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A



Quantifying the Aspirations Gap



As discussed in the main text, the occupation aspirations are matched with NSS data based on the descriptions of National Classification of Occupation 1968 codes. Table OA1 details which NCO codes were assigned to each occupation aspiration. A document of more detail on NCO-1968 codes can be found in: http://catalog.ihsn.org/index.php/catalog/2595/download/38821. Note that one occupation, soldier, did not have a specific NCO-1968 code that matched in the National Sample Survey (NSS) of employment and unemployment. Thus, I match this occupation aspiration with National Industrial Classification (NIC) code 75220 which corresponded with being in the military. The next table, table OA2 details the distribution of two-digit NIC categories that corresponded with the primary economic activity of households used to quantify the initial status. This code maps directly with NIC codes in the NSS data. Table OA1: NCO-1968 Codes Corresponding to Occupation Aspirations Occupation Aspiration



Range of NCO-1968 3 digit codes



Accountant Actor Artist Civil Servant Computer Operator Conductor Construction Worker Cook District Collector Doctor Domestic Worker Driver Engineer Farmer Fireman Fisherman Industrialist Lawyer Lecturer Market Trader/Shop Assistant Mason Mechanic Nurse Painter/Decorator Pilot Policeman/woman Politician President Scientist Singer Social Activist Soldier Sportsman/woman Tailor Taxi Driver Teacher Trader/businessman/woman



120, 121, 129, 330, 340 182, 183 170, 171, 173, 179 212, 213, 219 103, 321, 340, 341, 349 371, 379 241, 811, 850, 851, 870-879, 931, 950-959, 979 520, 529, 774 210, 211 070-074, 078, 079, 087 510, 521, 530, 531, 539 983, 986-989 020-039, 103 600-652, 659 570, 962, 984 680-689 220-259, 290-299, 400-429, 440-459, 490-499 140-149 150 430, 431, 439 820-829, 951 843-845, 852, 854-856 080, 084, 085, 089 171, 895, 930-939 040-042, 049 571-574, 579 200-209 200, 201 000-019, 050-069, 090-099, 100 180, 181 137 NIC Code = 75220 193 790-799 986 151-156, 159 220-259, 290-299, 400-429, 440-459, 490-499
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Table OA2: National Industrial Classifications of Primary Economic Activity of Sample Households NIC Category Agriculture & Hunting Forestry & Logging services Fishing & Fish hatcheries Mining of coal Extract crude petroleum & gas Manufacture of food & beverages Manufacture of tobacco products Manufacture of textiles Tanning & dressing of leather Manufacture of wood & products of wood Publishing & printing Manufacture of chemicals & chemical products Manufacture of other non-metallic mineral Manufacture of basic metals Manufacture of fabricated metal products Manufacture of furniture & other unspecified items Construction Sale maintenance motor vehicles Wholesalers trade & commission Retail trade Hotels & restaurants Land transport Post & telecommunications Financial intermediation Insurance & pension funding Real estate activities Renting machinery & equipment Computer & related activities Other business activity Public administration Education Health & social work Recreational cultural & sport Other service activities Private households with employed persons Total



2



Freq. 528 10 1 1 2 5 1 22 3 14 1 1 9 1 2 6 56 10 1 32 3 53 3 4 1 2 10 2 47 43 22 7 4 43 1 951



Percent 55.5 1.1 0.1 0.1 0.2 0.5 0.1 2.3 0.3 1.5 0.1 0.1 0.9 0.1 0.2 0.6 5.9 1.1 0.1 3.4 0.3 5.6 0.3 0.4 0.1 0.2 1.1 0.2 4.9 4.5 2.3 0.7 0.4 4.5 0.1



B



Aspiration Formation



The bulk of the analysis in this paper focuses on the role that aspirations play in the human capital decisions of adolescents. Absent in this is how aspirations are formed. While I do not have exogenous variations in aspirations beyond district-level exposure to the NREGS, I can investigate what observable characteristics at age 8 correlate with aspiration levels at age 12 in order to shed some light on what may influence aspirations. Several observable factors can influence an individual’s aspirations. In particular, Bernard and Taffesse (2012) define aspirations as summarizing “a subset of an individual’s beliefs, preferences and capacities that are specifically relevant to behavior regarding the future.” Debraj Ray (2006) posits that an individual draws aspirations from their “cognitive world” of “similar, attainable individuals.” This includes an individual’s peers, or near-peers, or rather who an individual perceives as fitting into that category. From the definition of Bernard and Taffesse (2012), we then would expect that an individual’s innate ability and access to resources, (i.e., their capacities) would influence their aspirations. Thus, I investigate if performance on a Raven’s test at age 8 (a proxy for ability), as well as their household wealth, parent’s education, and family size (a proxy for their family’s resources that can be used in pursuit of an aspiration). The level of schooling at age 8, whether they are in private school, and their height and weight could also serve as crude proxies for the level of investment of the household in the child’s human capital by that stage. Households that have a female head may allocated more resources to the child (Rubalcava et al., 2009), which may influence the aspirations of the caregiver or the child. Additionally, as aspirations are drawn from an individual’s perceived peers, caste and religion could play a role as they are more likely to perceive the occupations of those within the same caste or religion as part of their aspirations window. Moreover, the salience of these characteristics have been shown to influence aspirations within India (Mukherjee, 2015). Additionally, within India it has been documented that first born sons as well as daughters birth order play a significant role in how a household’s resources are allocated (Jayachandran and Pande, 2017), which could affect their capacities as well as their parent’s aspirations for them. Beyond these observables that could potentially be correlated with aspirations, Ray (2006)’s description that aspirations are drawn from an individual’s “cognitive world” is vague. The best proxy I have for this is using a simple community fixed effect to determine how much of the variation in aspirations is explained by an individual’s immediate surroundings. I will also investigate if community observables, such as distance to the nearest town and the community’s primary economic activity, also are correlated with aspirations. The first several tables (OB1, OB2, OB3, OB4, OB5, OB6) show which of the observables discussed above are correlated with aspiration levels at age 12 and how much of the variation in this measure is explained by each one. The baseline measure in column 1 of table OB3 is for an indicator for being rural and and indicator for female since these two variable, by construction, are determinants of the aspiration level. These two variable alone explain .149 of the variation in the aspiration level and serve as the benchmark for how much of the remaining variation is explained by other observables. Since several of these measures consist of several outcomes, I present F-stats to indicating the level of joint significance in the main results of these tables. Each of the remaining columns adds in additional controls. Household wealth, parental education and owning a television raise the R2 by an additional .027 - 0.033, while all the other controls raise it by less than half this amount. The final column shows that the household’s primary economic activity raises the R2 by 0.057, and that controlling for gender, rural, and the household’s primary economic activity accounts for 20.6% of the variation in the child’s aspirations. The results are similar for the caregiver aspiration level in table OB2 , except that parent education explains almost as much variation as the household’s primary economic activity. The next two tables (OB3, OB4) investigate how much variation in aspirations individual characteristics explain. Interestingly, performance on the Raven’s test does not explain very much of the variation, and neither does birth order, eldest son, or weight and height. Whether or not an individual is enrolled in private school in round 1, a potential proxy for the level of investment by the household in intellectual human capital, and the child’s round 1 aspiration explain about as much of the variation as parental education and the household’s primary economic activity. In tables OB5 and OB6 I look at community characteristics. None of the observable community characteristics explain very much of the variation, however a community fixed effect explains more variation than any observable I have investigated thus far. This is in line with Ray (2006)’s essay and the idea than an individual’s aspirations are drawn from their “cognitive world,” which their local community would make a large part of. Finally, in table OB7 I include all of these observables in a single regression, with the dependent variable the child aspiration level in columns 1 and 2 and the caregiver aspiration level in columns 3 and 4. The odd columns include observable community characteristics, while the even columns drop these in favor of community fixed effects. The results show that females are negatively correlated with aspiration levels and being enrolled in a private school at age 8 is positively correlated as is being literate at age 8. Household wealth is positively correlated with child aspirations, while parental education is positively correlated with caregiver aspirations. Being in a scheduled caste or tribe is negatively correlated with aspiration levels. In sum, these observables, paired with community fixed effects, explain 3



40% of the variation in child aspirations in column 2 and 47% in caregiver aspirations in column 4. The remaining 60 and 53%, respectively, is the variation I exploit in my main specifications. Tables OB8, OB9, OB10, and OB11 repeat the same exercise for round 1 aspirations. While there is evidence that household wealth, gender, and religion are correlated with round 1 aspirations, the biggest predictor is again community fixed effects. Table OB1: Correlation between Child Aspiration Level and Household Characteristics



F-Stat R2



Female & Rural (1) 43.28 0.149



+HHD Wealth (2) 44.91 0.178



F-Stat R2



+Radio (8) 1.02 0.150



+TV (9) 39.08 0.176



+Caregiver Educ (3) 32.90 0.178 +Mobile Phone (10) 10.87 0.152



+Head Educ (4) 51.23 0.170 +Landline Phone (11) 6.21 0.156



+HHD Size (5) 0.98 0.149



+Female Head (6) 0.02 0.149



+Caste (12) 2.02 0.160



+Religion (13) 28.93 0.153



+Initial Status (7) 4.27 0.154 +Primary HHD Econ. Activity (14) 42.15 0.206



Notes: Calculated using robust standard errors clustered by 20 mandals. Initial status and aspiration level in Indian Rupees. Dependent variable is child aspiration level



Table OB2: Correlation between Caregiver Aspiration Level and Household Characteristics



F-Stat R2



Female & Rural (1) 91.02 0.238



+HHD Wealth (2) 53.56 0.268



F-Stat R2



+Radio (8) 8.51 0.248



+TV (9) 34.94 0.264



+Caregiver Educ (3) 76.38 0.284 +Mobile Phone (10) 2.34 0.239



Head Educ (4) 37.19 0.277 +Landline Phone (11) 20.79 0.254



+HHD Size (5) 0.38 0.239



Female Head (6) 0.10 0.238



+Caste (12) 6.33 0.261



+Religion (13) 111.69 0.243



+Initial Status (7) 4.98 0.242 +Primary HHD Econ. Activity (14) 63.41 0.294



Notes: Calculated using robust standard errors clustered by 20 mandals. Initial status and aspiration level in Indian Rupees. Dependent variable is caregiver aspiration level



Table OB3: Correlation between Child Aspiration Level and Individual Characteristics



F-Stat R2



Raven Z-Score (1) 1.50 0.149



Birth Order (2) 0.00 0.149



Eldest Son (3) 3.04 0.151



Weight & Height (4) 0.10 0.149



Grade Level (5) 0.12 0.149



In School (6) 3.98 0.152



Private School (7) 151.11 0.202



Literate (8) 18.39 0.171



Round 1 Aspiration (9) 78.74 0.202



Notes: Calculated using robust standard errors clustered by 20 mandals. Initial status and aspiration level in Indian Rupees. Dependent variable is child aspiration level
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Table OB4: Correlation between Caregiver Aspiration Level and Individual Characteristics



F-Stat R2



Raven Z-Score (1) 8.04 0.245



Birth Order (2) 0.15 0.238



Eldest Son (3) 8.15 0.242



Weight & Height (4) 0.55 0.239



Grade Level (5) 0.63 0.239



In School (6) 2.41 0.240



Private School (7) 57.63 0.301



Literate (8) 26.38 0.268



Round 1 Aspiration (9) 6.07 0.262



Notes: Calculated using robust standard errors clustered by 20 mandals. Initial status and aspiration level in Indian Rupees. Dependent variable is caregiver aspiration level



Table OB5: Correlation between Child Aspiration Level and Community Characteristics



F-Stat R2



Community FE (1) 829.33 0.279



Land Area (2) 5.59 0.156



Distance to Capital (3) 4.28 0.157



Population (4) 0.17 0.157



Primary Econ. Act. (5) 5131.98 0.159



Primary Language (6) 182.20 0.161



Largest Caste (7) 1.57 0.153



Notes: Calculated using robust standard errors clustered by 20 mandals. Initial status and aspiration level in Indian Rupees. Dependent variable is child aspiration level



Table OB6: Correlation between Caregiver Aspiration Level and Community Characteristics



F-Stat R2



Community FE (1) 54.03 0.343



Land Area (2) 6.68 0.242



Distance to Capital (3) 0.00 0.239



Population (4) 0.06 0.248



Primary Econ. Act. (5) 1.08 0.241



Primary Language (6) 148.92 0.247



Largest Caste (7) 2.85 0.245



Notes: Calculated using robust standard errors clustered by 20 mandals. Initial status and aspiration level in Indian Rupees. Dependent variable is caregiver aspiration level
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Table OB7: Correlates with Aspiration Level Child Aspiration Level Community FE Individual Characteristics Female Ravens Z-Score Weight-for-Age Z-Score Height-for-Age Z-Score Enrolled in School at Round 1 Enrolled in Private School at Round 1 Literate Eldest Son Birth Order Household Characteristics Household Wealth Index Caregiver Years of Ed HHD Head Years of Ed Household Size Female Household Head Current State Scheduled Caste Scheduled Tribes Backward Caste Christian Muslim Buddhist Community Characteristics Rural Land Area Distance to District Capital Industry



Caregiver Aspiration Level



(1) N



(2) Y



(3) N



(4) Y



-101.91*** (20.23) -0.17 (6.52) -5.69 (6.02) -1.18 (6.78) 64.48 (48.89) 73.69*** (15.24) 27.10** (12.72) 18.46 (20.35) 4.28 (3.03)



-113.84*** (21.98) -0.94 (7.81) -2.47 (7.91) -4.28 (8.09) 68.52 (62.37) 69.54*** (16.23) 21.97* (11.70) 10.99 (19.43) 5.19* (2.90)



-130.38*** (13.97) 2.02 (4.90) -9.78 (7.87) 2.42 (7.14) 30.54 (41.53) 77.42*** (21.49) 35.87*** (9.42) 14.60 (14.69) 3.23 (3.50)



-138.69*** (13.79) 1.23 (6.53) -9.12 (9.53) 3.97 (7.94) 57.85 (42.04) 76.42*** (26.26) 32.55*** (10.95) 21.78 (14.15) 4.78 (3.55)



104.41* (50.61) 0.10 (2.79) 0.45 (1.75) -1.58 (1.95) -4.30 (30.46) 0.22 (0.17) -24.36 (25.20) -51.13* (25.93) -34.31 (20.22) -19.53 (13.97) -12.60 (26.95) 147.65*** (47.26)



104.37* (54.21) 0.24 (2.73) 0.25 (1.88) -1.77 (2.07) -19.07 (29.62) 0.24 (0.20) -36.03 (30.74) -49.93* (27.87) -34.95 (20.73) -24.84 (16.29) -0.39 (37.41) 134.72** (62.91)



53.06 (38.61) 3.48** (1.54) 3.53* (1.88) -1.01 (3.35) 12.19 (23.30) 0.00 (0.17) -31.35 (19.46) -40.06 (23.74) -32.85* (17.25) -8.52 (25.08) -65.36*** (21.94) -18.08 (20.66)



69.84 (48.43) 4.07** (1.59) 3.06 (1.90) -2.22 (3.24) 4.10 (21.34) -0.02 (0.21) -41.57* (22.08) -49.63* (24.43) -34.67* (17.75) -25.50 (30.17) -65.24** (23.81) -34.57 (22.03)



42.82 (41.81) 0.01 (0.00) 0.37 (0.27) 83.24**
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-34.81 (26.56) 0.01* (0.00) -0.10 (0.27) -48.46*



Table OB7: Correlates with Aspiration Level (continued)



Community FE Handicrafts Construction Trade Other Hindi Urdu Oriya Kannada Marathi Scheduled Caste Scheduled Tribes Other Backward Caste Observations R2 HHD Primary Activity F-Stat Round 1 Aspiration F-Stat Community FE F-Stat



Child Aspiration Level



Caregiver Aspiration Level



(1) N (34.29) -48.20 (67.61) 70.36** (31.14) 24.74 (34.39) 33.58 (23.89) 4.68 (18.78) -31.08** (13.13) 6.53 (22.00) -17.42 (24.20) 2.08 (28.33) 24.24 (21.64) -21.50 (24.71) -11.72 (15.59) 917 0.336 70.26 76.89



(3) N (26.57) 82.50* (44.22) 16.18 (26.20) -59.37*** (19.45) -17.33 (11.89) -53.36* (26.26) -40.41* (19.83) -7.65 (22.58) -77.23** (29.04) 10.12 (21.72) 41.03** (18.18) -2.14 (22.84) -6.53 (15.54) 868 0.409 5.30 2.72



(2) Y



956 0.401 15.47 24.30 102.13



(4) Y



904 0.471 56.99 1.43 152.17



Notes: Results from OLS specification with robust standard errors clustered by Mandal in parentheses. * p < 0.10, ** p < 0.05, *** p < 0.01.
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Table OB8: Correlation between R1 Child Aspiration Level and Household Characteristics



F-Stat R2



Female & Rural (1) 43.22 0.111



+HHD Wealth (2) 39.84 0.135



F-Stat R2



+Radio (8) 0.00 0.111



+TV (9) 15.34 0.129



+Caregiver Educ (3) 21.91 0.132 +Mobile Phone (10) 5.68 0.114



+Head Educ (4) 8.81 0.118 +Landline Phone (11) 5.27 0.116



+HHD Size (5) 1.75 0.113



+Female Head (6) 0.01 0.111



+Caste (12) 1.33 0.118



+Religion (13) 53.39 0.117



+Initial Status (7) 2.28 0.113 +Primary HHD Econ. Activity (14) 23.14 0.139



Notes: Calculated using robust standard errors clustered by 6 districts. Initial status and aspiration level in Indian Rupees. Dependent variable is child aspiration level



Table OB9: Correlation between R1 Child Aspiration Level and Individual Characteristics



F-Stat R2



Raven Z-Score (1) 2.01 0.118



Birth Order (2) 1.35 0.113



Eldest Son (3) 0.12 0.112



Weight & Height (4) 3.71 0.116



Grade Level (5) 0.02 0.111



In School (6) 0.88 0.112



Private School (7) 7.52 0.120



Literate (8) 2.03 0.113



Notes: Calculated using robust standard errors clustered by 6 districts. Initial status and aspiration level in Indian Rupees. Dependent variable is child aspiration level



Table OB10: Correlation between R1 Child Aspiration Level and Community Characteristics



F-Stat R2



Community FE (1) 8.76 0.256



Land Area (2) 2.54 0.115



Distance to Capital (3) 0.95 0.114



Population (4) 0.00 0.113



Primary Econ. Act. (5) 640.60 0.115



Primary Language (6) 69.08 0.121



Largest Caste (7) 1.53 0.119



Notes: Calculated using robust standard errors clustered by 6 districts. Initial status and aspiration level in Indian Rupees. Dependent variable is child aspiration level
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Table OB11: Correlates with R1 Aspiration Level



