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• 200 day exponential moving average attracting much attention from the sellers • likely that the downtrend should restart and proceed down to test the previous US$14 low Conclusion The 200 day Exponential Moving Average will be a very critical area to watch. It’s a dividing line between the buyers and sellers. A strong close and retest of the 200 MA will be essential to change the mind-set of the bear market. If we do really get an impressive close and bullish price action above the 200 MA for another 3 three weeks, chances of a huge reversal occurring is good. However, by looking at the bearish price action around the 200 MA now, it seemed more likely that the downtrend should restart and proceed down to test the previous 14.00 low and beyond. Chart illustration Since February of 2013, the downtrend has been held down firmly by the 200 day moving average. There were a total of 5 attempts by the bulls to take price higher but were met with determined sellers at the 200 day moving average shown in the following pages. The current attack by the buyers makes it the 6th attempt now and it looked like the bears are winning again.



Source: Bloomberg, Silver daily chart, Green line = 200 exponential moving average



On the first try, buyers failed miserably at the 200 MA where price just briefly breached the level and was sold off immediately which formed a perfect shooting star. The 2nd attempt was slightly better with price hovering around the 200 MA for about 7 days before the selling begins.
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Source: Bloomberg, Silver daily chart, Green line = 200 exponential moving average



The 3rd attempt was the strongest of all as price managed to close above the 200 MA for roughly 18 days before the Bearish Engulfing Bar from 14/07/14 brought the bear party back.



Source: Bloomberg, Silver daily chart, Green line = 200 exponential moving average



The 4th and 5th attempt was relatively weak too with price closing above the 200 MA marginally for 2 days and 3 days respectively before tumbling back down.
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Source: Bloomberg, Silver daily chart, Green line = 200 exponential moving average



The current attempt by the buyers got resisted significantly from the 200 MA again. Price wobbled around the 200 MA for approximately 16 days before it was rejected forcefully by the downtrend line. Thereafter, a strong Bearish Engulfing Bar formed which cheered in more selling and this Bearish Engulfing Bar should confirm that the downtrend is back.
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