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COMPANY UPDATE Thailand



Thai Vegetable Oil (TVO.BK/TVO TB)*



ไม่ แข็งแกร่ งอย่ างทีค่ าดไว้



Neutral‧Downgraded Price as of 11 Aug 2017



30.25



12M target price (Bt/shr)



30.00



Unchanged / Revised up (down) (%)



14.3



Upside/downside (%)



Impact กาไรสุ ทธิใน 2Q60 อยู่ที่ 208 ล้านบาท (-74% YoY และ -21% QoQ) กำไรในงวดนี้ ต่ำกว่ำประมำณกำรของเรำ 35% โดยมีสำเหตุสำคัญมำจำก i) รำยได้ต่ำกว่ำที่คำดไว้ 4% อยูท่ ี่ 6.2 พันล้ำนบำท (-7% YoY, +2% QoQ) และ ii) อัตรำกำไรขั้นต้นต่ำกว่ำที่เรำคำดไว้ 3.0 ppts อยูท่ ี่ 8.0% (-10.7 ppts YoY, -2.2 ppts QoQ) โดยส่วนต่ำงรำคำถัว่ เหลืองหดตัวลงในไตรมำสนี้ จำกรำคำขำย กำกถัว่ เหลืองที่ลดลง และต้นทุนสต็อกถัว่ เหลืองที่สูงจำกช่วงต้นปี 2560 ทั้งนี้ บริ ษทั ได้ประกำศจ่ำยเงิน ปั นผลระหว่ำงกำลหุ ้นละ 0.58 บำท คิดเป็ นอัตรำผลตอบแทนที่ 1.0%



-0.8



Key messages



กำไรสุ ทธิ ใน 2Q60 อยูท่ ี่ 208 ล้ำนบำท (-74% YoY และ 21% QoQ) ต่ ำกว่ำประมำณกำรของเรำ 35% โดยมี สำเหตุ สำคัญมำจำก รำยได้และ GPM ต่ำกว่ำที่คำดไว้ ถึงแม้เรำจะ คำดว่ำกำไรใน 2Q60 จะเป็ นระดับต่ำสุ ดของ TVO ในปี นี้ แต่แนวโน้มของธุ รกิ จของ TVO ก็ยงั ดู ไม่ สดใส เนื่ องจำก รำคำกำกถั่ ว เหลื อ งในตลำดโลกลดลงถึ ง 12% จำก กลำงเดือนกรกฎำคม 2560 ดังนั้นเรำปรับลดคำแนะนำหุ ้น TVO จำกซื้ อเป็ นถือ โดยให้รำคำเป้ ำหมำยใหม่ที่ 30.00 บำท (ปรับลด P/BV จำก 3.1x เหลื อ 2.7x เท่ำกับค่ำเฉลี่ย 5 ปี ย้อนหลัง)



ปรับลดประมาณการกาไรสุ ทธิปี 2560-2562F ลง 16%, 15% และ 15% ตามลาดับ เรำปรับลดประมำณกำรรำยได้ปี 2560-2562F ลง 6% หลังจำกที่ปริ มำณยอดขำยใน 1H60 ออกมำต่ำกว่ำ ที่คำดไว้ และรำคำกำกถัว่ เหลืองก็ลดลง โดยเรำได้ปรับลดสมมติฐำน GPM ปี 2560-2562F ลง 0.8 ppt เหลือ 10.9-11.2% ตำมลำดับ จำกส่ วนต่ำงรำคำถัว่ เหลืองที่แคบลง และกำรแข่งขันที่รุนแรงขึ้น โดยใน ภำพรวมประมำณกำรกำไรสุ ทธิ ปี 2560-2562F ถูกปรับลดลง 16%, 15% และ 15% ตำมลำดับ



Trading data Mkt cap (Btbn/US$mn)



24.5/743



Outstanding shares (mn)



809



Foreign ownership (mn)



307



3M avg. daily trading (mn)



3



52-week trading range (Bt)



29.5– 43.0



Performance (%)



3M



6M -



Absolute



-12.9



Relative



-13.8 25.8



Bt 2014 2015 2016 2017



12M -9.0 -9.7



24.7



Quarterly EPS 1Q 0.64 0.62 0.58 0.33



2Q 0.61 0.68 0.99 0.26



3Q 0.32 0.82 1.31



N.A.



4Q 0.51 0.24 0.53



N.A.



