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NEWSLETTER



WTS Alliance Tax News 3/2014 Poland



IMPORTANT AMENDMENTS TO PIT ACT IN POLAND



A number of amendments to the Personal Income Tax Act (PIT Act) are expected to enter into force in the months to come. Some of the changes are outlined below: 1) PIT remitting agents will be required to make their tax filings (including PIT-11, PIT-4R, PIT8AR) by electronic means. 2) The benefit obtained by an employee using a company car for private purposes will be defined as a lump sum. 3) The benefit received by an employee using collective transportation arranged by the employer to bring his employees to work will be exempt from PIT. 4) A clarification of regulations on transfer pricing and transfer pricing documentation. 5) New rules on taxation of income of controlled foreign corporations CFC. 6) Certificates of tax residence will have a default validity period of 12 months from issue, unless some other period is defined in the certificate itself. 7) A clarification of regulations on the determination of a partner's income on exit from and liquidation of the partnership. 8) More precise regulations on income from disposal of business assets for a consideration. 9) Damages will be exempt from PIT if their amount or quantification basis is provided for in the sources of law mentioned in the Labour Code (e.g. damages awarded under a collective bargaining agreement if their amount or quantification basis arises directly from the agreement). 10) Family allowance will be amended (full allowance may be utilized regardless of the annual tax amount, the allowance will be stepped up for third and each further child). 11) Changes applicable to self-employed persons (sole traders):
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mandatory social security and health insurance charges will start to apply six months after start-up of the business ("social security grace period"); minimum assessment basis for contributions will be reduced to 20% of the minimum wage (now 30%) and the 24-month period during which this lower assessment basis will apply will start to run after the "social security grace period"; changes in the so-called "tax credit" mechanism, e.g. exemption from duty to pay PIT by way of monthly advances.



The changes described in points 4) to 9) received Polish President's sign-off on 16 September 2014 and will enter into force on 1 January 2015. Other described changes are expected to enter into force as follows: those described in 1) to 3) and 10) – on 1 January 2015, that described in point 11) – 30 days from publication in the Journal of Laws. Our next newsletters will bring you further information on major changes to PIT Act. If this issue pertains to your business and you are interested in our assistance, please let us know. This Newsletter provides general information and is designed to keep you up-to-date with changes in tax law, tax rulings and interpretations, case law development and interesting commentaries. Doradztwo Podatkowe WTS&Saja shall not be held legally liable for any acts or omissions that follow from the contents hereof.
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