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John F. Kennedy School of Government HLE-227: The Economics of Education Instructor: Office Hours:



Professor Susan Dynarski [email protected] (subject: “HLE 227”) Monday & Wedneday, 2:30-3:30 in Littauer 231



COURSE GOALS 1) Build an analytical framework for thinking about education policy. Economics is a powerful framework for thinking about education policy. Economics focuses us on the incentives created by a policy, allowing us to predict its intended and unintended consequences. 2) Distinguish good empirical research from bad. There are thousands of empirical education studies. This course helps you separate the wheat from the chaff by teaching you to read closely and critically. We will discuss the key challenges in education research and learn the best-practice methods that overcome them. PREREQUISITES Microeconomics at the level of API 102 and statistics at the level of API 202. READINGS Readings consist of articles and book chapters, most of which can be accessed online through the course website. All readings will also be available from the CMO, including a small packet containing only those readings that can’t be accessed online. COURSE REQUIREMENTS AND GRADING Class Participation 15% Students are expected to attend class and read the assigned material prior to class. The quality of the class rises with student preparation. Reaction Essays 35% Students will write four 500-word essays that answer questions about the readings. The essays help me see the material through your eyes and prepare a core of students to spark discussion. You will submit your preferences for lectures for which you will write essays. Essays are due by 9 am the day of lecture and are graded Exceptional, Satisfactory and Inadequate. Late essays will not be accepted. Final Paper 50% Students will write a paper (12-15 pages) that analyzes a topic in the economics of education. These deadlines must be met to receive full credit for the paper: Fri, Sept 29 Mon, Oct 2- Fri, Oct 13 Thu, Nov 9 Fri, Dec 21 January 18



250-word proposal due Meet 1-2x with instructor to discuss proposal Detailed outline and annotated bibliography due Draft due Paper due
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I. Overview: US Hanushek, Eric (1998). “Conclusions and Controversies about the Effectiveness of School Resources.” Economic Policy Review (March), pp. 11-27. Krueger, Alan (1998). “Reassessing the View That American Schools Are Broken.” Economic Policy Review (March), pp. 29-43. College Board (2004). Education Pays (56 pp, skim). II. Overview: Developing Countries Glewwe, Paul and Michael Kremer (2005). "Schools, Teachers, and Education Outcomes in Developing Countries." Harvard University working paper (80 pp). III. Finding What Works in Education Patterson, Kevin (2002). “What Doctors Don’t Know (Almost Everything).” New York Times Magazine (May 5). When you click the link you will be directed to a search page in which the search criteria for this article have been entered. Click the Search button to get to the article. Traub, James (2002). “Does It Work?” New York Times Education Life (November 10), p. 24. When you click the link you will be directed to a search page in which the search criteria for this article have been entered. Click the Search button to get to the article. Cook, Thomas (2001). “Sciencephobia.” Education Next (Fall), pp. 63-68. Angrist, Joshua (2004). “American Education Research Changes Tack.” Oxford Review of Economic Policy 20:2, pp. 198-212. Duflo, Esther (2005). “Field Experiments in Development Economics.” MIT working paper (28 pp). IV. Class Size: Theory and Experimental Evidence Lazear, Edward (2001). “Educational Production.” Quarterly Journal of Economics, 116:3, pp. 777803. Krueger, Alan (1999). “Experimental Estimates of Education Production Functions.” Quarterly Journal of Economics 114:2, pp. 497-532. Ritter, Gary W. and Boruch, Robert F. (1999). “The Political and Institutional Origins of a Randomized Controlled Trial on Elementary School Class Size: Tennessee’s Project STAR.” Educational Evaluation and Policy Analysis 21:2, pp. 111-125. V. Class Size: Observational Evidence Hanushek, Eric (1997).“Assessing the Effects of School Resources on Student Performance: An Update.” Educational Evaluation and Policy Analysis 19:2, pp. 141-164. 2



