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4QFY14 RESULTS NOTE



Thai Beverage THBEV SP / TBEV.SI



Market Cap



Avg Daily Turnover



Free Float



US$13,192m



US$8.20m



33.0%



S$17,828m



S$10.88m



29,000 m shares



Current



S$0.71



Target



S$0.82



Prev. Target Up/Downside



S$0.78 14.9% Conviction|



Seasonal strength and dividend



CIMB Analyst(s)



—————————————————————————————————————————



Kenneth NG, CFA T (65) 6210 8610 E [email protected]



Jonathan SEOW T (65) 6210 8671 E [email protected]



Share price perf. (%)



1M



3M



12M



Relative



-4.2



1.3



25.6



Absolute



-3.4



3.6



Siriwana Company Ltd MM Group Ltd First Eagle Investment Show Style "View Doc Map"



4Q is seasonally strong for ThaiBev, accounting for 36% of full-year earnings, on average, in the past two years. While its 4Q14 net profit of Thb7.1bn (33% of FY14) did reflect some seasonal strength on the back of topline growth across all divisions, it fell short of our (Thb7.8bn) and consensus (Thb8.0bn) expectations due to higher SG&A spending. We upgrade our call to Add in view of: 1) easing share price after a poor 3Q, 2) 4Q seasonal strength, 3) positive dividend surprise, and 4) exciting cross-geography plans for FY15. We tweak our SOP target price up on higher spirit earnings forecasts, even as we cut our EPS forecasts on higher adspend. Potential catalysts for the stock include the rollout of its regional beer and non-alcoholic beverage strategy.



Spirits and beer contributions are recovering



Share price info



Major shareholders



|



36.5 % held 45.3 20.6 2.0



4Q14 spirit volumes were +6.6% yoy. Reflecting the down-trading effects from brown spirits to white, 4Q spirits sales rose by only 1% yoy. The 4Q spirits volume growth was particularly encouraging after a very poor 3Q. Sustained beer volume growth (4Q14: +2.6% yoy) from 3Q, is also a positive data point vs. the contraction in 1H14. Overall, both spirits and beer sales showed signs that the weak consumption trends in 1H14 were abating. The only negative to offset this was poor spirits EBITDA margins; this was the main reason earnings fell short of expectations. Beer EBITDA did well and continued to impress, hitting a record Thb556m in 4Q. Unfortunately, beer did not have net profits contributions in 4Q as SG&A was ramped up again.



Non-alcoholic beverages and food business On the non-alcoholic beverage side, Oishi did not do so well but Serm Suk’s volume growth was good. Non-alcoholic beverages and food EBITDA losses have narrowed quite a bit in 4Q. Non-alcoholic beverage business is unlikely to contribute positive net profits for a while, with multiple product rollouts (100Plus in Thailand, Oishi in Malaysia) planned for 2015 i.e. higher adspend. We view the launch of products across geographies as positive developments.



Some dividend surprise Compensating for the lack of an earnings beat was the presence of a dividend beat. A final dividend of Thb0.61 brought FY14 dividend payout ratio up to 71% (vs. a dividend policy of “at least 50% payout”.) Results comparison FYE Dec (Thb bn) Revenue Operating costs EBITDA EBITDA margin (%) Depn & amort. EBIT Interest expense Interest & invt inc Associates' contrib Pretax profit Tax Tax rate (%) Minority interests Net profit Core net profit EPS (Thb cts) Core EPS (Thb cts)



4QFY14 4QFY13 yoy % qoq% 4QFY14 4QFY13 chg chg cum cum 45.7 44.7 2% 30% 162.0 155.8 (38.2) (37.1) 3% 29% (134.7) (130.8) 7.5 7.6 -1% 32% 27.3 24.9 16% 17% 17% 16% 0.9 1.0 -7% -6% 3.9 3.9 6.6 6.6 -1% 40% 23.4 21.0 (0.4) (0.4) -6% 18% (1.6) (2.3) 0.3 0.7 -57% 0.8 1.1 1.5 1.1 30% 3.4 3.4 7.9 8.0 -1% 74% 26.0 23.2 (1.2) (1.3) -13% 26% (4.6) (4.2) -15% -17% -18% -18% (0.1) (0.0) (0.3) (0.1) 6.96 6.62 5% 92% 21.7 19.1 7.11 6.83 4% 96% 21.7 19.1 27.7 26.4 5% 92% 86.4 76.2 28.3 27.2 4% 96% 86.4 76.2



yoy% chg 4% 3% 10% 0% 11% -33% -31% nm 12% 7%



13% 13% 13% 13%



Prev. FY14F 159.8 (131.2) 28.6 18% 3.9 24.7 (1.5) 0.0 4.1 27.3 (5.1) -19% (0.2) 22.4 22.4 89.2 89.2



