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Keppel REIT



(KREIT SP)



Share Price: SGD1.00



MCap (USD): 2.3B



Singapore



Target Price: SGD0.90 (-10%)



ADTV (USD): 3M



REITs



Challenging Conditions to Continue 



3Q15 DPU of 1.70 SGD cts marginally ahead with 9M15 at 80% of FY15F. Distribution included a SGD6m gain from divestment of Prudential Tower in 2014.







Occupancy declined due to weakness at MBFC. Aggregate leverage & all-in-financing cost unchanged.







Maintain HOLD with TP (7.25% yield target) raised to SGD0.90 from SGD0.88 after lifting DPU by 1-7%. Still, KREIT could struggle in a challenging office market.



Slight Dip in Occupancy 3Q15 DPU of 1.70 SGD cts (-8.1% YoY, -1.2% QoQ) was marginally ahead with 9M15 at 80% of our FY15F. This was helped by a SGD6m distribution from gains related to the divestment of Prudential Tower in 2014. By receiving 100% of its management fees in units, KREIT managed to conserve cash and leverage at 42.6%. All-infinancing cost was unchanged at 2.5%. Forward exposure to interest-rate fluctuations should be mitigated by fixed rates for 72% of its borrowings. Occupancy in Singapore retreated 0.7ppt to 98.8%, led by weakness at MBFC. Although management concluded 82 leases in 9M15 for c.1.1m sf of space with positive rental reversions of 16%, it foresees challenging market conditions. This is due to a significant increase in office supply over the next two years amid a possible increase in interest rates.



Challenging Conditions to Persist; Maintain HOLD We raise our FY15-17 DPU by 6.8%/2.1%/0.7%, although we continue to forecast declines into FY17. Accordingly, our TP climbs to SGD0.90 from SGD0.88, based on our FY16 yield target of 7.25%. We ascribe a 25bp premium over our 7% target yield for CapitaLand Commercial Trust (HOLD, TP SGD1.25) to reflect KREIT’s higher leverage. Despite its sharp-price correction in the past year, we think that KREIT could struggle in a challenging office market. Maintain HOLD.



FYE Dec (SGD m) Revenue Net property income Distributable income DPU (cts) DPU growth (%) Price/DPU(x) P/BV (x) DPU yield (%) ROAE (%) ROAA (%) Debt/Assets (x)



FY13A 174.0 138.3 214.0 7.9 1.4 12.7 0.7 7.9 5.8 3.3 0.4



FY14A 184.1 151.4 206.1 7.2 (8.2) 13.8 0.7 7.2 4.9 2.9 0.4



FY15E 169.7 136.9 217.4 6.8 (5.9) 14.7 0.7 6.8 4.9 3.0 0.4



FY16E 180.3 147.3 211.0 6.5 (4.3) 15.4 0.7 6.5 4.8 2.9 0.4



FY17E 186.6 152.4 208.5 6.3 (2.5) 15.8 0.8 6.3 4.7 2.9 0.4



SEE PAGE 7 FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATIONS



HOLD



(Unchanged)



Key Data 52w high/low (SGD)



1.25/0.93



3m avg turnover (USDm)



3.3



Free float (%)



52.5



Issued shares (m)



3,200



Market capitalization



SGD3.2B



Major shareholders: -Keppel Corp. Ltd.



46.4%



-Newton Investment Management Ltd.



3.0%



-Morgan Stanley Investment Management, In 1.3%



Share Price Performance 1.35
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Keppel REIT - (LHS, SGD)



Oct-14



Feb-15



Jun-15



84



Keppel REIT / Straits Times Index - (RHS, %)



1 Mth 3 Mth 12 Mth Absolute(%)



4.2 (10.7) (16.3)



Relative to index (%)



(0.8)



(1.0) (12.4)



Maybank vs Market Positive Market Recs



Neutral Negative
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Maybank Consensus



% +/-



Target Price (SGD)



0.90



1.06



(15.1)



2015 DPU (cts)



6.8



7.0



(2.8)



2016 DPU (cts)



6.5



6.9



(5.7)



Source: FactSet; Maybank



Derrick Heng, CFA (65) 6231 5843 [email protected]



Co. Reg No: 198700034E



MICA (P) : 099/03/2012



Keppel REIT Figure 1: Quarterly profit and loss FYE 31 Dec Property income Property expenses Net property income Share of results of associates & JVs Distributable income to unitholders Distribution per unit NAV per unit (SGD) Aggregate leverage (%)^ All-in financing cost (%)^



