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Current price: Rs 212



Petron Engineering Construction



(18 May 06)



Target price: Rs 275



Getting focused on profitability Returns (%)



3 Months: 25



6 Months: -4



12 Months: 27



36 Months: 1531



FINANCIAL SUMMARY



Net Sales %



OPM



OP



OI



330.00



12.0



39.60



0.52



0603(12)



265.29



10.9



28.86



0.63



29.49



8.59



0503(12)



314.46



6.1



19.04



1.59



20.63



6.50



0703(12P)



Sensex: 11365



Nifty: 3391



PBIDT



Int.



PBDT



Dep.



PBT



Tax



PAT (RS)



EPS*



40.12



10.50



29.62



3.76



25.86



10.34



15.52



20.6



20.90



3.81



17.09



6.97



10.12



13.4



14.13



4.77



9.36



1.80



7.56



10.0



0403(12)



174.16



5.6



9.72



2.33



12.05



3.53



8.52



5.05



3.47



0.28



3.19



4.2



0303(12)



105.39



4.8



5.04



2.41



7.45



2.28



5.17



5.04



0.13



-0.16



0.29



0.4



0203(12)



104.47



-0.7



-0.71



0.71



0.00



2.37



-2.37



5.53



-7.90



0.64



-8.54



-11.3



*Annualised on current equity of Rs 7.54;. Face value of Rs 10 each. (P): Projections, Figures in crore. Source: Capitaline corporate Database.



Petron Engineering Construction (Petron) is one of the fastest growing engineering and construction companies. It provides services in Mechanical, Erection, Piping, Electrical, Instrumentation, Painting, Refractory & Insulation work for Refineries, Chemicals, Petrochemicals, Cement, Fertilizers, Metallurgical, Power plants and other Industrial Plants. Additionally shutdown and annual turnaround contracts for repairs, revamp and reconditioning of large industrial projects are also undertaken. Petron offers total solutions in engineering construction, with feasibility study, estimation, procurement and managerial and administrative support for project construction. Huge business potential Good economic growth over the past few years and lack of any major expansion in most of the industries has lead to most of the manufacturing sector working at near full capacity utilisation. This has lead to pick up in investment in fixed assets to expand and modernise capacities to cater to future growth in demand. Latest quarterly survey of investment projects show outstanding investments or about Rs 350000 crore in the manufacturing sector. These investments are planned in the petroleum sector, which is the main focus area for Petron. The other sectors, which have lined up huge capex are the Chemical sector and the Power sector. These investments hold tremendous growth prospects for companies like Petron Engineering. Additional growth opportunities can come from the Middle East, which is also aggressively investing the dollars made from the high oil prices of past year or so. Taking the profitable route for growth In the past the company used to take material-oriented large contracts, which not only required large working capital, but involved low margins. To fully utilise its technical strengths and improve margins, the company decided to focus only on expertise-based contracts, where technical expertise is paid for adequately and the company need not have to suffer poor margins due to fluctuation in material costs. As a result of this shift there was temporary fall in sales and order book. However, the transition period is now over and having managed the transition very well, it is now poised for healthy growth.



STOCK DATA



BSE Code



: 530381



NSE Code



: PETRONENGG



Reuters



: PEEC.BO



Bloomberg



: PTEC@IN



52-week High/Low : Rs 277 / Rs 156 Sector



: Engineering-Turnkey services



SHAREHOLDING PATTERN* Category



% of equity



Equity Share Capital



:



Rs 7.54



Foreign



:



1.23



Institutions



:



9.37



Non Promoter Corporate Holding



:



6.26



Promoter



:



63.45



Public & Others



:



19.69



Total



:



100



* as on 31st March 2006 Source: Capitaline Corporate Database



Suresh Rathi Securities Pvt. Ltd Order book is healthy Current order book stands at healthy Rs 280 crore. Most of these contracts are short-gestation ones and will get executed this year itself. These contracts are also mainly expertise-based and involve higher margins. The order book position for FY 2006 stands at Rs 280 crore, which includes: „



Contract worth Rs 50 crore from Nigeria



„



Contract of Rs 3.45 crore from Engineers India Ltd for restoration of Totaray HeaterProject of IOC



„



Project of Rs 5.67 crore for Erection, Testing and Commencement of Power cycle



„



Project of Haldia Petrochemicals of Rs 22 crore for erection of SRT V furnace



„



Contract of Utility Energy tech Engineers Pvt ltd of Rs 26.27 crore.



