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Non-professional colleges are Arts; Science and Commerce colleges offering traditional courses. According to 2001 data Ayurvedic colleges in Maharashtra offering graduate degree are 57 and those offering post-graduate degree are 19 in number with the capacity of admitting 2640 and 260 students respectively. Pharmacy colleges offering degree course are 51 and post-graduate courses are 9 in number with the capacity of admitting 2500 and 148 students respectively. According to 2003 data total number of Arts, Science and Commerce colleges in Maharashtra are 1319 having the capacity of admitting 8 lacs students. Out of these colleges 873 colleges are grantable, 222 colleges are partially grantable and 224 colleges are permanently Non-grantable (Pradhan).



7.3 Financing institutions



Finance is one of the essential requirements of an enterprise. Without adequate funds, no business can be developed. In India, Central and state governments are promoting number of financial institutions to bring in the industrial development in the country. Some of the important financial institutions are: 1) Industrial development bank of India (IDBI) 2) National bank for agriculture and rural development (NABARD) 3) Export import bank of India 4) Small industrial development bank of India (SIDBI) 5) Industrial investment bank of India 6) Industrial finance corporation of India (IFCI) 7) Industrial Credit and Investment Corporation of India (ICICI) 8) Industrial Reconstruction Bank of India 9) Indian banking system and commercial banks 10) State Financial Corporations 11) Life Insurance corporation of India (LIC) 12) Unit Trust of India (UTI)



1) Industrial development bank of India (IDBI)



IDBI is the apex institution in the field of industrial finance. It was established under the IDBI act 1964 as a wholly owned subsidiary of Reserve bank of India. It started its operations from 1st July 1964. It was de-associated from RBI under Public Financial Institution Laws (Amendment) Act 1976 and restructured as the principal financial institution of the country with the following objectives. Create a principal institution for long term finance Coordinate the institutions working in the field for planned development of industrial sector Provide technical and administrative support to the industries and to conduct research and development activities for the benefit of industrial sector. IDBI provides long term finance to industrial sector. It is engaged in direct financing of the industrial activities as well as refinance and rediscounting of bills against finance made available by commercial banks under their various schemes for industrial development purposes (Gupta, Kumar, 2009:171). It raises funds through various approaches such as market borrowing, bonds and deposits, borrowing from Government and RBI, borrowing from abroad in foreign currency and lines of credit. IDBI is the tenth largest bank in the world in terms of development. Some of the institutions which have been built by IDBI are: The National Stock Exchange (NSE), National Securities Depository Services Ltd. Stock Holding Corporation of India Ltd.



Main functions of IDBI



IDBI coordinates the working of institutions engaged in encouraging, financing, promoting and developing industries. IDBI undertakes/ supports wide-ranging promotional activities including entrepreneurship development programmes for new entrepreneurs, provision of consultancy services for small and medium enterprises, upgradation of technology and programmes for economic upliftment of the under privileged. Its functions include:



Direct loans to industrial undertakings to finance their new projects. Soft loans for various purposes including modernization under equipment finance scheme. Underwriting and direct subscription to shares/ debentures of the industrial companies. Sanction of foreign currency loans for import of equipment of capital goods Short term working capital loans to the corporate houses for meeting their working capital requirements. Refinance to banks and other institutions against loans granted by them. IDBI’s role as a catalyst IDBI’s role as a catalyst to industrial development encompasses a wide spectrum of activities. IDBI can finance all types of industrial concerns covered under the provisions of the IDBI act. IDBI has grown substantially in terms of size of operations and portfolio over the period of more than three decades (Hattangadi, 2007).



Development activities of IDBI



Some of the developmental activities carried out by IDBI are as follows:



Promotional activities



IDBI performs a wide variety of promotional activities for new entrepreneurs, consultancy services for small and medium enterprises and programmes designed for accredited voluntary agencies for the economic upliftment of the needy. These



include entrepreneurship development, self-employment and wage employment in the industrial sector for the weaker section of society through voluntary agencies, entrepreneurs’ parks, energy conservation, and common quality testing centres for small industries.



Technical consultancy Organizations



IDBI, in collaboration with other All- India Financial Institutions has set up a network of Technical Consultancy Organizations covering the entire country to provide consultancy and advisory services to entrepreneurs, particularly to new and small entrepreneurs at a cheaper cost (Gupta, Kumar, 2009: 173). These technical consultancy organizations offer diversified services to small and medium enterprises in the selection, formulation, implementation and appraisal of projects.