Community FE Individual Characteristics Female Ravens Z-Score Weight-for-Age Z-Score Height-for-Age Z-Score Enrolled in School at Round 1 Enrolled in Private School at Round 1 Literate Eldest Son Birth Order Household Characteristics Household Wealth Index Caregiver Years of Ed HHD Head Years of Ed Female Household Head Current State Scheduled Caste Scheduled Tribes Backward Caste Christian Muslim Buddhist Household Size Community Characteristics Rural Land Area Distance to District Capital Industry Handicrafts 9



(1) N



(2) Y



-102.92*** (20.92) 1.96 (10.02) 0.69 (8.29) 7.95* (3.82) -42.80 (48.68) 14.90 (22.31) -6.55 (14.00) -24.32 (24.73) -3.82 (3.75)



-86.99*** (18.58) 0.59 (12.41) -2.87 (7.44) 4.83 (4.07) -9.10 (55.59) 21.28 (29.10) -24.12 (14.70) -5.13 (20.17) -4.15 (3.32)



131.97*** (44.99) 3.75* (1.92) -0.63 (1.72) 9.07 (35.10) -0.03 (0.24) -28.31 (33.50) -1.48 (31.34) -0.05 (25.03) -22.92 (22.14) -57.07** (27.24) -53.83 (37.73) -3.10 (2.65)



84.35 (58.80) 4.02 (2.45) 0.09 (1.80) 33.35 (29.19) 0.07 (0.24) -43.38 (27.22) -5.40 (31.16) 2.80 (20.18) -19.83 (27.28) -68.91** (31.34) -75.66 (44.42) -3.94 (2.49)



-77.94** (36.61) 0.01* (0.00) -0.03 (0.23) -23.86 (31.01) -52.81



Table OB11: Correlates with R1 Aspiration Level (continued) (1) N (44.30) -4.30 (32.89) -48.40 (34.82) -37.63** (17.19) -10.77 (29.88) -54.24 (51.53) -70.68*** (16.14) -70.63*** (16.83) 14.17 (45.58) -35.14 (23.28) -53.41 (56.66) -27.70 (22.31) 849 0.195 98.86



Community FE Construction Trade Other Hindi Urdu Oriya Kannada Marathi Scheduled Caste Scheduled Tribes Other Backward Caste Observations R2 HHD Primary Activity F-Stat Round 1 Aspiration F-Stat Community FE F-Stat



(2) Y



883 0.313 70.09 182.96



Notes: Results from OLS specification with robust standard errors clustered by Mandal in parentheses. * p < 0.10, ** p < 0.05, *** p < 0.01.
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C



Sensitivity of Main Results to Inclusion of Controls



11



Table OC1: Child Aspirations Gap with Controls - Grade Level



Community FE Other Controls Child Asp. Gap Child Asp. Gap2 R1 Aspiration: President/Prime minister/Secretary General R1 Aspiration: Doctor R1 Aspiration: Nurse R1 Aspiration: Policeman/woman R1 Aspiration: Teacher R1 Aspiration: Engineer 12



R1 Aspiration: Collector R1 Aspiration: Political leader R1 Aspiration: Social activist R1 Aspiration: Driver R1 Aspiration: Industrialist R1 Aspiration: Other Female First Born Eldest Son Birth Order Age in months



(1) N None 1.429*** (0.207) -0.200*** (0.034)



(2) Y None 1.172*** (0.231) -0.163*** (0.042)



(3) N R1 Asp. 1.434*** (0.211) -0.204*** (0.036) -0.352 (0.814) 0.758** (0.355) 1.811*** (0.413) 0.219 (0.360) 0.698** (0.312) 1.553*** (0.440) 0.904 (0.542) -0.272 (0.685) 1.299* (0.661) 0.013 (0.392) 4.744*** (0.395) -0.183 (0.463)



(4) N Individual 1.464*** (0.236) -0.210*** (0.039)



0.403* (0.228) 0.239 (0.180) 0.298 (0.259) -0.086 (0.083) -0.016



(5) N R1 Educ. 1.227*** (0.195) -0.176*** (0.033)



(6) N Household 1.434*** (0.199) -0.213*** (0.032)



(7) Y All 1.198*** (0.219) -0.179*** (0.037) 0.278 (1.327) 0.265 (0.393) 1.528** (0.538) -0.067 (0.351) 0.407 (0.334) 0.445 (0.517) 0.023 (0.506) -0.079 (1.034) 0.561 (0.513) -0.147 (0.568) 4.598*** (0.831) 0.012 (0.317) 0.050 (0.174) 0.114 (0.189) 0.096 (0.300) -0.081 (0.064) -0.040*



Table OC1: Child Aspirations Gap with Controls - Grade Level (continued)



Community FE Other Controls Scheduled Caste Scheduled Tribes Backward Caste Christian Muslim Weight-for-Age Z-Score Height-for-Age Z-Score Grade Level at Round 1 13 Enrolled in School at Round 1 Enrolled in Private School at Round 1 Literate at Round 1 Ravens Z-Score Household Wealth Index Household Size Female Household Head Caregiver Years of Ed HHD Head Years of Ed Prim. Econ. Act.: Forestry & Logging services



(1) N None



(2) Y None



(3) N R1 Asp.



(4) N Individual (0.015) -1.056*** (0.290) -0.629 (0.387) -0.864*** (0.205) 0.151 (0.353) -0.877** (0.329) 0.085 (0.094) 0.026 (0.074)



(5) N R1 Educ.



(6) N Household



0.382*** (0.118) 1.221 (0.930) 0.689*** (0.145) 0.786*** (0.118) 0.108 (0.085) 1.072* (0.526) 0.010 (0.035) 0.302 (0.274) 0.067*** (0.020) 0.056** (0.020) 0.400 (0.581)



(7) Y All (0.023) -0.499 (0.315) -0.331 (0.446) -0.485** (0.229) -0.027 (0.357) -0.358 (0.477) -0.011 (0.106) -0.046 (0.087) 0.326* (0.167) 0.911 (0.918) 0.172 (0.285) 0.368*** (0.113) 0.257** (0.104) 1.979** (0.804) 0.037 (0.043) 0.288 (0.210) 0.032 (0.027) 0.038* (0.021) -0.107 (0.443)



Table OC1: Child Aspirations Gap with Controls - Grade Level (continued)



Community FE Other Controls Prim. Econ. Act.: Fishing & Fish hatcheries Prim. Econ. Act.: Mining of coal Prim. Econ. Act.: Extract crude petroleum & gas Prim. Econ. Act.: Manufacture of food & beverages Prim. Econ. Act.: Manufacture of tobacco products Prim. Econ. Act.: Manufacture of textiles Prim. Econ. Act.: Tanning & dressing of leather Prim. Econ. Act.: Manufacture of wood & products of wood 14



Prim. Econ. Act.: Publishing & printing Prim. Econ. Act.: Manufacture of chemicals & chemical products Prim. Econ. Act.: Manufacture of other non-metallic mineral Prim. Econ. Act.: Manufacture of basic metals Prim. Econ. Act.: Manufacture of fabricated metal products Prim. Econ. Act.: Manufacture of furniture & other unspecified items Prim. Econ. Act.: Construction Prim. Econ. Act.: Sale maintenance motor vehicles Prim. Econ. Act.: Wholesalers trade & commission Prim. Econ. Act.: Retail trade Prim. Econ. Act.: Hotels & restaurants



(1) N None



(2) Y None



(3) N R1 Asp.



(4) N Individual



(5) N R1 Educ.



(6) N Household -2.344*** (0.289) 0.388 (0.498) 4.665*** (0.640) 0.180 (0.359) 1.079*** (0.220) -0.602 (0.442) -0.273 (1.543) 0.849 (0.603) -0.064 (0.221) -5.942*** (0.395) -0.128 (0.520) 0.356 (0.218) -0.730** (0.290) -1.266** (0.510) -0.415 (0.251) -0.438 (0.557) 0.137 (0.367) -0.340 (0.458) -0.848



(7) Y All -1.833*** (0.374) 0.757 (0.663) 4.597*** (0.876) 0.663* (0.349) 1.214** (0.442) -0.194 (0.469) 0.628 (1.283) 0.801 (0.652) 0.432 (0.524) -5.729*** (0.372) -0.379 (0.667) 0.509 (0.356) -1.299*** (0.412) -0.530 (0.538) -0.035 (0.331) -0.617 (0.535) -0.368 (0.407) -0.351 (0.391) -1.445



Table OC1: Child Aspirations Gap with Controls - Grade Level (continued)



Community FE Other Controls



(1) N None



(2) Y None



(3) N R1 Asp.



(4) N Individual



(5) N R1 Educ.



908 0.207 10.471 3.572 [3.36,3.91] 0.000 0.638 3.873



908 0.383 10.471 3.597 [3.26,4.37] 0.007 0.505 3.190



908 0.234 10.471 3.519 [3.30,3.86] 0.000 0.688 3.843



908 0.250 10.471 3.481 [3.27,3.81] 0.000 0.741 3.895



908 0.282 10.471 3.484 [3.25,3.85] 0.000 0.618 3.265



Prim. Econ. Act.: Land transport Prim. Econ. Act.: Post & telecommunications Prim. Econ. Act.: Financial intermediation Prim. Econ. Act.: Insurance & pension funding Prim. Econ. Act.: Real estate activities Prim. Econ. Act.: Renting machinery & equipment Prim. Econ. Act.: Computer & related activities Prim. Econ. Act.: Other business activity 15 Prim. Econ. Act.: Public administration Prim. Econ. Act.: Education Prim. Econ. Act.: Health & social work Prim. Econ. Act.: Recreational cultural & sport Prim. Econ. Act.: Other service activities Prim. Econ. Act.: Private households with employed persons Observations R2 Dep. Var. Mean Turning Point Fieller 90% CI Sasabuchi p Aspiration Frustration Aspiration Fatalism



(6) N Household (1.081) -0.262 (0.300) 1.072** (0.496) 2.313* (1.254) 3.113*** (0.358) -3.071* (1.568) 0.657* (0.318) -0.081 (0.226) -0.018 (0.274) -0.029 (0.362) -0.061 (0.341) -0.515 (0.747) 0.251 (0.290) -0.353 (0.407) -2.277*** (0.267) 908 0.300 10.471 3.367 [3.20,3.58] 0.000 0.844 3.723



(7) Y All (1.130) 0.258 (0.405) 0.368 (1.521) 1.637* (0.790) 2.115*** (0.530) -1.635 (1.039) 0.125 (0.362) -0.884 (0.762) 0.491 (0.432) -0.019 (0.384) -0.182 (0.547) -0.640 (0.863) 0.990 (0.704) -0.252 (0.340) 0.080 (0.474) 908 0.510 10.471 3.338 [3.11,3.71] 0.000 0.731 3.091



Table OC1: Child Aspirations Gap with Controls - Grade Level (continued)



Community FE Other Controls R1 Aspiration F-stat Prim. HHD Econ. Act. F-stat



(1) N None



(2) Y None



(3) N R1 Asp. 57.25



(4) N Individual



(5) N R1 Educ.



Notes: Results from OLS specification with robust standard errors clustered by Mandal in parentheses. * p < 0.10, ** p < 0.05, *** p < 0.01.



(6) N Household 138.49



(7) Y All 9.54 15.43
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Table OC2: Child Aspirations Gap with Controls - Math Z-Score



Community FE Other Controls Child Asp. Gap Child Asp. Gap2 R1 Aspiration: President/Prime minister/Secretary General R1 Aspiration: Doctor R1 Aspiration: Nurse R1 Aspiration: Policeman/woman R1 Aspiration: Teacher R1 Aspiration: Engineer 17



R1 Aspiration: Collector R1 Aspiration: Political leader R1 Aspiration: Social activist R1 Aspiration: Driver R1 Aspiration: Industrialist R1 Aspiration: Other Female First Born Eldest Son Birth Order Age in months



(1) N None 0.480*** (0.075) -0.068*** (0.014)



(2) Y None 0.415*** (0.091) -0.061*** (0.016)



(3) N R1 Asp. 0.460*** (0.074) -0.066*** (0.014) -0.338 (0.598) 0.236 (0.150) 0.053 (0.245) 0.124 (0.172) 0.115 (0.157) 0.751*** (0.183) 0.601** (0.271) -0.392** (0.176) 1.130*** (0.167) -0.072 (0.203) -0.555*** (0.143) 0.191 (0.228)



(4) N Individual 0.362*** (0.076) -0.049*** (0.014)



-0.154 (0.116) 0.045 (0.089) 0.213* (0.119) -0.064** (0.023) 0.004



(5) N R1 Educ. 0.400*** (0.082) -0.061*** (0.015)



(6) N Household 0.459*** (0.067) -0.069*** (0.012)



(7) Y All 0.305*** (0.061) -0.045*** (0.013) -0.429 (0.904) -0.091 (0.194) 0.004 (0.211) -0.132 (0.225) -0.057 (0.188) 0.069 (0.233) 0.086 (0.314) -0.142 (0.399) 0.361 (0.250) -0.179 (0.260) 0.473 (0.293) 0.032 (0.202) -0.263*** (0.091) 0.015 (0.076) 0.082 (0.110) -0.048* (0.025) -0.001



Table OC2: Child Aspirations Gap with Controls - Math Z-Score(continued)



Community FE Other Controls Scheduled Caste Scheduled Tribes Backward Caste Christian Muslim Weight-for-Age Z-Score Height-for-Age Z-Score Grade Level at Round 1 18 Enrolled in School at Round 1 Enrolled in Private School at Round 1 Literate at Round 1 Ravens Z-Score Household Wealth Index Household Size Female Household Head Caregiver Years of Ed HHD Head Years of Ed Prim. Econ. Act.: Forestry & Logging services



(1) N None



(2) Y None



(3) N R1 Asp.



(4) N Individual (0.008) -0.725*** (0.083) -0.576*** (0.092) -0.465*** (0.066) 0.019 (0.136) -0.619*** (0.212) 0.048 (0.039) 0.037 (0.029)



(5) N R1 Educ.



(6) N Household



0.082 (0.051) -0.023 (0.218) 0.414*** (0.078) 0.454*** (0.077) 0.119*** (0.037) 0.684*** (0.214) -0.023 (0.015) -0.100 (0.106) 0.047*** (0.012) 0.008 (0.008) 0.338*** (0.118)



(7) Y All (0.011) -0.369*** (0.078) -0.294** (0.122) -0.249*** (0.079) 0.017 (0.114) -0.258 (0.153) 0.013 (0.033) -0.030 (0.019) -0.019 (0.042) 0.272 (0.306) 0.153 (0.114) 0.345*** (0.067) 0.171*** (0.034) 0.485** (0.212) 0.000 (0.022) -0.140** (0.066) 0.019 (0.013) 0.002 (0.006) 0.627** (0.220)



Table OC2: Child Aspirations Gap with Controls - Math Z-Score(continued)



Community FE Other Controls Prim. Econ. Act.: Fishing & Fish hatcheries Prim. Econ. Act.: Mining of coal Prim. Econ. Act.: Extract crude petroleum & gas Prim. Econ. Act.: Manufacture of food & beverages Prim. Econ. Act.: Manufacture of tobacco products Prim. Econ. Act.: Manufacture of textiles Prim. Econ. Act.: Tanning & dressing of leather Prim. Econ. Act.: Manufacture of wood & products of wood 19



Prim. Econ. Act.: Publishing & printing Prim. Econ. Act.: Manufacture of other non-metallic mineral Prim. Econ. Act.: Manufacture of basic metals Prim. Econ. Act.: Manufacture of fabricated metal products Prim. Econ. Act.: Manufacture of furniture & other unspecified items Prim. Econ. Act.: Construction Prim. Econ. Act.: Sale maintenance motor vehicles Prim. Econ. Act.: Wholesalers trade & commission Prim. Econ. Act.: Retail trade Prim. Econ. Act.: Hotels & restaurants Prim. Econ. Act.: Land transport



(1) N None



(2) Y None



(3) N R1 Asp.



(4) N Individual



(5) N R1 Educ.



(6) N Household -1.115*** (0.101) -0.244** (0.116) 1.448*** (0.175) 0.137 (0.236) -0.635*** (0.084) 0.011 (0.252) -0.248 (0.483) -0.182 (0.256) -0.203* (0.101) -0.173 (0.333) 0.480*** (0.147) -0.319*** (0.099) -0.527 (0.374) -0.254 (0.149) -0.029 (0.137) -1.366*** (0.108) -0.052 (0.213) -0.323 (0.435) -0.238*



(7) Y All -0.652*** (0.149) -1.235*** (0.206) 1.910*** (0.209) 0.446 (0.264) -0.507*** (0.154) 0.105 (0.265) -0.027 (0.579) -0.138 (0.264) 0.284 (0.228) -0.236 (0.355) 0.361* (0.181) -0.216 (0.238) -0.032 (0.391) -0.166 (0.160) 0.040 (0.202) -1.804*** (0.165) -0.085 (0.138) -0.555 (0.444) 0.035



Table OC2: Child Aspirations Gap with Controls - Math Z-Score(continued)



Community FE Other Controls



(1) N None



(2) Y None



(3) N R1 Asp.



(4) N Individual



(5) N R1 Educ.



868 0.120 0.019 3.522 [3.23,4.07] 0.001 0.230 1.257



868 0.337 0.019 3.394 [3.04,4.13] 0.006 0.236 1.058



868 0.144 0.019 3.473 [3.17,4.04] 0.002 0.235 1.192 225.97



868 0.230 0.019 3.687 [3.27,4.69] 0.015 0.137 0.980



868 0.252 0.019 3.272 [2.99,3.81] 0.002 0.266 0.993



Prim. Econ. Act.: Post & telecommunications Prim. Econ. Act.: Financial intermediation Prim. Econ. Act.: Insurance & pension funding Prim. Econ. Act.: Real estate activities Prim. Econ. Act.: Renting machinery & equipment Prim. Econ. Act.: Computer & related activities Prim. Econ. Act.: Other business activity Prim. Econ. Act.: Public administration 20 Prim. Econ. Act.: Education Prim. Econ. Act.: Health & social work Prim. Econ. Act.: Recreational cultural & sport Prim. Econ. Act.: Other service activities Observations R2 Dep. Var. Mean Turning Point Fieller 90% CI Sasabuchi p Aspiration Frustration Aspiration Fatalism R1 Aspiration F-stat Prim. HHD Econ. Act. F-stat



Notes: Results from OLS specification with robust standard errors clustered by Mandal in parentheses. * p < 0.10, ** p < 0.05, *** p < 0.01.



