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OVERWEIGHT (Unchanged)



Better NIMs ahead   



Loan softness aside, 1Q15 operations strong. NIMs likely to rise, providing EPS upside. Funding remains ample. Cut EPS by up to 4% for latest guidance. Raised TPs by up to 9% after rollover. Maintain OVERWEIGHT. Catalysts from higher interest rates. DBS our top pick, followed by UOB. Still cautious on OCBC.



Analysts Ng Wee Siang (65) 6231 5838 [email protected]
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Changes to TP



DBS



New TP (SGD) 24.80



Old TP (SGD) 22.70



Change (%) 9.3



UOB



27.50



26.40



4.2



OCBC



11.50



11.10



3.6



Loan softness common to all As expected, loan growth for DBS and OCBC was slower in 1Q15. UOB’s held up better given its lower reliance on China trade loans. With trade-loan demand likely to stay limp, banks cut their guidance. Accordingly, we trim our expectations for FY15-17 by up to 3ppts. Along with higher overheads for DBS/UOB, we cut FY1517 EPS by up to 4% for the three.



NIM support in 2Q15; 1Q a blip While DBS’s NIM was marginally softer than expected, management sounded the most optimistic. Higher interest rates are working their way through the system and their benefits should become more visible soon. Surprisingly, OCBC stayed cautious even after a 7bp decline in its 1Q15 NIM. Liquidity profiles remained good. DBS had the lowest SGD LDR of 78% to OCBC’s 83% and UOB’s 96%. Given comfortable USD funding profiles and less demand for USD trade loans, banks may trim their USD deposits and commercial papers. This should provide some NIM support in 2Q15.



Rec Maintain BUY Maintain BUY Maintain HOLD



Source: Maybank KE



Earnings revisions (SGD m) DBS UOB OCBC



Original 2015E 4,358.6 3,518.4 3,884.5



Revised 2015E 4,331.2 3,370.6 3,826.4



Revisions (%) (0.6) (4.2) (1.5)



(SGD m) DBS UOB OCBC



2016E 5,373.2 4,121.7 4,486.2



2016E 5,225.6 3,983.5 4,447.8



Revisions (%) (2.7) (3.4) (0.9)



2017E 6,260.6 4,612.1 4,969.8 KE



2017E 6,108.5 4,440.2 4,940.9



Revisions (%) (2.4) (3.7) (0.6)



(SGD m) DBS UOB OCBC Source: Maybank



Maintain OVERWEIGHT While banks have been re-rated, we see further upside. We expect better earnings growth as NIM improves in FY16. To capture this potential, we now use average EPS for FY15-16, instead of FY15. This raises our TPs by up to 9%. No change to stock calls. DBS remains our top pick as it should be best positioned to take advantage of rising interest rates. Our second choice is UOB.



Peer comparisons Stock



Rec



Price*



TP



Upside



(SGD)



(SGD)



(%)



FY15E



PER (x) FY16E 9.9 9.8



P/BV (x) FY15E



ROAE (%)



Div. yield (%)



FY16E



FY15E



FY16E



FY15E



1.3 1.2



1.2 1.2



11.3 11.9



12.5 13.0



2.9 3.1



FY16E 2.9 3.1



BUY



20.70



24.80



19.8



UOB



BUY



24.37



27.50



12.8



12.0 11.6



OCBC



HOLD



10.57



11.50



8.8



11.0



9.5



1.3



1.2



12.7



13.5



3.4



3.4



11.5



9.7



1.3



1.2



12.0



13.0



3.1



3.1



DBS



Sector average * Share prices as of 5 May 2015 Source: Maybank KE
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Loan weakness aside, all was well Strong start to the year. It was a strong quarter for banks with positive earnings surprises from DBS and OCBC. While UOB’s earnings were in line, its operating metrics were better than peers’:  Unlike peers’ NIM contractions, UOB’s NIM surprisingly improved 7bps QoQ to 1.76%.  Its loan traction beat peers’. Loan growth slowed for all. With weaker loan growth in 1Q15 and likely to stay weak, guidance has either been lowered or skewed to the lower ends of earlier ranges. Trade loans to China should remain a swing factor, particularly for DBS and OCBC. Short term, a narrowing of on- and offshore spreads (Figure 1) may affect the economics of China trade loans. Weak commodity prices and a slowing Chinese economy do not augur well. Figure 1: On- & offshore interest-rate convergence Narrowed significantly, reducing arbitrage loan demand (%) 5.5
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Source: Bloomberg