3Q14 (SGD m) 47.6 (9.1) 38.5 18.4 52.0 1.85



2Q15 (SGD m) 43.0 (8.3) 34.7 24.0 54.8 1.72



3Q15 (SGD m) 42.2 (8.8) 33.4 22.4 54.4 1.70



1.40 42.1 2.20



1.40 42.6 2.50



1.39 42.6 2.50



Change (QoQ %) (YoY %) (1.8) (11.4) 6.5 (3.5) (3.8) (13.3) (6.6) 22.0 (0.8) 4.6 (1.2) (8.1) (0.5) 0 0



YTD15 (SGD m) 127.6 (24.9) 102.7 70.8 163.2 5.1



% of FY 74.8 90.7 71.8 72.4 80.5 80.3



FY15E (SGD m) 170.5 (27.4) 143.1 97.9 202.9 6.37



(0.8) 50 30



^Change in basis points Source: Company, Maybank KE



Figure 2: Assets in Singapore, at 88% of its portfolio…



Source: Company
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Keppel REIT Figure 3: … and in Australia, at 12% of portfolio



Source: Company



October 20, 2015
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Keppel REIT FYE 31 Dec Key Metrics Price/DPU(x) P/BV (x) P/NTA (x) DPU yield (%) FCF yield (%)



INCOME STATEMENT (SGD m) Gross revenue Net property income Net financing costs Associates & JV Exceptionals Other pretax income Total return before tax Income tax Minorities Discontinued operations Total return avail to unitholders Distributable inc to unitholders BALANCE SHEET (SGD m) Cash & Short Term Investments Accounts receivable Property, Plant & Equip (net) Inverstment properties Intangible assets Investment in Associates & JVs Other assets Total assets ST interest bearing debt Accounts payable LT interest bearing debt Other liabilities Total Liabilities Shareholders Equity Minority Interest Total shareholder equity



October 20, 2015



FY13A



FY14A



FY15E



FY16E



FY17E



12.7 0.7 0.7 7.9 13.5



13.8 0.7 0.7 7.2 2.9



14.7 0.7 0.7 6.8 4.7



15.4 0.7 0.7 6.5 5.0



15.8 0.8 0.8 6.3 5.1



174.0 138.3 (55.2) 64.2 0.0 389.1 551.7 (16.8) (0.2) 0.0 534.7 214.0



184.1 151.4 (60.1) 70.6 16.2 212.2 383.5 (11.6) (0.1) 0.0 371.8 206.1



169.7 136.9 (65.3) 95.2 0.0 0.0 152.6 (8.3) (0.1) 0.0 144.2 217.4



180.3 147.3 (71.0) 104.0 0.0 0.0 155.5 (5.9) (0.1) 0.0 149.5 211.0



186.6 152.4 (77.4) 109.2 0.0 0.0 158.3 (5.0) (0.1) 0.0 153.3 208.5



90.6 33.9 0.0 4,015.1 47.4 1,800.2 788.4 6,775.5 282.0 94.3 2,400.9 99.5 2,876.6 3,897.0 2.0 3,899.0



199.7 25.0 0.1 3,613.6 56.6 2,718.4 715.9 7,329.4 274.9 84.5 2,390.4 120.1 2,869.9 4,457.4 2.1 4,459.5



195.1 25.0 0.1 3,613.6 38.1 2,718.4 715.9 7,306.3 274.9 84.5 2,390.4 120.1 2,869.9 4,434.3 2.1 4,436.3



194.1 25.0 0.1 3,613.6 22.9 2,718.4 715.9 7,290.1 274.9 84.5 2,390.4 120.1 2,869.9 4,418.1 2.1 4,420.2



193.1 25.0 0.1 3,613.6 14.2 2,718.4 715.9 7,280.4 274.9 84.5 2,390.4 120.1 2,869.9 4,408.4 2.1 4,410.5
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Keppel REIT FYE 31 Dec Key Ratios Growth ratios (%) Gross revenue growth Total return before tax growth Total return growth Distributable income growth



Profitability ratios (%) Total return before tax margin Payout ratio DuPont analysis Total return margin (%) Gross revenue/Assets (x) Assets/Equity (x) ROAE (%) ROAA (%)



Liquidity & Efficiency Days receivable outstanding Days payables outstanding Dividend cover (x) Current ratio (x) Leverage & Expense Analysis Asset/Liability (x) Net debt/equity (%) Net interest cover (x) Debt/EBITDA (x) Capex/revenue (%) Net debt/ (net cash) Source: Company; Maybank