„



Contract from Reliance infrastructure worth Rs 25 crore.



The shift from construction engineering to service engineering will result into more profitable growth



Going forward the company is positive about adding to the order book especially from large scale investments being planned in the petroleum sector (including by Reliance Petroleum) Financials reflecting focus on margins For the quarter ended Mar’06, the net sales were down by 36% to Rs 66.39 crore. However the Operating profit margin jumped by 620 basis points to 11.5%, which lead the OP to rise by 37% to Rs 7.61 crore. The other income was down by 41% to Rs 0.53 crore. The interest cost and depreciation cost were down by 9% and 16% respectively to Rs 1.79 crore and Rs 0.95 crore. However the effective income tax (including deferred tax) zoomed 574% to Rs 3.37 crore, which lead to fall in PAT by 29% to Rs 2.03 crore. For FY 2006, the net sales were down by 16% to Rs 265.29 crore. The OPM rose by 480 basis points to 10.9%, which lead the OP to increase by 52% to Rs 28.86 crore. The other income was down by 60% to Rs 0.63 crore. The interest cost was up by 32% to Rs 8.59 crore, while depreciation was down by 20% to Rs 3.81 crore. Once again the effective income tax rate (including deferred tax) was up by 287% to Rs 6.97 crore, which restricted growth in PAT to 34% to Rs 10.12 crore. Notably PBT shot up 83% to Rs 17.09 crore. The company’s effective tax rate is now at 40% due to deferred tax liability.



Now the company focuses on expertise-based contracts, where technical expertise is paid for adequately and the company need not have to suffer poor margins



Risk and concerns Decline in industrial capex by various industries will be a negative for the company. Getting back in to high revenue and low profitability business can decelerate profitability ratios.
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Suresh Rathi Securities Pvt. Ltd Outlook With the continuing improvement in the industrial situation, the company’s performance holds promise. The management is looking forward to better performance in the future. The management is also confident about the business prospects in Africa and the Middle East and finds them to be very encouraging. Valuation For FY 2007, we expect the company to register net sales and net profit of Rs 330 crore and Rs 15.52 crore. The sales, which had come down in FY 2006, will get back to the growth mode and the OP margin will continue to improve. Moreover this year spurt in tax liability will not be a constraint to bottom line growth. This gives an EPS of Rs 20.6. At current market price of Rs 212, the scrip is available at P/E of 10.3 times its FY 2007 earnings, which is very low. Buy with a 12-month target price of Rs. 275.



PEER COMPARISON PETRON SUNIL ENGINEERING HI-TECH Equity Paid Up Net Sales



7.54



10.03



265.29 132.74



OPM (%)



10.9



9.8



PBT



17.09



8.24



PAT



10.12



5.59



ROG-Net Sales (%)



-16



95



ROG-PBT (%)



83



110



ROG-PAT (%)



34



142



Debt-Equity Ratio*



0.75



1.56



ROCE (%)*



20.8



29.0



RONW (%)*



17.4



30.8



Book Value*



62.0



16.8



CEPS



18.5



8.5



EPS



13.4



5.6



Price



212



135



P/BV



3.4



8



P/CEPS



11.5



15.9



P/EPS



15.8



24.1



Key Ratios



*: figures are for FY 05.



PETRON ENGINEERING AND CONSTRUCTION: RESULTS PARTICULARS



0603(03)



0503(03)



VAR. (%)



0603(12)



0503(12)



VAR. (%)



66.39



104.06



-36



265.29



314.46



-16



OPM %



11.5



5.3



10.9



6.1



OP



7.61



5.55



37



28.86



19.04



52



Other Income



0.53



0.90



-41



0.63



1.59



-60



PBIDT



8.14



6.45



26



29.49



20.63



43



Interest



1.79



1.96



-9



8.59



6.50



32



PBDT



6.35



4.49



41



20.90



14.13



48



Depreciation



0.95



1.13



-16



3.81



4.77



-20



PBT



5.40



3.36



61



17.09



9.36



83



Tax



3.37



0.50



574



6.97



1.80



287



PAT



2.03



2.86



-29



10.12



7.56



34



EPS*



10.8



15.2



13.4



10.0



Sales



*Annualised on current equity of Rs 7.54:. Face value of Rs 10 each. Figures in crore. Source: Capitaline Corporate Database.
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Suresh Rathi Securities Pvt. Ltd