NIMs down but should turn better. There were two extreme surprises:  Negative. OCBC’s NIM contracted 5bps QoQ and 8bps YoY to a trough of 1.62%.  Positive. UOB’s NIM reached its highest since 4Q12. It was the only bank with sequential expansion. While NIM was marginally weaker than expected for DBS, management sounded the most optimistic. It guided for fatter NIMs ahead. UOB expects to hold up its NIM in 2H15, after a small blip in 2Q15. OCBC was the most cautious, believing upside may be constrained by a rollover of currently higher-yielding trade loans from China.
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Singapore Banks Figure 2: Industry NIM



Figure 3: Individual banks’ NIMs



Expected to trend up as the benefits of higher interest rates filter through (%) 2.4



Divergence, with UOB’s ticking up but OCBC’s collapsing (%) 2.5
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No asset-quality hiccups but sufficient buffers, anyway. Other than weakness in specific accounts especially in the shipping industry, asset quality was steady. Singapore housing NPL ratios stayed low. While the credit outlook is dimming, we believe risks will be contained by banks’ proactive NPL classification. Also, more buffers for bad times have been set aside (Figure 6). UOB’s outsized general-provision ratio was raised preemptively in the past two years to counter potential slippages. Figure 5: Individual banks’ NPA ratios



Figure 4: Individual banks’ specific charge-off rates* (%)
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Singapore Banks Figure 7: Individual banks’ provision coverage



Figure 6: Individual banks’ GP ratios*
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EPS cuts We cut EPS by up to 4% after incorporating weaker loan growth for three for the next three years and higher overheads for DBS/UOB. Our lower loan-growth expectation captures a less vibrant economy and more cautious guidance. Figure 8: Changes to our key assumptions 2015E



Revised 2016E



2017E



2015E



Original 2016E



2017E



1.75 1.75 1.66



1.87 1.82 1.75



1.91 1.82 1.77



1.73 1.73 1.72



1.87 1.82 1.80



1.90 1.82 1.83



Loan growth (%) DBS UOB OCBC



6.0 6.0 5.0



7.0 7.0 6.0



9.0 8.0 8.0



7.0 7.0 8.0



8.0 8.0 8.5
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Gross NPA (%) DBS UOB OCBC
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0.8 1.2 0.7



Net interest income (SGD m) DBS UOB OCBC



7,294.8 5,103.9 5,503.3



8,325.3 5,672.7 6,162.6



9,210.0 6,132.2 6,720.2



7,221.4 5,195.3 5,555.6



8,426.1 5,827.1 6,273.4



9,322.7 6,328.3 6,888.5



Non-interest income (SGD m) DBS UOB OCBC



3,561.5 2,884.7 3,257.2



4,088.5 3,097.0 3,584.2



4,751.7 3,383.4 3,971.2



3,607.6 2,825.4 3,536.3



4,060.5 3,033.1 3,891.3



4,685.5 3,314.0 4,309.1



Overhead expenses (SGD m) DBS UOB OCBC



4,866.8 3,449.2 3,690.0



5,276.8 3,667.5 3,978.4



5,722.9 3,900.5 4,290.0



4,739.6 3,360.7 3,783.0



5,157.3 3,572.2 4,126.6



5,596.0 3,797.9 4,503.1



Provisions (SGD m) DBS UOB OCBC



769.9 689.0 395.7



865.6 545.9 389.6



929.0 543.0 458.3



856.7 648.2 456.4



905.9 581.9 455.7



946.5 585.7 518.2



Net profit (SGD m) DBS UOB OCBC



4,331.2 3,370.6 3,826.4



5,225.6 3,983.5 4,447.8



6,108.5 4,440.2 4,940.9



4,358.6 3,518.4 3,884.5



5,373.2 4,121.7 4,486.2



6,260.6 4,612.1 4,969.8



(0.6) (4.2) (1.5)



(2.7) (3.4) (0.9)



