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Abstract:



This paper provides a model of stable pairwise matchings in two-sided matching markets based on the joint statistical distribution of the characteristics of the agents involved for environments with many agents on both sides of the market. Stable matchings exist in full generality with and without the possibility of transfers between agents and even in the presence of externalities. The stable matchings in our model exactly capture the limiting behavior of stable matching in large finite matching markets in terms of the joint distribution of characteristics. We also show that the model could be reformulated in terms of individual agents.
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