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Vanderbilt University Department of Economics VU Station B 351819 Nashville, TN 37235



Graduate Education Vanderbilt University, Department of Economics Ph.D. Candidate in Economics Expected completion date: May 2012 Dissertation Title: Essays on International Real Business Cycles References Professor Mario Crucini (Primary Advisor): [email protected], 615-322-7357 Professor Mototsugu Shintani: [email protected], 615-322-2196 Professor Kevin X. D. Huang (Placement Director): [email protected], 615-322-3428 Professor David Parsley: [email protected], 615-322-0649 Undergraduate Education Peking University, B.A. in Finance and B.Sc. in Mathematics, 2005 Research and Teaching Fields Primary: International Macroeconomics, Bayesian Econometrics Secondary: Time Series Econometrics, Development Economics, Money & Finance Honors and Fellowships Kirk Dornbush Summer Research Grant, 2009 Graduate Fellowship, Vanderbilt University (2006-2010) Teaching Experience Vanderbilt University, Teaching Assistant Intermediate Macroeconomics, Spring 2010, Spring 2009, and Spring 2008 Intermediate Microeconomics, Fall 2008 Public Finance, Spring 2008 Principles of Microeconomics, Fall 2007



Research Papers “Comparing General and Partial Equilibrium Approaches to the Study of Real Business Cycles” (with Mario Crucini), November 2011, (Job Market Paper) The international financial crises and deepening world-wide recession remind us that the economic fates of nations are tightly linked. How do different models perform in explaining correlated business cycles? This paper compares the performance of two types of international real business cycle models, namely two-country dynamic stochastic general equilibrium (DSGE) and small open economy (SOE) models in explaining the shock transmission mechanisms across countries, using 68 countries’ output and consumption data from the Penn World Table (PWT). In particular, we put our emphasis on the two types of models that have both permanent and transitory components of productivity shocks. In the two-country DSGE model, comovement of business cycles among different countries can be captured by correlated permanent and transitory components of productivities across countries. On the other hand, in the SOE model, comovement of economies can only be modeled through the channel of world interest rate shock. Our evidence shows that the interest rate shock has very limited impact on output growth. Therefore, the two-country DSGE model outperforms the SOE in capturing the effects of the permanent shocks originated from foreign countries, especially for the developed countries, which are highly integrated with each other. “Bayesian Estimation of Emerging Market Business Cycle Model” (with Mototsugu Shintani), April 2011 This paper examines the relative importance of permanent and transitory productivity shocks in 26 countries, including 13 developed countries and 13 developing countries. We applied Bayesian estimation of small open economy (SOE) models using the 26 countries' output, consumption and investment data, and conducted variance decomposition. We found that the permanent productivity shock in developing countries is 4 times more volatile than that in the developed countries, while the transitory productivity shock in the developing countries is only approximately 1.5 times more volatile than that in the developed countries. Moreover, our estimation results show that capital adjustment costs are higher in developing countries, which impede investment in developing countries and create larger consumption volatility. Work in Progress “The Effect of Sales and Consumers' Awareness to Price Changes”, May 2010 I investigate the effect of sales on consumer demand. Micro price literature has extensively discussed the relationship between price and demand of consumption goods. However, most empirical studies treat sales merely as sudden price drops, and simply exclude them from the sample without a careful thought. In contrast to this conventional belief, I find that the effect of sales is above and beyond the consequences of price drop itself. Using stocking costs of last period as an instrumental variable, I show that the signal of “on sale” itself significantly boosts consumer demand, after controlling for the magnitude of price reduction. In addition, I find that consumers are more sensitive to price drops than price increases. Other Working Papers “Factor Analysis of the Trend and Cycle of Global Economies”, April 2011 “Which Sectors Are Boosted by Financial Development?”, August, 2009



Other Research Experience and Employment International Monetary Fund Summer Internship, Summer 2011 Calculated portfolio expected return by estimating a vector error correction model (VECM), and



calculating the bootstrapping impulse-response function (IRF) in Matlab; solved a DSGE model in government production and fiscal policy Vanderbilt University Research Assistant for Professor Mario Crucini, 2010-2011 Performed Bayesian inference on an international factor model, and examined various cross-country properties on the output and consumption using Gauss and Matlab Research Assistant for Professor Mototsugu Shintani, Fall 2009 Conducted Bayesian estimation of a multi-sector sticky price model, and properly parameterize the model using Matlab, Gauss and Dynare Research Assistant for Professor Richard Willis, Summer 2008 Assisted with data collection, SAS programming and replication
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