October 20, 2015



FY13A



FY14A



FY15E



FY16E



FY17E



10.9 58.6 62.2 6.0



5.8 (30.5) (30.5) (3.7)



(7.8) (60.2) (61.2) 5.5



6.3 1.9 3.7 (2.9)



3.5 1.8 2.5 (1.2)



nm 40.0



nm 55.6



89.9 nm



86.2 nm



84.9 nm



nm 0.0 1.7 5.8 3.3



nm 0.0 1.6 4.9 2.9



84.9 0.0 1.6 4.9 3.0



82.9 0.0 1.7 4.8 2.9



82.2 0.0 1.7 4.7 2.9



64.7 nm 2.5 0.3



57.6 985.1 1.8 0.6



53.1 925.3 0.7 0.6



49.9 921.6 0.7 0.6



48.3 890.3 0.7 0.6



2.4 66.5 2.8 17.5 0.0 2,592.2



2.6 55.3 2.4 18.4 0.1 2,465.7



2.5 55.7 1.9 nm 0.0 2,470.3



2.5 55.9 1.7 nm 0.0 2,471.3



2.5 56.1 1.6 nm 0.0 2,472.3
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Keppel REIT Research Offices REGIONAL



HONG KONG / CHINA



INDONESIA



Sadiq CURRIMBHOY Regional Head, Research & Economics (65) 6231 5836 [email protected]



Howard WONG Head of Research (852) 2268 0648 [email protected] • Oil & Gas - Regional



Isnaputra ISKANDAR Head of Research (62) 21 2557 1129 [email protected] • Strategy • Metals & Mining • Cement



Benjamin HO (852) 2268 0632 [email protected] • Consumer & Auto



Rahmi MARINA (62) 21 2557 1128 [email protected] • Banking & Finance



WONG Chew Hann, CA Regional Head of Institutional Research (603) 2297 8686 [email protected] ONG Seng Yeow Regional Head of Retail Research (65) 6231 5839 [email protected]



Jacqueline KO, CFA (852) 2268 0633 [email protected] • Consumer Staples & Durables



TAN Sin Mui Director of Research (65) 6231 5849 [email protected]



Ka Leong LO, CFA (852) 2268 0630 [email protected] • Consumer Discretionary & Auto



ECONOMICS



Mitchell KIM (852) 2268 0634 [email protected] • Internet & Telcos



Suhaimi ILIAS Chief Economist Singapore | Malaysia (603) 2297 8682 [email protected] Luz LORENZO Philippines (63) 2 849 8836 [email protected] Tim LEELAHAPHAN Thailand (66) 2658 6300 ext 1420 [email protected] JUNIMAN Chief Economist, BII Indonesia (62) 21 29228888 ext 29682 [email protected]



Osbert TANG, CFA (86) 21 5096 8370 [email protected] • Transport & Industrials Stefan CHANG, CFA (852) 2268 0675 [email protected] • Technology Steven ST CHAN (852) 2268 0645 [email protected] • Banking & Financials - Regional Warren LAU (852) 2268 0644 [email protected] • Technology – Regional



STRATEGY



INDIA



Sadiq CURRIMBHOY Global Strategist (65) 6231 5836 [email protected]



Jigar SHAH Head of Research (91) 22 6623 2632 [email protected] • Oil & Gas • Automobile • Cement



Willie CHAN Hong Kong / Regional (852) 2268 0631 [email protected]



Anubhav GUPTA (91) 22 6623 2605 [email protected] • Metal & Mining • Capital Goods • Property



MALAYSIA



Vishal MODI (91) 22 6623 2607 [email protected] • Banking & Financials



WONG Chew Hann, CA Head of Research (603) 2297 8686 [email protected] • Strategy Desmond CH’NG, ACA (603) 2297 8680 [email protected] • Banking & Finance LIAW Thong Jung (603) 2297 8688 [email protected] • Oil & Gas Services- Regional ONG Chee Ting, CA (603) 2297 8678 [email protected] • Plantations - Regional Mohshin AZIZ (603) 2297 8692 [email protected] • Aviation - Regional • Petrochem YIN Shao Yang, CPA (603) 2297 8916 [email protected] • Gaming – Regional • Media TAN Chi Wei, CFA (603) 2297 8690 [email protected] • Power • Telcos WONG Wei Sum, CFA (603) 2297 8679 [email protected] • Property LEE Yen Ling (603) 2297 8691 [email protected] • Building Materials • Glove • Ports • Shipping CHAI Li Shin, CFA (603) 2297 8684 [email protected] • Plantation • Construction & Infrastructure Ivan YAP (603) 2297 8612 [email protected] • Automotive • Semiconductor • Technology Kevin WONG (603) 2082 6824 [email protected] • REITs • Consumer Discretionary LIEW Wei Han (603) 2297 8676 [email protected] • Consumer Staples LEE Cheng Hooi Regional Chartist (603) 2297 8694 [email protected] Tee Sze Chiah Head of Retail Research (603) 2297 6858 [email protected]