ราคากากถั่วเหลืองไม่ แข็งแกร่ งอย่างที่คาด ถึงแม้เรำจะคำดว่ำกำไรใน 2Q60 จะเป็ นระดับต่ำสุดของ TVO ในปี นี้ จำกกำรเคลียร์ สต็อกถัว่ เหลือง ต้นทุนสูง แต่แนวโน้มของธุรกิจของ TVO ก็ยงั ดูไม่สดใส เนื่ องจำกรำคำกำกถัว่ เหลืองในตลำดโลก (64% ของรำยได้ TVO) ลดลงถึง 12% จำกกลำงเดือนกรกฎำคม 2560 ซึ่งผิดไปจำกที่เรำมองไว้ว่ำรำคำ กำกถัว่ เหลืองจะเข้ำสู่ วฎั จักรขำขึ้น เนื่ องจำกสภำพอำกำศที่แห้งขึ้นในสหรัฐซึ่งเป็ นประเทศผูผ้ ลิตถัว่ เหลืองรำยใหญ่ของโลก Valuation and action เรำปรับลดคำแนะนำหุ้น TVO จำก ซื้อ เป็ น ถือ โดยให้รำคำเป้ ำหมำยใหม่ที่ 30.00 บำท (ปรับลด P/BV จำก 3.1x เหลือ 2.7x เท่ำกับค่ำเฉลี่ย 5 ปี ย้อนหลัง) จำกเดิม 35.00 บำท เรำมีมุมมองที่เป็ นบวกกับหุ้น TVO น้อยลง เนื่ องจำกแนวโน้มรำคำกำกถัว่ เหลืองไม่แข็งแกร่ งเหมือนที่เรำคำดไว้ก่อนหน้ำนี้ Risks กำรแข่งขันในตลำดกำกถัว่ เหลืองรุ นแรงขึ้น Key financials and valuations



Share price chart 50



50



Dec-18F 26,823 2,965 1,884 1,589 1.96 1.57 9.8 15.4 2.7 11.2 (0.1) 5.2 16.6



Dec-19F 27,627 3,092 1,980 1,669 2.06 1.65 5.1 14.7 2.6 11.2 0.0 5.5 16.9



*The Company may be issuer of Derivative Warrants on these securities.
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Event เรำปรับลดคำแนะนำจำก ซื้อ เป็ น ถือ โดยให้รำคำเป้ ำหมำยใหม่ที่ 30.00 บำท เนื่ องจำกรำคำกำกถัว่ เหลืองในตลำด CBOT ไม่สำมำรถรักษำโมเมนตั้มเอำไว้ได้เหมือนที่เรำคำดไว้ก่อนหน้ำนี้ ดังนั้น เรำจึง ปรับลด P/BV ลงมำเท่ำกับค่ำเฉลี่ยห้ำปี ย้อนหลังที่ 2.7x



(20) (30) Oct-16 Share Price



Jan-17



Mar-17



May-17



Price performance relative to SET



Source: SET



Pathompol Laowirayasak 66.2658.8888 Ext. 8855 [email protected]



Aug-17



Revenue (Bt mn) Gross profit (Bt mn) EBIT (Bt mn) Net profit (Bt mn) EPS(Bt) DPS(Bt) EPSgrowth (%) P/E(x) P/B (x) EV/EBITDA (x) Net Debt to Equity (x) Dividend Yield (%) Return on Avg. Equity (%)



Source: Company data, KGI Research



Dec-15A 26,302 3,133 1,949 1,903 2.35 1.90 13.3 12.9 3.2 10.8 0.0 6.3 24.1



Dec-16A 28,243 4,518 3,249 2,755 3.41 2.75 44.8 8.9 2.9 6.9 (0.0) 9.1 30.9



Dec-17F 26,041 2,842 1,714 1,447 1.79 1.43 (47.5) 16.9 2.8 12.2 (0.1) 4.7 15.7



Figure 1: 2Q17 earnings were Bt208mn (-74% YoY and -21% QoQ)



August 15, 2017



http://research.kgi.com; Bloomberg: KGIT 



Please see back page for disclaimer



Thailand



Bt mn Sales Costs of Sales Gross Profit SG&A Expense EBIT Depreciation Expense EBITDA Interest Expense Other Income (Expense) Pre-tax Profit Net Profit Norm. net profit Reported EPS Percent Gross margin EBIT margin SG&A/Sales



