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(23 April’07)



Domestic Sensex BSE IT BSE FMCG BSE PHARMA BSE BANKEX BSE MIDCAP BSE SMALLCAP Nifty S&P CNX 500



Closing 13,928 5,063 1,782 3,740 6,882 5,702 6,971 4,085 3,353



Points 31 8 (29) (53) (33) 3 (3) 2 (1)



(%) 0.2 0.2 (1.6) (1.4) (0.5) 0.1 (0.0) 0.0 (0.0)



Overseas



Closing



Points



(%)



Dow Jones Nasdaq



12,919 2,524



(43) (3)



(0.3) (0.1)



Exchange Volume & Turnover Exchanges NSE BSE Total Derivatives



Vol. (mn)



(23 April’07)



384 272 655 Trades



77 41 118 Value Open Int



FII's MF's



(No of Shares)



41



Net Flows (Rs mn) Per Day 7,487 1,924



Investment Alternatives



¾ Bharati Shipyard Ltd has signed a contract with UP OFFSHORE (BAHAMAS) LTD for construction and supply of two Platform Supply Vessels. The contract value of these two vessels is approximately Rs 180 crores [BL] ¾ Siemens Ltd has posted a net profit of Rs 1.08bn for the second quarter ended March 2007, a drop of 8.3%, as compared to Rs 1.2bn shown during the same quarter in 2006 [BL] ¾ JK Paper Ltd posted 37.15 % jump in net profit at Rs 118.6mn for the third quarter ended March 2007 as compared to Rs 86.5mn for the same period a year ago [BL]



Economy / Industry ¾ The 10-year g sec ended at 8.06% on 24th April’07 [FE] ¾ The rupee ended at 41.67 /USD on 24th April’07 [FE]



T/O. (Rs. bn)



(Rs.bn)



350,218



After opening relatively firm,the BSE Sensex ended on a flat note on Monday,closing only 30 points higher at 13928 points after crossing the 14000 mark earlier in the day.The Nifty inched by a mere single point to settle at 4085 points.Taking cues from the global markets and with the Credit Policy review of RBI,the markets are expected to be rangebound.
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114,375 (31,209)
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Debt YTM 10 Yr Bonds (G-Sec) 8.1 Others Latest(Rs) Gold (10 grm) 9,365.4 Silver (Kg) 19,423.4 Commodities Latest Oil (US$/Barrel- Brent) 67.4 HR Coil (US$/MT) 600 Aluminium (LME,US$/MT) 2,833 Copper (LME,US$/MT) 8,061 Sugar (Rs/Quintal) 1,850 Coffee (Cents/pound) 80.5 Shipping (Baltic Freight) 5,922



5 Yr 8.1 Change(%) (0.34) (0.69) Change(%) (0.2) 0.0 0.9 0.7 0.0 0.1 1.2



Top 5 Performers Scrip



Worst 5 Performers



Price(Rs)



TATA STEEL TATA POWER VSNL REL ZEE ENTERTA



(%)Change Scrip



557 568 449 524 274



4.5 4.1 2.7 2.5 2.3



ADR / GDR Listing Scrip Dr Reddy Labs HDFC Bank ICICI Bank ITC Infosys Ranbaxy Reliance Industries Satyam Computers State Bank of India Tata Motors Wipro



Price(Rs)



SUN PHARMA 1,048 SUZLON ENERG 1,145 ITC 156 HCL TECH 329 M&M 731



(%)Change



(11.4) (3.8) (2.6) (1.9) (1.7)



(23April’07)



Latest(US$)



(% ) Change



16.9 70.4 43.6 3.7 53.6 8.2 74.5 25.4 67.3 18.0 16.6



(0.5) 0.3 1.5 (2.1) (1.2) 0.7 0.9 (1.3) (0.3) 2.6 (1.2)



Volume Prem./Disc. 578,100 149,000 1,328,400 22,500 1,628,784 11,997 101,827 817,400 75,982 2,350,200 346,900



(2.4) (1.0) (0.9) (1.6) 8.1 (0.9) (0.1) 10.0 32.3 4.5 21.9
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India Equity



Result Update



Banking Bank of India



March Qtr’07 Review



April 23, 2007 CMP: Rs. 184 Previous Rating: Not Rated



Bank of India announced its 4QFY07 results, reporting impressive net profit growth of 76% YoY to Rs. 4.5 bn. This significant jump was partly driven by a 78% jump in other income. PPP grew by 42% to Rs. 9 bn.