Aurellia SETIABUDI (62) 21 2953 0785 [email protected] • Property Pandu ANUGRAH (62) 21 2557 1137 [email protected] • Infra • Construction • Transport• Telcos Janni ASMAN (62) 21 2953 0784 [email protected] • Cigarette • Healthcare • Retail Adhi TASMIN (62) 21 2557 1209 [email protected] • Plantations



PHILIPPINES Luz LORENZO Head of Research (63) 2 849 8836 [email protected] • Strategy • Utilities • Conglomerates • Telcos Lovell SARREAL (63) 2 849 8841 [email protected] • Consumer • Media • Cement Rommel RODRIGO (63) 2 849 8839 [email protected] • Conglomerates • Property • Gaming • Ports/ Logistics Katherine TAN (63) 2 849 8843 [email protected] • Banks • Construction



Abhijeet KUNDU (91) 22 6623 2628 [email protected] • Consumer



Michael BENGSON (63) 2 849 8840 [email protected] • Conglomerates



Neerav DALAL (91) 22 6623 2606 [email protected] • Software Technology • Telcos



Jaclyn JIMENEZ (63) 2 849 8842 [email protected] • Consumer



SINGAPORE



Arabelle MAGHIRANG (63) 2 849 8838 [email protected] • Banks



Gregory YAP (65) 6231 5848 [email protected] • SMID Caps • Technology & Manufacturing • Telcos



Maria LAPIZ Head of Institutional Research Dir (66) 2257 0250 | (66) 2658 6300 ext 1399 [email protected] • Consumer • Materials • Ind. Estates



Derrick HENG, CFA (65) 6231 5843 [email protected] • Transport • Property • REITs (Office)



Sittichai DUANGRATTANACHAYA (66) 2658 6300 ext 1393 [email protected] • Services Sector • Transport



John CHEONG (65) 6231 5845 [email protected] • Small & Mid Caps • Healthcare TRUONG Thanh Hang (65) 6231 5847 [email protected] • Small & Mid Caps



Termporn TANTIVIVAT (66) 2658 6300 ext 1520 [email protected] • Property Jaroonpan WATTANAWONG (66) 2658 6300 ext 1404 [email protected] • Transportation • Small cap



VIETNAM LE Hong Lien, ACCA Head of Institutional Research (84) 8 44 555 888 x 8181 [email protected] • Strategy • Consumer • Diversified • Utilities THAI Quang Trung, CFA, Deputy Manager, Institutional Research (84) 8 44 555 888 x 8180 [email protected] • Real Estate • Construction • Materials Le Nguyen Nhat Chuyen (84) 8 44 555 888 x 8082 [email protected] • Oil & Gas NGUYEN Thi Ngan Tuyen, Head of Retail Research (84) 8 44 555 888 x 8081 [email protected] • Food & Beverage • Oil&Gas • Banking TRINH Thi Ngoc Diep (84) 4 44 555 888 x 8208 [email protected] • Technology • Utilities • Construction PHAM Nhat Bich (84) 8 44 555 888 x 8083 [email protected] • Consumer • Manufacturing • Fishery NGUYEN Thi Sony Tra Mi (84) 8 44 555 888 x 8084 [email protected] • Port operation • Pharmaceutical • Food & Beverage TRUONG Quang Binh (84) 4 44 555 888 x 8087 [email protected] • Rubber plantation • Tyres and Tubes • Oil&Gas



THAILAND



YEAK Chee Keong, CFA (65) 6231 5842 [email protected] • Offshore & Marine



Joshua TAN (65) 6231 5850 [email protected] • REITs (Retail, Industrial)



Sutthichai KUMWORACHAI (66) 2658 6300 ext 1400 [email protected] • Energy • Petrochem



Sukit UDOMSIRIKUL Head of Retail Research (66) 2658 6300 ext 5090 [email protected] Mayuree CHOWVIKRAN (66) 2658 6300 ext 1440 [email protected] • Strategy Padon VANNARAT (66) 2658 6300 ext 1450 [email protected] • Strategy Surachai PRAMUALCHAROENKIT (66) 2658 6300 ext 1470 [email protected] • Auto • Conmat • Contractor • Steel Suttatip PEERASUB (66) 2658 6300 ext 1430 [email protected] • Media • Commerce