2Q17 6,222 (5,722) 501 (327) 174 85 259 (1) 50 224 208 183 0.26 2Q17 8.0 2.8 5.2



2Q16 YoY (%) 6,692 (7.0) (5,440) 5.2 1,252 (60.0) (315) 3.8 937 (81.4) 82 3.7 969 (73.3) (2) (44.9) 20 149.1 958 (76.7) 800 (74.0) 807 (77.4) 0.99 (74.0) 2Q16 YoY (ppts) 18.7 (10.7) 14.0 (11.2) 4.7 0.5



Thai Vegetable Oil



1Q17 QoQ (%) Comments 6,091 2.1 4% lower-than-expected (5,468) 4.6 623 (19.6) (305) 7.1 318 (45.3) 85 0.1 403 (35.7) (1) 7.1 15 0.0 332 (32.6) 263 (20.9) 35% lower-than-expected 273 (33.2) 0.33 (20.9) 1Q17 QoQ (ppts) 10.2 (2.2) 3.0 ppts lower-than-expected 5.2 (2.4) 5.0 0.2 0.2 ppts higher-than-expected



Source: KGI Research



Figure 2: 2017-19F earnings revised down by 19.1%, 18.4% and 18.1%, respectively



2017F Revised Previous Financials Revenue (Bt mn) Gross profit (Bt mn) Net profit (Bt mn) EPS(Bt/share) Key financial ratios Revenue growth (%) Gross profit margin (%) SG&A to sales (%) Net profit growth (%) Net profit margin (%)



Change (%)



2018F Revised Previous



Change (%)



2018F Revised Previous



Change (%)



26,041 2,842 1,447 1.8



27,749 3,240 1,721 2.1



(6.2) (12.3) (15.9) (15.9)



26,823 2,965 1,589 2.0



28,582 3,374 1,876 2.3



(6.2) (12.1) (15.3) (15.3)



27,627 3,092 1,669 2.1



29,439 3,513 1,965 2.4



(6.2) (12.0) (15.1) (15.1)



(7.8) 10.9 4.6 (47.5) 5.6



(1.7) 11.7 4.6 (37.5) 6.2



Change (6.0) (0.8) 0.0 (9.9) (0.6)



3.0 11.1 4.3 9.8 5.9



3.0 11.8 4.3 9.0 6.6



Change 0.0 (0.8) 0.0 0.8 (0.6)



3.0 11.2 4.3 5.1 6.0



3.0 11.9 4.3 4.8 6.7



Change 0.0 (0.7) 0.0 0.3 (0.6)



Source: KGI Research



Figure 3: Soybean meal price recently lost momentum Soybean meal price, US$/ton (LHS); TVO price, Bt/share (RHS)
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Source: Bloomberg, Company data, KGI Research



August 15, 2017



*The Company may be issuer of Derivative Warrants on these securities. http://research.kgi.com; Bloomberg: KGIT 



Please see back page for disclaimer
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Thailand



Thai Vegetable Oil



Figure 4: Company profile Thai Vegetable Oil (TVO) was founded in 1968 and listed in the Stock Exchange of Thailand in 1994. The company has two principle



Figure 5: TVO’s current soybean oil retail market share Contribution, percent



product categories: soybean meal (64% of top line in 2016) sold to



Others



livestock farms and feed mills; and soybean oil (27% of top line in



17.0



2016) distributed to the retail, industrial, and export markets. TVO is the largest soybean crusher in Thailand and South-east Asia. Its



15.0



crushing capacity of 6,000 tons/day represents 59% of Thai soybean



Cook



68.0



crushing manufacturers’ capacity. Its soybean oil product A-NGOON is TVO



a well-known brand with a market share of 68% in retail market. Source: Company data, KGI Research



Source: Company data, KGI Research



Figure 6: Thailand’s current soybean crushing capacity Figure 7: Net profit



Contribution, percent Others Tip



Net profit, Bt bn (LHS); net profit margin, percent (RHS)
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1.5



4.0



1.0



2.0



0.5



0.0 2015



2016 2017F 2018F Net profit Net profit margin



Source: Company data, KGI Research



2019F



Source: Company data, KGI Research



Figure 8: Company ROAA and ROAE Figure 9: Attractive dividend yield



ROAA an ROAE, percent



Dividend yield, percent (LHS); payout ratio, percent (RHS)