Krueger, Alan (2003). “Economic Considerations and Class Size.” The Economic Journal, 113:485, pp. 34-63. VI. Inputs and Outputs in Developing Countries Glewwe, Paul, Michael Kremer, Sylvie Moulin, and Eric Zitzewitz (2004). “Retrospective vs. Prospective Analyses of School Inputs: The Case of Flip Charts in Kenya.” Journal of Development Economics 74, pp. 251-78. Banerjee, Abhijit, Shawn Cole, Esther Duflo and Leigh Linden (2005). “Remedying Education: Evidence from Two Randomized Experiments in India.” MIT working paper (61 pp). VII. Teacher Labor Markets Murnane, Richard and Jennifer Steele (2006). “What is the Problem? The Challenge of Providing Effective Teachers for All Children.” Harvard University working paper (50 pp). On HLE 227 website under Online Materials. Goldhaber, Dan (2002). “The Mystery of Good Teaching: Surveying the Evidence on Student Achievement and Teachers’ Characteristics.” Education Next 2:1, pp. 50-55. Corcoran, S.; W. Evans, and R. Schwab (2004). “Changing Labor Market Opportunities for Women and the Quality of Teachers, 1957-2000.” American Economic Review 94:2, pp. 230-35. Angrist, Joshua and Jonathan Guryan (2004). “Teacher Testing, Teacher Education, and Teacher Characteristics.” American Economic Review 94:2, pp. 241-246. VIII. Teachers and Incentives Jacob, Brian and Steven Levitt (2003). “Rotten Apples: An Investigation of the Prevalence and Predictors of Teacher Cheating” Quarterly Journal of Economics 118:3, pp. 843-878. Duflo, Esther (2005). "Monitoring Works: Getting Teachers to Come to School." MIT working paper (46 pp). Optional Dubner, Stephen and Steven Levitt (2005). “What Do Schoolteachers and Sumo Wrestlers Have in Common?” in Freakonomics, pp. 19-51. IX. Accountability: Promises and Pitfalls Kane, Thomas and Douglas Staiger (2002). “Volatility in school test scores: Implications for testbased accountability systems.” Brookings papers on education policy, pp. 235-283. Various authors (2002). Four short articles in “Accountability Gains” forum in the Summer issue of Education Next by: Dale Ballou, Anita Summers, Jay Greene, Donald McAdams 3