(2.4) (3.7) (0.6)



NIM (%) DBS UOB OCBC



Earnings revisions (%) DBS UOB OCBC Source: Maybank KE
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Singapore Banks Raising TPs. We raise TPs after rolling over to mid-2016. We use average EPS for FY15-16. This is to account for part of the earnings lift from higher interest rates in FY16. There is no change in our valuation methodologies. Figure 9: New target prices



DBS



UOB



New TP (SGD) 24.80



27.50



Old TP (SGD) 22.70



26.40



Change (%) 9.3



4.2



Rec Maintain BUY



Maintain BUY



Valuation methodology



Rationale



 Based on 13x average EPS for FY15 and FY16.



 Consistent with its rolling average since 2005.



 Implies 1.5x FY15 P/BV, 1SD above its 1.3x rolling average since 2005.



 Strongest EPS CAGR forecast of 17.6% for FY14-17.



 Based on 12x average EPS for FY15 and FY16.



 Slightly below its rolling average since 2005 as it may not benefit as much from higher interest rates as DBS.



 Implies 1.5x FY15 P/BV, slightly above its rolling average since 2005. OCBC



11.50



11.10



3.6



Maintain HOLD



 Based on 11x average EPS for FY15 and FY16.  Implies 1.4x FY15 P/BV, slightly below its rolling average since 2005.



 EPS CAGR of 11.0% for FY14-17.



 More than 1SD below its rolling average since 2005. This is to account for Wing Hang integration risks.  Expected to deliver second-strongest EPS CAGR of 14.0% for FY14-17.



Source: Maybank KE



Maintain OVERWEIGHT Catalysts from higher interest rates. DBS remains our top pick as it should be best-positioned to take advantage of rising interest rates. UOB is our second choice. We remain cautious on OCBC on account of Wing Hang integration risks.
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Singapore Banks Figure 10: Investment theses
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Target price (SGD) 24.80



Share price* (SGD) 20.70



27.50



Upside (%) 19.8



24.37



11.50



12.8



10.57



8.8



Rec BUY



Investment thesis  Management’s medium-term strategy of acquiring outfits to plug product gaps should reduce inherent M&A risks.



BUY



HOLD







Decent presence in Greater China. In good stead to ride renewed Chinese economic growth.







Key beneficiary of higher interest rates, expected in mid-2015, and internationalisation of CNY.







Risk to TP: Unexpected departure of key personnel.







Catalysts: Consistent earnings deliveries and sharp rise in interest rates.







Disciplined and cost-conscious management.







With its less-favourable SGD funding profile, it may not be as wellpositioned for rising interest rates as peers.







But strong focus on liquidity management. Requires all regional operations to be fully funded in local currencies.







Risk to TP: Weakening ability to expand SGD deposits or further jumps in its housing NPLs.







Catalysts: Stronger growth in SGD deposits and better housing-loan quality.







Integration risks after acquisition of Wing Hang Bank.







More volatile earnings from outsized contributions from 87%-owned Great Eastern Holdings.







Current management yet to prove itself.







Risks to TP: 1) failure to extract operational synergies from Wing Hang Bank; and 2) capital markets stay depressed for longer.







Catalysts: Strong pick-up in capital markets and sharp rise in interest rates.



*Share prices as of 5 May 2015 Source: Maybank KE



Figure 11: Sector rolling PER band



Figure 12: Sector rolling P/BV band
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Appendix 1: Liquidity profile SGD liquidity DBS best-positioned for higher SIBOR. Of the three banks, DBS has the most liquid SGD balance sheet, with a 78% LDR. This implies a SGD31.7b net deposit surplus, which should allow DBS to reap the fullest benefits of a higher SGD SIBOR. UOB least liquid. UOB should gain less when SGD SIBOR rises because of its tight SGD liquidity. As of 1Q15, it had a net deposit surplus of SGD4.0b. However, we believe this could be compensated by its large SGD loan base of SGD108.2b (DBS: SGD112.4b, OCBC: SGD75.7b). Of this, 80% is based on floating rates. Figure 13: Individual banks’ SGD LDRs (%)
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Figure 15: DBS’s SGD LDR



