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Trading Port: Singapore Equity Strategy What if our numbers are right?  Trading environment changing: Singapore’s underperformance of Asia exJapan since August 2013 priced in many of the negative drivers we’ve discussed, inclusive of the structural transformation of the economy. It’s now about incremental change relative to expectations, rather than the long-term structural shift.
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 JPM vs the Street: Our forecasts imply positive forecast revisions for Airlines (SIA), Infrastructure (HPHT), CPO (FR, GGR) and Developers (CityDev). We look to add risk in these sectors. We see downside to numbers in Shipping, Staples Traders, Consumer and Media.



J.P. Morgan Securities Singapore Private Limited



 The Trades Today: A) The Counter-Intuitive Property Trade: Singapore overbuilds early, therefore focus on unloved segments with little new capacity build such as factory-oriented Industrial (MINT), Residential where we see a worst-case supply/demand equilibrium situation post-2015 vs consensus oversupply (City Dev), be careful with Office (top pick CCT) and be assetspecific in Retail (MCT for Vivo City exposure). B) The LCC Trade: Buy SIA on overblown fears and STE/ SIE on rising services opportunities. C) The Staples Trade: We downgraded WIL as oilseeds likely to go to a loss in 1Q, with a c.50% expected rise in industry refining capacity likely eroding palm refining margin as well. D) The "None of us can afford to shop at Jason's anymore” Trade: Buy Sheng Siong (recent initiation) due to mass market exposure and potential upside to street margin targets due to product mix shift.
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 Model Portfolios: Our Analyst Recommendation portfolio (based on published recommendations) has outperformed MXSG by 15.8ppts since Jan-12. Our J.P. Morgan Singapore Model Portfolio is roughly in line with MXSG (+1ppts relative) since Feb 2012. Past performance is not indicative of future performance.
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 1) Navigation charts: Our Aggregate Macro Forecast Index has converged to neutral territory after upward movements last month. Our GDP forecast (JPM FY14E estimates at 4.5% vs Street at 3.9% and the government’s 2.0-4.0% range) is based on the premise of a shift in growth drivers from domestic demand to stronger external demand. We expect earnings downgrades (JPM 8% below Street for FY14EPS).
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 2) Weather forecast – What’s working in Singapore: Performance in 2014 will likely continue to be very different than 2013. We first profiled this view in the November 2013 edition of Trading Port, where we suggested that the 2013 trade of large cap liquid names rising almost purely off multiple expansion was exhausted and that future performance would take a smaller cap, fundamentally supported path. That has been the case YTD, with a significant reversal of factor returns YoY.  3) Tide tables – Forecasts rising/falling: 30-day earnings revisions were on the downside, especially for the Media, Shipping/Infra and Airlines sectors, with key negative revisions from EZRA, KREIT, NOL, SPH, SIA. .



See page 75 for analyst certification and important disclosures, including non-US analyst disclosures. J.P. Morgan does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision. www.jpmorganmarkets.com
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Investment Summary We continue to turn more positive on specific sectors in the Singapore market, and suggest that the Singapore market’s underperformance of Asia ex-Japan which began August 2013 is at an end. The structural transformation of the Singapore economy that we've been writing about for the last few years is now well recognized, and sectors are trading more based on "what's in the price" vs well known longer-term structural issues. Figure 1: MSCI Singapore vs MSCI Asia



detailed analysis of what J.P. Morgan forecasts imply relative to consensus views within the Singapore market and by subsector. We present below a summarized view examining sales, EBITDA and net profit expectations vs street forecasts. This analysis leaves us with high conviction that street earnings estimates and outlook will need to be upgraded for Airlines, Infrastructure, CPO and Developers and would therefore look to add portfolio risk in those sectors. Areas that show potential downside risk include Shipping, Staples Traders (Noble, Olam, Wilmar – we recently downgraded WIL to UW), Media and Consumer. Figure 3: JPM vs street sales forecasts by sector 15% 10% 5% 0% -5%



Source: Bloomberg.



-10%



One good example is the property sector. We upgraded our view on Singapore property in last month's Trading Port (4th April) on the grounds that all the negative drivers were well known, and reflected in discounts to NAV that had reached two standard deviations below mean. We note that the top-five best performing stocks in Singapore during April were all property stocks. This makes us more comfortable looking more at embedded expectations vs long-term structural trends which are now well understood. Figure 2: Best-/worst-performing stocks in Singapore in April 2014 – Property leads, WIL lags 30 25 20 15 10 5 0 -5 -10
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Source: J.P. Morgan estimates, Bloomberg.



Figure 4: Diff between JPM and street EBITDA margins by sector 14% 12% 10% 8% 6% 4% 2% 0% -2% -4% -6%



2014 2015
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-1.7
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Source: J.P. Morgan estimates, Bloomberg.