(6) N Household (0.133) -0.641* (0.353) 0.658 (0.605) 0.419*** (0.109) -1.598*** (0.296) -0.210 (0.211) 0.934*** (0.129) -0.047 (0.167) 0.016 (0.147) 0.142 (0.160) -0.107 (0.375) 0.035 (0.162) -0.275 (0.198) 868 0.242 0.019 3.305 [3.06,3.67] 0.000 0.292 1.148 132.15



(7) Y All (0.152) -0.816** (0.366) 0.428 (0.254) 0.487*** (0.157) -1.149*** (0.346) -0.239 (0.218) 0.396 (0.309) 0.081 (0.117) 0.122 (0.218) 0.210 (0.202) -0.247 (0.200) 0.225 (0.172) -0.345*** (0.103) 868 0.506 0.019 3.364 [2.90,4.52] 0.015 0.180 0.773 1.53 79.94



Table OC3: Child Aspirations Gap with Controls - English Z-Score



Community FE Other Controls Child Asp. Gap Child Asp. Gap2 R1 Aspiration: President/Prime minister/Secretary General R1 Aspiration: Doctor R1 Aspiration: Nurse R1 Aspiration: Policeman/woman R1 Aspiration: Teacher R1 Aspiration: Engineer 21



R1 Aspiration: Collector R1 Aspiration: Political leader R1 Aspiration: Social activist R1 Aspiration: Driver R1 Aspiration: Industrialist R1 Aspiration: Other Female First Born Eldest Son Birth Order Age in months



(1) N None 0.486*** (0.071) -0.066*** (0.013)



(2) Y None 0.422*** (0.088) -0.058*** (0.016)



(3) N R1 Asp. 0.476*** (0.076) -0.067*** (0.014) -0.724 (0.521) 0.140 (0.151) 0.153 (0.243) -0.089 (0.187) -0.088 (0.152) 0.521** (0.200) 0.171 (0.247) -0.065 (0.218) 0.807*** (0.098) -0.512 (0.328) 0.309* (0.170) -0.113 (0.285)



(4) N Individual 0.439*** (0.078) -0.060*** (0.015)



-0.068 (0.075) 0.135 (0.090) 0.077 (0.106) -0.051* (0.027) 0.003



(5) N R1 Educ. 0.395*** (0.074) -0.058*** (0.014)



(6) N Household 0.420*** (0.068) -0.061*** (0.012)



(7) Y All 0.358*** (0.068) -0.052*** (0.013) -0.621 (0.868) -0.206 (0.220) 0.002 (0.274) -0.365 (0.252) -0.194 (0.204) -0.063 (0.252) -0.262 (0.294) 0.166 (0.492) 0.404* (0.193) -0.523 (0.351) 0.408 (0.326) -0.190 (0.223) -0.235** (0.082) 0.133* (0.075) -0.079 (0.135) -0.030 (0.022) -0.010



Table OC3: Child Aspirations Gap with Controls - English Z-Score (continued)



Community FE Other Controls Scheduled Caste Scheduled Tribes Backward Caste Christian Muslim Weight-for-Age Z-Score Height-for-Age Z-Score Grade Level at Round 1 22 Enrolled in School at Round 1 Enrolled in Private School at Round 1 Literate at Round 1 Ravens Z-Score Household Wealth Index Household Size Female Household Head Caregiver Years of Ed HHD Head Years of Ed Prim. Econ. Act.: Forestry & Logging services



(1) N None



(2) Y None



(3) N R1 Asp.



(4) N Individual (0.007) -0.647*** (0.117) -0.466*** (0.120) -0.471*** (0.094) -0.022 (0.123) -0.025 (0.108) 0.068 (0.043) -0.011 (0.045)



(5) N R1 Educ.



(6) N Household



0.086 (0.062) -0.135 (0.253) 0.535*** (0.089) 0.408*** (0.072) 0.106*** (0.034) 0.907*** (0.238) -0.026** (0.011) 0.064 (0.104) 0.033*** (0.011) 0.028*** (0.008) 0.094 (0.136)



(7) Y All (0.009) -0.309** (0.114) -0.306* (0.166) -0.200** (0.084) 0.013 (0.124) 0.029 (0.116) 0.016 (0.035) -0.082* (0.043) 0.009 (0.051) 0.282 (0.266) 0.093 (0.085) 0.272*** (0.079) 0.161*** (0.037) 0.657** (0.243) -0.013 (0.015) 0.004 (0.100) 0.012 (0.014) 0.025*** (0.008) 0.145 (0.097)



Table OC3: Child Aspirations Gap with Controls - English Z-Score (continued)



Community FE Other Controls Prim. Econ. Act.: Fishing & Fish hatcheries Prim. Econ. Act.: Mining of coal Prim. Econ. Act.: Extract crude petroleum & gas Prim. Econ. Act.: Manufacture of food & beverages Prim. Econ. Act.: Manufacture of tobacco products Prim. Econ. Act.: Manufacture of textiles Prim. Econ. Act.: Tanning & dressing of leather Prim. Econ. Act.: Manufacture of wood & products of wood 23



Prim. Econ. Act.: Publishing & printing Prim. Econ. Act.: Manufacture of chemicals & chemical products Prim. Econ. Act.: Manufacture of other non-metallic mineral Prim. Econ. Act.: Manufacture of basic metals Prim. Econ. Act.: Manufacture of fabricated metal products Prim. Econ. Act.: Manufacture of furniture & other unspecified items Prim. Econ. Act.: Construction Prim. Econ. Act.: Sale maintenance motor vehicles Prim. Econ. Act.: Wholesalers trade & commission Prim. Econ. Act.: Retail trade Prim. Econ. Act.: Hotels & restaurants



(1) N None



(2) Y None



(3) N R1 Asp.



(4) N Individual



(5) N R1 Educ.



(6) N Household -0.355*** (0.090) -1.138*** (0.125) 0.684*** (0.211) -0.244 (0.350) -0.087 (0.108) -0.156 (0.257) -0.656 (0.630) 0.256 (0.257) -0.074 (0.106) -2.953*** (0.146) -0.445 (0.357) 0.460*** (0.144) -0.025 (0.150) -0.337 (0.270) -0.096 (0.130) 0.217 (0.229) -0.198 (0.122) 0.053 (0.153) 0.256**



(7) Y All 0.001 (0.103) -1.676*** (0.238) 1.132*** (0.259) -0.136 (0.327) -0.232* (0.123) -0.240 (0.273) -0.582 (0.683) 0.244 (0.299) 0.162 (0.269) -2.076*** (0.184) -0.620 (0.401) -0.141 (0.169) -0.137 (0.148) -0.253* (0.139) -0.188 (0.117) 0.104 (0.210) -0.533*** (0.148) -0.211 (0.151) -0.000



Table OC3: Child Aspirations Gap with Controls - English Z-Score (continued)



Community FE Other Controls



(1) N None



(2) Y None



(3) N R1 Asp.



(4) N Individual



(5) N R1 Educ.



857 0.132 0.012 3.669 [3.34,4.30] 0.003 0.189 1.311



857 0.335 0.012 3.612 [3.23,4.55] 0.012 0.178 1.126



857 0.159 0.012 3.539 [3.25,4.11] 0.002 0.222 1.250 34.39



857 0.214 0.012 3.639 [3.28,4.43] 0.007 0.178 1.178



857 0.275 0.012 3.395 [3.11,3.98] 0.003 0.224 1.007



Prim. Econ. Act.: Land transport Prim. Econ. Act.: Post & telecommunications Prim. Econ. Act.: Financial intermediation Prim. Econ. Act.: Insurance & pension funding Prim. Econ. Act.: Real estate activities Prim. Econ. Act.: Renting machinery & equipment Prim. Econ. Act.: Computer & related activities Prim. Econ. Act.: Other business activity 24 Prim. Econ. Act.: Public administration Prim. Econ. Act.: Education Prim. Econ. Act.: Health & social work Prim. Econ. Act.: Recreational cultural & sport Prim. Econ. Act.: Other service activities Observations R2 Dep. Var. Mean Turning Point Fieller 90% CI Sasabuchi p Aspiration Frustration Aspiration Fatalism R1 Aspiration F-stat Prim. HHD Econ. Act. F-stat



(6) N Household (0.108) -0.008 (0.118) 0.090 (0.226) 0.584 (0.444) -0.502*** (0.152) -1.394*** (0.121) 0.030 (0.193) 0.540*** (0.160) -0.035 (0.153) 0.068 (0.125) 0.053 (0.157) -0.333 (0.214) 0.125 (0.190) -0.101 (0.183) 857 0.299 0.012 3.415 [3.16,3.83] 0.000 0.232 1.076 63.51



(7) Y All (0.236) 0.032 (0.163) -0.201 (0.390) 0.325 (0.248) -0.504*** (0.158) -1.450*** (0.250) -0.114 (0.220) -0.052 (0.430) -0.133 (0.131) 0.050 (0.163) 0.051 (0.232) -0.716** (0.258) 0.351 (0.314) -0.189 (0.164) 857 0.494 0.012 3.423 [3.09,4.09] 0.004 0.196 0.919 2.42 99.89



Notes: Results from OLS specification with robust standard errors clustered by Mandal in parentheses. * p < 0.10, ** p < 0.05, *** p < 0.01.



25



Table OC4: Child Aspirations Gap with Controls - Telugu Z-Score



Community FE Other Controls Child Asp. Gap Child Asp. Gap2 R1 Aspiration: President/Prime minister/Secretary General R1 Aspiration: Doctor R1 Aspiration: Nurse R1 Aspiration: Policeman/woman R1 Aspiration: Teacher R1 Aspiration: Engineer 26



R1 Aspiration: Collector R1 Aspiration: Political leader R1 Aspiration: Social activist R1 Aspiration: Driver R1 Aspiration: Industrialist R1 Aspiration: Other Female First Born Eldest Son Birth Order Age in months



(1) N None 0.416*** (0.061) -0.058*** (0.011)



(2) Y None 0.348*** (0.069) -0.049*** (0.013)



(3) N R1 Asp. 0.408*** (0.062) -0.059*** (0.012) -0.324 (0.506) 0.364** (0.143) 0.457* (0.223) 0.128 (0.173) 0.209 (0.156) 0.622** (0.257) 0.564** (0.224) 0.098 (0.637) 0.879*** (0.188) -0.180 (0.161) 1.286*** (0.164) 0.136 (0.211)



(4) N Individual 0.358*** (0.065) -0.050*** (0.011)



-0.046 (0.112) 0.144 (0.092) 0.153 (0.119) -0.053* (0.028) 0.004



(5) N R1 Educ. 0.362*** (0.068) -0.054*** (0.013)



(6) N Household 0.380*** (0.060) -0.057*** (0.010)



(7) Y All 0.288*** (0.064) -0.042*** (0.011) -0.427 (0.758) 0.060 (0.164) 0.412* (0.217) -0.151 (0.198) 0.084 (0.193) 0.011 (0.319) -0.021 (0.245) 0.134 (0.936) 0.568** (0.202) -0.117 (0.245) 1.953*** (0.327) 0.024 (0.206) -0.132 (0.102) 0.172 (0.113) 0.066 (0.123) -0.031 (0.027) -0.004



Table OC4: Child Aspirations Gap with Controls - Telugu Z-Score (continued)



Community FE Other Controls Scheduled Caste Scheduled Tribes Backward Caste Christian Muslim Weight-for-Age Z-Score Height-for-Age Z-Score Grade Level at Round 1 27 Enrolled in School at Round 1 Enrolled in Private School at Round 1 Literate at Round 1 Ravens Z-Score Household Wealth Index Household Size Female Household Head Caregiver Years of Ed HHD Head Years of Ed Prim. Econ. Act.: Forestry & Logging services



(1) N None



(2) Y None



(3) N R1 Asp.



(4) N Individual (0.006) -0.512*** (0.079) -0.370*** (0.115) -0.415*** (0.091) 0.105 (0.067) -0.467** (0.185) 0.050 (0.046) 0.012 (0.040)



(5) N R1 Educ.



(6) N Household



0.071 (0.046) 0.224 (0.295) 0.209*** (0.068) 0.469*** (0.066) 0.116*** (0.032) 0.606*** (0.185) -0.027* (0.015) -0.092 (0.133) 0.041*** (0.007) 0.006 (0.008) -0.133 (0.246)



(7) Y All (0.008) -0.312*** (0.077) -0.219* (0.127) -0.258** (0.093) 0.118 (0.111) -0.247 (0.222) 0.018 (0.052) -0.054 (0.045) -0.045 (0.049) 0.502 (0.343) 0.024 (0.088) 0.373*** (0.081) 0.152*** (0.045) 0.722*** (0.240) -0.006 (0.019) -0.177 (0.123) 0.016* (0.009) 0.003 (0.008) 0.008 (0.241)



Table OC4: Child Aspirations Gap with Controls - Telugu Z-Score (continued)



Community FE Other Controls Prim. Econ. Act.: Fishing & Fish hatcheries Prim. Econ. Act.: Mining of coal Prim. Econ. Act.: Extract crude petroleum & gas Prim. Econ. Act.: Manufacture of food & beverages Prim. Econ. Act.: Manufacture of tobacco products Prim. Econ. Act.: Manufacture of textiles Prim. Econ. Act.: Tanning & dressing of leather Prim. Econ. Act.: Manufacture of wood & products of wood 28



Prim. Econ. Act.: Publishing & printing Prim. Econ. Act.: Manufacture of chemicals & chemical products Prim. Econ. Act.: Manufacture of other non-metallic mineral Prim. Econ. Act.: Manufacture of basic metals Prim. Econ. Act.: Manufacture of fabricated metal products Prim. Econ. Act.: Manufacture of furniture & other unspecified items Prim. Econ. Act.: Construction Prim. Econ. Act.: Sale maintenance motor vehicles Prim. Econ. Act.: Wholesalers trade & commission Prim. Econ. Act.: Retail trade Prim. Econ. Act.: Hotels & restaurants



(1) N None



(2) Y None



(3) N R1 Asp.



(4) N Individual



(5) N R1 Educ.



(6) N Household -1.702*** (0.106) 1.241*** (0.127) 0.951*** (0.194) -0.424 (0.341) -1.719*** (0.114) -0.054 (0.223) -1.285*** (0.267) 0.387 (0.288) -0.026 (0.089) -1.776*** (0.109) -0.118 (0.201) 0.653*** (0.106) -0.219 (0.143) -0.486** (0.181) 0.070 (0.155) -0.258 (0.296) -0.592*** (0.119) -0.113 (0.155) -1.028*



(7) Y All -1.091*** (0.143) 0.328 (0.223) 1.511*** (0.257) -0.266 (0.382) -1.738*** (0.185) 0.100 (0.159) -1.170*** (0.195) 0.424 (0.350) 0.741** (0.297) -1.489*** (0.168) -0.141 (0.227) 0.445* (0.245) -0.062 (0.139) -0.125 (0.410) 0.230 (0.177) -0.114 (0.370) -1.241*** (0.171) -0.119 (0.160) -0.940



Table OC4: Child Aspirations Gap with Controls - Telugu Z-Score (continued)



Community FE Other Controls



(1) N None



(2) Y None



(3) N R1 Asp.



(4) N Individual



(5) N R1 Educ.



870 0.090 0.016 3.560 [3.17,4.23] 0.002 0.188 1.071



870 0.273 0.016 3.584 [3.10,4.60] 0.012 0.152 0.901



870 0.114 0.016 3.438 [3.08,4.04] 0.001 0.219 1.026 32.99



870 0.160 0.016 3.603 [3.17,4.38] 0.005 0.153 0.930



870 0.192 0.016 3.324 [2.95,4.00] 0.003 0.225 0.886



Prim. Econ. Act.: Land transport Prim. Econ. Act.: Post & telecommunications Prim. Econ. Act.: Financial intermediation Prim. Econ. Act.: Insurance & pension funding Prim. Econ. Act.: Real estate activities Prim. Econ. Act.: Renting machinery & equipment Prim. Econ. Act.: Computer & related activities Prim. Econ. Act.: Other business activity 29 Prim. Econ. Act.: Public administration Prim. Econ. Act.: Education Prim. Econ. Act.: Health & social work Prim. Econ. Act.: Recreational cultural & sport Prim. Econ. Act.: Other service activities Observations R2 Dep. Var. Mean Turning Point Fieller 90% CI Sasabuchi p Aspiration Frustration Aspiration Fatalism R1 Aspiration F-stat Prim. HHD Econ. Act. F-stat



(6) N Household (0.500) -0.035 (0.158) -0.066 (0.175) 0.221 (0.571) 0.734*** (0.114) -0.183 (0.111) 0.187 (0.348) 0.549*** (0.079) -0.104 (0.168) 0.189 (0.146) 0.177 (0.210) -0.105 (0.506) 0.176 (0.379) 0.023 (0.277) 870 0.197 0.016 3.359 [3.05,3.79] 0.000 0.226 0.937 124.72



(7) Y All (0.668) 0.294 (0.171) -0.651** (0.266) 0.106 (0.341) 0.924*** (0.147) 0.011 (0.250) -0.241 (0.362) 0.565* (0.273) -0.022 (0.181) 0.230 (0.210) 0.132 (0.238) -0.430 (0.427) 0.472 (0.444) 0.020 (0.215) 870 0.432 0.016 3.432 [2.97,4.34] 0.009 0.156 0.723 11.43 11.52



Notes: Results from OLS specification with robust standard errors clustered by Mandal in parentheses. * p < 0.10, ** p < 0.05, *** p < 0.01.
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Table OC5: Caregiver Aspirations Gap with Controls - Grade Level



Community FE Other Controls Caregiver Asp. Gap Caregiver Asp. Gap2 R1 Aspiration: President/Prime minister/Secretary General R1 Aspiration: Doctor R1 Aspiration: Nurse R1 Aspiration: Policeman/woman R1 Aspiration: Teacher R1 Aspiration: Engineer 31



R1 Aspiration: Collector R1 Aspiration: Political leader R1 Aspiration: Social activist R1 Aspiration: Driver R1 Aspiration: Industrialist R1 Aspiration: Other Female First Born Eldest Son Birth Order Age in months



(1) N None 1.179*** (0.169) -0.157*** (0.031)



(2) Y None 0.995*** (0.135) -0.125*** (0.024)



(3) N R1 Asp. 1.177*** (0.164) -0.163*** (0.029) -0.545 (0.850) 0.789* (0.435) 1.866*** (0.538) -0.015 (0.436) 0.555 (0.378) 1.696** (0.600) 0.752 (0.580) 0.282 (0.574) -0.249 (0.990) 0.200 (0.414) 2.686*** (0.404) -0.290 (0.515)



(4) N Individual 1.243*** (0.172) -0.178*** (0.031)



0.463* (0.257) 0.316 (0.248) 0.349 (0.244) -0.089 (0.110) -0.017



(5) N R1 Educ. 1.015*** (0.125) -0.146*** (0.019)



(6) N Household 1.184*** (0.171) -0.179*** (0.029)



(7) Y All 0.983*** (0.124) -0.143*** (0.021) 0.229 (1.493) 0.331 (0.449) 1.506** (0.672) -0.301 (0.409) 0.384 (0.393) 0.431 (0.520) -0.026 (0.488) 0.401 (0.820) -0.476 (0.693) 0.113 (0.690) 2.791*** (0.765) -0.176 (0.398) -0.004 (0.174) 0.267 (0.240) -0.022 (0.270) -0.067 (0.080) -0.042



Table OC5: Child Aspirations Gap with Controls - Grade Level (continued)



Community FE Other Controls Scheduled Caste Scheduled Tribes Backward Caste Christian Muslim Weight-for-Age Z-Score Height-for-Age Z-Score Grade Level at Round 1 32 Enrolled in School at Round 1 Enrolled in Private School at Round 1 Literate at Round 1 Ravens Z-Score Household Wealth Index Household Size Female Household Head Caregiver Years of Ed HHD Head Years of Ed Prim. Econ. Act.: Forestry & Logging services



(1) N None



(2) Y None



(3) N R1 Asp.



