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Smart Pick



Accumulative Buy



ADVANC Closing Price: THB212.00



Target Price: THB250.00 Speculative Buy



Today’s strategy Speculate selective stocks



Last week, the NBTC plans to split 900MHz license fee final payments to 5 years for ADVANC and TRUE (will be considered by the cabinet on March 27th). This will improve ADVANC’s cash flow and may pay higherthan-expected dividend payout ratio at 70% in 2018. 2H17 DPS of THB3.57/ share will be XD on April 25th



PTTEP Closing Price: THB117.00



S-T positive catalyst is the TOR of two new petroleum auctions in late March and the price submission in April 2018 (auction results should be announce in 4Q18). Norm profit in 1Q18 is expected to grow both YoY and QoQ, supported by rising oil prices. Meanwhile, profit in 2018 is expected to grow 29.2% YoY to THB34.296bn.



Target Price: THB123.00 Accumulative Buy Risk Level



BCH Closing Price: THB16.70



Target Price: THB19.30



Neutral



Speculative Buy



TISCO Closing Price: THB91.00 TRADING : Buy&Hold



Target Price: THB95.00



Profit-Taking



We has a positive view after the last week meeting as 2M18 revenue grew 10% YoY, supported by cash and social security patients. 1Q18 net profit is expected to grow YoY, driven by increasing social security budget since July 2017. Moreover, WMC earnings should turn to profit for the 1st time, driving norm profit in 2018 up 12.5% YoY to THB1.032bn. TISCO should technically rise after share price broke THB90.75. Share price is expected to test the next resistance level of THB93.00. Support level is THB90.00 (Stop loss below THB88.50). 2017 DPS of THB5.00/ share (dividend yield of 5.5%) will be on April 27th. Positive catalyst for banking sector is 1Q18 earnings preview (first sector). Net profit is expected to grow YoY.



N.A.



Today’s Strategy



Strategist Team Mayuree Chowvikran Head of Research 662-009-8050 Padon Vannarat Strategist 662-009-8060 Piyapat Patarapuvadol Strategist 662-009-8062 Nutt Treepoonsuk Strategist 662-009-8059



Today, the SET is expected to move in a range of 1805-1820 points. In this near term, we expect stocks related to FTSE such as SCC, TLGF, DCC, M, and etc. to rebound after an abnormal trade on last Friday. Foreign investors should slow the investments, awaiting the result from the FOMC meeting on March 20th -21st. Although external factors are uncertain, including the trade war and Italy’s election, Thai economy is solid and the BOT plans to revise up Thai GDP in 2018 at the MPC meeting on March 28th from currently +3.9% due to the strong tourism sector and exports. During the volatile market, we recommend investors to accumulate selective stocks with positive catalysts, focusing on domestic plays that will benefit from growing Thai economy such as commerce (BJC/ CPALL), banking (KBANK/ TISCO), ICT (ADVANC/ TRUE) and healthcare (BCH). Meanwhile, global plays stocks such as energy and petrochemical stocks will remain attractive as NYMEX price is expected to strongly rebound from $US60/bbl support level.



Smart Pick



HOT



Topic 1. What is the best investment strategy, while awaiting the FOMC meeting. 2. Why investors took profit for the first time in three days on last Friday? 3. What are our favorite dividend stocks? 4. Which stocks will benefit from the BoT’s plan to revise up Thai GDP?



Yesterday’s Market Movement On last Friday, the SET dropped by 4.32 points and ended at 1811.76 points. Trading volume was THB76bn. The SET was pressured by the FTSE reshuffle. Foreign investors were net sellers for the first time in 3 days by THB1.4bn, while local institutions were net buyers by THB1.1bn. In SET50 index futures, foreign investors opened long contracts for a fifth day by 1,800 contracts (17,000 of long contracts in 5 days and 15,000 of short contracts in QTD). Local institutions & proprietary opened long contracts for the first day by 1,000 contracts (20,000 of long contracts in QTD). In the bond market, foreign investors bought bonds for a fourth day by THB1.1bn (+THB3.6bn in 4 days).



Today’s Main Factors • U.S. corporates that want to waive the metal tariffs must wait for 90 days for an approval. However, the tariffs will be effective from Mar 23th , 2018. • U.S. President may reduce military support to South Korea to pressure South Korea to amend its trade agreement with USA. • EU inflation in Feb expanded 1.1% YoY (slightly lower than expectation at 1.2% YoY), while core inflation expanded 1.1% YoY, in-line with expectation. • Baker Hughes reported U.S. oil rig rose by 4 rigs to of 800 rigs • U.S. CCI in Feb was 102 points (higher than expectation of 99.3 points), making a new high since Nov 2004. • China will announce the new governor of the Central Bank, today • G20 and WTO meeting on Mar 19th -20th • FOMC meeting on Mar 20th – 21st • BOE meeting on Mar 22nd • U.S. and EU PMI on Mar 22nd • Japanese inflation in Feb on Mar 23rd • The negotiation to form Italy coalition government on Mar 23rd • The Brexit negotiation on Mar 23rd • Thai import-export numbers during Mar 19th – 24th • U.S. fiscal solution to avoid government shutdown on Mar 23th.
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