Figure 5: JPM vs street net profit by sector 40% 30% 20% 10%



Source: Bloomberg.



What if our numbers are right? It is therefore critical to ascertain two realities: 1) what is in the price for certain sectors/stocks in Singapore? and 2) where are expectations most likely to be challenged? Structural realities are now well understood, in our view, therefore, it becomes a game of incremental changes relative to expectations. In that light, we undertake a 4



0% -10% -20%



Source: J.P. Morgan estimates, Bloomberg.
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Figure 7: SIE P/E Trading Range



JPM vs Street by Sector Airlines Table 1: Airlines / Airline Services Detail Sales



EBITDA



Net Income



CAPEX



SING AIRLINE



7%



14%



48%



0%



SIA ENGINEERING



0%



10%



3%



2%



-19%



-91%



-84%



122%



TIGER AIRWAYS Airlines



5%



13%



37%



9%



SINGAP TECH ENG



10%



-2%



1%



23%



Airline Services



10%



-2%



1%



23%



Source: J.P. Morgan estimates, Bloomberg. Source: J.P. Morgan estimates, Bloomberg.



Singapore Airlines is trading at P/B levels in line with the level seen at the height of LCC new entrant fears (despite LCCs only targeting 10% of SIA’s revenue stream) and not far from levels seen during the SARS turmoil.



Figure 8: ST Engineering Aerospace contracts announced



Figure 6: Singapore Airlines P/BV



Source: Company reports.



Offshore Marine Source: J.P. Morgan estimates, Bloomberg.



The "LCC Trade” rests in buying airlines with little exposure to the revenue threat posed by LCCs and recognizing that the overall increase in flights will create significant opportunity for Airline Services companies like SIE and STE. Top picks are SIA where our numbers are close to 50% ahead of street forecasts and valuations are supportive, SIE (which just declared a special dividend, in line with our forecasts) and STE as plays on rising services requirements.



Table 2: Offshore Marine Detail Sales



EBITDA



Net Income



CAPEX



KEPPEL CORP LTD



3%



2%



1%



-17%



SEMBCORP MARINE



7%



3%



2%



5%



-8%



-7%



-3%



36%



EZRA HOLDINGS DYNA-MAC HOL EZION HOLDINGS Offshore Marine



0%



0%



0%



-14%



-3%



-12%



5%



0%



1%



-1%



-4%



Source: J.P. Morgan estimates, Bloomberg.



We see limited upside to Offshore Marine earnings and believe stocks are not offering value on a P/E or EV/EBITDA basis. We see little reason to take risk in the sector. We remain OW KEP, but note that KEP falls into exactly the kind of stock that might struggle this year (if we are correct that smaller cap, less liquid stocks with fundamentals ahead of expectations lead the market this year, vs the large cap liquid multiple expansion trade of 2013).



5



Asia Pacific Equity Research 06 May 2014



James R. Sullivan, CFA (65) 6882-2374 [email protected]



Shipping / Shipbuilding



Consumer Staples / CPO



Table 3: Shipping / Shipbuilding Detail Sales VARD HOLDINGS



EBITDA



Table 5: Staples / CPO Detail Net Income



CAPEX -51%



0%



-8%



-3%



YANGZIJIANG SHIP



-22%



-32%



-42%



NEPTUNE ORIENT



-9%



-55%



-4%



Sales FIRST RESOURCES



EBITDA



Net Income



CAPEX -8%



8%



7%



8%



GOLDEN AGRI-RESO



-18%



11%



7%



9%



89%



INDOFOOD AGRI RE



-5%



14%



-2%



32%



COSCO CORP SING



1%



6%



-19%



-40%



MEWAH INT’L



-1%



-19%



-33%



50%



Shipping/Building



-8%



-30%



-23%



39%



Staples / CPO



-10%



9%



5%



13%



Source: J.P. Morgan estimates, Bloomberg.



Source: J.P. Morgan estimates, Bloomberg.



We see significant downside risk to earnings relative to our forecasts across the board. NOL represents the only OW we have at a stock level, but the continued negative earnings revisions on our numbers keep it out of our country top pick list.



CPO Stocks: CPO production is likely to experience a negative lag impact from dry weather experienced in JanMar this year. The potential onset of El Nino from July will further impact production into 2015. Demand remains strong with the implementation of the B10 biodiesel blending program in Indonesia, so inventory is expected to remain low. We expect positive revisions at FR and GGR, but are UW both IFAR and MII.



