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2013-2014 Annual Financial Audit Report The financial data provided in the audit report is the exact same financial year end information for the 2013-2014 fiscal year ending June 30, 2014 that was provided to the School Board in the summer and fall of 2014 and that was submitted to the Department of Education on the Certified Annual Financial report. The financial information in the audit report is just formatted in same format used nationally for all schools and local government entities so that local governments financial statements nationwide can more easily be compared. Because of the audit report is formatted to these national standards, most of our community members find the audit report very difficult to read and generally they find the annual financial report we send to the Department of Education more useful. However the audit report does have some good sections which do not appear in the State report as highlighted below as well as comments specific to review of our financial system by the auditor as an outside entity. Pages 4 & 5 - The auditor issued an unqualified opinion which means they are noting no major problems with the district financials. Any minor concerns or issues they have would be noted toward the end of the audit report. Page 5 notes the adverse opinion in 2005 when the school district Foundation received large capital campaign donations for the construction of the high school building but the Board chose not to pay for a separate audit of the Foundation in that year and instead just accepted the adverse opinion rather than paying the additional audit costs. Audit standards require the adverse opinion be noted in the audit reports for ten years. Pages 45-47 - The audit report presents our best summary of the district’s outstanding long-term debt from facilities construction projects. All of the long term debt is listed in detail showing the general obligation bonds which constructed the high school building being repaid in 2024, the sales tax bonds which replaced the elementary and middle school roofs and renovated the elementary school building being repaid in 2030, and the energy loan which purchased the geothermal system at the high school being repaid in 2016. (After the energy loan is repaid in 2016, the technology plan that the Board approved in 2013 redirects the money being used currently to repay the energy loan to be used instead for technology purposes beginning in 2016.) Pages 47-49 - After recent pension plan problems that occurred nationally with major companies, the accounting standards boards for audits issued new standards for all companies and entities nationwide to report how well employee retirement benefits are funded. Our district like most Iowa districts do not have liability for any future retirement benefits but we are required by the standards to have an actuary calculate a future amount related to retired employees who continue to stay on the school’s health insurance plan after they retire. The retired employees pay the full cost of the monthly health insurance premium so there is no liability to the district. But the standards require the calculation of the Net OPEB Obligation amount of the future potential increased health insurance premiums for the district caused by having the retired employees on the health insurance plan. Pages 62-64 - Show the revenues, expenditures, and balances in each account within the Activity Fund and all balances were positive at year end. Pages 68-72 - Reviews the district’s accounting internal controls. Page 70 has no comments this year from the auditor. Comment II-G-14 on page 71 relates to how a student was coded in our PowerSchool student system and Comment II-H-14 on page 72 related to how a teacher was coded on a report outside of our school district.
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