KEY LOCATIONS -: REGISTERED OFFICE :Lalit Mundra 11 & 12 ‘A’ Mithila C.H.S. J.B.Nagar, Andheri (E), Mumbai – 400059. Tel: 022-28354000, 28216446



Fax: 022-28205533



Email: [email protected]



-: CORPORATE OFFICE :Sharad Singhvi Mahesh Hostel Complex, Opp Bombay Motors, Chopasni Road, Jodhpur – 342003 Tel: 0291-2654000 Fax: 0291-2430913 Email: [email protected]



-: INSTITUTIONAL SALES :Aashish Chitlangi 9, Parekh Vora Chambers, 66 N.M.Road, Fort, Mumbai – 400023. Tel: 022-22666178, 22691103



Fax: 022-56344007



Email: [email protected] For details visit our website at www.srspl.com



Disclaimer : This document has been prepared by SURESH RATHI SECURITIES and Capital Market Publishers India Pvt. Ltd. (the company) and is being distributed in India by SURESH RATHI SECURITIES. The information in the document has been compiled by the research department. Due care has been taken in preparing the above document. However, this document is not, and should not be construed, as an offer to sell or solicitation to buy any securities. Any act of buying, selling or otherwise dealing in any securities referred to in this document shall be at investor’s sole risk and responsibility. This document may not be reproduced, distributed or published, in whole or in part, without prior permission from the Company. © Copyright – 2005 - Capital Market Publishers India Pvt. Ltd and SURESH RATHI SECURITIES.



May 18, 2006



4



























[image: Bernoulli Consulting Pvt Ltd Services.pdf]
Bernoulli Consulting Pvt Ltd Services.pdf












[image: VarNik System Services Pvt Ltd -]
VarNik System Services Pvt Ltd -












[image: VarNik System Services Pvt Ltd -]
VarNik System Services Pvt Ltd -












[image: hakuna matata solutions pvt. ltd. -]
hakuna matata solutions pvt. ltd. -












[image: Bernoulli Consulting Pvt Ltd Services.pdf]
Bernoulli Consulting Pvt Ltd Services.pdf












[image: PATHPARTNER Technology Consulting Pvt. Ltd ... -]
PATHPARTNER Technology Consulting Pvt. Ltd ... -












[image: Perflent Pvt. Ltd Business Profile.pdf]
Perflent Pvt. Ltd Business Profile.pdf












[image: JOB AT COTEX PVT LTD. NOTICE.pdf]
JOB AT COTEX PVT LTD. NOTICE.pdf












[image: Moon Fishery (India) Pvt. Ltd. Form 483 - Marler Blog]
Moon Fishery (India) Pvt. Ltd. Form 483 - Marler Blog












[image: JOB AT COTEX PVT LTD. NOTICE.pdf]
JOB AT COTEX PVT LTD. NOTICE.pdf












[image: PHY Market Research & Technology PVT. LTD. -]
PHY Market Research & Technology PVT. LTD. -












[image: Guru Gowri Krupa Technologies Pvt Ltd, Plot No ... -]
Guru Gowri Krupa Technologies Pvt Ltd, Plot No ... -












[image: UG Healthcare Corporation Ltd - Phillip Securities]
UG Healthcare Corporation Ltd - Phillip Securities












[image: Watch Honeymoon Travels Pvt. Ltd. (2007) Full Movie Online Free ...]
Watch Honeymoon Travels Pvt. Ltd. (2007) Full Movie Online Free ...












[image: DBS Group Holdings Ltd - KGI Securities (Singapore)]
DBS Group Holdings Ltd - KGI Securities (Singapore)












[image: UG Healthcare Corporation Ltd - Phillip Securities]
UG Healthcare Corporation Ltd - Phillip Securities












[image: ITO v. Manusi Securities Pvt. Ltd.pdf]
ITO v. Manusi Securities Pvt. Ltd.pdf












[image: Advance-Java-Suresh - GitHub]
Advance-Java-Suresh - GitHub












[image: Suresh Jain.pdf]
Suresh Jain.pdf












[image: Alka Securities Limited Bharat Electronics Ltd. -]
Alka Securities Limited Bharat Electronics Ltd. -












[image: FUTURES & OPTIONS Download Ref No - Ventura Securities Ltd]
FUTURES & OPTIONS Download Ref No - Ventura Securities Ltd












[image: Canara Bank Securities Ltd Recruitment For 06 Chartered ...]
Canara Bank Securities Ltd Recruitment For 06 Chartered ...












