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Preliminary and Incomplete



Abstract Community colleges attract many different types of students - including students looking to save money by starting at a community college and later transferring to a 4-year college. In this paper I explore heterogeneity in the wage effects from starting at a community college rather than a 4-year college. I use data the NLSY79 - a nationally representative longitudinal study. I combine results from several different instruments which appear to affect different populations: the presence of only a community college in your county, the tuition difference between public community colleges and public 4-year colleges, the relatively availability of community versus 4-year colleges in your state. I use several techniques including instrumental variables, quantile regression, and local instrumental variables estimates of the marginal treatment effect to understand effect heterogeneity. Across several methods I find that more advantaged students are hurt significantly more in terms of later wages from starting at twoyear colleges. I then explore several possible explanations for this fact, including: diversion, program choice, and peer effects.
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