Cheah Chong Ling (603) 2297 8767 [email protected]
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Keppel REIT APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES DISCLAIMERS This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report. The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its subsidiary and affiliates (collectively, “MKE”) and consequently no representation is made as to the accuracy or completeness of this report by MKE and it should not be relied upon as such. Accordingly, MKE and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct, indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at any time, without prior notice. This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. MKE expressly disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of unanticipated events. MKE and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities mentioned in the material presented in this report. MKE may, to the extent permitted by law, act upon or use the information presented herein, or the research or analysis on which they are based, before the material is published. One or more directors, officers and/or employees of MKE may be a director of the issuers of the securities mentioned in this report. This report is prepared for the use of MKE’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any form or manner without the prior express written consent of MKE and MKE and its Representatives accepts no liability whatsoever for the actions of third parties in this respect. This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law. The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report. Malaysia Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis. Singapore This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Kim Eng Research Pte. Ltd. (“Maybank KERPL”) in Singapore has no obligation to update such information for any recipient. For distribution in Singapore, recipients of this report are to contact Maybank KERPL in Singapore in respect of any matters arising from, or in connection with, this report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), Maybank KERPL shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law. Thailand The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. Maybank Kim Eng Securities (Thailand) Public Company Limited (“MBKET”) does not confirm nor certify the accuracy of such survey result. Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of MBKET. MBKET accepts no liability whatsoever for the actions of third parties in this respect. US This research report prepared by MKE is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended) only by Maybank Kim Eng Securities USA Inc (“Maybank KESUSA”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the distribution of this report by Maybank KESUSA in the US shall be borne by Maybank KESUSA. All resulting transactions by a US person or entity should be effected through a registered broker-dealer in the US. This report is not directed at you if MKE is prohibited or restricted by any legislation or regulation in any jurisdiction from making it available to you. You should satisfy yourself before reading it that Maybank KESUSA is permitted to provide research material concerning investments to you under relevant legislation and regulations. UK This document is being distributed by Maybank Kim Eng Securities (London) Ltd (“Maybank KESL”) which is authorized and regulated, by the Financial Services Authority and is for Informational Purposes only. This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.
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Keppel REIT DISCLOSURES Legal Entities Disclosures Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938-H) which is a Participating Organization of Bursa Malaysia Berhad and a holder of Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This material is issued and distributed in Singapore by Maybank KERPL (Co. Reg No 197201256N) which is regulated by the Monetary Authority of Singapore. Indonesia: PT Kim Eng Securities (“PTKES”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by the BAPEPAM LK. Thailand: MBKET (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the Securities and Exchange Commission. Philippines: Maybank ATRKES (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities and Exchange Commission. Vietnam: Maybank Kim Eng Securities JSC (License Number: 71/UBCK-GP) is licensed under the State Securities Commission of Vietnam.Hong Kong: KESHK (Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: Kim Eng Securities India Private Limited (“KESI”) is a participant of the National Stock Exchange of India Limited (Reg No: INF/INB 231452435) and the Bombay Stock Exchange (Reg. No. INF/INB 011452431) and is regulated by Securities and Exchange Board of India. KESI is also registered with SEBI as Category 1 Merchant Banker (Reg. No. INM 000011708) US: Maybank KESUSA is a member of/ and is authorized and regulated by the FINRA – Broker ID 27861. UK: Maybank KESL (Reg No 2377538) is authorized and regulated by the Financial Services Authority.



Disclosure of Interest Malaysia: MKE and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating to those companies. Singapore: As of 20 October 2015, Maybank KERPL and the covering analyst do not have any interest in any companies recommended in this research report. Thailand: MBKET may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors should exercise their own judgment before making any investment decisions. MBKET, its associates, directors, connected parties and/or employees may from time to time have interests and/or underwriting commitments in the securities mentioned in this report. Hong Kong: KESHK may have financial interests in relation to an issuer or a new listing applicant referred to as defined by the requirements under Paragraph 16.5(a) of the Hong Kong Code of Conduct for Persons Licensed by or Registered with the Securities and Futures Commission. As of 20 October 2015, KESHK and the authoring analyst do not have any interest in any companies recommended in this research report. MKE may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned or a related investment and may receive compensation for the services provided from the companies covered in this report.
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