X. School Choice: Residential Mobility Tiebout, Charles (1956). “A Pure Theory of Local Expenditures.” Journal of Political Economy 64:5, pp. 416-24. Black, Sandra (1999). “Do Better Schools Matter? Parental Valuation of Elementary Education.” Quarterly Journal of Economics. 114:2, pp. 577-99. Optional Hoxby, Caroline (2003). “School Choice and School Productivity: Could School Choice Be a Tide that Lifts All Boats?” in Caroline Hoxby, ed., The Economics of School Choice, University of Chicago Press, pp. 287-341. XI. Education Finance Reform Evans, William, Sheila Murray and Robert Schwab (1997). “Schoolhouses, Courthouses and Statehouses After Serrano.” Journal of Policy Analysis and Management 16:1, pp. 10-31. Hoxby, Caroline (2001). “All School Finance Equalizations Are Not Created Equal.” Quarterly Journal of Economics 116:4, pp. 1189-1231. XII. School Choice: Vouchers Mayer, Daniel, Paul Peterson, David Myers, Christina Clark Tuttle and William Howell (2002). “School Choice in New York City After Three Years: An Evaluation of the School Choice Scholarships Program.” Mathematica Policy Research report (113 pp). Krueger, Alan and Pei Zhu (2004). “Another Look at the New York City School Voucher Experiment.” American Behavioral Scientist. 47:5, pp. 658-98. Optional Angrist, Joshua, Eric Bettinger and Michael Kremer (2005). “Long-Term Educational Consequences of Secondary School Vouchers: Evidence from Administrative Records in Colombia.” Harvard University working paper (26 pp). XIII. Human Capital Theory Borjas, George (2005). “Human Capital,” Chapter 7 in Labor Economics (McGraw Hill), pp. 23579. Becker, Gary (1993). Human Capital Revisited a Theoretical and Empirical Analysis, with Special Reference to Education, pp. 15-26.
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XIV. Incentives to Learn in Developing Countries Kremer, Michael, Edward Miguel and Rebecca Thornton (2004). “Incentives to Learn.” Harvard University working paper (53 pp). Rawlings, Laura and Gloria Rubio (2005). “Evaluating the impact of conditional cash transfer programs.” World Bank Research Observer 20:1, pp. 29-55 (27 pp). Optional Schultz, Paul (2001). “School Subsidies for the Poor: Evaluating the Mexican Progresa Poverty Program.” Yale University working paper (77 pp). XV. Peer Effects Akerlof, George and Rachel Kranton (2002). “Identity and schooling: Some lessons for the economics of education.” Journal of Economic Literature. 40:4, pp. 1167-1200. Hoxby, Caroline and Gretchen Weingarth (2006). “Taking Race Out of the Equation: School Reassignment and the Structure of Peer Effects (44 pp). XVI. How We Pay for College Kane, Thomas (1999). “How We Pay for College” in The Price of Admission (Washington, DC: Brookings), pp. 20-54. Winston, Gordon (1999). “Subsidies, Hierarchy and Peers: The Awkward Economics of Higher Education.” Journal of Economic Perspectives 13:1, pp. 13-36. College Board (2005). Trends in College Pricing 2005. Optional College Board (2005). Trends in Student Aid 2005. XVII. College Costs and Schooling Outcomes Dynarski, Susan (2003). “Does Aid Matter? Measuring the Effect of Student Aid on College Attendance and Completion.” American Economic Review 93:1, pp. 279-288. Dynarski, Susan (2004). “The New Merit Aid,” in Caroline Hoxby, ed., College Choices: The Economics of Which College, When College, and How To Pay For It. University of Chicago Press (35 pp).
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XVIII. Behavioral Perspectives on Education Bertrand, Marianne, Sendhil Mullainathan, and Eldar Shafir (2004). “A Behavioral-Economics View of Poverty.” American Economic Review 94(2), pp. 419-423. Mullainathan, Sendhil, and Richard H. Thaler (2000). “Behavioral Economics.” National Bureau of Economic Research working paper (13 pp). Field, Erica (2005). "Educational Debt Burden and Career Choice: Evidence from a Financial Aid Experiment at NYU Law School." Harvard University working paper (37 pp). XIX. Higher Education Finance: Options for Reform Barr, Nicholas (2004). “Higher Education Funding.” Oxford Papers on Economic Policy 20:2, pp. 264-83. Dynarski, Susan and Judith Scott-Clayton (2006). “The Cost of Complexity in Federal Student Aid: Lessons from Optimal Tax Theory and Behavioral Economics.” NBER Working Paper No. 12227 (59 pp). XX. Racial Gaps in Educational Outcomes Jencks, Christopher and Meredith Phillips (1998). “The Black-White Test Score Gap: Introduction,” in Christopher Jencks and Meredith Phillips, eds, The Black-White Test Score Gap. Washington, DC: Brookings, pp. 1-51. Kane, Thomas (1998). “Racial and Ethnic Preferences in College Admissions,” in Christopher Jencks and Meredith Phillips, eds, The Black-White Test Score Gap. Washington, DC: Brookings, pp. 431-56. Optional Cook, Michael and William Evans (2000). “Families or Schools? Explaining the Convergence in White and Black Academic Performance.” Journal of Labor Economics 18:4, pp. 729-754. XXI. The Effect of Education on Earnings Angrist, Joshua and Alan Krueger (1991). “Does Compulsory Schooling Attendance Affect Schooling and Earnings?” Quarterly Journal of Economics 106:4, pp. 979-1014. Optional Oreopoulos, Phillip (2005). “Do Dropouts Drop Out Too Soon? Wealth, Health and Happiness from Compulsory Schooling.” University of Toronto working paper (45 pp).
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XXII. The Effect of Education on Crime Freeman, Richard (1996). “Why Do So Many Young American Men Commit Crimes and What Might We Do About It?” Journal of Economic Perspectives 10:1, pp. 25-42. Lochner, Lance and Enrico Moretti (2004). “The Effect of Education on Crime: Evidence from Prison Inmates, Arrests, and Self-Reports.” American Economic Review 94:1, pp. 155-189. Optional Jacob, Brian and Lefgren, Lars (2003). “Are Idle Hands the Devil’s Workshop? Incapacitation, Concentration, and Juvenile Crime” American Economic Review 93:5, pp. 1560-1577. XXIII. The Effect of Education on Health Cutler, David and Adriana Lleras-Muney (2006). “Education and Health: Evaluating Theories and Evidence.” NBER Working Paper No. 12352 (39 pp). Lleras-Muney, Adriana (2005). “The Relationship Between Education and Adult Mortality in the United States.” Review of Economic Studies 72:1, pp. 189-221. XXIV. The Effect of Education on Children Currie, Janet and Enrico Moretti (2003). “Mother's Education and the Intergenerational Transmission of Human Capital.” Quarterly Journal of Economics 118:4, pp. 1495-1532. Optional Black, Sandra, Paul Devereux and Kjell Salvanes (2005). “Why the Apple Doesn’t Fall Far: Understanding Intergenerational Transmission of Human Capital” American Economic Review 95:1, pp. 437-449. Link is to journal table of contents. Search for Black to jump quickly to article. Oreopoulos, Philip. Marianne Page and Ann Huff Stevens (2004). “The Intergenerational Effects of Compulsory Schooling.” University of Toronto working paper (53 pp). XXV. The Role of Government in Education Friedman, Milton (1962), “The Role of Government in Education,” in Capitalism and Freedom, pp. 85-107. Poterba, James (1996). “Government Intervention in the Markets for Education and Health Care,” in Individual and Social Responsibility Victor Fuchs, editor (Cambridge, MA: National Bureau of Economic Research), pp. 277-307.
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COURSE SCHEDULE



