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Question 1 

If wt and rt are the wage rate and the rental rate on business capital, respectively, the budget constraint is given by: cmt + kmt+1 + kht+1 â‰¤ wtnmt + rtkmt + (1 âˆ’ Î´m) kmt + (1 âˆ’ Î´h) kht. (1). The rate of transformation between business and h
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