(4) N Individual (0.019) -1.101*** (0.281) -0.713 (0.467) -0.903*** (0.186) 0.262 (0.391) -0.790** (0.344) 0.107 (0.105) -0.013 (0.083)



(5) N R1 Educ.



(6) N Household



0.471*** (0.147) 1.592* (0.872) 0.782*** (0.174) 0.753*** (0.130) 0.104 (0.091) 1.355* (0.654) -0.001 (0.028) 0.307 (0.285) 0.082*** (0.022) 0.049** (0.021) 0.002 (0.893)



(7) Y All (0.025) -0.407 (0.290) -0.438 (0.480) -0.423** (0.198) 0.011 (0.413) -0.311 (0.494) -0.055 (0.118) -0.071 (0.106) 0.395** (0.161) 1.176 (0.737) 0.085 (0.302) 0.310** (0.116) 0.257** (0.095) 2.458*** (0.812) 0.016 (0.041) 0.287 (0.243) 0.038 (0.027) 0.022 (0.021) -0.664 (0.889)



Table OC5: Child Aspirations Gap with Controls - Grade Level (continued)



Community FE Other Controls Prim. Econ. Act.: Fishing & Fish hatcheries Prim. Econ. Act.: Mining of coal Prim. Econ. Act.: Extract crude petroleum & gas Prim. Econ. Act.: Manufacture of food & beverages Prim. Econ. Act.: Manufacture of textiles Prim. Econ. Act.: Tanning & dressing of leather Prim. Econ. Act.: Manufacture of wood & products of wood Prim. Econ. Act.: Publishing & printing 33



Prim. Econ. Act.: Manufacture of chemicals & chemical products Prim. Econ. Act.: Manufacture of other non-metallic mineral Prim. Econ. Act.: Manufacture of basic metals Prim. Econ. Act.: Manufacture of fabricated metal products Prim. Econ. Act.: Manufacture of furniture & other unspecified items Prim. Econ. Act.: Construction Prim. Econ. Act.: Sale maintenance motor vehicles Prim. Econ. Act.: Wholesalers trade & commission Prim. Econ. Act.: Retail trade Prim. Econ. Act.: Hotels & restaurants Prim. Econ. Act.: Land transport



(1) N None



(2) Y None



(3) N R1 Asp.



(4) N Individual



(5) N R1 Educ.



(6) N Household -1.973*** (0.353) -0.049 (0.476) 3.408*** (0.520) 0.535 (0.410) -0.812** (0.348) -0.322 (1.677) 0.642 (0.541) -0.291 (0.221) -7.505*** (0.277) -0.291 (0.553) 0.369 (0.261) 0.473 (1.049) -1.195** (0.432) -0.236 (0.251) -0.954* (0.471) -0.261 (0.314) -0.218 (0.346) -1.025 (1.234) -0.254



(7) Y All -1.903*** (0.434) 1.024 (0.791) 3.222*** (0.587) 0.743* (0.368) -0.444 (0.412) 0.698 (1.320) 0.803 (0.617) 0.156 (0.520) -6.739*** (0.340) -0.318 (0.846) 0.689 (0.423) -0.100 (0.994) -0.809 (0.617) 0.097 (0.310) -0.890 (0.523) -0.648 (0.421) -0.091 (0.332) -1.576 (1.604) 0.409



Table OC5: Child Aspirations Gap with Controls - Grade Level (continued)



Community FE Other Controls



(1) N None



(2) Y None



(3) N R1 Asp.



(4) N Individual



(5) N R1 Educ.



860 0.172 10.427 3.750 [3.34,4.45] 0.003 0.406 3.573



860 0.379 10.427 3.968 [3.44,4.84] 0.008 0.242 3.140



860 0.202 10.427 3.615 [3.26,4.17] 0.001 0.494 3.477 77.65



860 0.220 10.427 3.497 [3.17,4.00] 0.000 0.615 3.587



860 0.264 10.427 3.473 [3.16,3.84] 0.000 0.519 2.914



Prim. Econ. Act.: Post & telecommunications Prim. Econ. Act.: Financial intermediation Prim. Econ. Act.: Insurance & pension funding Prim. Econ. Act.: Renting machinery & equipment Prim. Econ. Act.: Computer & related activities Prim. Econ. Act.: Other business activity Prim. Econ. Act.: Public administration Prim. Econ. Act.: Education 34 Prim. Econ. Act.: Health & social work Prim. Econ. Act.: Recreational cultural & sport Prim. Econ. Act.: Other service activities Prim. Econ. Act.: Private households with employed persons Observations R2 Dep. Var. Mean Turning Point Fieller 90% CI Sasabuchi p Aspiration Frustration Aspiration Fatalism R1 Aspiration F-stat Prim. HHD Econ. Act. F-stat



Notes: Results from OLS specification with robust standard errors clustered by Mandal in parentheses. * p < 0.10, ** p < 0.05, *** p < 0.01.



(6) N Household (0.381) 0.750 (0.499) 2.554* (1.279) 2.319*** (0.344) 0.579* (0.331) -0.653** (0.244) -0.187 (0.325) 0.157 (0.334) -0.207 (0.343) 0.181 (0.939) 0.515 (0.522) -0.371 (0.526) -3.945*** (0.267) 860 0.274 10.427 3.315 [2.99,3.74] 0.000 0.744 3.289 161.54



(7) Y All (0.435) 0.151 (1.553) 2.003** (0.718) 1.562*** (0.450) 0.167 (0.327) -1.175** (0.526) 0.282 (0.487) 0.237 (0.381) -0.441 (0.471) -0.122 (0.743) 1.590* (0.872) -0.336 (0.426) -1.209** (0.542) 860 0.516 10.427 3.428 [2.99,4.00] 0.000 0.533 2.798 11.87 11.01



Table OC6: Caregiver Aspirations Gap with Controls - Math Z-Score



Community FE Other Controls Caregiver Asp. Gap Caregiver Asp. Gap2 R1 Aspiration: President/Prime minister/Secretary General R1 Aspiration: Doctor R1 Aspiration: Nurse R1 Aspiration: Policeman/woman R1 Aspiration: Teacher R1 Aspiration: Engineer 35



R1 Aspiration: Collector R1 Aspiration: Political leader R1 Aspiration: Social activist R1 Aspiration: Driver R1 Aspiration: Industrialist R1 Aspiration: Other Female First Born Eldest Son Birth Order Age in months



(1) N None 0.361*** (0.055) -0.039*** (0.011)



(2) Y None 0.335*** (0.050) -0.037*** (0.009)



(3) N R1 Asp. 0.358*** (0.058) -0.042*** (0.012) -0.377 (0.592) 0.278 (0.198) 0.053 (0.278) 0.062 (0.217) 0.075 (0.192) 0.767*** (0.254) 0.463 (0.299) -0.233 (0.309) 1.062*** (0.200) -0.042 (0.235) -1.187*** (0.189) 0.177 (0.245)



(4) N Individual 0.281*** (0.045) -0.031*** (0.009)



-0.151 (0.141) 0.050 (0.092) 0.222* (0.118) -0.075*** (0.026) 0.006



(5) N R1 Educ. 0.315*** (0.048) -0.043*** (0.009)



(6) N Household 0.361*** (0.060) -0.049*** (0.012)



(7) Y All 0.228*** (0.056) -0.028** (0.013) -0.378 (0.998) -0.036 (0.224) -0.037 (0.242) -0.179 (0.255) -0.058 (0.210) 0.049 (0.263) -0.017 (0.326) 0.017 (0.372) -0.235 (0.243) -0.086 (0.321) -0.097 (0.379) -0.057 (0.242) -0.309*** (0.102) 0.054 (0.092) 0.038 (0.110) -0.063** (0.027) 0.000



Table OC6: Child Aspirations Gap with Controls - Math Z-Score (continued)



Community FE Other Controls Scheduled Caste Scheduled Tribes Backward Caste Christian Muslim Weight-for-Age Z-Score Height-for-Age Z-Score Grade Level at Round 1 36 Enrolled in School at Round 1 Enrolled in Private School at Round 1 Literate at Round 1 Ravens Z-Score Household Wealth Index Household Size Female Household Head Caregiver Years of Ed HHD Head Years of Ed Prim. Econ. Act.: Forestry & Logging services



(1) N None



(2) Y None



(3) N R1 Asp.



(4) N Individual (0.008) -0.696*** (0.102) -0.563*** (0.091) -0.432*** (0.071) 0.092 (0.143) -0.538** (0.190) 0.042 (0.046) 0.031 (0.035)



(5) N R1 Educ.



(6) N Household



0.085 (0.050) 0.268 (0.227) 0.426*** (0.094) 0.415*** (0.071) 0.112*** (0.037) 0.728** (0.265) -0.025* (0.012) -0.093 (0.110) 0.052*** (0.012) -0.002 (0.007) 0.400*** (0.132)



(7) Y All (0.011) -0.321*** (0.106) -0.277* (0.141) -0.192** (0.078) 0.073 (0.132) -0.265 (0.155) -0.002 (0.040) -0.046 (0.030) -0.010 (0.041) 0.370 (0.267) 0.099 (0.123) 0.291*** (0.072) 0.183*** (0.035) 0.626** (0.251) 0.000 (0.022) -0.130 (0.083) 0.024* (0.013) -0.008 (0.006) 0.536* (0.279)



Table OC6: Child Aspirations Gap with Controls - Math Z-Score (continued)



Community FE Other Controls Prim. Econ. Act.: Fishing & Fish hatcheries Prim. Econ. Act.: Mining of coal Prim. Econ. Act.: Extract crude petroleum & gas Prim. Econ. Act.: Manufacture of food & beverages Prim. Econ. Act.: Manufacture of textiles Prim. Econ. Act.: Tanning & dressing of leather Prim. Econ. Act.: Manufacture of wood & products of wood Prim. Econ. Act.: Publishing & printing 37



Prim. Econ. Act.: Manufacture of other non-metallic mineral Prim. Econ. Act.: Manufacture of basic metals Prim. Econ. Act.: Manufacture of fabricated metal products Prim. Econ. Act.: Manufacture of furniture & other unspecified items Prim. Econ. Act.: Construction Prim. Econ. Act.: Sale maintenance motor vehicles Prim. Econ. Act.: Wholesalers trade & commission Prim. Econ. Act.: Retail trade Prim. Econ. Act.: Hotels & restaurants Prim. Econ. Act.: Land transport Prim. Econ. Act.: Post & telecommunications



(1) N None



(2) Y None



(3) N R1 Asp.



(4) N Individual



(5) N R1 Educ.



(6) N Household -1.000*** (0.106) -0.409*** (0.127) 1.002*** (0.131) 0.249 (0.278) 0.004 (0.234) -0.300 (0.543) -0.197 (0.262) -0.291** (0.113) -0.202 (0.324) 0.481*** (0.151) 0.101 (0.263) -0.366 (0.503) -0.149 (0.171) -0.085 (0.171) -1.483*** (0.100) 0.089 (0.206) -0.378 (0.463) -0.227 (0.150) -0.622



(7) Y All -0.575*** (0.179) -1.186*** (0.238) 1.483*** (0.145) 0.476* (0.250) 0.014 (0.244) -0.081 (0.561) -0.079 (0.294) -0.035 (0.223) -0.176 (0.342) 0.507** (0.188) 0.262 (0.349) -0.206 (0.534) -0.121 (0.161) 0.067 (0.237) -1.752*** (0.151) -0.002 (0.138) -0.394 (0.585) 0.061 (0.145) -0.803*



Table OC6: Child Aspirations Gap with Controls - Math Z-Score (continued)



Community FE Other Controls



(1) N None



(2) Y None



(3) N R1 Asp.



(4) N Individual



(5) N R1 Educ.



818 0.123 0.019 4.586 [3.73,6.97] 0.150 0.023 1.190



818 0.354 0.019 4.517 [3.77,6.14] 0.091 0.026 1.090



818 0.151 0.019 4.244 [3.52,6.18] 0.081 0.052 1.114 627.93



818 0.233 0.019 4.516 [3.54,7.28] 0.161 0.022 0.914



818 0.245 0.019 3.640 [3.07,4.65] 0.009 0.128 0.877



Prim. Econ. Act.: Financial intermediation Prim. Econ. Act.: Insurance & pension funding Prim. Econ. Act.: Renting machinery & equipment Prim. Econ. Act.: Computer & related activities Prim. Econ. Act.: Other business activity Prim. Econ. Act.: Public administration Prim. Econ. Act.: Education Prim. Econ. Act.: Health & social work 38 Prim. Econ. Act.: Recreational cultural & sport Prim. Econ. Act.: Other service activities Observations R2 Dep. Var. Mean Turning Point Fieller 90% CI Sasabuchi p Aspiration Frustration Aspiration Fatalism R1 Aspiration F-stat Prim. HHD Econ. Act. F-stat



Notes: Results from OLS specification with robust standard errors clustered by Mandal in parentheses. * p < 0.10, ** p < 0.05, *** p < 0.01.



(6) N Household (0.364) 0.856 (0.556) 0.267*** (0.092) -0.198 (0.191) 0.771*** (0.112) 0.005 (0.192) 0.091 (0.125) 0.155 (0.178) 0.701 (0.466) 0.115 (0.170) -0.250 (0.251) 818 0.245 0.019 3.672 [3.10,4.83] 0.016 0.139 1.010 37.04



(7) Y All (0.414) 0.509** (0.243) 0.372** (0.167) -0.266 (0.221) 0.471** (0.197) 0.153 (0.134) 0.195 (0.207) 0.128 (0.187) 0.433* (0.241) 0.470** (0.177) -0.320** (0.127) 818 0.507 0.019 3.994 [3.06,10.18] 0.156 0.053 0.678 0.35 5.99



Table OC7: Caregiver Aspirations Gap with Controls - English Z-Score



Community FE Other Controls Caregiver Asp. Gap Caregiver Asp. Gap2 R1 Aspiration: President/Prime minister/Secretary General R1 Aspiration: Doctor R1 Aspiration: Nurse R1 Aspiration: Policeman/woman R1 Aspiration: Teacher R1 Aspiration: Engineer 39



R1 Aspiration: Collector R1 Aspiration: Political leader R1 Aspiration: Social activist R1 Aspiration: Driver R1 Aspiration: Industrialist R1 Aspiration: Other Female First Born Eldest Son Birth Order Age in months



(1) N None 0.349*** (0.066) -0.034** (0.013)



(2) Y None 0.310*** (0.058) -0.034*** (0.012)



(3) N R1 Asp. 0.356*** (0.066) -0.039*** (0.013) -0.786 (0.541) 0.130 (0.196) 0.131 (0.287) -0.221 (0.235) -0.158 (0.193) 0.479* (0.271) 0.004 (0.264) 0.087 (0.199) 0.566*** (0.197) -0.534 (0.323) -0.367* (0.195) -0.220 (0.329)



(4) N Individual 0.331*** (0.062) -0.037*** (0.012)



-0.043 (0.088) 0.143 (0.100) 0.085 (0.122) -0.068* (0.037) 0.005



(5) N R1 Educ. 0.300*** (0.052) -0.039*** (0.010)



(6) N Household 0.325*** (0.059) -0.042*** (0.011)



(7) Y All 0.258*** (0.067) -0.036** (0.013) -0.557 (0.948) -0.153 (0.247) 0.039 (0.317) -0.448 (0.296) -0.178 (0.229) -0.102 (0.285) -0.360 (0.307) 0.392 (0.417) 0.070 (0.323) -0.421 (0.382) -0.254 (0.381) -0.301 (0.289) -0.301*** (0.085) 0.220** (0.090) -0.150 (0.141) -0.034 (0.030) -0.012



Table OC7: Child Aspirations Gap with Controls - English Z-Score (continued)



Community FE Other Controls Scheduled Caste Scheduled Tribes Backward Caste Christian Muslim Weight-for-Age Z-Score Height-for-Age Z-Score Grade Level at Round 1 40 Enrolled in School at Round 1 Enrolled in Private School at Round 1 Literate at Round 1 Ravens Z-Score Household Wealth Index Household Size Female Household Head Caregiver Years of Ed HHD Head Years of Ed Prim. Econ. Act.: Forestry & Logging services



(1) N None



(2) Y None



(3) N R1 Asp.



(4) N Individual (0.007) -0.590*** (0.116) -0.459*** (0.134) -0.458*** (0.082) 0.002 (0.161) -0.009 (0.119) 0.051 (0.048) -0.011 (0.041)



(5) N R1 Educ.



(6) N Household



0.103 (0.064) 0.022 (0.279) 0.555*** (0.091) 0.406*** (0.070) 0.081** (0.036) 0.976*** (0.263) -0.032*** (0.009) 0.090 (0.113) 0.039*** (0.009) 0.021** (0.008) 0.128 (0.166)



(7) Y All (0.009) -0.216* (0.114) -0.303 (0.182) -0.157** (0.074) -0.024 (0.140) 0.042 (0.132) -0.023 (0.031) -0.087** (0.039) 0.033 (0.056) 0.383 (0.244) 0.031 (0.073) 0.251*** (0.071) 0.162*** (0.037) 0.909*** (0.235) -0.020 (0.014) 0.050 (0.100) 0.018 (0.013) 0.017* (0.009) 0.346* (0.198)



Table OC7: Child Aspirations Gap with Controls - English Z-Score (continued)



Community FE Other Controls Prim. Econ. Act.: Fishing & Fish hatcheries Prim. Econ. Act.: Mining of coal Prim. Econ. Act.: Extract crude petroleum & gas Prim. Econ. Act.: Manufacture of food & beverages Prim. Econ. Act.: Manufacture of textiles Prim. Econ. Act.: Tanning & dressing of leather Prim. Econ. Act.: Manufacture of wood & products of wood Prim. Econ. Act.: Publishing & printing 41



Prim. Econ. Act.: Manufacture of chemicals & chemical products Prim. Econ. Act.: Manufacture of other non-metallic mineral Prim. Econ. Act.: Manufacture of basic metals Prim. Econ. Act.: Manufacture of fabricated metal products Prim. Econ. Act.: Manufacture of furniture & other unspecified items Prim. Econ. Act.: Construction Prim. Econ. Act.: Sale maintenance motor vehicles Prim. Econ. Act.: Wholesalers trade & commission Prim. Econ. Act.: Retail trade Prim. Econ. Act.: Hotels & restaurants Prim. Econ. Act.: Land transport



(1) N None



(2) Y None



(3) N R1 Asp.



(4) N Individual



(5) N R1 Educ.