4Q14 Comments Above exp.; spirits sales back to growth (+1% yoy), non-al and food was very strong, food +17% yoy Below exp, mainly because Spirits EBITDA margins fell, 4Q beer EBITDA at another quarterly record Below expectations, at 95% of our full-year forecasts



Below expectations, at 95% of our full-year forecasts



3% below our expectations, 4% below consensus Recovery from 1H evident, Spirits sales has recovered. Beer EBITDA is encouraging, but higher beer SG&A means profit falls slightly short. Weakish results made positive though by higher dividend SOURCE: CIMB, COMPANY REPORTS



IMPORTANT DISCLOSURES, INCLUDING ANY REQUIRED RESEARCH CERTIFICATIONS, ARE PROVIDED AT THE END OF THIS REPORT. Designed by Eight, Powered by EFA



Thai Beverage│Singapore February 26, 2015



Price Close



Financial Summary



Relative to FSSTI (RHS)
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Source: Bloomberg



52-week share price range 0.71 0.77



0.51



0.82 Current



Target



Dec-13A 155,771 25,058 18,743 0.75 328% 22.76 0.44 2.59% 16.43 9.19 59.8% 4.77 21.9%



Revenue (THBm) Operating EBITDA (THBm) Net Profit (THBm) Core EPS (THB) Core EPS Growth FD Core P/E (x) DPS (THB) Dividend Yield EV/EBITDA (x) P/FCFE (x) Net Gearing P/BV (x) ROE % Change In Core EPS Estimates CIMB/consensus EPS (x)



Dec-14A 162,040 29,828 23,627 0.94 26% 18.05 0.61 3.59% 13.60 31.85 53.3% 4.45 25.5%



Dec-15F 169,194 28,636 23,721 0.94 0% 17.98 0.65 3.83% 13.60 33.27 36.0% 3.77 22.7% (3.06%) 0.95



Dec-16F 178,963 30,412 25,192 1.00 6% 16.93 0.68 4.00% 12.42 30.60 27.1% 3.37 21.0% (2.84%) 0.94



Dec-17F 190,031 32,297 26,945 1.07 7% 15.83 0.70 4.12% 11.31 28.75 19.5% 3.03 20.2% (2.63%) 0.94



SOURCE: CIMB, COMPANY REPORTS



Figure 1: Quarterly performance – spirits and beer profitable, despite lower volume Thb bn Revenue Spirits Beer Non alcoholic beverages Food Eliminate



1Q13 39.154 24.351 8.613 4.757 1.460 (0.027)



2Q13 36.834 22.494 7.938 4.899 1.515



3Q13 35.041 23.383 6.624 3.542 1.498



4Q13 44.741 29.688 9.760 3.820 1.503



1Q14 41.043 26.894 8.959 3.704 1.518 (0.032)



2Q14 40.025 25.307 8.750 4.372 1.637 (0.041)



3Q14 35.276 22.272 7.652 3.684 1.694 (0.026)



4Q14 45.696 30.119 9.832 4.015 1.753 (0.023)



Gross Profit Spirits Beer Non alcoholic beverages Food Industrial alcohol Eliminations



10.842 7.796 1.125 1.332 0.603



10.246 7.220 1.177 1.228 0.621



9.984 7.525 1.083 0.784 0.593



12.665 9.679 1.491 0.928 0.581



12.317 9.011 1.690 1.025 0.613



11.707 8.343 1.575 1.105 0.680



10.392 7.413 1.408 0.981 0.596



12.914 9.642 1.703 0.891 0.688



(0.022)



0.004



(0.006)



(0.010)



EBITDA Spirits Beer Non alcoholic beverages Food Elimination



6.224 5.925 0.039 0.080 0.180



5.601 5.806 (0.074) (0.253) 0.122



5.627 5.831 0.034 (0.200) (0.038)