Stock Info



487.4 10.0 89.6/2.1 225/80 NBOI IN NSI.NS 24.5/55.6



Outstanding shares (mn) Face Value (Rs) Market Cap (Rs. bn/US$ bn) 52 Week H/L Bloomberg Code Reuters Code Absolute Return 6M/12M (%)



Rs.



225



TTM Price Chart
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Not Rated



¾ Overall advances grew 33% YoY to Rs. 868 bn, with advances of foreign branches growing 34% and domestic advances growing 29%. In the domestic market, the bank’s retail deposits grew 35%, while SME & agriculture grew by 22% & 25% respectively. ¾ Overall deposit growth was at 28% YoY, with domestic deposit growth at 22% lagging foreign deposit growth. This is on account of the bank’s conscious strategy to avoid aggressive B/s expansion at the cost of NIMs, especially as the bank is already well leveraged. ¾ Other income growth of 78% YoY is partly on account on impressive recoveries from w/off accounts (amounting to Rs.10 bn for whole of FY2007). ¾ Gross NPAs & net NPAs have both declined appreciably from 3.72% to 2.42% and from 1.49% to 0.74% respectively on a YoY basis.



¾ At CMP of Rs. 184 , the stock trades at 1.7x its FY2007 adjusted



150



book value and 8.0x its FY2007 EPS. At present we do not have a rating on the stock.
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Quarterly Performance Y/E March (Rs.Mn)



1QFY06



1QFY07



2QFY06



2QFY07



3QFY06



3QFY07



4QFY06



4QFY07



5,590 3.8 2,944 8,533 4,867 57.0 3,666 1.6 1,392 2,275 557 24.5 1,717 5.6



7,644 36.8 3,107 10,751 6,075 56.5 4,676 27.6 1,685 2,991 904 30.2 2,087 21.5



5,786 -2.9 3,031 8,818 5,517 62.6 3,301 -15.6 1,521 1,780 459 25.8 1,322 166.8



8,494 46.8 3,533 12,026 7,236 60.2 4,791 45.1 1,587 3,204 1,083 33.8 2,121 60.5



6,566 6.1 2,625 9,191 5,444 59.2 3,747 -1.6 1,804 1,943 512 26.4 1,431 90.7



8,588 30.8 3,223 11,811 6,279 53.2 5,532 47.6 2,286 3,246 697 21.5 2,549 78.1



8,378 73.2 3,244 11,622 5,324 45.8 6,298 92.2 3,140 3,159 614 19.4 2,544 381.9



9,680 15.5 5,767 15,447 6,495 42.0 8,952 42.1 3,064 5,888 1,414 24.0 4,474 75.9



Net Int. Income - Change (%) Other Income Operating Income Operating Expenses Cost to Income ratio Pre- Prov. Profits - Change (%) Provisions PBT Taxes - Effective Tax rates (%) Profit After Taxes - Change (%) Source: Company, SBICAPS Research



Analyst: Animesh Shah Vaibhav Agrawal
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Key to investment Ratings: Guide to the expected return relative to market over the next 12 months. 1=Buy (expected to outperform the market by 15 or more percentage points); 2=Outperform (expected to outperform the market by 5-15 percentage points); 3=Marketperform (expected to perform in line with the market); 4=Underperform (expected to underperform the market) by 5-15 percentage points); 5=Sell (expected to underperform the market by 15 or more percentage points)