Entrepreneurship Development Institute



Since



entrepreneurship



development



is



the



precondition



to



industrial



development, IDBI played a major role in setting up of the Entrepreneurship Development Institute of India for promoting entrepreneurship in the country. IDBI also provides financial support to various organizations in conducting studies and surveys beneficial for industrial development.



2) National Bank for Agriculture and Rural Development (NABARD)



NABARD is one of the apex development banks. It came into existence on July 12, 1982 under NABARD ACT, 1981 with a capital of Rs. 100crore contributed by Central Government and RBI, with its main office in Mumbai. The set up has been created by merging Agriculture Credit Department and Rural Planning and Credit Cell of RBI and took over the entire functions of Agriculture Refinance and Development Corporation.



NABARD raises funds through National Rural Credit-Long Term operations, National Rural Credit Establishment Fund, bonds and debentures guaranteed by Central Government, borrowing from RBI, Central Government or any other organization approved by Central Government and funds from external sources. Credit functions of NABARD include providing credit to agriculture, small and village and cottage industries through banks by way of refinance facilities to commercial banks, Regional Rural Banks, Cooperative Banks, Land Development Banks and other Financial Institutions like Khadi and Village Industries Commission (KVIC). Its developmental functions are co-ordination of various institutions, acting as agent of Government and RBI and providing training and research facilities. The regulatory functions include inspection of Regional Rural Banks, and Cooperative Banks, receipt of returns and making of recommendations for opening new branches.



3) Export Import Bank of India (EXIM BANK)



It is apex institution for coordinating the working of institutions engaged in financing exports and import of goods and services. With initial authorized capital of Rs. 200 crore, Exim Bank was established on Jan 01, 1982 under Export Import Bank of India Act 1982, which took over the export finance activities of IDBI. It raises funds by way of bonds and debentures, borrowing from RBI or other institutions, raising foreign deposits. It undertakes following types of functions;  Direct finance to exporter of goods  Direct finance to software exports and consultancy services  Finance for overseas joint ventures and turnkey construction project 



Finance for import and export of machinery and equipment on lease basis







Finance for deferred payment facility







Issue of guarantees







Multi-currency financing facility to project exporters







Export bills rediscounting







Refinance to commercial banks in India







Guaranteeing the obligations



4) Small Industries Development Bank of India



SIDBI was established under SIDBI Act 1988 and commenced its operations with effect from April 02, 1990, as a subsidiary of IDBI. It took over the IDBI business relating to small scale industries including National Equity Scheme and Small Industries Development Fund. The objective of establishment of SIDBI is to strengthen and broad base the existing institutional arrangement to meet the requirements of small scale industries and tiny industries. Some of its functions include: 



Administration of small industries development fund for development and equity support to small and tiny industries.







Providing working capital through single window scheme







Providing refinance support to banks/development finance institutions







Undertaking direct financing of SSI units







Coordination of functions of various institutions engaged in finance to SSI and tiny units.



5)Industrial Investment Bank of India



IIBI was established as Industrial Reconstruction Corporation Limited during 1971 when it was renamed as Industrial Reconstruction Bank of India with effect from March 20, 1985 under IRBI Act 1984, to take over the function of industrial reconstruction corporation. During 1997, the bank was converted into a joint stock company by naming it as Industrial Investment Bank of India. Its functions are to provide finance for industrial rehabilitation and revival of sick industrial



units by way of rationalization, expansion, diversification and modernization and also to coordinate the work of other institutions for this purpose. 6)Industrial Finance Corporation of India IFCI was established under IFCI Act during July 1948 as India’s first development bank. The main objectives, for which IFCI was established, are to make medium and long term credit available to the industrial undertakings and to assist them in creation of industrial facilities. Its functions include: 



Direct financial support to industrial units for undertaking new projects, expansion, modernization and diversification







Subscription and underwriting of public issues of shares and debentures.







Guaranteeing of foreign currency loans and also deferred payment guarantees







Merchant banking, leasing and equipment finance







During 1994, IFCI was converted into a joint stock.



