









	
 Home

	 Add Document
	 Sign In
	 Create An Account














[image: PDFKUL.COM]






































	
 Viewer

	
 Transcript













Pacific Radiance Limited The “Pacific Fleet” is expanding



Subscribe IPO Price



S$0.90



IPO Statistics Issue price Total new share issue - Placement tranche - Public tranche Listing status



Trading date Lead manager



S$0.90 171.9m 163.4m 3.4m Mainboard 11/Nov/13 12 Noon 13/Nov/13 UOBKH



Post IPO Total issued share Market cap NAV PER FY12



725.8m S$653.2m 61.9 cts 16.1x



Closing date (public)



IPO Watch  8 November 2013



Summary: Pacific Radiance is an offshore support service provider in the Oil and Gas (O&G) industry. It primarily provides vessels for charter and has expanded into the subsea segment providing Installation, Repair and Maintenance (IRM) services in the past two years. It seeks to raises S$154.7m in gross proceeds mainly to fund its fleet expansion programme and the remaining to repay financing and general working capital. SUBSCRIBE for its long term growth prospect. 



Premium to its peers. Jaya holdings, which also operates a fleet of offshore vessels is trading at historical 9.5x PER whereas Pacific Radiance is at historical 16.1x PER. However, going forward, based on the group’s annualised 1H13 results, it would be trading at 10.1x PER compared to Jaya’s forward 10.4x PER. But we have to point out that 1H13 net profit was boosted by increased sales of vessels to its associates and JV.







Operations in high-barrier markets. The group operates mainly in Asia with around a quarter of total revenues as of FY12 coming from Indonesia and Malaysia, where the Cabotage law provides high barriers of entry. We believe the O&G industry is still showing strong demand for offshore vessels and subsea services but think that the group is fairly valued in the nearterm. Its peers are trading at an average of historical 9.4x PER and forward 8.8x PER.



Peer Comparison Code



 



Name PACIFIC RADIANCE JAYA CH OFFSHORE SWISSCO MARCO POLO KREUZ Average



PACRA SP JAYA SP CHO SP SWCH SP MPM SP KRZ SP



Price (Local) 0.80 0.67 0.43 0.31 0.38 0.79



MktCap (S$ m) 653.2 517.0 299.7 138.7 127.8 440.0 362.7



Actual PER (x) 16.1 9.5 na 8.1 5.8 7.4 9.4



Y1 PER (x) 10.1 10.4 na na 7.5 7.3 8.8



PBR (x) 1.5 0.8 0.9 1.1 0.8 1.9 1.2



ROE (%) 15.6 11.2 12.8 15.2 18.8 25.0 16.4



Yield (%) na 6.0 3.5 1.6 na 1.4 3.1



Source: * post-invitation, Bloomberg, NRA Capital estimates



Income Statement



Joel Ng (+65) 6236-6886 [email protected] www.nracapital.com



(US$m, Year ending Dec) Revenue Cost of sales Gross profit Other operating income General and Admin expenses Other operating expenses/gains Finance costs Share of results of associates Share of results of JV Profit before Income Tax Income Tax Net Profit EPS (cents), basic and diluted Source: IPO Prospectus



FY10 59.8 (49.4)



FY11 95.1 (64.9)



FY12 130.8 (93.7)



HYFY12 63.2 (50.1)



HYFY13 77.6 (52.9)



27.1 (11.0) (0.6) (6.7) (1.0) (0.1) 18.3 (3.4) 14.8 2.0



18.2 (13.7) (4.3) (10.2) (3.9) 2.4 18.6 (0.2) 18.4 2.5



19.3 (18.2) (0.9) (11.5) (5.2) 8.0 28.7 3.1 31.8 4.4



13.0 (8.1) 0.3 (5.9) 3.6 3.3 10.6 (0.2) 10.4 1.5



18.2 (12.9) (2.7) (6.2) 2.3 6.2 29.6 (0.1) 29.6 4.1



Pacific Radiance Limited Company Background Pacific Radiance Ltd was incorporated in Singapore on 6 July 2006 but can trace its roots back to 2002 when it began providing ship chartering services for offshore vessels to the O&G industry. Since then, it has embarked on a fleet building strategy where it grew its fleet from 9 offshore vessels in 2006 to around 130 vessels in 2013. The group has ordered around 15 new vessels to be delivered in the next two years. It has also expanded its operations to include the subsea business which includes Inspection, repair and maintenance (IRM) services.



Business Segments



Source: IPO Prospectus



Milestones



Source: IPO Prospectus
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Pacific Radiance Limited Growing subsea business. Its 1H13 contribution from the subsea segment already surpassed the whole year’s contribution in this segment in FY12 and now represents a quarter of total sales.



Source: IPO Prospectus



Most of operations in Indonesia and Malaysia. The Cabotage law which restricts the operations of foreign-owned vessels in the country’s waters will provide highbarriers of entry for foreign players. However, through its JV and associate companies in these countries, it is able to tap the potential and therefore command higher margins. It has also increased its presence outside Asia. In Africa it has seen tremendous growth with FY12 revenues increasing 400% yoy.



Source: IPO Prospectus
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Pacific Radiance Limited Support for the Oil and Gas project lifecycle. Pacific Radiance’s 133 vessels cater to the complete range of services required in the offshore O&G lifecycle.



Source: IPO Prospectus
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Pacific Radiance Limited Use of Proceeds



Source: IPO Prospectus
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Pacific Radiance Limited



This publication is confidential and general in nature. It was prepared from data believed to be reliable, and does not have regard to the specific investment objectives, financial situation and the particular needs of any specific person who may receive this report. No representation, express or implied, is made with respect to the accuracy, completeness or reliability of the information or opinions in this publication. Accordingly, neither we nor any of our affiliates nor persons related to us accept any liability whatsoever for any direct, indirect or consequential losses (including loss and profit) or damages that may arise from the use of information or opinions in this publication. Opinions expressed are subject to change without notice. NRA Capital Pte. Ltd. and its related companies, their associates, directors, connected parties and/or employees may own or have positions in any securities mentioned herein or any securities related thereto and may from time to time add or dispose of or may materially interested in any such securities. NRA Capital Pte. Ltd. and its related companies may from time to time perform advisory, investment or other services for, or solicit such advisory, investment or other services from any entity mentioned in this report. The research professionals who were involved in the preparing of this material may participate in the solicitation of such business. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality, available on request. Co. Reg. No.: 199904258C 133 Cecil Street #04-02 Keck Seng Tower Singapore 069535 Tel: (65) 6236 6878 Fax: (65) 6222 0093
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Pacific Radiance Limited - NRA Capital
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