[image: Ms. HDFC Securities Ltd. vs. DCIT.pdf]
Ms. HDFC Securities Ltd. vs. DCIT.pdf












[image: FUTURES & OPTIONS Download Ref No - Ventura Securities Ltd]
FUTURES & OPTIONS Download Ref No - Ventura Securities Ltd















Suresh Rathi Securities Pvt. Ltd. -






and administrative support for project construction. Huge business ... Power sector. These investments hold tremendous growth prospects for companies like. 






 Download PDF 



















 124KB Sizes
 3 Downloads
 300 Views








 Report























Recommend Documents







[image: alt]





Bernoulli Consulting Pvt Ltd Services.pdf 

Page 1 of 1. BERNOULLI CONSULTING PVT. LTD. Bangalore, India. Title Search. â€¢Current owner search. â€¢Full Search. â€¢40 Year Search. â€¢O & E Report.














[image: alt]





VarNik System Services Pvt Ltd - 

services for managing the implementation of IT Infrastructure Services specializing in ... MSSI has direct partnership with leading IT Solution providers like, IBM, HP, EMC, ... VarNik Cloud is taking Virtual Desktop Solutions to more affordable to .














[image: alt]





VarNik System Services Pvt Ltd - 

... is supporting Financial, manufacturing, hospitality and retail chain store companies. ... tools like AutoCAD, Adobe Creative tools, Photoshop, Maya, 3D Max ...














[image: alt]





hakuna matata solutions pvt. ltd. - 

Excellent business document drafting and recording skills. 3. ... Ensure that the student database should reach us on or before 19.02..2015 ([email protected]).














[image: alt]





Bernoulli Consulting Pvt Ltd Services.pdf 

â€¢Date down. â€¢Document Indexing. â€¢Document Uploading. Page 1 of 1. Bernoulli Consulting Pvt Ltd Services.pdf. Bernoulli Consulting Pvt Ltd Services.pdf. Open.














[image: alt]





PATHPARTNER Technology Consulting Pvt. Ltd ... - 

Organizations looking for focused domain and vertical expertise have chosen us as the â€œpreferred-go-toâ€� partner for embedding innovation into their designs and ...














[image: alt]





Perflent Pvt. Ltd Business Profile.pdf 

manpower with the latest tools, technologies,. tactics and trends ... 3- Defect tracking. 4- Process monitoring ... application development and Digital marketing, as.














[image: alt]





JOB AT COTEX PVT LTD. NOTICE.pdf 

Page 1 of 1. Job Opportunity. at Cotex Private Limited. Position: Business Development Executive. Qualification: BBA/MBA. Experience: Relevant experience ...














[image: alt]





Moon Fishery (India) Pvt. Ltd. Form 483 - Marler Blog 

Center for Food Safety and Applied Nutrition, Office of Compliance, ... THE INSPEGTION OR SUBMIT THIS INFORMATION TO FDA AT THE ADDRESS ABOVE.














[image: alt]





JOB AT COTEX PVT LTD. NOTICE.pdf 

JOB AT COTEX PVT LTD. NOTICE.pdf. JOB AT COTEX PVT LTD. NOTICE.pdf. Open. Extract. Open with. Sign In. Main menu. Displaying JOB AT COTEX PVT ...














[image: alt]





PHY Market Research & Technology PVT. LTD. - 

May 18, 2015 - Training & Probation Period: You will be on training cum probation period for six months. You will be confirmed upon successful completion of ...














[image: alt]





Guru Gowri Krupa Technologies Pvt Ltd, Plot No ... - 

Create and execute designs for small sets of new functionality as part of a software project ... Bachelor's degree in Engineering disciplines. â€¢. An aggregate of ...