(6) N Household -0.239** (0.114) -1.275*** (0.147) 0.277 (0.168) -0.151 (0.371) -0.270 (0.264) -0.699 (0.664) 0.226 (0.264) -0.213 (0.128) -3.329*** (0.088) -0.480 (0.410) 0.466*** (0.148) 0.361* (0.175) -0.425 (0.332) 0.015 (0.136) 0.064 (0.250) -0.308** (0.121) 0.096 (0.161) 0.233* (0.116) 0.019



(7) Y All 0.016 (0.110) -1.467*** (0.283) 0.562** (0.217) -0.097 (0.295) -0.452* (0.244) -0.656 (0.704) 0.271 (0.318) -0.057 (0.243) -2.293*** (0.189) -0.624 (0.503) 0.003 (0.221) 0.317 (0.328) -0.573** (0.268) -0.112 (0.112) 0.039 (0.220) -0.500*** (0.129) -0.171 (0.146) 0.284 (0.237) 0.106



Table OC7: Child Aspirations Gap with Controls - English Z-Score (continued)



Community FE Other Controls



(1) N None



(2) Y None



(3) N R1 Asp.



(4) N Individual



(5) N R1 Educ.



809 0.125 -0.010 5.073 [3.88,10.63] 0.330 0.003 1.240



809 0.341 -0.010 4.619 [3.58,8.27] 0.204 0.018 1.027



809 0.157 -0.010 4.534 [3.65,7.36] 0.158 0.027 1.164 361.58



809 0.205 -0.010 4.518 [3.59,7.45] 0.162 0.026 1.078



809 0.259 -0.010 3.830 [3.20,5.14] 0.026 0.091 0.866



Prim. Econ. Act.: Post & telecommunications Prim. Econ. Act.: Financial intermediation Prim. Econ. Act.: Insurance & pension funding Prim. Econ. Act.: Renting machinery & equipment Prim. Econ. Act.: Computer & related activities Prim. Econ. Act.: Other business activity Prim. Econ. Act.: Public administration Prim. Econ. Act.: Education 42 Prim. Econ. Act.: Health & social work Prim. Econ. Act.: Recreational cultural & sport Prim. Econ. Act.: Other service activities Observations R2 Dep. Var. Mean Turning Point Fieller 90% CI Sasabuchi p Aspiration Frustration Aspiration Fatalism R1 Aspiration F-stat Prim. HHD Econ. Act. F-stat



Notes: Results from OLS specification with robust standard errors clustered by Mandal in parentheses. * p < 0.10, ** p < 0.05, *** p < 0.01.



(6) N Household (0.131) 0.079 (0.233) 0.688 (0.398) -0.657*** (0.122) 0.088 (0.215) 0.374*** (0.127) -0.039 (0.167) 0.114 (0.095) 0.046 (0.176) 0.224 (0.393) 0.202 (0.181) -0.064 (0.206) 809 0.298 -0.010 3.875 [3.22,5.30] 0.032 0.092 0.947 7.26



(7) Y All (0.172) -0.298 (0.483) 0.366 (0.267) -0.677*** (0.169) -0.118 (0.249) -0.095 (0.330) -0.114 (0.156) 0.081 (0.135) -0.024 (0.209) -0.165 (0.386) 0.702* (0.359) -0.182 (0.151) 809 0.499 -0.010 3.632 [2.93,6.20] 0.066 0.106 0.718 2.12 12.96



Table OC8: Caregiver Aspirations Gap with Controls - Telugu Z-Score



Community FE Other Controls Caregiver Asp. Gap Caregiver Asp. Gap2 R1 Aspiration: President/Prime minister/Secretary General R1 Aspiration: Doctor R1 Aspiration: Nurse R1 Aspiration: Policeman/woman R1 Aspiration: Teacher R1 Aspiration: Engineer 43



R1 Aspiration: Collector R1 Aspiration: Political leader R1 Aspiration: Social activist R1 Aspiration: Driver R1 Aspiration: Industrialist R1 Aspiration: Other Female First Born Eldest Son Birth Order Age in months



(1) N None 0.314*** (0.059) -0.034** (0.015)



(2) Y None 0.281*** (0.057) -0.032** (0.014)



(3) N R1 Asp. 0.313*** (0.057) -0.038** (0.014) -0.341 (0.503) 0.408** (0.174) 0.473* (0.246) 0.054 (0.203) 0.176 (0.183) 0.782*** (0.234) 0.531** (0.238) 0.255 (0.521) 0.882*** (0.185) -0.154 (0.169) 0.743*** (0.166) 0.128 (0.215)



(4) N Individual 0.290*** (0.056) -0.035** (0.014)



0.001 (0.118) 0.163 (0.109) 0.185 (0.123) -0.055 (0.036) 0.004



(5) N R1 Educ. 0.270*** (0.054) -0.036** (0.013)



(6) N Household 0.303*** (0.057) -0.040*** (0.014)



(7) Y All 0.232*** (0.058) -0.032** (0.013) -0.384 (0.812) 0.148 (0.203) 0.342 (0.260) -0.206 (0.238) 0.103 (0.221) 0.158 (0.266) -0.005 (0.256) 0.289 (0.842) 0.225 (0.362) 0.001 (0.316) 1.333*** (0.391) -0.006 (0.216) -0.128 (0.113) 0.206 (0.126) 0.059 (0.129) -0.042 (0.032) -0.001



Table OC8: Child Aspirations Gap with Controls - Telugu Z-Score (continued)



Community FE Other Controls Scheduled Caste Scheduled Tribes Backward Caste Christian Muslim Weight-for-Age Z-Score Height-for-Age Z-Score Grade Level at Round 1 44 Enrolled in School at Round 1 Enrolled in Private School at Round 1 Literate at Round 1 Ravens Z-Score Household Wealth Index Household Size Female Household Head Caregiver Years of Ed HHD Head Years of Ed Prim. Econ. Act.: Forestry & Logging services



(1) N None



(2) Y None



(3) N R1 Asp.



(4) N Individual (0.006) -0.467*** (0.084) -0.418*** (0.123) -0.393*** (0.093) 0.129 (0.087) -0.461** (0.197) 0.065 (0.060) 0.001 (0.044)



(5) N R1 Educ.



(6) N Household



0.076 (0.045) 0.570* (0.312) 0.272*** (0.087) 0.456*** (0.069) 0.115*** (0.028) 0.712*** (0.224) -0.028** (0.012) -0.039 (0.130) 0.046*** (0.008) -0.002 (0.008) -0.362* (0.180)



(7) Y All (0.008) -0.198** (0.087) -0.224 (0.140) -0.150 (0.104) 0.130 (0.132) -0.234 (0.225) 0.012 (0.064) -0.073 (0.053) -0.041 (0.051) 0.652* (0.326) 0.054 (0.086) 0.357*** (0.087) 0.162*** (0.034) 0.857*** (0.233) -0.008 (0.018) -0.112 (0.124) 0.022*** (0.007) -0.005 (0.008) -0.263 (0.265)



Table OC8: Child Aspirations Gap with Controls - Telugu Z-Score (continued)



Community FE Other Controls Prim. Econ. Act.: Fishing & Fish hatcheries Prim. Econ. Act.: Mining of coal Prim. Econ. Act.: Extract crude petroleum & gas Prim. Econ. Act.: Manufacture of food & beverages Prim. Econ. Act.: Manufacture of textiles Prim. Econ. Act.: Tanning & dressing of leather Prim. Econ. Act.: Manufacture of wood & products of wood Prim. Econ. Act.: Publishing & printing 45



Prim. Econ. Act.: Manufacture of chemicals & chemical products Prim. Econ. Act.: Manufacture of other non-metallic mineral Prim. Econ. Act.: Manufacture of basic metals Prim. Econ. Act.: Manufacture of fabricated metal products Prim. Econ. Act.: Manufacture of furniture & other unspecified items Prim. Econ. Act.: Construction Prim. Econ. Act.: Sale maintenance motor vehicles Prim. Econ. Act.: Wholesalers trade & commission Prim. Econ. Act.: Retail trade Prim. Econ. Act.: Hotels & restaurants Prim. Econ. Act.: Land transport



(1) N None



(2) Y None



(3) N R1 Asp.



(4) N Individual



(5) N R1 Educ.



(6) N Household -1.577*** (0.114) 1.141*** (0.148) 0.578*** (0.155) -0.348 (0.318) -0.028 (0.240) -1.329*** (0.306) 0.425 (0.286) -0.157 (0.137) -2.113*** (0.095) -0.136 (0.205) 0.632*** (0.118) 0.124 (0.196) -0.750** (0.342) 0.128 (0.169) -0.299 (0.342) -0.679*** (0.107) -0.135 (0.169) -1.092** (0.516) -0.078



(7) Y All -1.042*** (0.162) 0.526** (0.250) 1.151*** (0.197) -0.259 (0.334) 0.095 (0.181) -1.200*** (0.243) 0.551 (0.363) 0.402 (0.316) -1.659*** (0.149) -0.055 (0.269) 0.508** (0.229) 0.623*** (0.187) -0.656 (0.474) 0.288 (0.190) -0.108 (0.385) -1.417*** (0.134) -0.064 (0.140) -0.655 (0.854) 0.283



Table OC8: Child Aspirations Gap with Controls - Telugu Z-Score (continued)



Community FE Other Controls



(1) N None



(2) Y None



(3) N R1 Asp.



(4) N Individual



(5) N R1 Educ.



825 0.089 0.003 4.558 [3.34,12.20] 0.255 0.022 1.030



825 0.284 0.003 4.394 [3.23,11.39] 0.223 0.030 0.898



825 0.121 0.003 4.120 [3.16,8.15] 0.146 0.058 0.954 44.84



825 0.160 0.003 4.125 [3.04,9.24] 0.170 0.053 0.884



825 0.198 0.003 3.704 [2.92,6.67] 0.083 0.100 0.762



Prim. Econ. Act.: Post & telecommunications Prim. Econ. Act.: Financial intermediation Prim. Econ. Act.: Insurance & pension funding Prim. Econ. Act.: Renting machinery & equipment Prim. Econ. Act.: Computer & related activities Prim. Econ. Act.: Other business activity Prim. Econ. Act.: Public administration Prim. Econ. Act.: Education 46 Prim. Econ. Act.: Health & social work Prim. Econ. Act.: Recreational cultural & sport Prim. Econ. Act.: Other service activities Observations R2 Dep. Var. Mean Turning Point Fieller 90% CI Sasabuchi p Aspiration Frustration Aspiration Fatalism R1 Aspiration F-stat Prim. HHD Econ. Act. F-stat



Notes: Results from OLS specification with robust standard errors clustered by Mandal in parentheses. * p < 0.10, ** p < 0.05, *** p < 0.01.



(6) N Household (0.178) -0.077 (0.192) 0.486 (0.565) 0.598*** (0.124) 0.085 (0.370) 0.365*** (0.103) -0.038 (0.172) 0.286** (0.117) 0.182 (0.233) 0.494 (0.358) 0.222 (0.410) 0.041 (0.281) 825 0.209 0.003 3.827 [2.98,6.79] 0.092 0.093 0.873 49.64



(7) Y All (0.193) -0.657* (0.345) 0.246 (0.389) 0.831*** (0.165) -0.276 (0.387) 0.624 (0.485) 0.010 (0.202) 0.330 (0.197) 0.109 (0.250) 0.254 (0.390) 0.697 (0.467) -0.014 (0.198) 825 0.452 0.003 3.633 [2.78,7.64] 0.100 0.095 0.645 9.45 19.33
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Supplemental Figures and Tables



Figure OD1: Sample Sites for Young Lives Survey in India Notes: Source: Young Lives. Each dot represents one Mandal.
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Figure OD2: Distribution of Cognitive Measures Notes: Maximum score for Raven’s Color Progressive Matrices Test in panel (a) was 36, for Math in panel (b) was 30, for English in panel (c) was 22, and for Telugu in panel (d) was 24. Normal distribution line presented in each figure.
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Figure OD3: Nonparametric Fits of Child Aspirations Gap Rank Notes: Horizontal axis is the ordinal rank of the aspirations gap, where 1 is the smallest gap and 279 is the largest gap, quantified at age 12. Presents a local polynomial fit of this rank and the main outcomes of interest at age 19.
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Figure OD4: Nonparametric Fits of Caregiver Aspirations Gap Rank Notes: See Figure OD3 notes.



250



Table OD1: Differences between main sample and attrition sample Non-Attriters 0.507



Attriters 0.536



First Born



0.279



0.232



Eldest Son



0.287



0.339



Age in months



96.258



97.164



Scheduled Caste



0.214



0.143



Scheduled Tribes



0.111



0.054



Backward Caste



0.461



0.518



Other Caste



0.213



0.286



Christian



0.050



0.000



Muslim



0.067



0.107



Hindu



0.873



0.893



Weight-for-Age Z



-1.951



-2.052



Height-for-Age Z-Score



-1.561



-1.765



Raven’s Test Z-Score



-0.008



0.139



Wealth Index



0.406



0.495



HHD Size



5.546



5.518



Household Head Age



40.101



41.357



Female Household Head



0.079



0.071



Parent Ed None



0.692



0.589



Parent Ed Prim/Mid



0.199



0.214



Parent Ed Sec



0.092



0.125



Parent Ed Post Sec



0.017



0.071



In School



0.976



0.946



Grade Level at Round 1



1.933



2.071



In Private School



0.230



0.286



Female



Observations F-Test of Joint Significance



952
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56 0.81



Difference -0.028 (0.069) 0.047 (0.062) -0.053 (0.062) -0.906* (0.532) 0.071 (0.056) 0.058 (0.043) -0.057 (0.069) -0.072 (0.057) 0.050* (0.029) -0.040 (0.035) -0.020 (0.046) 0.101 (0.143) 0.204 (0.147) -0.148 (0.138) -0.089*** (0.028) 0.028 (0.280) -1.256 (1.488) 0.007 (0.037) 0.103 (0.064) -0.016 (0.055) -0.033 (0.040) -0.055*** (0.019) 0.029 (0.022) -0.139 (0.103) -0.056 (0.058) 1008
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Figure OD5: Child Aspirations Gap and linear fits Notes: Horizontal axis is in 100’s of 2006 Indian Rupees. Vertical axis is Robinson’s double residual that purges the dependent variable of the portion explained by the controls and community fixed effects. Controls include round 1 (age 8) gender, birth order, Ravens test Z-score, caste, religion, an indicator for if the child is the eldest son or first born, height and weight for age z-scores, household size, household head gender, wealth index, caregiver and household head education, the household’s primary economic activity, private school enrollment, grade level, child literacy, indicators for the child’s aspiration and village/community fixed effects. Bin means represent the mean value of the outcome variable for the mean value of the gap for 50 quantiles of the aspirations gap. Trims two observations with a gap < −170. Plots a linear fit on either side of the inflection point implied by a quadratic fit.
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Figure OD6: Caregiver Aspirations Gap and linear fits Notes: See Figure OD5 notes.
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Table OD2: Differences between those who said “Other” to Occupation Aspiration Questions Caregiver Occupation Female



Not 0.518



Other 0.387



First Born



0.284



0.227



Eldest Son



0.283



0.333



Age in months



96.294



95.839



Scheduled Caste



0.214



0.213



Scheduled Tribes



0.114



0.080



Backward Caste



0.458



0.493



Other Caste



0.213



0.213



Christian



0.051



0.040



Muslim



0.060



0.147



Hindu



0.878



0.813



Weight-for-Age Z



-1.947



-1.996



Height-for-Age Z-Score



-1.557



-1.611



Raven’s Test Z-Score



0.020



-0.335



Wealth Index



0.401



0.467



HHD Size



5.560



5.387



Household Head Age



39.951



41.853



Female Household Head



0.075



0.120



Parent Ed None



0.693



0.680



Parent Ed Prim/Mid



0.195



0.240



Parent Ed Sec



0.096



0.053



Parent Ed Post Sec



0.016



0.027



In School



0.976



0.973



Grade Level at Round 1



1.953



1.693



In Private School



0.218



0.373



Observations F-Test of Joint Significance



877



75 1.15
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Difference 0.131** (0.060) 0.057 (0.054) -0.051 (0.054) 0.455 (0.468) 0.001 (0.049) 0.034 (0.038) -0.035 (0.060) -0.000 (0.049) 0.011 (0.026) -0.086*** (0.030) 0.065 (0.040) 0.049 (0.124) 0.054 (0.128) 0.355*** (0.118) -0.067*** (0.025) 0.173 (0.245) -1.902 (1.293) -0.045 (0.032) 0.013 (0.056) -0.045 (0.048) 0.042 (0.035) -0.011 (0.015) 0.003 (0.018) 0.260*** (0.090) -0.156*** (0.050) 952



Child Occupation Not 0.512



Other 0.346



0.283



0.154



0.287



0.269



96.228



97.329



0.215



0.192



0.112



0.077



0.460



0.500



0.213



0.231



0.051



0.038



0.067



0.077



0.873



0.885



-1.947



-2.098



-1.557



-1.703



0.006



-0.496



0.406



0.408



5.549



5.462



40.021



42.962



0.079



0.077



0.695



0.577



0.193



0.385



0.094



0.038



0.017



0.000



0.981



0.808



1.937



1.769



0.230



0.231



926



26 1.13



Difference 0.166* (0.099) 0.129 (0.089) 0.018 (0.090) -1.101 (0.773) 0.023 (0.082) 0.035 (0.063) -0.040 (0.099) -0.018 (0.082) 0.012 (0.044) -0.010 (0.050) -0.012 (0.066) 0.151 (0.205) 0.146 (0.212) 0.501** (0.195) -0.002 (0.041) 0.087 (0.405) -2.941 (2.138) 0.002 (0.054) 0.119 (0.092) -0.191** (0.079) 0.055 (0.058) 0.017 (0.026) 0.173*** (0.030) 0.168 (0.150) -0.001 (0.084) 952



Table OD3: Descriptive Statistics by Child Aspiration Gap Size Child Aspiration Gap Size Range of Values Female Ravens Z-Score Scheduled Caste Scheduled Tribes Backward Caste Other Caste Household Wealth Index Caregiver Years of Ed HHD Head Years of Ed Initial Status Child Asp. Level Rural Primary Lower Sec. Upper Sec. Tech./Voc. University



Total



[0,100] [250,425] [475,567] 0.727 0.225 0.602 -0.047 0.092 0.037 0.230 0.135 0.180 0.135 0.079 0.109 0.466 0.472 0.398 0.169 0.315 0.313 0.353 0.567 0.443 1.414 5.045 2.750 2.598 6.404 3.906 44.353 103.226 34.512 83.014 451.105 536.721 0.883 0.483 0.758 Education Aspiration 0.015 0.011 0.000 0.235 0.045 0.031 0.140 0.034 0.024 0.125 0.022 0.039 0.485 0.888 0.906 Most Common Occupation Aspirations Teacher (56%) Engineer (60%) Doctor (97%) Police (7%) Doctor (21%) District Collector (3%) Farmer (7%) District Collector (7%) Housewife (6%) Soldier (5%) Laborer (4%) Scientist (2%) 326 89 128



Notes: Means presented. Excludes those with an aspirations gap between 100 and 250, and between 425 and 475.