7)Industrial Credit and Investment Corporation of India ICICI was set up during 1955 as a private company with a view to provide support to industrial sector in India by way of rupee and foreign currency loans, particularly the private international investment and World Bank funds, to assist the industry in private sector. Its functions include: 



Assistance to industrial undertakings for new projects, expansion, modernization and diversification of the business



  



Subscription and underwriting of capital issues Guaranteeing the payment for credits Merchant banking, equipment leasing and project counseling



It floated a number of institutions successfully, which include Credit Rating Agency, Credit Rating Information Services of India Ltd. (CRISIL), ICICI Banking Corporation, State Credit and Investment Corporation of India (SCICI) a mutual Fund etc. During September 1998 it changed its name to Indian Credit and



Investment Corporation of India (ICICI) Ltd. ICICI started providing working capital to industrial undertakings.



8) Industrial Reconstruction Bank of India Government of India set up the Industrial Reconstruction Corporation of India in April 1971 under the Indian Companies Act mainly to look after the special problems of sick units and provide assistance for their speedy reconstruction and rehabilitation(Khanka,1999:116) In August 1984 Industrial Reconstruction Corporation of India was converted into Industrial Reconstruction Bank of India(IRBI).IRBI has to work as the principal all India credit and reconstruction agency for industrial revival, assisting and promoting industrial development and rehabilitation of industrial concerns. The IRBI has diversified its activities into ancillary lines such as consultancy services, merchant banking and equipment leasing. Through its merchant banking, IRBI helps units in the process of amalgamation, merger and reconstruction. Equipment leasing was an extension of the IRBI hire-purchase scheme (Khanka, 1999:117). 9)Indian Banking System and Commercial Banks Indian banking system comprises of Reserve bank of India and other banking institutions like NABARD, National Housing Bank, Export Import Bank of India, Commercial banks (public sector banks, private sector banks, and foreign banks)Regional Rural banks, Co-operative banks, Development financial institutions such as IDBI, ICICI, IFCI, and other financial intermediaries (LIC, GIC, UTI)



Commercial banks in the context of entrepreneurship development Commercial banks came into the business of supporting small scale industries in a significant way only after the nationalization of banks in 1969. Till that time these banks were financing small scale industries. RBI advised commercial banks to initiate activities of increase credit flow to the small scale industries. Different schemes implemented by different banks are as follows: State Bank of India launched entrepreneurship development programme in 1978. This programme was of one month duration, having three phases. Initiation phase: creating awareness about entrepreneurial opportunities. Development phase: Training in developing motivation and managerial skills Support phase: Counseling, encouragement and infrastructural support for establishing and running enterprises. State Bank of India (SBI) implemented scheme of financial assistance to technically qualified or trained entrepreneurs. SBI has set up Research and Development Fund for entrepreneurship development. SBI introduced deferred payment guarantee scheme for the purchase of big machines. SBI through its scheme made available fund and non-fund based facilities. SBI provides working capital to industries. Bank of India has established entrepreneurial clinic cum guidance services to guide and assist emerging entrepreneurs. Bank of India is operating following schemes for entrepreneurship development in the country. a) Star artisan credit card scheme. b) Small entrepreneur credit card scheme c) Star SSI supreme scheme d) Small entrepreneur trade card scheme e) Star self-employment credit card scheme f) Scheme for employment enhancement and poverty eradication.



Punjab National Bank through its Merchant Banking division provides number of benefits to small and middle level entrepreneurs. Punjab National Bank initiated a “MahilaUdyamNidhi Scheme” for women entrepreneurs. Punjab National Bank has following schemes for developing the culture of entrepreneurship in the country. i) Credit assistance scheme for very small enterprises ii) Credit assistance scheme for beneficiaries of second preferred sectors. Indian Bank has established an Entrepreneurship service cell to provide consultancy services to prospective entrepreneurs. In addition to these banks all other banks also assist new entrepreneurs in selection of enterprise, preparation and evaluation of project report, market survey, training at different levels, obtaining government clearance, procurement of machinery and equipments and marketing of products of the enterprises. 10)State Financial Corporation (SFC) Financial Corporation Act 1951, made it mandatory that every state in India will have its own established financial corporation. The main function of State Financial Corporation is to provide mainly the term loan assistance to small and medium scale industries for acquiring fixed assets like land, building, plant and machinery. Loans are also extended for expansion, diversification, technology development, expansion of the business. The SFC also takes over term loan accounts from banks and other financial institutions when a borrower has a good track record with the corporation. SFCs undertake the issue of stock, shares, bonds or debentures of industrial concerns and to grant loans and advances to industrial concerns repayable within a period not exceeding 20 years.



11) Life Insurance Corporation of India (LIC)



Life Insurance Corporation of India was established under the LIC Act in 1956 as a wholly owned corporation of the Government of India.LIC has been deploying
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