35.0 30.0



10.0 9.0 8.0 7.0 6.0 5.0 4.0 3.0 2.0 1.0 0.0



25.0 20.0



15.0 10.0



5.0 0.0



2015
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2018F



2019F



9.1



140.0
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20.0 0.0
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Source: Company data, KGI Research



Dividend yield



Source: Company data, KGI Research



Figure 10: Company trading PER Figure 11: Company trading PB



Stock price, Baht



PB, times



60



4.5



50



4.0 40



3.5



30



3.0



16.0x 14.0x 12.0x 10.0x 8.0x



20



10



Average = 2.7x



2.5



-1.0 sd = 2.3x -2.0 sd = 1.9x



2.0 1.5 1.0



Source: KGI Research
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Source: KGI Research



August 15, 2017



*The Company may be issuer of Derivative Warrants on these securities. http://research.kgi.com; Bloomberg: KGIT 



Please see back page for disclaimer
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Thailand



Thai Vegetable Oil



Quarterly Income Statement (Bt mn) Revenue Cost of Goods Sold Gross Profit Operating Expenses Other incomes Operating Profit Depreciation of fixed assets Operating EBITDA Non-Operating Income Interest Income Other Non-op Income Non-Operating Expenses Interest Expense Other Non-op Expenses Net Investment Income/(Loss) Pre-tax Profit Current taxation Minorities Extraordinary items Net Profit EPS(Bt) Margins (%) Gross profit margin Operating margin Operating EBITDA margin Net profit margin Growth (%) Revenue growth Operating growth Operating EBITDA growth Net profit growth



Mar-14A 6,699 (5,825) 874 (227) 8 655 89 744 0 0 3 3 652 (69) (9) (56) 519 0.64



Jun-14A 6,319 (5,550) 769 (219) 11 561 87 647 12 1 10 3 3 570 (70) (8) (1) 490 0.61



Sep-14A 6,520 (6,036) 484 (206) 7 284 87 371 12 1 10 2 2 294 (37) (5) 3 255 0.32



Dec-14A 6,129 (5,331) 799 (307) 15 507 87 593 0 0 2 2 505 (52) (15) (24) 415 0.51



Mar-15A 6,923 (6,119) 804 (255) 9 557 85 643 0 0 2 2 556 (82) (18) 42 497 0.62



Jun-15A 6,289 (5,437) 851 (278) 11 584 86 670 31 1 30 2 2 614 (82) (13) 31 549 0.68



Sep-15A 6,385 (5,562) 823 (306) 9 525 86 611 5 0 4 1 1 529 (116) (10) 256 659 0.82



Dec-15A 6,705 (6,050) 655 (389) 15 282 86 368 1 1 0 1 1 282 (17) (15) (53) 197 0.24



Mar-16A 6,967 (6,111) 856 (345) 22 533 83 616 1 1 1 1 533 (73) (15) 24 469 0.58



Jun-16A 6,692 (5,440) 1,252 (315) 20 957 82 1,039 1 1 1 1 957 (135) (14) (7) 800 0.99



Sep-16A 7,515 (5,996) 1,519 (280) 27 1,266 83 1,349 0 0 1 1 1,265 (184) (16) (9) 1,056 1.31



Dec-16A 7,070 (6,179) 891 (395) (3) 493 85 578 19 1 19 1 1 511 (72) (19) 9 430 0.53



Mar-17A 6,091 (5,468) 623 (305) 15 333 85 418 0 0 1 1



Jun-17A 6,222 (5,722) 501 (327) 50 224 85 309 1 1 1 1



332 (44) (14) (10) 263 0.33



224 (29) (12) 25 208 0.26



13.1 9.8 11.1 7.7



12.2 8.9 10.2 7.8



7.4 4.4 5.7 3.9



13.0 8.3 9.7 6.8



11.6 8.1 9.3 7.2



13.5 9.3 10.7 8.7



12.9 8.2 9.6 10.3



9.8 4.2 5.5 2.9



12.3 7.7 8.8 6.7



18.7 14.3 15.5 12.0



20.2 16.8 18.0 14.1



12.6 7.0 8.2 6.1



10.2 5.5 6.9 4.3



8.0 3.6 5.0 3.3



(0.5) n.a. 976.7 691.7



10.6 10.7 10.9 114.9



5.9 (21.0) (15.4) 16.3



(14.4) 6.2 5.6 (7.0)



