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UNIT



5 Macroeconomics



LESSON 4  ACTIVITY 47



Economic Growth and the Determinants of Productive Capacity The limit of an economy’s ability to produce real goods and services is set by the quantity and quality of its basic productive resources and technology. At any given moment, an economy’s total productive capacity may be fixed, but over time an economy can increase (or decrease) its capacity to produce real goods and services by increasing (or decreasing) the quantity and/or the quality of its productive resources. An economy’s productive resources can be classified in several different ways. Some of our resources are physical or tangible: things that we can see, count, weigh or measure. Other resources that are useful in the production process are intangible. Intangible resources are more difficult to identify and measure, but no less important than tangible resources. At any given time, an economy’s productive capacity is determined by the quantity and quality of its 



Human Resources: labor resources, but not all labor is equal. Different people have different skills, based on their investment in human capital. Human capital (education and skill level) and entrepreneurship are difficult to measure.







Natural Resources: the gifts of nature that are useful in producing goods and services. There are fixed, exhaustible and renewable natural resources.







Capital Goods: the plant, equipment and machinery needed to make other goods and services







Technological Progress: when production becomes more efficient, producing more output without using any more inputs: additional capital or labor







Public Policy: the basic social, economic, legal and political values and institutions supported by a society that either aid or hinder efficient markets and the production of goods and services



In practice, economic growth is usually measured by changes in real GDP or, better still, changes in real GDP per capita: gross domestic product per person adjusted for changes in prices. The rate of economic growth is the average annual percentage change in real GDP per capita. Economists use real GDP per capita to measure living standards across time and between countries. To summarize, economic growth occurs because an economy experiences technical progress, increased investments in physical capital and increased investments in human capital. In the most fundamental sense, economic growth is concerned with increasing an economy’s total productive capacity at full employment.



Adapted from Phillip Saunders, Introduction to Macroeconomics: Student Workbook, 18th ed. (Bloomington, Ind., 1998). Copyright 1998 Phillip Saunders. All rights reserved. Activity revised by Elaine McBeth, College of William and Mary, Williamsburg, Va. Advanced Placement Economics Macroeconomics: Student Activities © National Council on Economic Education, New York, N.Y.
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5 Macroeconomics LESSON 4  ACTIVITY 47



(continued)



Part A Measuring Economic Growth in Hamilton County and Jefferson County Figure 47.1 Year



Hamilton Real GDP



Hamilton Population



Jefferson Real GDP



Jefferson Population



1



$2.1 billion



70,000



$500,000



15



2



2.5 billion



80,000



525,000



16



3



2.8 billion



90,000



600,000



17



4



2.7 billion



86,000



650,000



18



1. Using Figure 47.1 as a reference, fill out the tables in Figures 47.2, 47.3 and 47.4.



Figure 47.2 Hamilton % Change in Real GDP



Time period



Jefferson % Change in Real GDP



From Year 1 to Year 2 From Year 2 to Year 3 From Year 3 to Year 4



Figure 47.3 Year



Hamilton Per Capita Real GDP



Jefferson Per Capita Real GDP



1 2 3 4



Figure 47.4 Hamilton % Change in Per Capita Real GDP



Time period



Jefferson % Change in Per Capita Real GDP



From Year 1 to Year 2 From Year 2 to Year 3 From Year 3 to Year 4
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5 Macroeconomics LESSON 4  ACTIVITY 47



(continued)



2. When did Hamilton County experience the largest growth in real GDP? ____________________ In per capita real GDP? _____________________ Are these growth rates different? Explain.



3. When did Jefferson County experience the largest growth in real GDP? _____________________ In per capita real GDP? _____________________ Are these growth rates different? Explain.



4. The residents of Hamilton County believe they live in a wealthier community than small rural Jefferson County. Based on these numbers, do they? Explain.
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5 Macroeconomics LESSON 4  ACTIVITY 47



(continued)



Part B Analyzing the Reasons for Economic Growth Economic growth can be illustrated by a rightward shift of the long-run aggregate supply curve or a shift outward of the production possibilities curve of consumption goods vs. capital goods. 5. Draw a graph that includes AD, SRAS and LRAS and then draw a graph of a PPC.



Figure 47.5



PRICE LEVEL



CAPITAL GOODS



Relationship Between LRAS and PPC: Increased Investment in Education



REAL GDP



CONSUMPTION GOODS



(A) On each graph you drew, show the effect of an increased investment in education that makes the work force more productive. Explain your reasoning.



(B) Of the five factors that affect economic growth, which factor is increased by this investment in education?
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5 Macroeconomics LESSON 4  ACTIVITY 47



(continued)



6. Explain how fewer government regulations will affect economic growth. Cite an example to support your explanation. Show the effect of fewer government regulations on the graphs in Figure 47.6.



