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OUTCOMES AND RESULTS



COOK ISLANDS Of the $564,000 funding PSDI activities in Cook Islands have received, almost half of this was spent in 2015-2016 and one-quarter in 2015-2015. Spending on business law reform, which includes company law reforms that will pave the way for creation of an online companies registry, accounts for 34% of all spending in the Cook Islands and 54% of the $251,000 allocated in 2015-2016. Analytical work has received the second highest proportion—19%—of overall allocations to Cook Islands; this funded the production of a private sector assessment and reform advocacy activities. In 2015-2016, however, financing growth initiatives received the second-highest proportion of funding, with $80,000 going towards secured transactions reform and the commercial transformation of the Bank of Cook Islands. STATE-OWNED ENTERPRISE REFORM AND PUBLIC-PRIVATE PARTNERSHIPS: In November 2011, PSDI reviewed the legislative, governance, and monitoring framework for Cook Islands’ SOEs. In July 2012, the Government of Cook Islands endorsed the resulting gap analysis recommendations. In March 2013, implementation was suspended as the government sought to clarify several issues. After a further review in July 2013, updated recommendations were submitted to the government in August 2013. PSDI remains ready to support implementation. COMPETITION AND CONSUMER PROTECTION: PSDI commenced an assessment of Cook Islands’ competition law and policy requirements in 2009.



CURRENT AND FUTURE PROJECTS



ANALYTICAL AND CROSSCUTTING WORK: A private sector assessment entitled The Cook Islands: Stronger Investment Climate for Sustainable Growth was published in October 2015. FINANCING GROWTH: Discussions commenced with the government in 2014 on secured transactions reform. In 2015, PSDI assisted the Bank of the Cook Islands (BCI) to introduce a new liquidity risk management policy, consistent with the Prudential Statement on Liquidity Risk Management issued by the Cook Islands Financial Supervisory Commission (FSC) and integrated with BCI’s overall funds management policy. In 2016, PSDI is extending this support to assist BCI to identify and assess the impact of operational risks and then draft a policy for the management of operational risk consistent with the FSC prudential statement. BUSINESS LAW REFORM: PSDI, with joint funding from the Government of New Zealand, is supporting company law and registry reform. A review of the existing act was completed in 2014 and a request received from the government to prepare a new companies bill for consideration by Parliament in 2016. Drafting of the bill has commenced and policy consultations are ongoing. Once the bill has been passed, PSDI, together with the NZ Companies Office, will help implement an electronic company registry. COMPETITION AND CONSUMER PROTECTION: In 2014, PSDI commenced a review of Cook Islands’ competition law and policy requirements. This was halted later that year when the government requested prioritization of an analysis of telecommunications liberalization instead. The telecommunications review was then halted when the government entered negotiations with potential purchasers of Telecom Cook Islands (TCI). Following the acquisition of 60% of TCI by the Bluesky Group early in 2015, the government is again considering reform to liberalize the telecommunications market. PSDI is in discussions with the government regarding the form and extent of possible support.
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TUVALU PSDI’s engagement with Tuvalu has been limited, resulting in spending of just $16,000 in the 2007-2016 period, all of which related to SOE reform. STATE-OWNED ENTERPRISE REFORM AND PUBLIC-PRIVATE PARTNERSHIPS: In 2012 and 2013, PSDI provided peer review and high level support to ADB’s Pacific Subregional Office (SPSO) with the development of a management contract for the government-owned Vaiaku Lagi Hotel. PSDI also supported SPSO on the merger of the Tuvalu Philatelic Bureau, Tuvalu Post Office, and Tuvalu Ticketing Office into one entity.
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