8.426 8.068 0.244 (0.213) 0.327



8.426 8.068 0.244 (0.213) 0.327



6.902 6.691 0.229 (0.173) 0.155



5.820 5.751 0.236 (0.243) 0.076



7.127 6.634 0.556 (0.062) (0.001)



Net Income



3.433



4.891



4.077



6.648



5.544



5.480



3.718



6.691



Spirits Beer Non alcoholic beverages Food



4.428 (0.107) (0.168) 0.084



4.802 (0.143) (0.513) 0.015



4.320 (0.244) (0.393) 0.046



5.542 0.047 (0.390) 0.031



5.358 0.422 (0.195) 0.046



4.396 0.081 (0.374) 0.034



4.219 0.028 (0.408) (0.034)



Net Income to equity Core Net income to equity



3.414 3.414



4.860 4.860



4.030 4.030



6.618 6.827



5.514 5.514



5.439 5.439



3.634 3.634



6.334 (0.135) (0.492) 0.028 6.964 7.107



SOURCE: CIMB RESEARCH, COMPANY



Figure 2: Spirits sales (Thb’m)
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Figure 3: Spirits volume (m litres)
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Figure 4: Spirits EBITDA margins (%)
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SOURCE: CIMB RESEARCH, COMPANY



SOURCE: CIMB RESEARCH, COMPANY
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Figure 5: Beer sales (Thb’m)



Figure 6: Beer volume (m litres)



Figure 7: Beer EBITDA margins (%)
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Figure 8: Sum-of-parts valuations Sum of parts valuations CY16 Net profit (S$m)



Business Segment



Valuation Methodology



Applied multiple (x) 20 22



Spirits Beer Serm Suk share price (Thb) Oishi share price (Thb)



867 33 80.0 71.0



P/E of Spirits peers P/E of regional Beer peers Value of Serm Suk stake Value of Oishi stake Value of domestic business (1)



29% F&N stake 29% FCL stake



2.98 2.02



Fair value of F&N stake Fair value of FCL stake Market value of F&N & FCL stake (2)



Market Value (S$ m) 17,348 732 886 555 19,522 1,231 1,665 2,896



Total SOP (1+2) less: net debt Equity Value



22,418 (1,933) 20,485



Number of shares (m) Target price (S$)



25,110 0.82



Value per share (S$) 0.69 0.03 0.04 0.02



0.12



SOURCE: CIMB RESEARCH, COMPANY
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Balance Sheet



Profit & Loss (THBm) Total Net Revenues Gross Profit Operating EBITDA Depreciation And Amortisation Operating EBIT Financial Income/(Expense) Pretax Income/(Loss) from Assoc. Non-Operating Income/(Expense) Profit Before Tax (pre-EI) Exceptional Items Pre-tax Profit Taxation Exceptional Income - post-tax Profit After Tax Minority Interests Preferred Dividends FX Gain/(Loss) - post tax Other Adjustments - post-tax Net Profit Recurring Net Profit Fully Diluted Recurring Net Profit



Dec-14A 162,040 47,330 29,828 (3,929) 25,899 (1,447) 3,389 600 28,440 0 28,440 (4,552)



Dec-15F 169,194 49,263 28,636 (3,929) 24,707 (1,447) 5,277 690 29,226 0 29,226 (5,234)



Dec-16F 178,963 51,994 30,412 (3,929) 26,483 (1,447) 5,062 700 30,798 0 30,798 (5,324)



Dec-17F 190,031 55,149 32,297 (3,929) 28,368 (1,447) 5,315 711 32,947 0 32,947 (5,708)



23,888 (261)



23,993 (271)



25,474 (282)



27,239 (293)



23,627 23,627 23,627



23,721 23,721 23,721



25,192 25,192 25,192



26,945 26,945 26,945



(THBm) Total Cash And Equivalents Total Debtors Inventories Total Other Current Assets Total Current Assets Fixed Assets Total Investments Intangible Assets Total Other Non-Current Assets Total Non-current Assets Short-term Debt Current Portion of Long-Term Debt Total Creditors Other Current Liabilities Total Current Liabilities Total Long-term Debt Hybrid Debt - Debt Component Total Other Non-Current Liabilities Total Non-current Liabilities Total Provisions Total Liabilities Shareholders' Equity Minority Interests Total Equity



