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Market Outlook: More choppy downward action in store



PSR Tactical Portfolio Update



Stock



Action/Price



Remark



Unchanged



Current portfolio holdings* MAJOR (31.00), ECL (3.90), KKP (87.50), JWD (13.20), SC (4.40), BGRIM (32.50), SYNEX (16.80), D (9.60)



Long



*(Short-term target prices) Cash Balance  Stocks on cash balance list*: -- Stocks expected to be on cash balance list*: --* If underlying stocks are on the cash balance account, warrants would also be on the list, too.



Technical Picks Stock



Thailand Equities



 More choppy downward action in store: In our view, a choppy downside bias remains likely for Thai stocks today. Even though yesterday’s market sell-off on news of a delay in the general election to early 2019 could pave the way for some short-term technical rebound, we believe the upside would be limited and there remains scope for the market to resume its downside pressure today amid a lack of fresh positive catalysts to support a strong rebound and due to the fact that many stocks currently look nearly fully valued and the effect of the baht’s rise may start to bite deeper into exports.  PTTEP earnings on tap: On the earnings front, PTTEP, the country’s largest oil and gas explorer is in the spotlight as it is slated to release its 4QFY17 earnings results today. Even though we expect PTTEP to report a rise in 4QFY17 net profit in both y-y and q-q terms, we believe there could be a ‘sell-the-fact’ type of reaction following earnings announcement after a recent sharp rally in share prices.  Investment strategy: In our view, a selective approach with a ‘sell the upticks, buy the dips’ mentality remains the key.  Upside momentum plays: Hold onto JWD and SC. (Note that the portfolio will be reviewed monthly on the 16th day of each month.)  Stock of the Week: Hold onto BGRIM.  Selective plays:  Let the profits run on MAJOR and ECL on expectations that earnings growth will remain strong in FY18.  Hold onto KKP in anticipation that it will pay a dividend yield of around 5%.  Hold onto (i) SYNEX on expectations that the government’s shopping tax breaks and the positive effect of the stronger baht will give its 4QFY17 earnings a big boost, and (ii) D on expectations that 4QFY17 profit will be higher than the level seen in 4QFY16 with an estimated dividend of around Bt0.47/share, representing a yield of roughly 5%.



Technical View: Wait for buy signal at support



Rating



Support



Resistance



Cut



JKN



Trading



16.30



17.40, 17.80



16.00



UTP



Trading



9.20



9.50, 9.65



9.05



MTLS



Trading



40.00



41.50, 42.50



39.25



SETI 1,819.29 Change -19.67 Turnover: Bt. 74,271



Key Factors to Watch  Jan 26: US 4Q17 GDP



Block Trade Corner Trend



Stock



Bull



DELTA, CPN, PTG, SCC



Bear



CHG, INTUCH, TU, GPSC, ADVANC



PSR Strategy & Technical Teams



Even though the SET index opened gap up but came under pressure from sell signals from Modified Stochastic and MACD, causing it to pull back all day long until closing almost 20 points in negative territory. The main index could be in for a further slide today. It is better to switch to wait for a buy signal at support levels which have been lowered to 1815-1810 points while resistances moved down to 1830-1835 points.



Derivatives Strategy Strategy S50H18



GF10G18



Trading Range



Look to go short at 1,185 points in anticipation of a downward move towards a profit target of 1,170 points after cutting loss on existing long bets at 1,183 points. Place a stop above 1,192 points. Let profits run on existing long bets, which were opened at Bt20,250 to a profit target of Bt20,550. Place a stop below Bt20,150.



1,172-1,185 points



Bt20,090-Bt20,540



Ref No: MF2561_0017 1
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