purchase season tickets. For people who are not used to the system, and have never been self-employed in order to actually gauge the actual savings, as you often hear the line, "Oh, but it's a write-off," my answer to them is, "Okay, you spend ten grand of your money so you can wait a year later only to save fifteen hundred bucks on your taxes. See how much that incentivizes you." Being a small businessman, there are creative ways around tax issues assuming you are willing to push the envelope. I believe the statute of limitations of an IRS auditing is seven years, however, that's only partially true, because, as explained to me by a couple partners at my accounting firm, the IRS has only three years to audit you from the date your taxes are filed. It's only if they uncover any wrongdoing or fraud in those returns, can they then go back after you for prior taxes filed before that. I know of someone who would file such expenses like season tickets, entertainment and meals, which are normally limited to a 50% tax deduction, but would file them as marketing expenses, which, are 100% tax deductible. Truly, when you are working with someone one-on-one all night over a meal or at a ballgame, what you are really doing is marketing yourself and your company. So those are marketing expenses, and yes, they are 100% deductible. It's just a matter of interpretation. Since it's only a line item, something has to be really be off on your taxes in order for the IRS to flag you or catch you on this line item. And again, it's only a single line item, and they have three years to open an audit. Again, I'm only tossing ideas out for ways around this issue. If you were in charge of one of the priority seating programs, what might be some creative alternatives that departments could consider to offset any potential decrease in donations? One of the ways is to give people something extra. For instance, many times my season tickets to the Atlanta Hawks yield me courtesy tickets to Georgia State Panthers basketall games, and my New Orleans Hornets season tickets get me free Tulane basketball and baseball tickets.



Another thing



which actually got me interested in the New Orleans Hornets season tickets was that by purchasing them, I was able to jump over in priority for New Orleans Saints season tickets, and had priority over
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everyone that does not own New Orleans Hornets season tickets, and are just waiting for NFL Saints season tickets. Since Tom Benson has purchased and now owns both major New Orleans sports franchises now, he encourages people to purchase season New Orleans Hornets tickets in order for people to get quicker access to Saints season seats, which are essentially tickets that pass down generations in NOLA families, and are the tickets people are truly targeting. Basically, my NOLA Hornets tickets are dead money, but hopefully, they will get me elevated soon so I will be able to purchase season New Orleans Sains tickets. I can then drop the NBA Hornets tickets at that time. If a team can do some cross promotion within the local community to honor a major or midmajor collegiate athletic team, to which you also would get event tickets, or even give access to another sport, such as women's basketball or volleyball seats, season tickets purchasers will still feel like they are receiving some additional value for their season seats, even without the benefit of the tax deduction. Another way to reduce the perceived negative impact on the athletic programs is to increase the amount of access to the teams by having fund raising dinners or events where they can have "meet and greets" with the athletic team and coaches. I am sure many people would gladly pay $100 to $125 to meet the star quarterback or shooting guard and have their picture taken with them afterwards. You could put on these events several times a year. Another thing you could do is auction off uniforms after each game in an on-line auction to raise additional monies. One other thing that could be done to raise monies is to have auctions to travel with the team on the team plane and stay at the team hotel the night before the game. I had the opportunity to do this back before my daughter was born and traveled with the Memphis Grizzlies to games in Cleveland, Dallas, New Orleans, Miami, Orlando and Los Angeles for road games. Each game opportunity sold at a silent auction from anywhere from $2,500.00 to $6,000.00, and the winner was able to accompany the team on the team plane and travel with them to their road game. We were able to stay in the team hotel and also ride the team bus with the team to the visiting arena. Although it was a fascinating
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experience, my real world priorities, namely my daughter, Addison Grace, I can no longer justify such an expense or luxury experience.



References: IRS Tax Code. (2016). Retrieved from web on 05-04-16. https://www.irs.gov/pub/irs-pdf/p463.pdf
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