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MUNICIPAL BONDS



On or about Thursday, July 12, 2012, D.A. Davidson & Co. expects to offer: Elementary District



High School District



School District No. 2 (Billings)



High School District No. 2 (Billings)



General Obligation School Building Bonds,



General Obligation School Building Bonds,



$4,540,000 $4,553,502 SERIES 2012A



SERIES 2012C



Qualified Zone Qualified Energy Academy Bonds Conservation Bonds (Federally Taxable-Direct Payment to Issuer)



Maturity: June 15, 2032* Book-Entry — New Issue



$3,780,000 SERIES 2012



Qualified Energy Conservation Bonds (Federally Taxable-Direct Payment to Issuer)



Rating: Standard & Poor’s: “Applied For”



Federally Taxable/State Tax-Exempt: The interest to be paid on the Bonds is includable in gross income for federal income tax purposes. Interest to be paid on the Bonds is not includable in gross income for purposes of State of Montana individual income taxation, but is includable in the computation of income for purposes of the Montana corporate income tax and the Montana corporate license tax. Prospective purchasers or bondholders should consult with their tax advisers concerning such tax issues. Purpose: Elementary District. The 2012A QZAB Bonds and 2012C QECB Bonds are being issued for the purpose of financing all or a portion of the costs of that portion of the Overall Project consisting of rehabilitating and improving various schools within the Elementary District, addressing certain of the Elementary District’s deferred maintenance needs, and paying costs associated with the sale and issuance of the 2012A QZAB Bonds and 2012C QECB Bonds. High School District. The 2012 QECB Bonds are being issued for the purpose of paying the costs of rehabilitating and improving Billings West High School and paying costs associated with the sale and issuance of the 2012 QECB Bonds.



Redemption*: 2012A QZAB Bonds. The 2012A QZAB Bonds are not subject to optional redemption; however, the 2012A QZAB Bonds are subject to extraordinary mandatory and extraordinary optional redemption under certain circumstances. 2012C QECB Bonds and 2012 QECB Bonds. The QECB Bonds are subject to redemption at the option of the Districts on June 15, 2022 and on any day thereafter at a price equal to the principal amount being redeemed plus interest accrued to the date of redemption, without premium. The QECB Bonds are subject to extraordinary mandatory and extraordinary optional redemption under certain circumstances. Interest Rates: Interest Rates on the Bonds are expected to be established on or about Thursday, July 12, 2012. Security: The Bonds are general obligations of the Billings Elementary and Billings High School Districts, respectively, payable from general ad valorem taxes, which each District will covenant to levy annually on all taxable property within each District, respectively, without limitation or amount. *Preliminary: subject to change.



Please contact D.A. Davidson & Co. in advance for expected yield information. The Bonds are subject to availability and to the acceptance of an offer to purchase. This is neither an offer to sell nor a solicitation of an offer to buy any of these securities. The offering of these securities is made only by the Official Statement, copies of which are available from the undersigned.



406-248-7851 or 800-332-7092 Hart Albin Building, 208 North Broadway, Suite 100 Billings, MT 59101
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