Table OD4: Caregiver Aspiration Level, Initial Status and Age 19 Outcomes



Caregiver Asp. Level Caregiver Asp. Level2 Initial Status Initial Status2 Asp. Level = − Initial Status p Asp. Level2 = − Initial Status2 p Observations R2 Dep. Var. Mean



(1) Highest Grade Lvl 1.698*** (0.203) -0.237*** (0.030) -1.545** (0.649) 0.354** (0.167) 0.824 0.507 860 0.539 10.427



(2) Math Z-Score 0.372*** (0.073) -0.048*** (0.012) -0.579** (0.244) 0.127** (0.048) 0.417 0.130 818 0.516 0.019



(3) English Z-Score 0.410*** (0.097) -0.056*** (0.015) -0.557** (0.259) 0.164** (0.058) 0.638 0.114 809 0.507 -0.010



(4) Telugu Z-Score 0.367*** (0.085) -0.048*** (0.016) -0.468 (0.314) 0.108 (0.064) 0.760 0.374 825 0.460 0.003



Notes: See Table ?? notes. Bottom panel reports p-values from a Wald test for if the coefficient on the linear aspiration level is equal to the negative of the linear initial status and similarly for the squared terms.
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Table OD5: Child Aspiration Level, Initial Status and Age 19 Outcomes



Child Asp. Level Child Asp. Level2 Initial Status Initial Status2 Asp. Level = − Initial Status p Asp. Level2 = − Initial Status2 p Observations R2 Dep. Var. Mean



(1) Highest Grade Lvl 2.093*** (0.353) -0.293*** (0.051) -1.700** (0.623) 0.392** (0.170) 0.549 0.571 908 0.543 10.471



(2) Math Z-Score 0.490*** (0.082) -0.068*** (0.014) -0.666** (0.241) 0.158*** (0.054) 0.481 0.105 868 0.518 0.019



(3) English Z-Score 0.607*** (0.115) -0.084*** (0.018) -0.630** (0.228) 0.196*** (0.050) 0.928 0.048 857 0.511 0.012



(4) Telugu Z-Score 0.417*** (0.079) -0.055*** (0.013) -0.648* (0.338) 0.150* (0.080) 0.470 0.222 870 0.441 0.016



Notes: See Table OD4



Table OD6: Caregiver Aspiration Level and Age 19 Outcomes



Caregiver Asp. Level Caregiver Asp. Level2 Observations R2 Dep. Var. Mean Turning Point Fieller % CI Sasabuchi p Aspiration Frustration Aspiration Fatalism



(1) Highest Grade Lvl 1.710*** (0.208) -0.239*** (0.031) 860 0.535 10.427 3.576 [3.27,3.94] 0.000 0.758 3.058



(2) Math Z-Score 0.379*** (0.072) -0.049*** (0.012) 818 0.512 0.019 3.832 [3.30,5.11] 0.011 0.115 0.725



(3) English Z-Score 0.412*** (0.094) -0.056*** (0.014) 809 0.503 -0.010 3.698 [3.22,4.60] 0.005 0.153 0.762



(4) Telugu Z-Score 0.372*** (0.084) -0.049*** (0.016) 825 0.458 0.003 3.820 [3.16,6.62] 0.045 0.115 0.710



Notes: See Table ?? notes.



Table OD7: Child Aspiration Level and Age 19 Outcomes



Child Asp. Level Child Asp. Level2 Observations R2 Dep. Var. Mean Turning Point Fieller % CI Sasabuchi p Aspiration Frustration Aspiration Fatalism



(1) Highest Grade Lvl 2.115*** (0.356) -0.297*** (0.052) 908 0.538 10.471 3.556 [3.41,3.76] 0.000 1.326 3.761



(2) Math Z-Score 0.499*** (0.083) -0.070*** (0.014) 868 0.513 0.019 3.587 [3.25,4.26] 0.001 0.301 0.896



Notes: See Table ?? notes.



56



(3) English Z-Score 0.609*** (0.113) -0.084*** (0.018) 857 0.506 0.012 3.612 [3.40,4.04] 0.001 0.356 1.100



(4) Telugu Z-Score 0.423*** (0.081) -0.056*** (0.013) 870 0.436 0.016 3.778 [3.37,4.63] 0.004 0.200 0.799



Table OD8: Caregiver Aspiration Gaps and Age 19 Outcomes - No negative gaps



Dependent Variable Caregiver Asp. Gap Caregiver Asp. Gap2 Observations R2 Dep. Var. Mean Turning Point Fieller 90% CI Sasabuchi p Aspiration Frustration Aspiration Fatalism



(1) Highest Grade Lvl 1.290*** (0.192) -0.198*** (0.032) 860 0.514 10.427 3.263 [2.95,3.66] 0.000 0.867 2.104



(2) Math Z-Score 0.287*** (0.068) -0.039** (0.014) 818 0.507 0.019 3.699 [3.04,6.29] 0.069 0.107 0.531



(3) English Z-Score 0.347*** (0.092) -0.051*** (0.018) 809 0.501 -0.010 3.380 [2.90,4.82] 0.027 0.201 0.586



(4) Telugu Z-Score 0.293*** (0.080) -0.043** (0.017) 825 0.452 0.003 3.451 [2.80,6.06] 0.060 0.154 0.506



Notes: Reports coefficients with robust standard errors clustered by 20 Mandals presented in parentheses from an OLS specification. * p < 0.10, ** p < 0.05, *** p < 0.01. All specifications include controls from round 1 (age 8) that includes gender, birth order, Ravens test Z-score, caste, religion, an indicator for if the child is the eldest son, height and weight for age z-scores, household size, household head age and gender, wealth index, caregiver and household head education, the household’s primary economic activity, private school enrollment, grade level, child literacy, indicators for the child’s aspiration, and village/community level fixed effects. Fieller 90% confidence intervals are for the turning point implied by the coefficients on the linear and quadratic aspirations gap term. Sasabuchi p-values are for the null hypothesis that the aspirations gap is monotone over the interval. HM test p-values are from a Hardle and Mammen (1993) test with 399 bootstrap replications with the null hypothesis that the nonparametric and quadratic fits are not different. Aspiration frustration is the difference in the predicted value at the turning point and at the 99th percentile gap. Aspiration fatalism is the difference in the predicted value at the turning point and the 1st percentile gap. Aspirations gap sets negative gaps to zero.



Table OD9: Child Aspiration Gaps and Age 19 Outcomes - No negative gaps



Dependent Variable Child Asp. Gap Child Asp. Gap2 Observations R2 Dep. Var. Mean Turning Point Fieller 90% CI Sasabuchi p Aspiration Frustration Aspiration Fatalism



(1) Highest Grade Lvl 1.424*** (0.295) -0.218*** (0.049) 908 0.503 10.471 3.269 [3.11,3.53] 0.000 0.950 2.328



(2) Math Z-Score 0.323*** (0.066) -0.048*** (0.014) 868 0.502 0.019 3.371 [2.92,4.55] 0.016 0.189 0.545



Notes: See Table OD8 notes
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(3) English Z-Score 0.410*** (0.092) -0.061*** (0.017) 857 0.492 0.012 3.365 [3.07,4.07] 0.007 0.242 0.690



(4) Telugu Z-Score 0.301*** (0.074) -0.044*** (0.014) 870 0.428 0.016 3.447 [2.99,4.59] 0.018 0.160 0.520



Table OD10: Caregiver Aspiration Gaps and Age 19 Outcomes Relative gaps



Dependent Variable Caregiver Asp. Gap Caregiver Asp. Gap2 Observations R2 Dep. Var. Mean Turning Point Fieller 90% CI Sasabuchi p Aspiration Frustration Aspiration Fatalism



(1) Highest Grade Lvl 5.308*** (1.101) -3.728*** (0.971) 860 0.521 10.427 0.712 [0.64,0.86] 0.014 0.309 1.890



(2) Math Z-Score 1.102*** (0.282) -0.675** (0.279) 818 0.508 0.019 0.816 [0.66,1.65] 0.205 0.023 0.450



(3) English Z-Score 0.761 (0.482) -0.312 (0.479) 809 0.497 -0.010 1.221 [.,.] 0.392 0.015 0.464



Notes: See table OD8 notes except gap is defined as max aspiration level and s is the initial status.



 a−s a



(4) Telugu Z-Score 1.151** (0.478) -0.781 (0.496) 825 0.452 0.003 0.737 [.,.] 0.223 0.054 0.424



, 0 where a is the



Table OD11: Child Aspiration Gaps and Age 19 Outcomes - Relative gaps



Dependent Variable Child Asp. Gap Child Asp. Gap2 Observations R2 Dep. Var. Mean Turning Point Fieller 90% CI Sasabuchi p Aspiration Frustration Aspiration Fatalism



(1) Highest Grade Lvl 5.865*** (1.485) -3.932*** (1.151) 908 0.507 10.471 0.746 [0.68,0.89] 0.018 0.254 2.187



(2) Math Z-Score 1.408*** (0.438) -0.946** (0.388) 868 0.503 0.019 0.744 [0.65,1.21] 0.091 0.062 0.524



Notes: See Table OD10 notes
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(3) English Z-Score 1.547*** (0.497) -0.915** (0.429) 857 0.495 0.012 0.845 [0.70,2.07] 0.236 0.022 0.654



(4) Telugu Z-Score 1.518*** (0.432) -1.086** (0.381) 870 0.430 0.016 0.699 [0.62,0.95] 0.039 0.099 0.530



Table OD12: Caregiver Aspiration Gaps and Age 19 Outcomes - Occupation Only



Dependent Variable Caregiver Asp. Gap Caregiver Asp. Gap2 Observations R2 Dep. Var. Mean Turning Point Fieller 90% CI Sasabuchi p Aspiration Frustration Aspiration Fatalism



(1) Highest Grade Lvl 0.835*** (0.116) -0.122*** (0.023) 860 0.505 10.427 3.410 [2.86,4.29] 0.003 0.624 2.434



(2) Math Z-Score 0.185*** (0.047) -0.022* (0.012) 818 0.502 0.019 4.184 [2.78,91.58] 0.264 0.049 0.614



(3) English Z-Score 0.201*** (0.054) -0.026* (0.013) 809 0.493 -0.010 3.859 [2.64,16.08] 0.188 0.085 0.631



(4) Telugu Z-Score 0.195*** (0.067) -0.027* (0.014) 825 0.448 0.003 3.609 [2.52,22.75] 0.160 0.115 0.584



Notes: See table OD8 notes except gap is defined as in the main paper results but uses only information from the occupation aspiration of the child and caregiver.



Table OD13: Child Aspiration Gaps and Age 19 Outcomes - Occupation Only



Dependent Variable Child Asp. Gap Child Asp. Gap2 Observations R2 Dep. Var. Mean Turning Point Fieller 90% CI Sasabuchi p Aspiration Frustration Aspiration Fatalism



(1) Highest Grade Lvl 0.972*** (0.183) -0.142*** (0.031) 908 0.491 10.471 3.410 [3.08,3.92] 0.001 0.726 2.670



(2) Math Z-Score 0.264*** (0.048) -0.041*** (0.010) 868 0.500 0.019 3.254 [2.78,4.16] 0.006 0.236 0.653



Notes: See Table OD12 notes
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(3) English Z-Score 0.318*** (0.055) -0.046*** (0.009) 857 0.490 0.012 3.461 [3.10,4.03] 0.001 0.223 0.821



(4) Telugu Z-Score 0.248*** (0.068) -0.036*** (0.012) 870 0.427 0.016 3.413 [2.83,4.81] 0.025 0.184 0.625



Table OD14: Caregiver Aspiration Gaps and Age 19 Outcomes - Exclude those not in school at Round 2 and never return



Dependent Variable Caregiver Asp. Gap Caregiver Asp. Gap2 Observations R2 Dep. Var. Mean Turning Point Fieller 90% CI Sasabuchi p Aspiration Frustration Aspiration Fatalism



(1) Highest Grade Lvl 0.781*** (0.102) -0.114*** (0.017) 811 0.467 10.774 3.427 [3.01,3.98] 0.000 0.424 2.133



(2) Math Z-Score 0.187*** (0.055) -0.022* (0.012) 794 0.518 0.058 4.203 [3.06,27.45] 0.227 0.030 0.577



(3) English Z-Score 0.204*** (0.065) -0.025* (0.013) 787 0.484 0.037 4.028 [2.99,21.24] 0.192 0.045 0.612



(4) Telugu Z-Score 0.195*** (0.058) -0.025* (0.013) 797 0.441 0.055 3.868 [2.79,16.30] 0.177 0.056 0.602



Notes: See table OD8 notes except gap is defined as in the main paper results but uses only information from the occupation aspiration of the child and caregiver.



Table OD15: Child Aspiration Gaps and Age 19 Outcomes - Exclude those not in school at Round 2 and never return



Dependent Variable Child Asp. Gap Child Asp. Gap2 Observations R2 Dep. Var. Mean Turning Point Fieller 90% CI Sasabuchi p Aspiration Frustration Aspiration Fatalism



(1) Highest Grade Lvl 0.890*** (0.203) -0.137*** (0.035) 857 0.448 10.812 3.248 [3.00,3.71] 0.002 0.609 2.198



(2) Math Z-Score 0.227*** (0.049) -0.033*** (0.011) 842 0.508 0.060 3.430 [2.83,5.15] 0.034 0.123 0.584



Notes: See Table OD12 notes
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(3) English Z-Score 0.282*** (0.056) -0.039*** (0.010) 834 0.478 0.059 3.576 [3.14,4.50] 0.010 0.125 0.702



(4) Telugu Z-Score 0.237*** (0.053) -0.034*** (0.010) 841 0.416 0.066 3.488 [2.93,4.61] 0.014 0.119 0.579



E



Result Heterogeneity
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Figure OE1: Quadratic Regression Fits of Child Aspirations Gap by Gender Notes: Horizontal axis is in 100’s of 2006 Indian Rupees. Vertical axis is Robinson’s double residual that purges the dependent variable of the portion explained by the controls and community fixed effects. Controls include round 1 (age 8) gender, birth order, Ravens test Z-score, caste, religion, an indicator for if the child is the eldest son or first born, height and weight for age z-scores, household size, household head age and gender, wealth index, caregiver and household head education, the household’s primary economic activity, private school enrollment, grade level, child literacy, indicators for the child’s aspiration and village/community fixed effects. Trims two observations with a gap < −170.
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Figure OE2: Quadratic Regression Fits of Caregiver Aspirations Gap by Gender Notes: Horizontal axis is in 100’s of 2006 Indian Rupees. Vertical axis is Robinson’s double residual that purges the dependent variable of the portion explained by the controls and community fixed effects. Controls include round 1 (age 8) gender, birth order, Ravens test Z-score, caste, religion, an indicator for if the child is the eldest son or first born, height and weight for age z-scores, household size, household head age and gender, wealth index, caregiver and household head education, the household’s primary economic activity, private school enrollment, grade level, child literacy, indicators for the child’s aspiration and village/community fixed effects. Trims two observations with a gap < −170.
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Figure OE3: Quadratic Regression Fits of Child Aspirations Gap by Rural/Urban Notes: Horizontal axis is in 100’s of 2006 Indian Rupees. Vertical axis is Robinson’s double residual that purges the dependent variable of the portion explained by the controls and community fixed effects. Controls include round 1 (age 8) gender, birth order, Ravens test Z-score, caste, religion, an indicator for if the child is the eldest son or first born, height and weight for age z-scores, household size, household head age and gender, wealth index, caregiver and household head education, the household’s primary economic activity, private school enrollment, grade level, child literacy, indicators for the child’s aspiration and village/community fixed effects. Trims two observations with a gap < −170.
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Figure OE4: Quadratic Regression Fits of Caregiver Aspirations Gap by Rural/Urban Notes: Horizontal axis is in 100’s of 2006 Indian Rupees. Vertical axis is Robinson’s double residual that purges the dependent variable of the portion explained by the controls and community fixed effects. Controls include round 1 (age 8) gender, birth order, Ravens test Z-score, caste, religion, an indicator for if the child is the eldest son or first born, height and weight for age z-scores, household size, household head age and gender, wealth index, caregiver and household head education, the household’s primary economic activity, private school enrollment, grade level, child literacy, indicators for the child’s aspiration and village/community fixed effects. Trims two observations with a gap < −170.
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Figure OE5: Quadratic Regression Fits of Child Aspirations Gap by Above/Below Median Wealth in Community Notes: Horizontal axis is in 100’s of 2006 Indian Rupees. Vertical axis is Robinson’s double residual that purges the dependent variable of the portion explained by the controls and community fixed effects. Controls include round 1 (age 8) gender, birth order, Ravens test Z-score, caste, religion, an indicator for if the child is the eldest son or first born, height and weight for age z-scores, household size, household head age and gender, wealth index, caregiver and household head education, the household’s primary economic activity, private school enrollment, grade level, child literacy, indicators for the child’s aspiration and village/community fixed effects. Trims two observations with a gap < −170.
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Figure OE6: Quadratic Regression Fits of Caregiver Aspirations Gap by Above/Below Median Wealth in Community Notes: Horizontal axis is in 100’s of 2006 Indian Rupees. Vertical axis is Robinson’s double residual that purges the dependent variable of the portion explained by the controls and community fixed effects. Controls include round 1 (age 8) gender, birth order, Ravens test Z-score, caste, religion, an indicator for if the child is the eldest son or first born, height and weight for age z-scores, household size, household head age and gender, wealth index, caregiver and household head education, the household’s primary economic activity, private school enrollment, grade level, child literacy, indicators for the child’s aspiration and village/community fixed effects. Trims two observations with a gap < −170.
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Figure OE7: Quadratic Regression Fits of Child Aspirations Gap by Above/Below Median Raven’s Score in Community Notes: Horizontal axis is in 100’s of 2006 Indian Rupees. Vertical axis is Robinson’s double residual that purges the dependent variable of the portion explained by the controls and community fixed effects. Controls include round 1 (age 8) gender, birth order, Ravens test Z-score, caste, religion, an indicator for if the child is the eldest son or first born, height and weight for age z-scores, household size, household head age and gender, wealth index, caregiver and household head education, the household’s primary economic activity, private school enrollment, grade level, child literacy, indicators for the child’s aspiration and village/community fixed effects. Trims two observations with a gap < −170.
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Figure OE8: Quadratic Regression Fits of Caregiver Aspirations Gap by Above/Below Median Raven’s Score in Community Notes: Horizontal axis is in 100’s of 2006 Indian Rupees. Vertical axis is Robinson’s double residual that purges the dependent variable of the portion explained by the controls and community fixed effects. Controls include round 1 (age 8) gender, birth order, Ravens test Z-score, caste, religion, an indicator for if the child is the eldest son or first born, height and weight for age z-scores, household size, household head age and gender, wealth index, caregiver and household head education, the household’s primary economic activity, private school enrollment, grade level, child literacy, indicators for the child’s aspiration and village/community fixed effects. Trims two observations with a gap < −170.
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Table OE1: Caregiver Aspiration Gaps and Age 19 Outcomes Interaction with Gender



Caregiver Asp. Gap Caregiver Asp. Gap2 Asp. Gap X Female Asp. Gap2 X Female Female Observations R2 lhsmean



(1) Highest Grade Lvl 1.201*** (0.257) -0.181*** (0.046) -0.342 (0.359) 0.058 (0.067) 0.215 (0.308) 860 0.518 10.427



(2) Math Z-Score 0.245** (0.091) -0.033* (0.019) -0.029 (0.120) 0.008 (0.026) -0.303** (0.143) 818 0.507 0.019



(3) English Z-Score 0.271** (0.106) -0.039* (0.019) -0.026 (0.118) 0.007 (0.022) -0.294** (0.129) 809 0.499 -0.010



(4) Telugu Z-Score 0.238** (0.110) -0.032 (0.020) -0.011 (0.122) -0.001 (0.023) -0.110 (0.164) 825 0.452 0.003



Notes: Reports coefficients with robust standard errors clustered by 20 Mandals presented in parentheses from an OLS specification. * p < 0.10, ** p < 0.05, *** p < 0.01. All specifications include controls from round 1 (age 8) that includes gender, birth order, Ravens test Z-score, caste, religion, an indicator for if the child is the eldest son, height and weight for age z-scores, household size, household head age and gender, wealth index, caregiver and household head education, the household’s primary economic activity, private school enrollment, grade level, child literacy, indicators for the child’s aspiration, and village/community level fixed effects. Fieller 90% confidence intervals are for the turning point implied by the coefficients on the linear and quadratic aspirations gap term. Sasabuchi p-values are for the null hypothesis that the aspirations gap is monotone over the interval. HM test p-values are from a Hardle and Mammen (1993) test with 399 bootstrap replications with the null hypothesis that the nonparametric and quadratic fits are not different. Aspiration frustration is the difference in the predicted value at the turning point and at the 99th percentile gap. Aspiration fatalism is the difference in the predicted value at the turning point and the 1st percentile gap.