Lecture #



Lecture Topic



Assignment



Date



I.



Overview: US



Wednesday, September 13



II.



Overview: Developing Countries



Monday, September 18



III.



Finding What Works in Education



Wednesday, September 20



IV.



Class Size: Theory & Experimental Evidence



Monday, September 25



V.



Class Size: Observational Evidence



Wednesday, September 27 Paper Proposal



Friday, September 29



VI.



Inputs and Outputs in Developing Countries



Monday, October 2



VII.



Teacher Labor Markets



Wednesday, October 4



VIII.



Teachers and Incentives



Wednesday, October 11



IX.



Accountability: Promises and Pitfalls



Monday, October 16



X.



School Choice: Residential Mobility



Wednesday, October 18



XI.



Education Finance Reform



Monday, October 23



XII.



School Choice: Vouchers



Wednesday, October 25



XIII.



Human Capital Theory



Monday, October 30



XIV.



Incentives to Learn in Developing Countries



Wednesday, November 1



XV.



Peer Effects



Monday, November 6



XVI.



How We Pay for College



Wednesday, November 8 Paper Outline



Thursday, November 9



XVII.



College Costs and Schooling Outcomes



Monday, November 13



XVIII.



Behavioral Perspectives on Education



Wednesday, November 15



XIX.



Higher Education Finance: Options for Reform



Monday, November 20



XX.



Racial Gaps in Educational Outcomes



Wednesday, November 22



XXI.



The Effect of Education on Earnings



Monday, November 27



XXII.



The Effect of Education on Crime



Wednesday, November 29



XXIII.



The Effect of Education on Health



Monday, December 4



XXIV.



The Effect of Education on Children



Wednesday, December 6



XXV.



The Role of Government in Education



Monday, December 11 Paper Draft



Friday, December 21



Final Paper



Thursday, January 18
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