Figure 16: UOB’s SGD LDR
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USD liquidity Banks can cope with any USD crunch. This is because:  Singapore banks have proven capable of raising USD deposits: 38.5% CAGR for OCBC, 32.8% for DBS and 29.8% for UOB in the past four years.  USD loans are largely short-term trade loans, which can be run down quickly in a liquidity crunch. When this occurred in 2012, Singapore banks braked their USD lending growth to 0.4% (2011: +64.4%, 2010: +32.9%).  Banks have alternative funding sources in short-term commercial papers (CPs) and currency swaps with MAS. As of 1Q15, the three had issued SGD34b of CPs or 2.9% of their combined balance sheets. Banks to trim excess USD CPs and fixed deposits. Given improving funding profiles and potentially less demand for USD loans, banks are looking to trim their excess USD CPs and fixed deposits. This could somewhat help boost NIMs. Figure 17: USD LDRs for our universe (%)
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Figure 19: USD deposit growth for our universe



Figure 20: Commercial papers issued by our universe
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Appendix 2: Loan drivers SGD loan growth Tepid. SGD loans grew 6% YoY in 1Q15. As the primary housing market is likely to stay listless, we reckon loan drawdowns for newly completed homes will be banks’ only source of consumer loan growth. Elsewhere, business loans should be propped up by building & construction loans. Trade-dependent general-commerce loans remain a key swing factor. Figure 21: Singapore banks’ SGD loans (SGD b)
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Figure 23: OCBC’s



Figure 24: UOB’s SGD loans (SGD b) Change (YoY %)
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USD loan growth USD loans a source of driver. Singapore banks have emerged as credible USD lenders after the retreat of European banks from 2011, on the heels of the euro-zone crisis. They have proven capable of gathering sizeable USD deposits and CPs. USD loans formed 26.3% of their loans as of 1Q15, up from 19.2% in 2010. Slowing traction in 2015. Having said that, USD loan growth decelerated to 7.9% in 1Q15 from 17.8% in 2014 and 34.8% in 2013. This was due to weaker trade loan demand from China. Figure 25: Singapore banks’ USD loans (SGD b)



Figure 26: DBS’s (YoY %)
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Figure 27: OCBC’s



Figure 28: UOB’s
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General commerce loan growth Figure 29: Singapore banks’ general commerce loans



Figure 30: DBS’s
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Figure 31: OCBC’s



Figure 32: UOB’s
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B&C loan growth Figure 33: Singapore banks’ B&C loans
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Figure 35: OCBC’s



Figure 36: UOB’s
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Housing loan growth Figure 37: Singapore banks’ housing loans



Figure 38: DBS’s



Modest growth expected, from drawdowns for newly-completed homes
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Figure 39: OCBC’s



Figure 40: UOB’s



Standalone momentum still weak
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Manufacturing loan growth Figure 41: Singapore banks’ manufacturing loans Manufacturing (LHS) Growth (RHS)
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Figure 43: OCBC’s



Figure 44: UOB’s
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Appendix 3: Asset quality General commerce NPLs No signs of threat. This was despite a strong 27.5% loan CAGR over the past five years. Most of these loans are trade loans, typically of short durations and are thus inherently safer. Figure 45: Industry general commerce NPLs (SGD m) 1400



Figure 46: DBS’s (%)
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Figure 47: OCBC’s



Figure 48: UOB’s
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Housing NPLs Consumer loan quality expected to stay strong. Our optimism is premised on strong household balance sheets, a solid employment market and government prudential measures for all types of consumer loans. Figure 49: Industry housing NPLs



Figure 50: DBS’s



Specific cases, no systemic risks observed
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Figure 52: UOB’s Affected by defaults for 37 condo units at Marina Collection in 2014



Rising from a low base, with some lift from Wing Hang Bank (%)
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Figure 51: OCBC’s (SGD m)
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Manufacturing NPLs Marginal weakness expected on soft economy. We expect manufacturing NPLs to stay steady, barring sharp increases in interest rates. Figure 53: Industry manufacturing NPLs



Figure 54: DBS’s
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Figure 55: OCBC’s



Figure 56: UOB’s
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Appendix 4: PER and P/BV bands Figure 57: DBS’s rolling PER band