Table OE2: Child Aspiration Gaps and Age 19 Outcomes - Interaction with Gender



Child Asp. Gap Child Asp. Gap2 Asp. Gap X Female Asp. Gap2 X Female Female Observations R2 lhsmean



(1) Highest Grade Lvl 1.245*** (0.302) -0.184*** (0.053) -0.080 (0.299) 0.009 (0.057) 0.136 (0.244) 908 0.510 10.471



Notes: See table OE1 notes.
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(2) Math Z-Score 0.323*** (0.082) -0.047*** (0.016) -0.032 (0.131) 0.002 (0.023) -0.220 (0.137) 868 0.506 0.019



(3) English Z-Score 0.332** (0.120) -0.047** (0.022) 0.048 (0.127) -0.010 (0.022) -0.259 (0.154) 857 0.494 0.012



(4) Telugu Z-Score 0.305** (0.107) -0.037** (0.017) -0.025 (0.132) -0.008 (0.021) -0.025 (0.176) 870 0.434 0.016



Table OE3: Caregiver Aspiration Gaps and Age 19 Outcomes - Interaction with Wealth



Caregiver Asp. Gap Caregiver Asp. Gap2 Asp. Gap X HHD Wealth Asp. Gap2 X HHD Wealth HHD Wealth Observations R2 lhsmean



(1) Highest Grade Lvl 1.289*** (0.250) -0.187*** (0.037) -0.786 (0.457) 0.115* (0.066) 2.917*** (0.857) 860 0.518 10.427



(2) Math Z-Score 0.189 (0.129) -0.025 (0.031) 0.093 (0.205) -0.009 (0.049) 0.553** (0.263) 818 0.508 0.019



(3) English Z-Score 0.431*** (0.127) -0.072** (0.029) -0.391* (0.206) 0.081* (0.046) 1.061*** (0.221) 809 0.501 -0.010



(4) Telugu Z-Score 0.331** (0.151) -0.036 (0.033) -0.253 (0.281) 0.014 (0.057) 1.104*** (0.316) 825 0.456 0.003



Notes: See table OE1 notes.



Table OE4: Child Aspiration Gaps and Age 19 Outcomes - Interaction with Wealth



Child Asp. Gap Child Asp. Gap2 Asp. Gap X HHD Wealth Asp. Gap2 X HHD Wealth HHD Wealth Observations R2 lhsmean



(1) Highest Grade Lvl 1.416*** (0.452) -0.186** (0.081) -0.653 (0.792) 0.040 (0.137) 2.864** (1.151) 908 0.513 10.471



Notes: See table OE1 notes.
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(2) Math Z-Score 0.420** (0.151) -0.070** (0.030) -0.266 (0.277) 0.055 (0.051) 0.622* (0.319) 868 0.506 0.019



(3) English Z-Score 0.625*** (0.150) -0.094*** (0.028) -0.637** (0.277) 0.098* (0.048) 1.186*** (0.247) 857 0.499 0.012



(4) Telugu Z-Score 0.411*** (0.133) -0.056* (0.029) -0.318 (0.294) 0.037 (0.057) 1.061** (0.404) 870 0.433 0.016



Table OE5: Caregiver Aspiration Gaps and Age 19 Outcomes - Interaction with Raven’s Z-Score



Caregiver Asp. Gap Caregiver Asp. Gap2 Asp. Gap X Ravens Z-Score Asp. Gap2 X Ravens Z-Score Ravens Z-Score Observations R2 lhsmean



(1) Highest Grade Lvl 1.007*** (0.126) -0.148*** (0.022) -0.119 (0.130) 0.021 (0.026) 0.323** (0.130) 860 0.517 10.427



(2) Math Z-Score 0.235*** (0.055) -0.029** (0.013) -0.068 (0.054) 0.007 (0.011) 0.252*** (0.058) 818 0.511 0.019



(3) English Z-Score 0.272*** (0.063) -0.036*** (0.012) -0.086 (0.059) 0.003 (0.013) 0.280*** (0.038) 809 0.510 -0.010



(4) Telugu Z-Score 0.237*** (0.055) -0.032** (0.013) -0.080 (0.054) 0.008 (0.012) 0.244*** (0.040) 825 0.457 0.003



Notes: See table OE1 notes.



Table OE6: Child Aspiration Gaps and Age 19 Outcomes - Interaction with Raven’s Z-Score



Child Asp. Gap Child Asp. Gap2 Asp. Gap X Ravens Z-Score Asp. Gap2 X Ravens Z-Score Ravens Z-Score Observations R2 lhsmean



(1) Highest Grade Lvl 1.207*** (0.210) -0.181*** (0.035) -0.074 (0.165) 0.010 (0.030) 0.330 (0.205) 908 0.510 10.471



Notes: See table OE1 notes.
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(2) Math Z-Score 0.305*** (0.061) -0.045*** (0.013) -0.097* (0.050) 0.011 (0.011) 0.285*** (0.062) 868 0.510 0.019



(3) English Z-Score 0.362*** (0.068) -0.053*** (0.013) -0.072 (0.047) 0.005 (0.009) 0.280*** (0.077) 857 0.501 0.012



(4) Telugu Z-Score 0.279*** (0.061) -0.040*** (0.011) -0.200*** (0.063) 0.034*** (0.011) 0.305*** (0.076) 870 0.440 0.016



Table OE7: Caregiver Aspiration Gaps and Age 19 Outcomes - Interaction with Caregiver Education



Caregiver Asp. Gap Caregiver Asp. Gap2 Asp. Gap X CG Yrs of Ed Asp. Gap2 X CG Yrs of Ed CG Yrs of Ed Observations R2 lhsmean



(1) Highest Grade Lvl 1.250*** (0.154) -0.171*** (0.030) -0.115*** (0.027) 0.014** (0.005) 0.159*** (0.038) 860 0.536 10.427



(2) Math Z-Score 0.268*** (0.068) -0.034** (0.016) -0.014 (0.011) 0.002 (0.003) 0.038*** (0.012) 818 0.509 0.019



(3) English Z-Score 0.346*** (0.075) -0.049*** (0.015) -0.029*** (0.008) 0.004** (0.002) 0.043** (0.015) 809 0.505 -0.010



(4) Telugu Z-Score 0.258*** (0.086) -0.032* (0.019) -0.009 (0.017) 0.000 (0.003) 0.037*** (0.012) 825 0.454 0.003



Notes: See table OE1 notes.



Table OE8: Child Aspiration Gaps and Age 19 Outcomes - Interaction with Caregiver Education



Child Asp. Gap Child Asp. Gap2 Asp. Gap X CG Yrs of Ed Asp. Gap2 X CG Yrs of Ed CG Yrs of Ed Observations R2 lhsmean



(1) Highest Grade Lvl 1.387*** (0.263) -0.203*** (0.046) -0.096** (0.039) 0.012* (0.007) 0.143** (0.053) 908 0.521 10.471



Notes: See table OE1 notes.



73



(2) Math Z-Score 0.340*** (0.070) -0.052*** (0.015) -0.013 (0.014) 0.002 (0.003) 0.029* (0.015) 868 0.506 0.019



(3) English Z-Score 0.444*** (0.087) -0.066*** (0.017) -0.031** (0.014) 0.005* (0.003) 0.040* (0.020) 857 0.499 0.012



(4) Telugu Z-Score 0.307*** (0.078) -0.044*** (0.015) -0.007 (0.019) 0.001 (0.003) 0.028 (0.016) 870 0.432 0.016



Table OE9: Caregiver Aspiration Gaps and Age 19 Outcomes - Interaction with First Born



Caregiver Asp. Gap Caregiver Asp. Gap2 Asp. Gap X First Born Asp. Gap2 X First Born First Born Observations R2 lhsmean



(1) Highest Grade Lvl 1.060*** (0.172) -0.156*** (0.034) -0.304 (0.301) 0.051 (0.064) 0.445 (0.326) 860 0.517 10.427



(2) Math Z-Score 0.310*** (0.055) -0.047*** (0.013) -0.277*** (0.086) 0.059*** (0.016) 0.161 (0.102) 818 0.512 0.019



(3) English Z-Score 0.351*** (0.071) -0.052*** (0.014) -0.324*** (0.087) 0.058*** (0.018) 0.405*** (0.103) 809 0.506 -0.010



(4) Telugu Z-Score 0.299*** (0.075) -0.049*** (0.017) -0.224* (0.124) 0.054* (0.027) 0.262* (0.142) 825 0.456 0.003



Notes: See table OE1 notes.



Table OE10: Child Aspiration Gaps and Age 19 Outcomes - Interaction with First Born



Child Asp. Gap Child Asp. Gap2 Asp. Gap X First Born Asp. Gap2 X First Born First Born Observations R2 lhsmean



(1) Highest Grade Lvl 1.245*** (0.250) -0.184*** (0.044) -0.223 (0.340) 0.027 (0.069) 0.344 (0.326) 908 0.511 10.471



Notes: See table OE1 notes.
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(2) Math Z-Score 0.333*** (0.071) -0.049*** (0.014) -0.112 (0.124) 0.015 (0.020) 0.127 (0.126) 868 0.506 0.019



(3) English Z-Score 0.419*** (0.080) -0.061*** (0.015) -0.225 (0.152) 0.034 (0.025) 0.335** (0.141) 857 0.497 0.012



(4) Telugu Z-Score 0.351*** (0.069) -0.057*** (0.012) -0.236** (0.105) 0.053*** (0.016) 0.260* (0.149) 870 0.435 0.016



F



Potential Mechanisms Table OE1: Caregiver Aspiration Gaps and Age 19 Outcomes - Controlling for Age 15 Education Expenditure (1) Highest Grade Lvl 0.951*** (0.111)



(2) Math Z-Score 0.205*** (0.057)



(3) English Z-Score 0.242*** (0.064)



(4) Telugu Z-Score 0.217*** (0.057)



Caregiver Asp. Gap2



-0.138*** (0.022)



-0.024* (0.013)



-0.033** (0.013)



-0.029** (0.013)



Observations R2 Dep. Var. Mean Turning Point Fieller 95% CI Sasabuchi p Aspiration Frustration Aspiration Fatalism F-stat



840 0.556 10.389 3.457 [2.87,4.42] 0.001 0.496 2.705 19.77



815 0.527 0.024 4.260 [.,.] 0.236 0.029 0.639 10.72



807 0.522 -0.009 3.696 [2.87,9.38] 0.075 0.090 0.681 6.07



822 0.470 0.005 3.736 [2.65,23.29] 0.130 0.076 0.615 6.29



Caregiver Asp. Gap



Notes: Reports coefficients with robust standard errors clustered by 20 Mandals presented in parentheses from an OLS specification. * p < 0.10, ** p < 0.05, *** p < 0.01. The aspiration gaps and turning point are in 100’s of 2006 Indian Rupees. All specifications include controls from round 1 (age 8) that includes gender, birth order, Ravens test Zscore, caste, religion, an indicator for if the child is the eldest son, height and weight for age z-scores, household size, household head age and gender, wealth index, caregiver and household head education, the household’s primary economic activity, private school enrollment, grade level, child literacy, indicators for the child’s aspiration, and village/community level fixed effects. Fieller 90% confidence intervals are for the turning point implied by the coefficients on the linear and quadratic aspirations gap term. Sasabuchi p-values are for the null hypothesis that the aspirations gap is monotone over the interval. HM test pvalues are from a Hardle and Mammen (1993) test with 399 bootstrap replications with the null hypothesis that the nonparametric and quadratic fits are not different. Aspiration frustration is the difference in the predicted value at the turning point and at the 99th percentile gap. Aspiration fatalism is the difference in the predicted value at the turning point and the 1st percentile gap. Additionally controls for cubic polynomial of household expenditure on the child’s education in round 3. F-stat of joint significance are results of a Wald test for the joint significance of the possible mechanisms.
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Table OE2: Child Aspiration Gaps and Age 19 Outcomes - Controlling for Age 15 Education Expenditure (1) Highest Grade Lvl 1.209*** (0.195)



(2) Math Z-Score 0.288*** (0.059)



(3) English Z-Score 0.357*** (0.061)



(4) Telugu Z-Score 0.290*** (0.065)



Child Asp. Gap2



-0.186*** (0.034)



-0.043*** (0.013)



-0.053*** (0.011)



-0.042*** (0.012)



Observations R2 Dep. Var. Mean Turning Point Fieller 95% CI Sasabuchi p Aspiration Frustration Aspiration Fatalism F-stat



889 0.550 10.421 3.258 [2.99,3.68] 0.000 0.817 3.067 26.17



865 0.522 0.024 3.345 [2.77,5.28] 0.018 0.175 0.728 11.99



855 0.518 0.012 3.400 [3.00,4.23] 0.002 0.201 0.912 7.64



867 0.449 0.017 3.452 [2.92,4.80] 0.010 0.153 0.731 5.93



Child Asp. Gap



Notes: See table OE1 notes.



Table OE3: Caregiver Aspiration Gaps and Age 19 Outcomes Controlling for Age 15 (Round 3) Time Use (1) Highest Grade Lvl 0.412*** (0.115)



(2) Math Z-Score 0.095 (0.062)



(3) English Z-Score 0.109 (0.064)



(4) Telugu Z-Score 0.099 (0.063)



Caregiver Asp. Gap2



-0.065*** (0.022)



-0.009 (0.014)



-0.014 (0.012)



-0.013 (0.013)



Observations R2 Dep. Var. Mean Turning Point Fieller 95% CI Sasabuchi p Aspiration Frustration Aspiration Fatalism F-stat



842 0.767 10.387 3.183 [2.47,5.51] 0.023 0.306 1.105 86.46



817 0.580 0.021 5.030 [.,.] 0.451 0.001 0.337 43.58



809 0.613 -0.010 3.914 [.,.] 0.272 0.029 0.321 24.59



824 0.527 0.006 3.931 [.,.] 0.311 0.026 0.291 18.82



Caregiver Asp. Gap



Notes: See table OE1 notes. Additionally controls for number of hours per day reported by the child spent in education, chores, work, and leisure in round 3. Does not control for household expenditure on the child’s education in round 3.
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Table OE4: Child Aspiration Gaps and Age 19 Outcomes - Controlling for Age 15 (Round 3) Time Use (1) Highest Grade Lvl 0.576*** (0.123)



(2) Math Z-Score 0.165*** (0.054)



(3) English Z-Score 0.203*** (0.042)



(4) Telugu Z-Score 0.145** (0.061)



Child Asp. Gap2



-0.098*** (0.023)



-0.026** (0.011)



-0.031*** (0.008)



-0.022* (0.011)



Observations R2 Dep. Var. Mean Turning Point Fieller 95% CI Sasabuchi p Aspiration Frustration Aspiration Fatalism F-stat



891 0.769 10.419 2.924 [2.56,3.48] 0.001 0.583 1.352 129.76



867 0.578 0.021 3.175 [2.35,10.89] 0.056 0.124 0.401 29.12



857 0.608 0.012 3.247 [2.71,4.23] 0.003 0.139 0.501 21.33



869 0.507 0.019 3.271 [.,.] 0.070 0.096 0.351 14.42



Child Asp. Gap



Notes: See table OE3 notes.



Table OE5: Caregiver Aspiration Gaps and Age 19 Outcomes Controlling for Child’s Attitudes and Beliefs (1) Highest Grade Lvl 0.743*** (0.116)



(2) Math Z-Score 0.159** (0.067)



(3) English Z-Score 0.181** (0.070)



(4) Telugu Z-Score 0.154*** (0.053)



Caregiver Asp. Gap2



-0.111*** (0.022)



-0.017 (0.014)



-0.024* (0.012)



-0.019 (0.011)



Observations R2 Dep. Var. Mean Turning Point Fieller 95% CI Sasabuchi p Aspiration Frustration Aspiration Fatalism F-stat



835 0.583 10.418 3.356 [2.79,4.37] 0.002 0.443 1.999 27.81



814 0.548 0.018 4.602 [.,.] 0.351 0.010 0.525 20.81



806 0.551 -0.011 3.829 [.,.] 0.144 0.055 0.524 25.13



819 0.502 0.010 4.095 [.,.] 0.251 0.030 0.465 18.76



Caregiver Asp. Gap



Notes: See table OE1 notes. Additionally controls for indicators for responses to questions measuring beliefs and attitudes of the child in round 2 and 3 of the survey. These included “I like to make plans for my future studies and work”, “If I try hard, I can improve my situation in life,” “There are nine steps on this ladder. Suppose we say that the ninth step, at the very top, represents the best possible life for you and the bottom represents the worst possible life for you. Where on the ladder do you feel you personally stand at the present time? Where do you think you will be on the ladder in four years from now?” and “I have opportunities to develop job skills.” Does not control for household expenditure on the child’s education in round 3.
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Table OE6: Child Aspiration Gaps and Age 19 Outcomes - Controlling for Child’s Attitudes and Beliefs (1) Highest Grade Lvl 0.975*** (0.213)



(2) Math Z-Score 0.256*** (0.064)



(3) English Z-Score 0.266*** (0.067)



(4) Telugu Z-Score 0.233*** (0.064)



Child Asp. Gap2



-0.150*** (0.037)



-0.037** (0.013)



-0.037*** (0.012)



-0.033** (0.012)



Observations R2 Dep. Var. Mean Turning Point Fieller 95% CI Sasabuchi p Aspiration Frustration Aspiration Fatalism F-stat



884 0.572 10.448 3.243 [2.93,3.89] 0.002 0.672 2.407 76.40



864 0.547 0.018 3.463 [2.80,7.42] 0.048 0.133 0.662 6.61



854 0.547 0.011 3.559 [2.99,5.61] 0.024 0.121 0.701 22.58



864 0.477 0.022 3.532 [2.85,6.83] 0.042 0.110 0.597 25.16



Child Asp. Gap



Notes: See table OE5 notes.