Figure 47.6



PRICE LEVEL



CAPITAL GOODS



Relationship Between LRAS and PPC: Fewer Government Regulations



REAL GDP



CONSUMPTION GOODS



7. Briefly explain how the following policies will affect economic growth and why. (A) Higher taxes on businesses
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(continued)



(B) Improvements in technology



(C) Less savings by people who want to enjoy the good life



(D) Higher productivity of labor because of improved management styles



(E) Lower interest rates



260



Advanced Placement Economics Macroeconomics: Student Activities © National Council on Economic Education, New York, N.Y.



























[image: Economic Growth and the Determinants of Productive Capacity.pdf ...]
Economic Growth and the Determinants of Productive Capacity.pdf ...












[image: Economic Determinants of Land Invasions]
Economic Determinants of Land Invasions












[image: Occupational Choices: Economic Determinants of ... - Thomas Piketty]
Occupational Choices: Economic Determinants of ... - Thomas Piketty












[image: Occupational Choices: Economic Determinants of ... - Thomas Piketty]
Occupational Choices: Economic Determinants of ... - Thomas Piketty












[image: Economic Determinants of Land Invasions]
Economic Determinants of Land Invasions












[image: Economic growth and biodiversity - UDC]
Economic growth and biodiversity - UDC












[image: the sources of economic growth]
the sources of economic growth












[image: Economic Growth]
Economic Growth












[image: Hidalgo et al - Economic Determinants of Land Invasions.pdf ...]
Hidalgo et al - Economic Determinants of Land Invasions.pdf ...












[image: Economic Freedom, Culture, and Growth]
Economic Freedom, Culture, and Growth












[image: Economic growth and biodiversity - Springer Link]
Economic growth and biodiversity - Springer Link












[image: Financial globalization and economic growth]
Financial globalization and economic growth












[image: ICT and Global Economic Growth]
ICT and Global Economic Growth












[image: Financial globalization and economic growth]
Financial globalization and economic growth












[image: Federal competition and economic growth]
Federal competition and economic growth












[image: Institutions and Economic Growth in Historical Perspective - Faculty of ...]
Institutions and Economic Growth in Historical Perspective - Faculty of ...












[image: Economic growth and quality of life]
Economic growth and quality of life" a threshold ... - ScienceDirect.com












[image: Institutions and Economic Growth in Historical Perspective - Faculty of ...]
Institutions and Economic Growth in Historical Perspective - Faculty of ...












[image: Supporting Development, Enabling Growth - The economic ...]
Supporting Development, Enabling Growth - The economic ...












[image: Economic growth and the environment in China]
Economic growth and the environment in China












[image: Read PDF The Moral Consequences of Economic Growth]
Read PDF The Moral Consequences of Economic Growth















Economic Growth and the Determinants of Productive Capacity.pdf ...






... New York, N.Y. 255. 5. Economic Growth and the Determinants of. Productive Capacity. The limit of an economy's ability to produce real goods and services is ... 






 Download PDF 



















 67KB Sizes
 0 Downloads
 318 Views








 Report























Recommend Documents







[image: alt]





Economic Growth and the Determinants of Productive Capacity.pdf ... 

Whoops! There was a problem previewing this document. Retrying... Download. Connect more apps... Try one of the apps below to open or edit this item. Economic Growth and the Determinants of Productive Capacity.pdf. Economic Growth and the Determinant














[image: alt]





Economic Determinants of Land Invasions 

has since been incorporated into the 1988 constitution. If INCRA .... 13Polarization is calculated using discrete distribution data by the formula. âˆ‘i. âˆ‘j Ï€. (1+Î±).














[image: alt]





Occupational Choices: Economic Determinants of ... - Thomas Piketty 

2 Sep 2008 - However, numerous scholars [e.g., Grossman and Kim 1995; Esteban and Ray 1999, 2002;. Acemoglu and Robinson 2001, ...... Alston, Lee, Gary Libecap and Bernardo Mueller. 1999. Titles, Conflict, and Land Use: .... Putnam, Robert, Robert Le














[image: alt]





Occupational Choices: Economic Determinants of ... - Thomas Piketty 

Sep 2, 2008 - The authors would like to thank Raymundo Nonato Borges, David Collier, Bowei Du, Bernardo ManÃ§ano Fer- nandes, Stephen Haber, Steven Helfand, Rodolfo Hoffmann, Ted Miguel, Bernardo Mueller, David Samuels, EdÃ©lcio. Vigna, two anonymous














[image: alt]





Economic Determinants of Land Invasions 

10The CPT compiles information on land invasions from a range of data sources, including local, national and international ... measures, higher-order polynomials, and dummies for various rain thresholds. These alter- ... from the 1991 and 2000 nation














[image: alt]





Economic growth and biodiversity - UDC 

Jul 30, 2011 - Springer Science+Business Media B.V. 2011. Abstract I argue that there is no .... social benefits (Caplan 2007). For example, the average ...