Dec-15F 18,328 3,708 34,501 0 56,537 42,121 82,602 7,197 9,356 141,276 2,377



Dec-16F 25,131 3,922 36,525 0 65,579 41,692 87,664 7,197 9,356 145,909 2,377



Dec-17F 32,302 4,165 38,802 0 75,268 41,263 92,979 7,197 9,356 150,795 2,377



9,242 9,861 21,479 58,000



9,470 9,861 21,708 58,000



9,779 9,861 22,017 58,000



10,126 9,861 22,364 58,000



0 58,000 1,374 80,853 95,877 3,595 99,472



0 58,000 1,374 81,082 113,110 3,595 116,705



0 58,000 1,374 81,390 126,476 3,595 130,071



0 58,000 1,374 81,737 140,704 3,595 144,300



Dec-14A 4.02% 19.0% 18.4% (2.11) 3.82 16.68 16.0% 64.8% 7.85 103.8 15.81 39.9% 16.5%



Dec-15F 4.42% (4.0%) 16.9% (1.67) 4.50 15.91 17.9% 68.8% 7.83 102.7 15.65 38.0% 14.6%



Dec-16F 5.77% 6.2% 17.0% (1.40) 5.04 17.05 17.3% 67.8% 7.80 102.4 15.60 40.0% 14.4%



Dec-17F 6.18% 6.2% 17.0% (1.12) 5.60 18.27 17.3% 65.2% 7.77 101.9 15.53 42.1% 14.3%



Dec-14A 0.0% 4.7% N/A N/A N/A N/A



Dec-15F 0.0% 3.0% N/A N/A N/A N/A



Dec-16F 0.0% 4.4% N/A N/A N/A N/A



Dec-17F 0.0% 5.1% N/A N/A N/A N/A



Key Ratios



Cash Flow (THBm) EBITDA Cash Flow from Invt. & Assoc. Change In Working Capital (Incr)/Decr in Total Provisions Other Non-Cash (Income)/Expense Other Operating Cashflow Net Interest (Paid)/Received Tax Paid Cashflow From Operations Capex Disposals Of FAs/subsidiaries Acq. Of Subsidiaries/investments Other Investing Cashflow Cash Flow From Investing Debt Raised/(repaid) Proceeds From Issue Of Shares Shares Repurchased Dividends Paid Preferred Dividends Other Financing Cashflow Cash Flow From Financing Total Cash Generated Free Cashflow To Equity Free Cashflow To Firm



Dec-14A 29,828



Dec-15F 28,636



Dec-16F 30,412



Dec-17F 32,297



(790)



(1,430)



(1,930)



(2,172)



(6,147) (1,447) (4,552) 16,891 (3,500)



(4,206) (1,447) (5,234) 16,319 (3,500)



(4,274) (1,447) (5,324) 17,436 (3,500)



(4,637) (1,447) (5,708) 18,333 (3,500)



0 (3,500)



0 (3,500)



0 (3,500)



0 (3,500)



(15,317)



(16,322)



(17,075)



(17,577)



0 (15,317) (1,926) 13,391 14,944



0 (16,322) (3,502) 12,819 14,372



0 (17,075) (3,138) 13,936 15,489



0 (17,577) (2,744) 14,833 16,386



Revenue Growth Operating EBITDA Growth Operating EBITDA Margin Net Cash Per Share (THB) BVPS (THB) Gross Interest Cover Effective Tax Rate Net Dividend Payout Ratio Accounts Receivables Days Inventory Days Accounts Payables Days ROIC (%) ROCE (%)



Key Drivers



12-month Forward Rolling FD P/E (x) 50.0



(THB) ASP (% Change) Unit Sales Growth (%) Utilisation Rate (%) A&P Expenses (as % Of Revenue) Excise Duties (litre) Sales Tax (%)



45.0 40.0 35.0



30.0 25.0 20.0 15.0 10.0 5.0 0.0 Jan-11



Dec-14A 7,373 3,552 32,999 0 43,923 42,550 77,325 7,197 9,356 136,428 2,377



Jan-12



Jan-13



Jan-14



Jan-15



Carlsberg Brewery (M)