Figure 58: DBS’s rolling P/BV band
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Figure 59: UOB’s rolling PER band



Figure 60: UOB’s rolling P/BV band
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Figure 61: OCBC’s rolling PER band



Figure 62: OCBC’s rolling P/BV band
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Appendix 5: Earnings & balance-sheet data Figure 63: Key P&L and balance-sheet data (SGD m) Net interest income DBS UOB OCBC



2011



2012



2013



2014



2015E



2016E



2017E



4,825.0 3,678.0 3,410.4



5,285.0 3,917.0 3,747.7



5,569.0 4,119.8 3,882.8



6,321.0 4,557.7 4,736.1



7,294.8 5,103.9 5,503.3



8,325.3 5,672.7 6,162.6



9,210.0 6,132.2 6,720.2



Fee income DBS UOB OCBC



1,542.0 1,318.1 1,137.1



1,579.0 1,507.8 1,198.3



1,885.0 1,730.6 1,355.5



2,027.0 1,748.9 1,494.7



2,272.5 1,826.0 1,694.5



2,698.2 1,939.2 1,863.0



3,235.3 2,113.0 2,073.7



Core non-interest income DBS UOB OCBC



2,759.0 2,021.0 2,211.3



2,779.0 2,577.9 2,897.6



3,314.0 2,561.7 2,738.6



3,254.0 2,899.6 3,181.7



3,561.5 2,884.7 3,257.2



4,088.5 3,097.0 3,584.2



4,751.7 3,383.4 3,971.2



Core operating income DBS UOB OCBC



7,584.0 5,698.9 5,621.7



8,064.0 6,495.0 6,645.4



8,883.0 6,681.5 6,621.4



9,575.0 7,457.3 7,917.8



10,856.3 7,988.6 8,760.5



12,413.8 8,769.7 9,746.8



13,961.8 9,515.6 10,691.5



Overhead expenses DBS UOB OCBC



3,303.0 2,450.5 2,429.9



3,614.0 2,747.4 2,694.7



3,918.0 2,898.2 2,783.9



4,330.0 3,146.3 3,257.6



4,866.8 3,449.2 3,690.0



5,276.8 3,667.5 3,978.4



5,722.9 3,900.5 4,290.0



Core pre-provision profit DBS UOB OCBC



4,281.0 3,248.5 3,130.4



4,450.0 3,740.2 3,890.7



4,965.0 3,783.3 3,779.4



5,245.0 4,311.0 4,586.0



5,989.5 4,539.4 4,974.5



7,136.9 5,102.2 5,671.4



8,238.9 5,615.1 6,303.6



722.0 523.2 277.8



417.0 476.4 271.4



770.0 428.9 266.1



667.0 635.3 357.1



769.9 689.0 395.7



865.6 545.9 389.6



929.0 543.0 458.3



Core operating profit DBS UOB OCBC



3,559.0 2,725.3 2,852.6



4,033.0 3,263.8 3,619.3



4,195.0 3,354.4 3,513.4



4,578.0 3,675.7 4,229.0



5,219.6 3,850.4 4,578.8



6,271.4 4,556.3 5,281.8



7,309.9 5,072.1 5,845.3



Core PBT DBS UOB OCBC



3,686.0 2,818.4 2,859.8



4,157.0 3,351.2 3,645.9



4,274.0 3,465.4 3,567.3



4,618.0 3,824.9 4,340.9



5,254.6 3,984.7 4,937.2



6,309.2 4,706.7 5,711.9



7,350.7 5,245.0 6,339.9



Core net profit (net of preference share dividends) DBS 2,972.0 UOB 2,337.5 OCBC 2,133.7



