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Econ 631: Research Project (due April, 28th before class) Assume US as domestic country. Students should pick a foreign country from: Germany, Ireland, Portugal, Spain, Italy, Greece, U.K., Switzerland, France. The general focus in the international macroeconomic environment of the country including analysis of economic environment since Second World War, the Exchange rate, Balance of Payments and the Financial Crisis impact on the country. [1.] Introduction. (1 page) Description of general overall assignment. What will the paper discuss, and what are the most interesting or relevant international macroeconomic events in the last several years (or likely to occur in the near future) (e.g. how the country has weathered the recent Financial Crisis?) [2.] General economic and historical background. (1-2 pages). • Brief overview of the country including GDP, GNP, population, living standards and other relevant details concerning factors that decide why this country is unusual or different. • Plot GDP growth rate.



[3.] Economic Analysis.(4-6 pages) •



– Major trading partners – Exchange Rate Regime Fixed, Flexible, Managed.. – Real and Nominal Exchange rates movements. Graph and analyze. – Real and Nominal effective Exchange rates movements. Graph and analyze. – Current Account determination. Graph and analyze. – Econometric Tests: PPP succeeded or failed for RER and REER (augmented Dickey-Fuller test), Nominal exchange rate and Inflation rate correlations.



[4.] Financial Crisis, Country Forecast and Investment Potential. (3-5 pages) •



– How has the country fared during the last financial Crisis? – Will it face a financial crisis in future? What are the general macroeconomic forecasts of this country? – Policy Implications: discuss fiscal/monetary policy after the crisis (using AA-DD curve analyze how they might help with recovery in the short-run).
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– Does this country possess good investment potential? Position yourself as a economic/financial advisor to an American corporation interested in direct or portfolio investment or in developing further trade links with this country. Discuss competitiveness, relevant competitiveness criteria and how it affects your company.



[5.] Conclusion. (1 page) Summary of analysis and findings. Requirements: Approximately 10-12 written pages, double spaced. Graphs of relevant variables are important and should be discussed, not just presented. The explanation should be intuitive and reflect independent thinking.
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Introduction. (1 page) Description of general overall assignment. What will the paper discuss, and what are the most interesting or relevant international macroeconomic events in the last several years (or likely to occur in the near future) (e.g. how the country has weathered the recent Financial Crisis?) [2.] General economic ... 
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