[image: alt]





the sources of economic growth 

THE LEAST FREE-MARKET ECONOMY IN AMERICA. While most ... 3 Also online at http://www.freetheworld.com. ... According to a study published by the Federal Reserve Bank of Dallas, the citizens of ... may say 'Open for Business,' but our policies don't. 














[image: alt]





Economic Growth 

People are reasonably good at forming estimates based on addition, but for .... many promising opportunities for exploration would be bypassed. ... development of new business models can have huge benefits for society as a whole. ... also founded Apl














[image: alt]





Hidalgo et al - Economic Determinants of Land Invasions.pdf ... 

2010 The President and Fellows of Harvard College and the Massachusetts Institute of Technology. Whoops! There was a problem loading this page. Whoops!














[image: alt]





Economic Freedom, Culture, and Growth 

in the robustness section, due to the high correlation between education measures and culture ( ..... â€œEducation and Economic Growth,â€� in J.F. Helliwell, ed., The.














[image: alt]





Economic growth and biodiversity - Springer Link 

Jul 30, 2011 - Efforts to preserve and enhance biodiversity add to the size and growth of the economy. We are losing biodiversity because of human ...














[image: alt]





Financial globalization and economic growth 

Jeanne, Nobuhiro Kiyotaki, Philippe Martin, Thierry Verdier and Carlos Winograd for useful discussions and to ... from a two$sector endogenous growth model, Ã  la Lucas (1988) and including adjustment costs, we will show ... We analytically derive al














[image: alt]





ICT and Global Economic Growth 

Program on Technology and Economic Policy, Harvard Kennedy School of ..... Internet fosters competition and productivity in the health care industry; Eggleston, ...... Technology and Organizations, Graduate School of Management, University ...














[image: alt]





Financial globalization and economic growth 

+351 253 601912. Fax: +351 253 601380. Email: [email protected] ..... An analytical solution for the speed of convergence of the linearized ver$ sion of this ...














[image: alt]





Federal competition and economic growth 

defining feature of decentralizationâ€”affects economic growth. The presence of ...... For example, Duranton and Puga (2004) and Rosenthal and Strange.














[image: alt]





Institutions and Economic Growth in Historical Perspective - Faculty of ... 

Secure property rights require much more careful analysis, distinguishing ... and Helpman, 1991)? Why have institutional rules favored collective action to resist.














[image: alt]





Economic growth and quality of life" a threshold ... - ScienceDirect.com 

there is an increasing environmental degradation up to a point, after which environmental quality im- proves" [as quoted in Arrow et al. (1995) article] seem to be merely anecdotes that don't make history. What I mean is that although anecdotes can b














[image: alt]





Institutions and Economic Growth in Historical Perspective - Faculty of ... 

effects of each institution depend on its relationship with other components of the wider institutional system. Keywords ... functioning which neoclassical growth models implicitly assume to be met (Aron, 2000)?. What are the ..... but they saw the a














[image: alt]





Supporting Development, Enabling Growth - The economic ... 

There was a problem previewing this document. Retrying... Download. Connect more apps... Try one of the apps below to open or edit this item. Supporting Development, Enabling Growth - The economi ... ibution of Central London's construction industry.














[image: alt]





Economic growth and the environment in China 

The empirical analysis uses prefecture level panel data of China over the period ... However, the robustness of the findings is open to doubt (for a review, see ...














[image: alt]





Read PDF The Moral Consequences of Economic Growth 

... of Economic Growth Online , Read Best Book Online The Moral Consequences ... The Great Convergence: Information Technology and the New Globalization.


























×
Report Economic Growth and the Determinants of Productive Capacity.pdf ...





Your name




Email




Reason
-Select Reason-
Pornographic
Defamatory
Illegal/Unlawful
Spam
Other Terms Of Service Violation
File a copyright complaint





Description















Close
Save changes















×
Sign In






Email




Password







 Remember Password 
Forgot Password?




Sign In



















Information

	About Us
	Privacy Policy
	Terms and Service
	Copyright
	Contact Us





Follow us

	

 Facebook


	

 Twitter


	

 Google Plus







Newsletter























Copyright © 2024 P.PDFKUL.COM. All rights reserved.
