3,343.0 2,803.1 2,734.7



3,441.0 2,889.1 2,677.4



3,750.0 3,249.1 3,329.6



4,331.2 3,370.6 3,826.4



5,225.6 3,983.5 4,447.8



6,108.5 4,440.2 4,940.9



Provisions DBS UOB OCBC



Total net loans DBS UOB OCBC



194,275.0 141,191.3 133,556.9



210,519.0 152,929.8 142,376.5



248,654.0 178,856.9 167,854.1



275,588.0 195,902.6 207,534.6



292,123.3 207,656.7 217,911.4



312,571.9 222,192.7 230,986.0



340,703.4 239,968.1 249,464.9



Total assets DBS UOB OCBC



340,847.0 236,957.7 277,757.6



353,033.0 252,899.5 295,943.5



402,008.0 284,228.7 338,448.4



440,666.0 306,736.5 401,226.0



461,840.9 325,718.6 423,241.3



494,833.3 349,623.5 453,088.5



536,383.2 378,022.9 488,316.8



Source: DBS, UOB, OCBC, Maybank KE



May 6, 2015
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Singapore Banks Figure 64: Key ratios – profitability (%) Non-interest income/core operating income DBS UOB OCBC
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2012
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2014



36.4 35.5 39.3
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34.0 38.9 40.2



Fee income/core operating income DBS UOB OCBC



20.3 23.1 20.2



19.6 23.2 18.0



21.2 25.9 20.5
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1.1 1.1 1.0
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2016E



2017E



32.8 36.1 37.2



32.9 35.3 36.8



34.0 35.6 37.1
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21.7 22.1 19.1
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45.2 42.2 41.1



44.8 43.2 42.1
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41.0 41.0 40.1
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1.0 1.1 0.9



1.1 1.1 0.9
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1.1 1.1 0.9
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0.1 0.3 0.1
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1.0 1.4 1.0



1.0 1.6 1.0



1.0 1.5 1.0



1.0 1.5 1.0
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Loan-deposit ratio DBS UOB OCBC



86.2 83.3 86.4



83.1 84.0 86.2



85.0 83.4 85.7



86.9 83.8 84.5



86.1 82.4 82.6



85.7 81.6 81.0



85.7 81.0 80.3



Net loan growth DBS UOB OCBC



28.1 25.6 27.2



8.4 8.3 6.6



18.1 17.0 17.9



10.8 9.5 23.6



6.0 6.0 5.0



7.0 7.0 6.0



9.0 8.0 8.0



Customer deposit growth DBS UOB OCBC



16.3 19.1 25.3



12.5 7.4 6.8



15.3 17.9 18.7



8.5 9.0 25.3



7.0 7.8 7.5



7.5 8.0 8.0



9.0 8.8 9.0



Source: DBS, UOB, OCBC, Maybank KE



May 6, 2015
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Singapore Banks Figure 65: Key ratios – asset quality (%) Gross NPL DBS UOB OCBC