Fraser & Neave



Guinness Anchor



Thai Beverage
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#01 DISCLAIMER This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. By accepting this report, the recipient hereof represents and warrants that he is entitled to receive such report in accordance with the restrictions set forth below and agrees to be bound by the limitations contained herein (including the “Restrictions on Distributions” set out below). Any failure to comply with these limitations may constitute a violation of law. This publication is being supplied to you strictly on the basis that it will remain confidential. No part of this report may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CIMB. Unless otherwise specified, this report is based upon sources which CIMB considers to be reasonable. Such sources will, unless otherwise specified, for market data, be market data and prices available from the main stock exchange or market where the relevant security is listed, or, where appropriate, any other market. Information on the accounts and business of company(ies) will generally be based on published statements of the company(ies), information disseminated by regulatory information services, other publicly available information and information resulting from our research. Whilst every effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Past performance is not a reliable indicator of future performance. The value of investments may go down as well as up and those investing may, depending on the investments in question, lose more than the initial investment. No report shall constitute an offer or an invitation by or on behalf of CIMB or its affiliates to any person to buy or sell any investments. CIMB, its affiliates and related companies, their directors, associates, connected parties and/or employees may own or have positions in securities of the company(ies) covered in this research report or any securities related thereto and may from time to time add to or dispose of, or may be materially interested in, any such securities. Further, CIMB, its affiliates and its related companies do and seek to do business with the company(ies) covered in this research report and may from time to time act as market maker or have assumed an underwriting commitment in securities of such company(ies), may sell them to or buy them from customers on a principal basis and may also perform or seek to perform significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) as well as solicit such investment, advisory or other services from any entity mentioned in this report. CIMB or its affiliates may enter into an agreement with the company(ies) covered in this report relating to the production of research reports. CIMB may disclose the contents of this report to the company(ies) covered by it and may have amended the contents of this report following such disclosure. The analyst responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his or her personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and autonomously. No part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations(s) or view(s) in this report. CIMB prohibits the analyst(s) who prepared this research report from receiving any compensation, incentive or bonus based on specific investment banking transactions or for providing a specific recommendation for, or view of, a particular company. Information barriers and other arrangements may be established where necessary to prevent conflicts of interests arising. However, the analyst(s) may receive compensation that is based on his/their coverage of company(ies) in the performance of his/their duties or the performance of his/their recommendations and the research personnel involved in the preparation of this report may also participate in the solicitation of the businesses as described above. In reviewing this research report, an investor should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality, available on request. Reports relating to a specific geographical area are produced by the corresponding CIMB entity as listed in the table below. The term “CIMB” shall denote, where appropriate, the relevant entity distributing or disseminating the report in the particular jurisdiction referenced below, or, in every other case, CIMB Group Holdings Berhad ("CIMBGH") and its affiliates, subsidiaries and related companies.



Country Australia Hong Kong Indonesia India Malaysia Singapore South Korea Taiwan Thailand



CIMB Entity CIMB Securities (Australia) Limited CIMB Securities Limited PT CIMB Securities Indonesia CIMB Securities (India) Private Limited CIMB Investment Bank Berhad CIMB Research Pte. Ltd. CIMB Securities Limited, Korea Branch CIMB Securities Limited, Taiwan Branch CIMB Securities (Thailand) Co. Ltd.



Regulated by Australian Securities & Investments Commission Securities and Futures Commission Hong Kong Financial Services Authority of Indonesia Securities and Exchange Board of India (SEBI) Securities Commission Malaysia Monetary Authority of Singapore Financial Services Commission and Financial Supervisory Service Financial Supervisory Commission Securities and Exchange Commission Thailand