3.3 (14.9) (13.7) (4.2)



(0.5) 4.2 3.5 12.0



(2.1) 84.8 64.7 158.3



9.4 (44.4) (38.0) (52.6)



0.6 (0.1) 6.5 (5.8)



6.4 0.0 47.1 45.6



17.7 7.8 84.5 60.2



5.4 2.1 36.0 118.8



(12.6) (37.6) (32.2) (43.9)



(7.0) (76.6) (70.3) (74.0)



16 PER (x)



17F PER (x)



16 PBV (X)



17F PBV (X)



17F Div Yield (%)



17F ROAE (%)



8.9 14.6 12.3 13.4 13.4 12.5



16.9 12.7 14.6 14.4 11.7 14.1



2.9 2.3 1.6 1.5 1.2 1.9



2.8 2.0 1.5 1.3 1.1 1.7



4.7 2.4 3.4 3.5 4.0 3.6



15.7 15.7 10.0 9.6 9.5 12.1



Source: Company data, KGI Research



Peer comparison – Key valuation stats



TVO* GFPT* TWPC CPF* KSL Average



Rating



Target price (Bt)



Current price (Bt)



Upside (%)



16 EPS (Bt)



17F EPS (Bt)



18F EPS (Bt)



N N OP OP N



30.00 20.20 11.50 30.50 4.70



30.25 19.20 9.35 26.75 4.42



(0.8) 5.2 23.0 14.0 6.3



3.41 1.31 0.76 1.99 0.33 7.80



1.79 1.52 0.64 1.86 0.38 6.18



1.96 1.47 0.72 2.05 0.30 6.51



16 EPS 17F EPS 18F EPS growth (%) growth (%) growth (%) 44.8 37.6 75.9 32.9 65.5 153.0



(47.5) 15.8 (15.8) (6.5) 13.7 (20.7)



9.8 (3.1) 13.1 10.2 (20.9) 5.2



Source: KGI Research



August 15, 2017



*The Company may be issuer of Derivative Warrants on these securities. http://research.kgi.com; Bloomberg: KGIT 



Please see back page for disclaimer
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Thailand



Thai Vegetable Oil



Balance Sheet As of 31 Dec (Bt mn) Total Assets Current Assets Cash & ST Investments Inventories Accounts Receivable Others Non-current Assets LT Investments Net fixed Assets Others Total Liabilities Current Liabilities Accounts Payable ST Borrowings Others Long-term Liabilities Long-term Debts Others Shareholders' Equity Common Stock Capital Surplus Retained Earnings Non-controlling interests



Profit & Loss Dec-15A Dec-16A Dec-17F Dec-18F Dec-19F 10,412 11,083 11,339 11,726 12,132 8,053 8,450 8,865 9,420 10,000 1,188 1,148 1,805 2,157 2,529 5,324 5,785 5,657 5,817 5,983 1,489 1,464 1,350 1,391 1,432 52 53 54 55 56 2,358 2,633 2,473 2,306 2,132 68 72 72 72 72 2,189 2,492 2,331 2,163 1,987 101 69 70 71 73 2,521 2,167 2,123 2,181 2,241 2,444 2,062 2,016 2,073 2,132 2,181 1,705 1,667 1,714 1,763 0 0 0 0 0 263 357 349 359 369 77 105 106 107 109 0 0 0 0 0 77 105 106 107 109 7,890 8,916 9,216 9,546 9,891 809 809 809 809 809 2,512 2,515 2,515 2,515 2,515 4,219 5,219 5,508 5,826 6,160 351 373 384 396 408



Source: KGI Research



Source: KGI Research



Dec-15A Dec-16A Dec-17F Dec-18F Dec-19F 26,302 28,243 26,041 26,823 27,627 (23,169) (23,726) (23,199) (23,858) (24,536) 3,133 4,518 2,842 2,965 3,092 (1,227) (1,334) (1,198) (1,153) (1,188) 43 66 69 73 76 1,949 3,249 1,714 1,884 1,980 343 333 312 319 326 2,291 3,582 2,025 2,203 2,305 37 21 34 34 36 2 2 14 14 15 35 19 20 20 21 (5) (4) (4) (4) (4) (5) (4) (4) (4) (4) 0 0 0 0 0 0 0 0 0 0 1,981 3,266 1,744 1,915 2,012 (297) (465) (244) (268) (282) (56) (64) (53) (58) (61) 276 17 0 0 0 1,903 2,755 1,447 1,589 1,669 1,627 2,738 1,447 1,589 1,669 2.4 3.4 1.8 2.0 2.1