2011



2012



2013



2014



2015E



2016E



2017E



1.5 1.8 1.1



1.3 1.8 0.8



1.2 1.3 0.8



0.9 1.3 0.6



0.9 1.3 0.7



0.9 1.3 0.7



0.8 1.2 0.7



SP/NPLs DBS UOB OCBC



45.0 38.1 21.0



46.3 40.7 25.9



39.2 38.5 17.6



40.6 27.9 25.2



54.6 35.9 25.1



65.0 36.7 27.7



71.9 39.7 32.4



GP/NPLs DBS UOB OCBC



72.7 98.1 84.9



79.6 83.2 115.2



83.2 112.0 115.9



106.8 118.0 144.0



109.8 114.6 130.0



114.9 112.9 122.9



117.7 120.6 126.3



GP/net loans DBS UOB OCBC



0.98 1.38 0.90



0.98 1.27 0.94



0.96 1.28 0.89



0.93 1.40 0.91



0.97 1.38 0.91



0.97 1.36 0.91



0.97 1.33 0.91



126.0 124.3 106.6



141.8 122.2 141.8



135.1 147.3 134.2



162.5 144.1 170.6



159.2 137.9 151.4



174.4 138.0 147.4



184.1 147.6 155.5



Tier 1 DBS UOB OCBC



12.9 13.5 14.4



14.0 14.7 16.6



13.7 13.2 14.5



13.1 13.9 13.8



12.9 13.9 14.4



13.2 14.0 15.0



13.5 13.9 15.4



CAR DBS UOB OCBC



15.8 16.7 15.7



17.1 19.1 18.5



16.3 16.6 16.3



15.3 16.9 15.9



15.4 16.6 16.3



15.6 16.6 16.8



15.7 16.4 17.0



Average lending yields DBS UOB OCBC



2.40 2.94 2.91



2.45 2.97 2.82



2.32 2.71 2.60



2.38 2.69 2.70



2.50 2.83 2.81



2.94 3.22 3.15



3.22 3.51 3.40



Average cost of funds DBS UOB OCBC



0.69 1.05 1.12



0.81 1.13 1.13



0.75 1.03 1.03



0.75 1.02 1.07



0.82 1.14 1.25



1.19 1.49 1.53



1.46 1.80 1.79



Interest spread DBS UOB OCBC



1.71 1.89 1.79



1.64 1.84 1.69



1.57 1.68 1.57



1.63 1.67 1.63



1.68 1.68 1.56



1.76 1.73 1.62



1.77 1.71 1.62



NIM DBS UOB OCBC



1.77 1.92 1.86



1.70 1.87 1.77



1.62 1.72 1.64



1.68 1.71 1.68



1.75 1.75 1.66



1.87 1.82 1.75



1.91 1.82 1.77



Provision coverage DBS UOB OCBC



Source: DBS, UOB, OCBC, Maybank KE



May 6, 2015
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Singapore Banks Figure 66: Key valuation summary 2011



2012



2013



2014



2015E



2016E



2017E



121.3 148.5 62.0



135.2 178.0 79.5



138.7 183.3 77.8



149.5 202.7 83.4



172.6 210.3 95.8



208.3 248.6 111.4



243.5 277.0 123.7



Cash core EPS growth (%) DBS UOB OCBC



80.8 (7.0) (4.3)



11.5 19.9 28.2



2.6 3.0 (2.1)



7.7 10.6 7.2



15.5 3.7 14.9



20.6 18.2 16.2



16.9 11.5 11.1



PER (x) DBS UOB OCBC



17.1 16.4 17.0



15.3 13.7 13.3



14.9 13.3 13.6



13.9 12.0 12.7



12.0 11.6 11.0



9.9 9.8 9.5



8.5 8.8 8.5



P/BV (x) DBS UOB OCBC



1.7 1.8 1.8



1.6 1.7 1.6



1.5 1.6 1.5



1.4 1.4 1.4



1.3 1.3 1.3



1.2 1.2 1.2



1.1 1.1 1.1



P/NTA (x) DBS UOB OCBC



2.0 2.3 2.2



1.9 2.1 1.9



1.8 1.9 1.8



1.6 1.7 1.7



1.5 1.5 1.6



1.3 1.4 1.4



1.2 1.3 1.3



Cash core ROE (%) DBS UOB OCBC



10.7 11.6 11.1



11.0 12.8 12.8



10.6 12.3 11.7



10.7 12.6 12.7



11.3 11.9 12.7



12.5 13.0 13.5



13.3 13.2 13.7



Cash core ROA (%) DBS UOB OCBC



1.0 1.0 1.1



1.0 1.1 1.2



0.9 1.1 1.0



0.9 1.1 1.1



1.0 1.1 1.1



1.1 1.2 1.2



1.2 1.2 1.2



Net dividend yield (%) DBS UOB OCBC



2.7 2.5 2.8



2.7 2.9 3.1



2.8 3.1 3.2



2.8 3.1 3.4



2.9 3.1 3.4



2.9 3.1 3.4



2.9 3.1 3.6



BVPS (SGD) DBS UOB OCBC



12.21 13.23 6.01



12.98 14.56 6.66



13.63 15.36 6.89



14.87 17.09 7.44



16.03 18.33 8.04



17.54 19.99 8.79



19.42 21.93 9.65



NTA/share (SGD) DBS UOB OCBC



10.17 10.45 4.86



10.99 11.80 5.55



11.64 12.62 5.81



12.81 14.40 6.15



14.09 15.74 6.75



15.60 17.40 7.50



17.47 19.34 8.36



Net DPS (SGD cts) DBS UOB OCBC



56.0 60.0 30.0



56.0 70.0 33.0
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38.3 37.0 38.3



34.3 35.7 37.6



28.5 30.2 32.3



24.4 27.1 30.7



Cash core EPS (SGD cts) DBS UOB OCBC



Share prices as of 5 May 2015 Source: DBS, UOB, OCBC, Maybank KE
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