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FSS Daily Focus



3 July 2017



Today’s Strategy >> Buy on weakness



2017SET Target : 1650



Last Friday's market: The SET faced selling in the morning,



Stock of the Day >> S11 



which pressured it to end down by 3.38 points. Trading volume was Bt45bn, while foreign investors recorded a modest net sell position of Bt156mn.



• Motorcycle registration +16% Y-Y during April-May 2017, while it +10% Y-Y during the same period last year. This is positive for S11 because nearly all of its revenues are from leasing of new motorcycle. • Moreover, S11 benefits from the EEC thanks to its experience in the Central and East region markets. • S11's ROE is high at 22%. It's larger than TK's, which is only 9%. However, they currently trade at the same trailing PE of 12x. • While we are yet to cover S11, we recommend our investors to trade the counter at support of 8.35-8.45 and resistance of 8.8-9.



Today's outlook: The SET is likely to ease after the completion of the SET50/SET100 review. Given that, markets now wait new catalyst, i.e. banks' 2Q17 earnings results, which will begin from the mid of this month. In this regard, there is chance the SET will rise to test resistance of 1,600 once more if earnings results do not go below estimates.



Strategy: On weakness, we recommend our investors buy the counter that are anticipated to report strong 2Q17 earnings and the stocks that benefit from state investment. Top picks in July: CK, HANA, IT, KBANK, MTLS



Fund Flow Last Friday, international fund flowed into regional equity markets by US$17mn. To elaborate, foreign investors registered a net buy position in Taiwan and the Philippines by US$21mn each, while recording a net sell position in South Korea by US$37mn and Thailand by US$5mn. Looking ahead, we expect fund to stream out of the region as markets are more concerned over normalization policy of many key central banks. U S$m n
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Market Summary (Bloomberg) 30-06-17 %1 Day %WTD 1,574.74 -0.21 0.00 SET 994.35 -0.08 0.00 SET50 45,123.80 (Bt mn) Daily turnover 15,612.75 (Bt bn) Market cap 16.32 (x) Market P/E 1.89 (x) Market P/BV 3.09 (%) Market yield Forward P/E (Bloomberg) 2017E 15.37 SET 14.04 China 12.36 Hong Kong 16.35 Indonesia 10.30 Korea 19.00 Philippines 14.71 Taiwan 18.65 S&P500 Top 5 Short sell Turnover THBmn (SET) Stock 30 Jun 29 Jun 28 Jun 27 Jun KBANK 231.90 316.26 230.82 36.25 PTT 231.54 112.51 68.22 70.30 BANPU 79.92 279.22 57.97 AOT 43.28 69.42 36.17 5.28 PTG 28.63 14.55 7.97 2.05 Contact person : Jitra Amorntham Register : 014530 Tel: 02-646-9966 www.fnsyrus.com FB: Finansia Syrus Research



VN



%MTD 0.00 0.00



Today's Highlights • (+) Focus turns to earnings in July. In 1H17, Thai equity markets lags the most in the region. In July, key turning point is earnings in 2Q17 which is low season for a number of businesses. If there is no negative surprise as in 1Q17, we believe that there is chance the SET will test 1600, supported by the counters that are related to state investment in infrastructure projects, which now look more concrete and the stocks whose profit are likely to be higher than expected. This month, we recommend CK, HANA, IT, KBANK, and MTLS. • (+) Thai economy in May expands for seventh straight month, driven mainly by exports and tourism. Government spending slowed after it had sharply accelerated last year, while investment steadied at low level. In 2H17, we believe economy will be driven more by investment. On this theme, we continue to like contractors and building materials sectors. What's more, we expect the MPC to keep policy rate at 1.5%, which is supportive for investment. • (+) JCC borrows Bt4.5bn from Thailand to press on with Dawei project. In the near term, the Committee will accelerate construction of a 138-kilometers road to connect the Dawei project with Kanchanaburi, which we expect to be approved in three months. This serves as positive sentiment for ITD. However, since Myanmar's consideration of the first phase remains slow, investors need to remain cautious when trading. • (-) XO. Our forecast calls for 2Q17 profit to -21% Q-Q and -63% Y-Y. Although its sauce and dip business steadied well, its beverages unit looked likely to tumble due to the high base last year and stricter market environment in the U.S. In 2H17, profit is set to recover after its new factory reaches economies of scale. However, 1H17 outlook is much weaker than expected. Hence, we are looking to revise down our 2017E profit from +35% Y-Y. We eye at 2017 TP of Bt6.5 and recommend our investors to avoid XO for now. • (0) CPF. The company has acquired Paulsen Foods (Germany). To elaborate, it has purchased 95% of its stake for Bt466mn. However, the deal will be completed in 4Q17. Hence, it does not have any impact on our estimate. We stand by our 2017 TP at Bt38, which will decrease to Bt32 after it goes XR on July 3. Investors Summary (SET) 30-06-17 Foreign (Bt mn) Proprietary (Bt mn) Local Institution(Bt mn)



2018E 13.85 12.52 11.38 14.01 9.53 17.05 13.71 16.65 26 Jun



20.88 61.92 36.85 1.45 -



Buy 15,079.65 4,513.22 6,946.49 18,584.49



Retail (Bt mn) SET50 Index Future – Contract (www.tfex.co.th) 30-06-17 Buy 13,389 Institution 16,425 Foreign 73,673 Local



Sell 15,236.14 5,085.69 6,187.09 18,614.92



Net -156.49 -572.47 759.40 -30.43



Sell 13,260 27,455 62,772



Net 129 -11,030 10,901



Factors to watch Jul 3 - Thailand: Inflation and Business sentiment index (Jun) - China: Caixin Manufacturing PMI (Jun) - Japan: 2Q17 Tankan Index - Eurozone: Unemployment rate Jul 5 - Thailand: MPC meeting (policy rate expected to be kept on hold at 1.5%) - China: Caixin Composite PMI (Jun) - Eurozone: Markit Composite PMI (Jun) Jul 6 - Thailand: Consumer confidence index (Jun) - US: Private-sector employment (Jun) Jul 7 - US: Non-farm payrolls (Jun) Jul 10 - China: Inflation (Jun) - Singapore: 1Q17 GDP Jul 12 - US: Fed's Beige Book
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FSS Daily Focus
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DISCLAIMER: This report has been prepared by Finansia Syrus Securities Public Company Limited (FSS). The information herein has been obtained from sources believed to be reliable and accurate; however FSS makes no representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. FSS has no intention to solicit investors to buy or sell any security in this report. In addition, FSS does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making investment decisions. All rights are reserved. This report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of FSS. Investment in securities has risks. Investors are advised to consider carefully before making investment decisions. Finansia Syrus Securities Public Company Limited may act as market maker and issuer of DWs. The company may prepare the research reports on those underlying securities. Investors should carefully read the details of the derivative warrants in the prospectus before making investment decisions.
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Jun 30, 2017 - Strategy: On weakness, we recommend our investors buy the ... Although its sauce and dip business steadied well, its beverages unit. 
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