(i) As of February 26, 2015 CIMB has a proprietary position in the securities (which may include but not limited to shares, warrants, call warrants and/or any other derivatives) in the following company or companies covered or recommended in this report: (a) Fraser & Neave, Thai Beverage (ii) As of February 26, 2015, the analyst(s) who prepared this report, and the associate(s), has / have an interest in the securities (which may include but not limited to shares, warrants, call warrants and/or any other derivatives) in the following company or companies covered or recommended in this report: (a) -
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Corporate Governance Report of Thai Listed Companies (CGR). CG Rating by the Thai Institute of Directors Association (Thai IOD) in 2014. AAV – Very Good, ADVANC – Very Good, AEONTS – not available, AMATA - Good, ANAN – Very Good, AOT – Very Good, AP - Good, ASK – Very Good, ASP – Very Good, BANPU – Very Good , BAY – Very Good , BBL – Very Good, BCH – not available, BCP - Excellent, BEAUTY – Good, BEC - Good, BECL – Very Good, BGH - not available, BH - Good, BIGC - Very Good, BJC – Good, BLA – Very Good, BMCL - Very Good, BTS - Excellent, CCET – Good, CENTEL – Very Good, CHG – not available, CK – Very Good, CPALL – not available, CPF – Very Good, CPN - Excellent, DELTA - Very Good, DEMCO – Good, DTAC – Very Good, EA - Good, ECL – not available, EGCO - Excellent, GFPT - Very Good, GLOBAL - Good, GLOW - Good, GRAMMY - Excellent, HANA Excellent, HEMRAJ – Very Good, HMPRO - Very Good, ICHI - not available, INTUCH - Excellent, ITD – Good, IVL - Excellent, JAS – not available, JUBILE – not available, KAMART – not available, KBANK - Excellent, KCE - Very Good, KGI – Good, KKP – Excellent, KTB - Excellent, KTC – Good, LH - Very Good, LPN – Very Good, M - not available, MAJOR - Good, MAKRO – Good, MBKET – Good, MC – Very Good, MCOT – Very Good, MEGA – Good, MINT Excellent, OFM – Very Good, OISHI – Good, PS – Very Good, PSL - Excellent, PTT - Excellent, PTTEP - Excellent, PTTGC - Excellent, QH – Very Good, RATCH – Very Good, ROBINS – Very Good, RS – Very Good, SAMART - Excellent, SAPPE - not available, SAT – Excellent, SAWAD – not available, SC – Excellent, SCB - Excellent, SCBLIF – Good, SCC – Very Good, SCCC - Good, SIM - Excellent, SIRI - Good, SPALI - Excellent, STA – Very Good, STEC - Good, SVI – Very Good, TASCO – Good, TCAP – Very Good, THAI – Very Good, THANI – Very Good, THCOM – Very Good, THRE – not available, THREL – Good, TICON – Good, TISCO - Excellent, TK – Very Good, TMB - Excellent, TOP - Excellent, TRUE – Very Good, TTW – Very Good, TUF - Good, VGI – Very Good, WORK – not available.



CIMB Recommendation Framework Stock Ratings Definition: Add The stock’s total return is expected to exceed 10% over the next 12 months. Hold The stock’s total return is expected to be between 0% and positive 10% over the next 12 months. Reduce The stock’s total return is expected to fall below 0% or more over the next 12 months. The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and the current price and (ii) the forward net dividend yields of the stock. Stock price targets have an investment horizon of 12 months. Sector Ratings Overweight Neutral Underweight



Definition: An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute recommendation. A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation. An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute recommendation.



Country Ratings Overweight Neutral Underweight



Definition: An Overweight rating means investors should be positioned with an above-market weight in this country relative to benchmark. A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark. An Underweight rating means investors should be positioned with a below-market weight in this country relative to benchmark.



*Prior to December 2013 CIMB recommendation framework for stocks listed on the Singapore Stock Exchange, Bursa Malaysia, Stock Exchange of Thailand, Jakarta Stock Exchange, Australian Securities Exchange, Taiwan Stock Exchange and National Stock Exchange of India/Bombay Stock Exchange were based on a stock’s total return relative to the relevant benchmarks total return. Outperform: expected to exceed by 5% or more over the next 12 months. Neutral: expected to be within +/-5% over the next 12 months. Underperform: expected to be below by 5% or more over the next 12 months. Trading Buy: expected to exceed by 3% or more over the next 3 months. Trading Sell: expected to be below by 3% or more over the next 3 months. For stocks listed on Korea Exchange, Hong Kong Stock Exchange and China listings on the Singapore Stock Exchange. Outperform: Expected positive total returns of 10% or more over the next 12 months. Neutral: Expected total returns of between -10% and +10% over the next 12 months. Underperform: Expected negative total returns of 10% or more over the next 12 months. Trading Buy: Expected positive total returns of 10% or more over the next 3 months. Trading Sell: Expected negative total returns of 10% or more over the next 3 months.
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