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Free Gift Rules / Deemed Supply Private use of business assets, business gift more than RM 500 accumulated in the same calendar year, supply to connected person are require to account for output tax.



Define Deemed Supply Tax Code and other GL account in GST Setting The tax code for deemed supply is 'DS'. Make sure Posting Account has be assigned. Recommended to create a “Free Gift” account and “GST Expenses” account in your expenses GL account.



Free Gift Journal 1. Go to GL>Journal>Free Gift Journal, create a new journal, from there you can select the free gift is giving to which parties e.g. Sales Persons, Purchasers, Customers, Suppliers, Users or Others System will retrieve the records from the database and you can just select the party’s name or code. Except "Others”, you have to manual input the name of the person and this is case sensitive. System will record how many time you gave the free gift to this person per calendar year.



2. You can also select the “Gift From” either “Account” or “Stock” Account referring to the previous assets that you purchased e.g. Computer, Laptop, Furniture, Stationery etc. Stock refer to the inventory items in your current inventory list



3. Try to enter a new free gift journal, by entering the below information: - Type: Customers - Customer: BEST TECH - Gift from: Account - From Account: COMPUTER & SOFTWARE - Amount : 400 - Description: Being Deemed supply to Best Tech Engineering Sdn. Bhd. – Acer Used Laptop Model “ACER-P2000” System will generate a journal entry automatically, Since the amount is only MYR400 in year 2015, thus no output tax require to account:



4. Try to enter another free gift journal to the same connected person: Type: Customers Customer: BEST TECH Date: 1/12/2015 Gift from: Stock Stock: AMD-XP/1800 Amount : 200 Description: Being Deemed supply to Best Tech Engineering Sdn. Bhd. – AMD-XP/1800 System will generate a journal entry automatically, Since the amount is accumulated and more than MYR500, thus the system will calculate tax inclusive of the amount and account for the output tax, in this case, we are require to account for output tax MYR33.96 ((MYR400 + MYR200) x 6/106). Thus, other than the MYR 11.32, additional MYR 22.64 is require to account for output tax Note: the calculation of the previous version are different, New announcement from www.gst.customs.gov.my that we need to calculate from the entire amount (MYR 400 + MYR 200)



5. Try to enter another free gift journal to the same connected person in different calendar year Type: Customers Customer: BEST TECH Date: 1/1/2016 Gift from: Stock Stock: AMD-XP/1800 Amount : 200 Description: Being Deemed supply to Best Tech Engineering Sdn. Bhd. – AMD-XP/1800



System will generate a journal entry automatically, Since the amount is only MYR200 in the calendar year of 2016, thus no output tax require to account:
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