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Proposed Construction Excise Tax Source of Construction Excise Tax Revenue • Enact a residential construction excise tax of 1% of permit valuation • Enact a commercial construction excise tax of 1% of permit valuation



Use of Construction Excise Tax Revenue Residential Revenue



Commercial Revenue



State Requirements: • 15% of revenue (net of admin) to State for homeownership programs • 50% of revenue (net of admin) for developer incentives for inclusionary zoning • 35% of revenue (net of admin) for housing programs



State Requirements: • 50% of revenue (net of admin) for housing programs



Additional Portland Recommendations: • 4% administration to Bureau of Development Services • Housing programs revenue to fund affordable housing production and preservation at or below 60% MFI



Additional Portland Recommendations: • 4% administration to Bureau of Development Services • 100% of all tax revenue for affordable housing production and preservation at or below 60% MFI



Construction Excise Tax Exemptions State Requirements: • Affordable housing at or below 80% MFI • Private school improvements • Public improvements • Public or private hospital improvements • Improvements to religious facilities • Agricultural buildings • Certain not-for-profit care facilities



Additional Portland Recommendations: • Accessory dwelling units for 2 years • Improvements valued less than $100,000



Construction Excise Tax Proposal Historic Revenue Estimates 5 year average Residential Revenue 4% for Administration 15% for State (Net of Admin) 50% for IZ incentives (Net of Admin) 35% for Affordable Housing Programs (Net of Admin)



$ $ $ $ $



5,404,087 216,163 778,188 2,593,962 1,815,773



Commercial Revenue 4% for Administration 100% for Affordable Housing Programs (Net of Admin)



$ $ $



2,681,298 107,252 2,574,046



Total Revenue 100% for Affordable Housing Programs (Net of Admin)



$ $



8,085,385 4,389,820



Historic Revenue with a 1% Residential and Commercial Construction Excise Tax $10,500,000 $9,000,000 $7,500,000 $6,000,000 $4,500,000 $3,000,000 $1,500,000 $-



2005-06



2006-07



2007-08



2008-09



2009-10



Residential Revenue



2010-11



2011-12



Commercial Revenue



2012-13



2013-14



2014-15



2015-16 YTD



Proposed Construction Excise Tax for Affordable Housing Single Family



New Construction 3,844 Sq. Ft.



Multi-Family



New Construction 122,619 Sq. Ft.



++



Transportation SDC Parks SDC BES Sanitary SDC BES Storm SDC Water System SDC School CET Metro CET



Transportation SDC Parks SDC BES Sanitary SDC BES Storm SDC Water System SDC School CET Metro CET



$ 2,814 $ 8,523 $ 5,867 $ 884 $ 3,505 $ 3,530 $ 436



$ 21,557 $ 649,682 $ 453,479 $ 2,447 $0 $ 120,977 $ 12,000



Affordable Housing CET Proposal $ 3,636



Affordable Housing CET Proposal $ 114,032



Big Box Retail



Commercial



New Construction 115,124 Sq. Ft.



New Construction 42,610 Sq. Ft. PDX RETAIL STORE



Transportation SDC Parks SDC BES Sanitary SDC BES Storm SDC Water System SDC School CET Metro CET



$ 512,638 $ 4,978 $ 26,617 $0 $0 $ 25,000 $ 11,790



Affordable Housing CET Proposal $ 110,568



Transportation SDC Parks SDC BES Sanitary SDC BES Storm SDC Water System SDC School CET Metro CET



$0 $ 19,371 $ 46,595 $ 2,839 $0 $ 24,288 $ 7,200



Affordable Housing CET Proposal $ 60,000



SDC = System Development Charges



CET = Construction Excise Tax
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Proposed Construction Excise Tax - The City of Portland, Oregon






Construction Excise Tax Proposal Historic Revenue Estimates. 5 year average. Residential Revenue. 4% for Administration. 15% for State (Net of Admin). 
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