[image: alt]





UG Healthcare Corporation Ltd - Phillip Securities 

Nov 2, 2015 - Business Segments. (SGD mn). 3Q2015 2Q2015. q-q (%) Comments. Revenue. Corporate Banking. 862.0. 832.0. 3.6%. Retail Banking. 855.0. 836.0. 2.3% .... INDIA. PhillipCapital (India) Private Limited. No.1, 18th Floor. Urmi Estate. 95, Ganp














[image: alt]





Watch Honeymoon Travels Pvt. Ltd. (2007) Full Movie Online Free ... 

Watch Honeymoon Travels Pvt. Ltd. (2007) Full Movie Online Free .MP4__.pdf. Watch Honeymoon Travels Pvt. Ltd. (2007) Full Movie Online Free .MP4__.pdf.














[image: alt]





DBS Group Holdings Ltd - KGI Securities (Singapore) 

Oct 24, 2011 - Net interest margin (NIIM) jumped 6bp qoq from 1.69% in 1QFY15 to reach. 1.75% in ... Investment banking also saw a record quarter as DBS completed nine significant deals which ... Source: Company Data, KGI Fraser. Buy.














[image: alt]





UG Healthcare Corporation Ltd - Phillip Securities 

United Overseas Bank Limited. Analyst Briefing Key Takeaways. SINGAPORE | BANKING | NON-RATED NOTE. 02 November 2015. These are the key takeaways from UOB's 3Q2015 results briefing. Analyst briefing key takeaways. â€¢. Total income boosted by One-off














[image: alt]





ITO v. Manusi Securities Pvt. Ltd.pdf 

hundreds of sale and purchase transactions in the same script have. been noted clearly evidencing a business activity and not. investment for the purpose of ...














[image: alt]





Advance-Java-Suresh - GitHub 

Page 1. ameerpetmaterials.blogspot.in. For More Tutorials Visit. Page 2. Advance Java. (Suresh Sir). Page 3. Page 4. Page 5. Page 6. Page 7. Page 8. Page 9. Page 10 .... Page 141. Page 142. Page 143. Page 144. Page 145. Page 146. Page 147. Page 148. 














[image: alt]





Suresh Jain.pdf 

Sep 2, 2016 - permission to file synopsis and list of dates and interim relief. and office report). Date : 02/09/2016 This petition was ... O R D E R. The accused applied for bail in a pending trial. Digitally signed by. CHARANJEET KAUR ... A.R.-cum-














[image: alt]





Alka Securities Limited Bharat Electronics Ltd. - 

priority would be for the latest technology in radars and sonars electro-optics, electronic warfare, microwave components and systems. Planning to enhance ... providing turnkey system solutions based on various technologies including sitcom, CDMA, ra














[image: alt]





FUTURES & OPTIONS Download Ref No - Ventura Securities Ltd 

Nov 26, 2014 - All Members,. Adjustment of Futures and Options contracts in the security PNB. In pursuance of SEBI guidelines for adjustments to futures and ...














[image: alt]





Canara Bank Securities Ltd Recruitment For 06 Chartered ... 

Canara Bank Securities Ltd Recruitment For 06 Charte ... ccountant and Various Post Application Form 2016.pdf. Canara Bank Securities Ltd Recruitment For 06 ...














[image: alt]





Ms. HDFC Securities Ltd. vs. DCIT.pdf 

was found to have made payments against DATA link charges to. various telecom service providers. The ACIT-TDS was of the view that. the assessee was liable ...














[image: alt]





FUTURES & OPTIONS Download Ref No - Ventura Securities Ltd 

Nov 26, 2014 - ... the purpose of ascertaining the eligibility of Shareholders to receive 5 ... Janardhan Gujaran. Chief Manager. Toll Free No. Fax No. Email id.


























×
Report Suresh Rathi Securities Pvt. Ltd. -





Your name




Email




Reason
-Select Reason-
Pornographic
Defamatory
Illegal/Unlawful
Spam
Other Terms Of Service Violation
File a copyright complaint





Description















Close
Save changes















×
Sign In






Email




Password







 Remember Password 
Forgot Password?




Sign In



















Information

	About Us
	Privacy Policy
	Terms and Service
	Copyright
	Contact Us





Follow us

	

 Facebook


	

 Twitter


	

 Google Plus







Newsletter























Copyright © 2024 P.PDFKUL.COM. All rights reserved.
