Source: KGI Research



Cash Flow



Key Ratios Year to 31 Dec (Bt mn) Forecast Drivers Growth (% YoY) Sales OP EBITDA NP EPS Profitability (%) Gross Margin Operating Margin EBITDA Margin Net Profit Margin ROAA ROAE Stability Gross Debt/Equity (%) Net Debt/Equity (%) Interest Coverage (x) Interest & ST Debt Coverage (x) Cash Flow Interest Coverage (x) Cash Flow/Interest & ST Debt (x) Current Ratio (x) Quick Ratio (x) Net Debt (Bt mn) Per Share Data (Bt) EPS CFPS BVPS SPS EBITDA/Share DPS Activity Asset Turnover (x) Days Receivables Days Inventory Days Payable Cash Cycle



Year to 31 Dec (Bt mn) Revenue Cost of Goods Sold Gross Profit Operating Expenses Other incomes Operating Profit Depreciation of fixed assets Operating EBITDA Non-Operating Income Interest Income Other Non-op Income Non-Operating Expenses Interest Expense Other Non-op Expenses Equity Income/(Loss) Pretax Income Current taxation Minorities Extraordinary items Net Profit Norm. Profit EPS(Bt)



Dec-15A Dec-16A Dec-17F Dec-18F Dec-19F



2.5 (2.8) (2.6) 13.3 13.3



7.4 66.7 56.3 44.8 44.8



(7.8) (47.3) (43.5) (47.5) (47.5)



3.0 10.0 8.8 9.8 9.8



3.0 5.1 4.7 5.1 5.1



11.9 7.4 8.7 7.2 18.4 24.1



16.0 11.5 12.7 9.8 25.6 30.9



10.9 6.6 7.8 5.6 12.9 15.7



11.1 7.0 8.2 5.9 13.8 16.6



11.2 7.2 8.3 6.0 14.0 16.9



33.4 (3.3) 389.5 (394.9) 937.5 937.5 3.3 1.1 (252)



25.4 (3.5) 915.0 (945.5) 638.3 620.8 4.1 1.3 (296)



24.0 (6.3) 482.6 (504.4) 550.3 535.2 4.4 1.6 (553)



23.8 (5.5) 530.6 (553.9) 496.3 482.7 4.5 1.7 (505)



23.6 0.0 557.6 (582.0) 519.8 505.5 4.7 1.9 0



2.4 3.1 9.3 32.5 2.8 1.9



3.4 4.4 10.6 34.9 4.3 2.8



1.8 2.2 10.9 32.2 2.4 1.4



2.0 2.4 11.3 33.2 2.6 1.6



2.1 2.5 11.7 34.2 2.8 1.7



2.5 19.1 90.7 20.5 89.3



2.6 19.1 85.5 29.9 74.6



2.3 19.7 90.0 26.5 83.2



2.3 18.6 87.8 25.9 80.6



2.3 18.6 87.8 25.9 80.6



Year to 31 Dec (Bt mn) Operating Cash Flow Net Profit Depreciation & Amortization Change in Working Capital Others Investment Cash Flow Net CAPEX Change in LT Investment Change in Other Assets Free Cash Flow Financing Cash Flow Change in Share Capital Net Change in Debt Change in Other LT Liab. Net Cash Flow



Dec-15A Dec-16A Dec-17F Dec-18F Dec-19F 4,690 2,267 1,954 1,762 1,846 1,903 2,755 1,447 1,589 1,669 343 333 312 319 326 2,427 (933) 205 (154) (158) 18 112 (9) 9 9 (1,017) (444) (552) (551) (551) (153) (600) (151) (150) (150) 8 0 0 0 0 (872) 156 (401) (401) (401) 3,673 1,822 1,402 1,211 1,294 (3,665) (1,778) (1,145) (1,258) (1,323) 0 0 0 0 0 (2,137) 0 1 1 1 (1,528) (1,778) (1,146) (1,260) (1,324) 7 44 257 (47) (28)



