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Smart Pick 11 April 2018



Smart Pick



Speculative Buy PTTEP Closing Price: THB123.00



Target Price: THB115.00 Speculative Buy SCB



Today’s strategy Speculate Selective Stocks



Closing Price: THB140.50



Target Price: THB153.00



Accumulative Buy BANPU Risk Level



Closing Price: THB20.10



Target Price: THB32.00



Neutral



Speculative Buy TIPCO Closing Price: THB13.30



Target Price: THB17.40



The SET Index should benefit from recovering Brent price by 3.7% to close at US$71.21/barrel (a new high since 2014) due to the tension in Syria. 1Q18 norm profit is expected at THB8.3bn (+11% YoY and +22% QoQ), driven by rising ASP to US$44.5/BOE (+7% QoQ and +17% YoY). Positive catalyst is the new petroleum auction, which we expect to see progress on the on April 23rd EPPO meeting. SCB should benefit after PACE approved to sell assets less than THB14bn to King Power (Land, Hotel, View Point Building, Retail Building). When Pace's liquidity improves, it will be a positive sentiment to SCB (creditor). DPS of THB4.00 (dividend yield of 2.8%) will be XD on Apr 17th. Meanwhile, we see limited downside risk as share price already dropped 7% in YTD.



BANPU should have a positive sentiment after BJI coal prices rose by US$1.89/ton to US$93.57/ton in last week. The prolonged coal weather in China will support coal prices until 2Q18, even though it is not a high season for coal price. Norm profit in 1Q18 is expected to grow YoY, driving norm profit in 2018 up 33% YoY to THB14.9bn. PER2018 valuation remains cheap on 7.0x. Dividend yield is 5.3% p.a. TIPCO should technical rebound after share dropped below THB13.20 on yesterday. The next resistance level is THB14.00. Support level is THB13.10 (stop loss below THB12.90). Beverage stocks should have a positive sentiment from the hot weather in summer, supported growth of AURA mineral water and TIPCO juice in 2Q18.



TRADING : Buy&Hold



Profit-Taking



N.A.



Today’s Strategy



Strategist Team Mayuree Chowvikran Head of Research 662-009-8050 Padon Vannarat Strategist 662-009-8060 Piyapat Patarapuvadol Strategist 662-009-8062 Nutt Treepoonsuk Strategist 662-009-8059



U.S. – China trade war has eased after China president discussed plans to further open up economy, increasing opportunity for both nations to successfully reach a conclusion. DJIA thus rose 1.8% to above 24000 points for the first time in 3 days. The VIX Index also dropped by 6%. Brent also rose by 3.5% (strongest since 2014) due to the tension in Syria. We thus expect fund will flow into energy / petrochemical stocks that account for more than 27% of market cap, limiting downside in this short term. We thus believe Asian markets including the Thai market will be driven by the positive sentiment and rise further to test 1770 points during trading hours. However, there should be some profit taking after a rise in 3 days. Today, the SET should move in a range of 1755-1770 points. Today, commodity stocks should outperform the market. We recommend investors to speculate on upstream stocks (PTT/ PTTEP) and laggard refinery stocks (IRPC). Meanwhile, PTT will be driven by the shareholders' meeting on April 12th (tomorrow) to approve to split PAR from THB10.00 to THB1.00 which will improve liquidity with the future plan to list PTTOR in the market.



Smart Pick



HOT



Topic 1. 2.



3.



4.



Easing U.S. – china trade war, a positive sentiment to logistic stocks. Tension in Syria drove Brent price up to hit a new high since 2014. What are our favorite stocks? PACE approved to sell assets to King Power less than THB14bn, a positive sentiment to which stocks? PTT consideration to split PAR, tomorrow.



Yesterday’s Market Movement Yesterday, the SET rose for a third day and closed at 1760.95 points (+9.68 points). The SET was supported by medium to big cap stocks such as AOT (+2.13%), EA (+17.07%), CPN (+4.18%), and KBANK (+2.07) that affected the SET by 6.5 points. Trading volume was THB60bn. Foreign investors were net buyers for a second day of THB500mn(+THB2bn in 2 days). Local institutions continued as net buyers for a third day by THB576mn (+THB5.8 in 2 days). In SET50 index futures, foreign investors opened long contracts for a third day by 2,200 contracts (34,000 of long contract in 3 days and 42,000 of long contracts in QTD). Local institutions & proprietary opened short contracts for a third by only 603 contracts (298 of short contracts in QTD). In the bond market, foreign investors were net sellers for the first day by THB6.2bn.



Today’s Main Factors • Chinese President discussed plans at the BOAO forum to solve trade war conflict by reducing import tariffs on some products and autos. In addition, China will open up economy for foreigners and protect intellectual properties. • U.S. president tweets praising the Chinese President’s speeches. • ECB’s president may not launch any additional stimulus measure after 2018 due to the strong economic growth. • A spokesman of the Prime Minister's Office expects relief measure for DTV operators to be launched within a week. • China has filed a lawsuit against WTO and requested WTO to consider within 60 days regarding to the U.S. metal tariff plan. • Chinese inflation (markets expect +2.6% YoY) and U.S. inflation (CPI) (markets expect +2.3% YoY) on Apr 11th • FED Minute for the Mar 20th -21st meeting on Apr 11th • The Constitutional Court’s decision whether to accept the MP election bill, today. • Chinese import-export numbers in Mar (market expected +10.9% YoY and +12.7% YoY, respectively).
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