78



G



Additional NREGS Tables



This section provides additional detail on the policy evaluation of the impact of the NREGS program on child aspirations. The child was asked the same question about their occupation aspirations at age 8, “What do you want to be when you grow up?” as they were at age 12. Table OF1 summarizes the responses to this question. Most want to be teachers (41%) followed by doctors (24%) and police (13%). There were fewer unique responses than at age 12 (see Table A2 in the main Appendix) and 61% of children answered with a different occupation in round 2 than they did in round 1. Table OF2 provides summary statistics for the key variables broken up by round 1 and round 2. Note that the aspiration level differs slightly from that used in the main analysis. This is because this is the aspiration level constructed without taking into account the education aspiration of the child (as in Tables OD12 and OD13) since the child was not asked this question in round 1 of the survey. The summary statistics show that the average aspiration level in round 1 was 262 while in round 2 it was 222. The average distance from the optimal gap, that is the distance from the turning point of the quadratic fit that is associated with the highest human capital levels at age 19, was 212 in round 1 and 227 in round 2. The survey is somewhat limited in what I observe in both rounds 1 and round 2, but it does include measures of literacy of the child, whether or not the household experienced an income shock, or how much and if the mother and father worked outside of the home for payment. Moreover, I also observe if the community had a factory that employed workers from their community nearby as well as the population. These will serve as candidates for possible mechanisms for my main results.



G.1



Robustness of NREGS Results



I perform several robustness checks on my main results. First, in Table OF3, I provide results adapting Donald and Lang (2007)’s two-step method for the adjustment of the standard errors in a difference-in-differences with few clusters to my triple-difference approach. The results are very similar to those in Table 6 of the main text. Another potential threat to identification is that the rollout of the NREGS program could be correlated with the availability of other government or NGO anti-poverty programs. The Young Lives survey asked about a large number of government, NGO, and other types of poverty and community programs in round 2, asking for their availability currently and four years prior (when round 1 of the survey was performed and before Phase I of the NREGS). Results in Table OF4 check 16 different programs and find evidence that the availability of four were correlated with phase I of the NREGS. These programs include a free textbook program (BOOK) in column 3, a program that supports bonded and child labor (CLAB) in column 7, Integrated Child Development Services (ICDS) in column 9, and a girl child protection scheme (GGPS) in column 10. Table OF5 presents results where I control for the presence of each of these programs and my results do not change appreciably. Finally, in order to test if one district is driving these results, Table OF6 presents results where I drop each district in turn. The point estimates are quantitatively similar when this is done although some precision is lost due to a reduced sample size.



G.2



Exploration of Mechanisms of NREGS Results



In this last section I provide results where I explore the impact of the NREGS on other outcomes and determine if these could be possible mechanisms behind the impact on aspirations. Table OF7 provides results where instead of aspirations the dependent variables are education outcomes like grade level and literacy, household wealth, and how much the child’s parents work outside of the home for pay. The results indicate that the NREGS led to more household wealth (column 7), less likely to have the child’s parents divorce (column 9), and more likely for the mother to work outside of the home (columns 15 and 16). Table OF8 presents results where I additionally control for each of the outcomes that the NREGS also impacted. Column 1 repeats the baseline results for comparison. Controlling for whether or not the child’s mother works outside of the household in column 2 and how much in column 3 attenuates the impact on aspiration levels so that it is no longer statistically different from zero. Controlling for divorce in column 4 does not change the main results, however controlling for household wealth in column 5 also attenuates the impact on aspiration levels. Column 6 controls for how much the mother works outside of the household and household wealth and this drives the impact on aspiration levels nearly to zero. This provides evidence that the program’s positive impact on household wealth and the mother being more likely to work outside of the home are important mechanisms behind the rise in aspiration levels. That is, observing your mother work in a job outside of the home or just being more well off can explain higher aspiration levels of children.
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Table OF1: Age 8 (Round 1) Child Occupation Aspirations



President Doctor Nurse Policeman/woman Teacher Engineer District Collector Political leader Social activist Driver Industrialist Other Not Known Observations



All 0.4 24.5 1.3 12.6 41.1 2.5 2.9 0.3 0.3 2.1 0.1 5.7 6.0 994



Rural 0.5 19.8 0.9 12.1 47.3 1.7 2.4 0.3 0.4 2.5 0.1 5.4 6.5 753



Urban 0.0 39.4 2.5 14.1 22.0 5.0 4.6 0.4 0.0 0.8 0.0 6.6 4.6 241



Notes: Percentages presented. Represents responses by the child to “What do you want to be when you grow up?” asked in round 1 of the survey.



80



Table OF2: Additional Summary Statistics



Child Aspiration Level Distance from Optimal Child Child Aspiration Level Distance from Optimal Child Grade Level Enrolled in School Private School Enrollment Literate Income Shock Divorce or Separation Father in Wage Labor Days/week Father Works Months/year Father Works Mother in Wage Labor Days/week Mother Works Months/year Mother Works Height-for-age Z-score BMI-for-age Z-score Wealth index Grade Level Enrolled in School Private School Enrollment Literate Income Shock Divorce or Separation Father in Wage Labor Days/week Father Works Months/year Father Works Mother in Wage Labor Days/week Mother Works Months/year Mother Works Height-for-age Z-score BMI-for-age Z-score Wealth index Factory Population Factory Population



Standard Mean Median Deviation Aspirations (Round 1) 262.73 228.6 191.89 Aspirations Gap 212.69 201.0 92.43 Aspirations (Round 2) 222.48 150.0 183.97 Aspirations Gap 226.99 228.6 105.94 Individual and Household (Round 1) 1.943 2.0 0.752 0.976 1.0 0.154 0.233 0.0 0.423 0.368 0.0 0.482 0.069 0.0 0.254 0.019 0.0 0.137 0.616 1.0 0.487 3.022 4.0 2.728 5.528 6.0 5.093 0.499 0.0 0.500 2.133 0.3 2.422 3.694 0.0 4.364 -1.569 -1.570 1.068 -1.399 -1.390 1.071 0.408 0.393 0.205 Individual and Household (Round 2) 5.603 6.0 1.260 0.889 1.0 0.314 0.236 0.0 0.425 0.654 1.0 0.476 0.008 0.0 0.089 0.028 0.0 0.166 0.602 1.0 0.490 3.418 4.0 2.979 5.216 5.0 4.985 0.507 1.0 0.500 2.736 2.0 2.904 3.593 1.0 4.314 -1.640 -1.570 1.657 -1.475 -1.530 1.239 0.468 0.463 0.199 Community (Round 1) 0.069 0.0 0.253 2890.6 1781 3176.4 Community (Round 2) 0.267 0.0 0.443 3293.4 2200 3414.7
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Minimum



Maximum



Obs.



42.86 0.98



566.71 595.27



877 877



0.00 0.45



600.00 720.27



965 965



0 0 0 0 0 0 0 0 0 0 0 0 -10.020 -5.570 0.007



4 1 1 1 1 1 1 7 12 1 7 12 2.010 9.930 0.898



994 994 973 992 994 994 937 937 937 974 974 974 994 994 994



0 0 0 0 0 0 0 0 0 0 0 0 -18.910 -5.370 0.007



9 1 1 1 1 1 1 7 12 1 7 12 2.420 3.040 0.926



994 993 994 979 994 994 944 944 944 979 979 979 985 979 994



0 404



1 30000



987 946



0 139



1 19800



992 986



Table OF3: Results from Donald and Lang (2007) Adjustment for Few Clusters Dependent Variable NREGS × Rural × Round 2 NREGS × Round 2 NREGS × Rural Rural × Round 2 NREGS District Round 2 Rural Observations



Aspiration Level (1) 31.30* (13.31) 8.48 (15.80) -82.66*** (20.37) -0.68 (5.20) 34.83** (10.14) -56.81*** (6.37) -89.58*** (4.47) 22



Dist. from “Optimal” Gap (2) 6.03 (8.07) -21.20 (13.25) 10.25 (20.39) -12.15 (6.83) -10.38 (8.46) 31.11** (10.36) 74.71*** (13.67) 22



Notes: Presents results adapted from Donald and Lang (2007) to adjust for few clusters in a difference-in-differences specification. Standard errors clustered by district in parentheses. * p < 0.10, ** p < 0.05, *** p < 0.01.



Table OF4: NREGS and Other Government Programs



NREGS × Rural × Round 2 Observations



NREGS × Rural × Round 2 Observations



NREGS × Rural × Round 2 Observations



(1) MEAL -0.064 (0.227) 1984 (7) CLAB -0.100** (0.033) 1984 (13) SGSY 0.165 (0.216) 1734



(2) RUED -0.032 (0.029) 1975 (8) NCLP 0.112 (0.122) 1906 (14) JGSY 0.016 (0.081) 1984



(3) BOOK 0.022* (0.010) 1984 (9) ICDS 0.419* (0.177) 1984 (15) DWAC -0.150 (0.109) 1984



(4) FREE 0.133 (0.083) 1984 (10) GGPS -0.613* (0.285) 1962 (16) APRL 0.030 (0.023) 1908



(5) SSA -0.261 (0.209) 1974 (11) IAY -0.289 (0.278) 1984



(6) RESC 0.020 (0.015) 1970 (12) SGRY 0.043 (0.147) 1734



Notes: Reports coefficients with robust standard errors in parentheses clustered by 7 districts from a triple-difference specification. ∗ p < 0.10, ∗∗ p < 0.05, ∗ ∗ ∗ p < 0.01. All specifications also control for individual fixed effects.
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Table OF5: Robustness of NREGS to Other Government Programs Government Program



BOOK (1)



CLAB (2)



ICDS (3)



GGPS (4)



27.57** (8.84) -25.91 (19.26) 1839



49.67** (17.11) 49.01 (33.21) 1818



Panel A: Child Aspiration Level NREGS × Rural × Round 2 Other Program Observations



18.72*** (4.60) -90.93* (37.71) 1839



18.94* (9.43) 17.56 (60.51) 1839



Panel B: Distance from “Optimal” Aspirations Gap NREGS × Rural × Round 2 Other Program Observations



12.26 (6.95) 22.80*** (4.26) 1839



12.59 (7.26) -0.96 (32.48) 1839



6.01 (7.85) 16.35* (7.67) 1839



4.74 (11.45) -7.58 (19.57) 1818



Notes: Reports coefficients with robust standard errors in parentheses clustered by 7 districts from a triple-difference specification. ∗ p < 0.10, ∗∗ p < 0.05, ∗ ∗ ∗ p < 0.01. All specifications also control for individual fixed effects.
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Table OF6: Robustness of NREGS to Dropping a District District Dropped



None (1)



Anantapur (2)



Cuddapah (3)



Hyderabad (4)



Karimnagar (5)



Mahabubnagar (6)



Srikakulam (7)



West Godavari (8)



Panel A: Child Aspiration Level NREGS × Rural × Round 2



Observations Within R2



17.31** (5.19)



13.60 (8.00)



21.09*** (3.18)



14.24** (5.46)



20.60** (5.49)



14.58* (6.34)



21.48** (7.45)



20.65*** (4.29)



1842 0.034



1457 0.041



1662 0.036



1750 0.033



1670 0.036



1484 0.040



1373 0.023



1656 0.029



Panel B: Distance from “Optimal” Aspirations Gap NREGS × Rural × Round 2



12.38 (6.93)



11.87 (7.48)



12.95 (7.12)



10.09 (11.56)



10.58 (7.49)



13.12 (7.43)



13.97** (4.63)



6.74 (9.73)



Observations Within R2



1842 0.018



1457 0.021



1662 0.020



1750 0.016



1670 0.021



1484 0.021



1373 0.023



1656 0.011
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Notes: Reports coefficients with robust standard errors in parentheses clustered by 7 districts from a triple-difference specification. ∗ p < 0.10, ∗∗ p < 0.05, ∗ ∗ ∗ p < 0.01. All specifications also control for individual fixed effects.



Table OF7: NREGS and Other Outcomes



NREGS × Rural × Round 2 Observations
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NREGS × Rural × Round 2 Observations



NREGS × Rural × Round 2 Observations



(1) Grade Lvl -0.322 (0.215) 1988 (7) Wealth 0.045** (0.013) 1988 (13) Father Days/Wk Work 0.099 (0.632) 1881



(2) Enrolled -0.044 (0.034) 1987 (8) HHD Shock 0.033 (0.041) 1988 (14) Father Months/Yr Work 0.451 (1.101) 1881



(3) Pvt Schl -0.033 (0.042) 1967 (9) Divorce -0.115** (0.032) 1988 (15) Mother Works 0.200* (0.086) 1953



(4) Literate 0.003 (0.088) 1971 (10) Factory 0.269 (0.357) 1979 (16) Mother Days/Wk Work 1.064* (0.540) 1953



(5) Height Z -0.033 (0.143) 1979 (11) Ln (Population) 0.118 (0.320) 1932 (17) Mother Months/Yr Work 1.876 (1.098) 1953



(6) BMI Z -0.098 (0.106) 1973 (12) Father Works 0.031 (0.097) 1881



Notes: Reports coefficients with robust standard errors in parentheses clustered by 7 districts from a triple-difference specification. ∗ p < 0.10, ∗∗ p < 0.05, ∗ ∗ ∗ p < 0.01. All specifications also control for individual fixed effects.



Table OF8: Potential NREGS Mechanisms



Potential Mechanisms



Baseline (1)



Mother Works (2)



Mother Days of Work (3)



Divorce (4)



Wealth (5)



All (6)



3.28 (13.56)



Panel A: Child Aspiration Level NREGS × Rural × Round 2



17.31** (5.19)



Potential Mechanism



Observations Within R2



1842 0.034



10.07 (10.67)



8.40 (10.72)



20.49** (6.35)



12.78 (6.97)



11.37 (17.59)



3.50 (2.80)



28.38* (14.50)



102.80 (62.02)



1813 0.037



1813 0.038



1842 0.034



1842 0.037



1813 0.043



18.31 (9.66)



Panel B: Distance from “Optimal” Aspirations Gap NREGS × Rural × Round 2



12.38 (6.93)



Potential Mechanism



Observations Within R2



1842 0.018



17.75 (10.21)



18.46* (9.31)



11.15 (6.73)



12.17 (6.73)



-12.67 (7.68)



-2.93** (1.06)



-10.96 (7.51)



4.82 (22.56)



1813 0.025



1813 0.027



1842 0.019



1842 0.018



1813 0.028



Notes: Reports coefficients with robust standard errors in parentheses clustered by 7 districts from a triple-difference specification. ∗ p < 0.10, ∗∗ p < 0.05, ∗ ∗ ∗ p < 0.01. All specifications also control for individual fixed effects.
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H



Illustrative Model



In this section I present a simple model that shows how higher aspirations could actually induce lower effort, and that this is more likely for those with lower initial states and thus larger aspiration gaps. The framework for this section is heavily inspired by Dalton et al. (2016). The key differences are twofold: (1) I do not include a behavioral component in the form of a value function where utility is formed around the aspiration as a reference point and (2) their production function is a function of only effort and initial state, whereas the production function in my model includes the aspiration level. I consider an individual utility-maximizer who is endowed with an initial state s ≥ 0 who must choose costly effort e ∈ [0, 1] in order to determine their final state y. Finally, they have an aspiration level a for this final state. They maximize utility that is a function of the final state y and effort e, described below: u(y, i) = b (y) − c (e) I make the following assumptions on the functional forms of the two additive components of utility: the benefit of the final state, b(y), and the cost of effort c(e). Assumption 1. b(y) is a continuously differentiable, strictly increasing, strictly concave function over the anticipated final state y where b(0) = 0. Assumption 2. c(e) is a continuously differentiable, strictly increasing and convex function of effort e where c(0) = 0. A1 and A2 capture two common assumptions in economics: the diminishing marginal return to income, and the increasing marginal costs of effort. Next, I turn to the production function, which will define the final state. This captures how the poor face greater external constraints than the rich. Assumption 3. y = ai where i is the level of investment. Moreover, define the level of investment as a function of the s aspirations gap g = a−s, the aspiration level a and the amount of effort e such that i = (1− ag )+e = (1− a−s a )+e = a +e



This assumption lays out how “full” investment (i = 1), that is the investment required to achieve the aspiration level, is governed by the size of the aspirations gap. Next, I consider how aspirations could constrain the decision maker, described in the proposition below: Proposition 1. Under assumptions 1, 2 and 3, there exists a cutoff aspiration level a ¯ such that a ¯=



c0 (e) . For b0 (s + ae)



all a < a ¯ the marginal utility of additional effort is positive and for all a > a ¯ it is negative. The above proposition says that raising aspirations could lead to higher effort up to a point - and above this point aspiration frustration sets in and the incentive for effort decreases. This is in line with the phenomenon described by Ray (2006). Now, to further illustrate this point in the next proposition I use a specific example where an individual can choose to exert the effort required to achieve their aspiration so that i = 1, or put forth no effort. n go Proposition 2. Under assumptions 1, 2 and 3, a utility maximizer, who chooses effort e ∈ 0, , will choose effort a g g g e = so long as b(a) − c > b(s). If b(a) − c < b(s), then effort e = 0 will be chosen. a a a Thus, the effort decision relies on a as a function of s and vice versa. This means that for every a there is an inflection point s above which high effort is utility-maximizing and below which it is not. Similarly, there is an a for every s in which the inverse is true. Overall this captures the idea that the optimal level of effort is dependent on not only the aspiration level but also the initial state. Moreover, for every initial state there is an optimal aspiration level that is ahead, but not too far ahead, for which maximal utility is in line with maximal effort. This would lead to an inverse U-shaped relationship between the aspirations gap and effort. 87



H.1



Proof of Proposition 1



Proof. First, consider the marginal utility of effort given by: ∂u ∂y = b0 (y) − c0 (e) = b0 (y)a − c0 (e). ∂e ∂e When this is equal to zero, then the marginal utility of effort is zero. Additionally, by A3, y = ai = s + ae. Thus, ∂u c0 (e) = 0 ⇔ b0 (s + ae)a − c0 (e) = 0 ↔ a = 0 . ∂e b (y) Then, this gives the cutoff aspiration level a ¯ that differentiates when the marginal utility of effort is increasing, i.e. ∂u ∂u > 0, and below which it is decreasing, that is < 0. ∂e ∂e



H.2



Proof of Proposition 2



Proof. In order to achieve the aspiration level, the utility maximizer must put forth effort so that i = 1. Thus, by A3, i=1⇔1=



s s g +e⇔e=1− = . a a a



n  g o , a . Therefore, the Thus, by A1 and A2, the utility maximizer is choosing an effort, outcome pair (e, y) ∈ (0, s) ; a g higher effort level will be chosen so long as the net benefit exceeds the net benefit of no effort. That is, b(a) − c > a b(s).
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