Source: KGI Research



Rates of Return on Invested Capital COGS Depreciation Operating Exp. Operating + + = Revenue Revenue Revenue Margin Dec-15A 86.8% 1.3% 4.7% 7.2% Dec-16A 82.8% 1.2% 4.7% 11.3% Dec-17F 87.9% 1.2% 4.6% 6.3% Dec-18F 87.8% 1.2% 4.3% 6.8% Dec-19F 87.6% 1.2% 4.3% 6.9% Working Capital Net PPE Other Assets Capital Year 1/ + + = Revenue Revenue Revenue Turnover Dec-15A 17.6% 0.08 0.00 3.80 Dec-16A 19.6% 0.09 0.00 3.48 Dec-17F 20.5% 0.09 0.00 3.36 Dec-18F 20.5% 0.08 0.00 3.47 Dec-19F 20.5% 0.07 0.00 3.58 Operating Capital Cash After-tax Return Year x x = Margin Turnover Tax Rate on Inv. Capital Dec-15A 7.2% 3.8 84.99 23.40 Dec-16A 11.3% 3.5 85.77 33.68 Dec-17F 6.3% 3.4 86.00 18.27 Dec-18F 6.8% 3.5 86.00 20.16 Dec-19F 6.9% 3.6 86.00 21.23 Year



1-



Source: KGI Research



August 15, 2017



*The Company may be issuer of Derivative Warrants on these securities. http://research.kgi.com; Bloomberg: KGIT 



Please see back page for disclaimer
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Thailand



Thai Vegetable Oil



Thai Vegetable Oil – Recommendation & target price history



Date 21-Jul-17 21-Jan-16 20-Dec-16



45



40



35



Rating Outperform Outperform Underperform



Target 35.00 28.50 34.00



Price 31.00 22.80 39.25



30



25 Aug-16



Sep-16



Oct-16



Nov-16



Dec-16



Jan-17



Share price



Feb-17



Mar-17



Target price lowered



Apr-17



May-17



Jun-17



Jul-17



Aug-17



Target price raised



Source: KGI Research



KGI Locations



China



Shanghai Room 1907-1909， Tower A, No. 100 Zunyi Road, Shanghai, PRC 200051 Room 24D1, 24/F, A Unit, Zhen Ye Building, 2014 Bao’annan Road,



Shenzhen



Shenzhen, PRC 518008



Taiwan



Taipei



700 Mingshui Road, Taipei, Taiwan Telephone 886.2.2181.8888 ‧



Hong Kong



41/F Central Plaza, 18 Harbour Road, Wanchai, Hong Kong Telephone 852.2878.6888



Thailand



Facsimile 886.2.8501.1691



Bangkok



Facsimile 852.2878.6800



8th - 11th floors, Asia Centre Building 173 South Sathorn Road, Bangkok 10120, Thailand Telephone 66.2658.8888



KGI's Ratings



Facsimile 66.2658.8014



Rating



Definition



Outperform (OP)



The stock's excess return* over the next twelve months is ranked in the top 40% of KGI's coverage universe in the related market (e.g. Taiwan).



Neutral (N)



The stock's excess return* over the next twelve months is ranked in the range between the top 40% and the bottom 40% of KGI's coverage universe in the related market (e.g. Taiwan).1.3



Under perform (U)



The stock's excess return* over the next twelve months is ranked in the bottom 40% of KGI's coverage universe in the related market (e.g. Taiwan).



Not Rated (NR)



The stock is not rated by KGI Securities.



Restricted (R)



KGI policy and/or applicable law regulations preclude certain types of communications, including an investment recommendation, during the course of KGI's engagement in an investment banking transaction and in certain other circumstances.



Excess return = 12M target price/current priceNote



Disclaimer



August 15, 2017



KGI Securities no event shall profits, arising to buy or sell



When an analyst publishes a new report on a covered stock, we rank the stock's excess return with those of other stocks in KGI's coverage universe in the related market. We will assign a rating based on its ranking. If an analyst does not publish a new report on a covered stock, its rating will not be changed automatically. (Thailand) Plc. (“The Company”) disclaims all warranties with regards to all information contained herein. In the Company be liable for any direct, indirect or any damages whatsoever resulting from loss of income or by utilization and reliance on the information herein. All information hereunder does not constitute a solicitation any securities but constitutes our sole judgment as of this date and are subject to change without notice.



*The Company may be issuer of Derivative Warrants on these securities. http://research.kgi.com; Bloomberg: KGIT 



Please see back page for disclaimer
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