SBICAP Securities Limited Corporate Office: 191, Maker Tower ‘F’, Cuffe Parade, Mumbai 400005. Tel.: 91-22-30273340 Fax: (022) 30273420 Name Designation Phone E-mail Research (022) 2218 4301 [email protected] Anil Advani Head (Research) (022) 30273339 [email protected] Equity Sales (022) 22165204 Equity Dealing (022) 22160112 Jignesh Desai Head (Equity Sales) (022) 30273302 [email protected] DISCLAIMER SBICAP Securities Limited is a full service, Stock Broking Company and is a member of Bombay Stock Exchange Ltd. (BSE) and National Stock Exchange of India Ltd. (NSE). It is a wholly owned subsidiary of SBI Capital Markets Ltd. (SBICAP), which is an integrated investment banker. SBICAP also is an underwriter of securities. ("SBICAP and SBICAP Securities Ltd. are collectively referred to as SBICAP Group") SBICAP has Investment Banking, Advisory and other business relationships with a significant percentage of the companies covered by our Research Group. Our research professionals provide important inputs into our Investment Banking and other business selection processes. Recipients of this report should assume that SBICAP Group is seeking or may seek or will seek Investment Banking, advisory, project finance or other businesses and may receive commission, brokerage, fees or other compensation from the company or companies that are the subject of this material/ report. SBICAP group and its officers, directors and employees, including the analysts and others involved in the preparation or issuance of this materialand their dependant, may on the date of this report or from, time to time have "long" or "short" positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. Our sales people, dealers, traders and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinion that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. SBICAP Group may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different from those made in this report. In reviewing this document, you should be aware that any or all of the foregoing, among other things, may give rise to potential conflicts of interest. SBICAP Group may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas within SBICAP Group into other areas, units, groups or affiliates of SBICAP Group. The projections and forecasts describe in this report were based upon a number of estimates and assumptions and are inherently subject to significant uncertainties and contingencies. Projections and forecasts are necessarily speculative in nature, and it can be expected that one or more of the estimates on which the projections and forecasts were based will not materialize or will vary significantly from actual results, and such variances will likely increase over time. All projections and forecasts described in this report have been prepared solely by the authors of this report independently of the Bank. These projections and forecasts were not prepared with a view toward compliance with published guidelines or generally accepted accounting principles. No independent accountants have expressed an opinion or any other form of assurance on these projections or forecasts. You should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by or on behalf of the Bank, SBICAP, the authors of this report or any other person that these projections or forecasts or their underlying assumptions will be achieved. For these reasons, you should only consider the projections and forecasts described in this report after carefully evaluating all of the information in this report, including the assumption underlying such projections and forecasts. This report is for information purposes only and this document/material should not be construed as an offer to sell or the solicitation of an offer to buy, purchase or subscribe to any securities, and neither this document nor anything contained herein shall form the basis of or be relied upon in connection with any contract or commitment whatsoever. This document does not solicit any action based on the material contained herein. It is for the general information of the clients of SBICAP Group. Though disseminated to clients simultaneously, not all clients may receive this report at the same time. SBICAP Group will not treat recipients as clients by virtue of their receiving this report. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Similarly, this document does not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of any specific person who may receive this document. The securities discussed in this report may not be suitable for all the investors. The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies mentioned in this report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries. The appropriateness of a particular investment or strategy will depend on an investor's individual circumstances and objectives. Persons who may receives this document should consider and independently evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial advice. Any such person shall be responsible for conducting his/her/their own investigation and analysis of the information contained or referred to in this document and of evaluating the merits and risks involved in the securities forming the subject matter of this document. The price and value of the investments referred to in this document/ material and the income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future performance. Future returns are not guaranteed and a loss of original capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. SBICAP Group does not provide tax advise to its clients, and all investors are strongly advised to consult regarding any potential investment. SBICAP Group and its affiliates accept no liabilities for any loss or damage of any kind arising out of the use of this report. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by foreign currencies effectively assume currency risk. Certain transactions including those involving futures, options, and other derivatives as well as non-investment grade securities give rise to substantial risk and are not suitable for all investors. Please ensure that you have read and understood the current risk disclosure documents before entering into any derivative transactions. This report/document has been prepared by the SBICAP Group based upon information available to the public and sources, believed to be reliable. Though utmost care has been taken to ensure its accuracy, no representation or warranty, express or implied is made that it is accurate or complete. SBICAP Group has reviewed the report and, in so far as it includes current or historical information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. SBICAP Group endeavors to update on a reasonable basis the information discussed in this document/material, but regulatory, compliance or other reasons may prevent us from doing so. The opinions expressed in this document/material are subject to change without notice and have no obligation to tell the clients when opinions or information in this report change. This report or recommendations or information contained herein do/does not constitute or purport to constitute investment advice in publicly accessible media and should not be reproduced, transmitted or published by the recipient. The report is for the use and consumption of the recipient only. This publication may not be distributed to the public used by the public media without the express written consent of SBICAP Group. This report or any portion hereof may not be printed, sold or distributed without the written consent of SBICAP Group. Neither this document nor any copy of it may be taken, transmitted or sent into the United States, Canada, Japan or to any U.S. persons or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident thereof. The distribution of this document in other jurisdictions may be restricted by law, and persons into whose possession this document comes should inform themselves about, and observe, any such restrictions. Failure to comply with this restriction may constitute a violation of U.S., Canada or Japanese securities laws. Neither SBICAP Group nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information.
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