Consumer Staple / Traders Table 4: Staples Traders Detail NOBLE GROUP OLAM INT’L WILMAR INT’L Staples Traders



Sales



EBITDA



Net Income



CAPEX



15%



14%



1%



-20%



0%



7%



9%



46%



-4%



3%



-15%



27%



8%



6%



-8%



23%



Figure 10: Malaysia palm oil inventory levels and stock to export trend



Source: J.P. Morgan estimates, Bloomberg.



Wilmar: Expect oilseeds losses in 1Q, maybe 2Q as well. Big earnings miss (15-20%) expected. With a steep c.16% run-up in CBOT soybean feedstock price and c.7%/c.4% decline in domestic soybean meal/oil price YTD, oilseeds crush margin has compressed substantially based on our estimate, and we now believe there is a likelihood that Wilmar may report a loss for its oilseeds segment in 1Q14 (as opposed to just lower margin), with weakness potentially continuing into 2Q14. Wilmar may therefore be at risk of missing its 1Q14 consensus earnings estimate of c.US$360 million, in our view (JPMe: US$300 million). We therefore downgraded the stock to UW. Figure 9: China back-to-back soybean crush margin



Source: J.P. Morgan estimates, Bloomberg.
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Source: J.P. Morgan, MPOB



Infrastructure Table 6: Infrastructure Detail Sales



EBITDA



Net Income



CAPEX



HUTCHISON PORT-U



2%



9%



5%



-1%



Infrastructure



2%



9%



5%



-1%



Source: J.P. Morgan estimates, Bloomberg.



Full-year guidance for HPHT was retained during its recent earnings conference, and we now have greater confidence in the achievement of these numbers – our numbers are at their highest level relative to consensus since 2012, driving our upgrade to OW in December 2013. Confidence in DPU achievement should begin to compress the 8% yield on the stock, remain OW HPHT.
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We remain negative on the outlook for Singapore consumption spend as rising wages impact a relatively small slice of the population, vs rising core inflation which impacts us all. The March edition of Trading Port walked through most of the available data regarding consumption spend, noting that all consumer discretionary subsectors missed top-line expectations in 2013 (everything from ornamental fish to casinos to education to pawn shops), with retailing the weakest segment. The February edition of Trading Port walked through more statistics – the fact that consumption contribution change to GDP growth will likely be negative, consumer confidence remains at low levels, and consumer loans continue to fall.



Banks Table 7: Banks Detail Sales DBS GROUP HLDGS



Net Profit



8%



7%



SINGAPORE EXCH



11%



16%



UNITED OVERSEAS



9%



-3%



Banks



6%



1%



Source: J.P. Morgan estimates, Bloomberg.



We remain neutral the banking sector in Singapore as rising NIMs battle with the risk of medium-term asset quality issues. DBS and SGX remain our preferred exposure.



We remain UW Consumer / Media given further downside to earnings. GENS’s recent quarter beat expectations, but on the back of a higher win ratio (this reverts) and high VIP volume (this is very volatile). SPH’s recent quarter showed that the improvement in advertising trends broke down after several quarters of strength. This was broad based across both display as well as classified.



Figure 11: Singapore Banking sector Net Interest Margin %



Sheng Siong (recently initiated) is our only OW in Singapore consumer given its mass market exposure and product mix shift driving upside relative to street expectations.



Source: Company reports and J.P. Morgan estimates.



Figure 12: System loans and growth



Real Estate Table 9: Developers Detail



Source: MAS



Consumer / Media Table 8: Consumer / Media Detail



Sales



EBITDA



Net Income



CAPEX



CAPITALAND LTD



-22%



36%



8%



-43%



CAPITAMALLS ASIA



13%



408%



4%



23%



CITY DEVELOPS



23%



46%



18%



48%



GLOBAL LOGISTIC



-19%



-1%



-9%



19%



KEPPEL LAND LTD



-7%



-3%



170%



HONGKONG LAND



-2%



5%



6%



71%



Developers



-3%



27%



7%



21%



Source: J.P. Morgan estimates, Bloomberg.



Sales



EBITDA



Net Income



CAPEX



SINGAP PRESS HLG



8%



0%



-5%



-8%



Media



8%



0%



-5%



-8%



GENTING SINGAPOR



-2%



-4%



-9%



25%



SHENG SIONG



-1%



11%



11%



9%



Consumer



-2%



-2%



-7%



21%



Source: J.P. Morgan estimates, Bloomberg.
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Table 10: REIT Detail Sales ASCOTT RESIDENCE ASCENDAS REAL ES CDL REIT CAPITACOMMERCIAL CAPITAMALL TRUST



EBITDA



Net Income



0%



-8%



3%



0%



CAPEX



-9% -20%



-20%



-26%



-65% 22%



8%



3%



CAPITARETAIL



-3%



0%



FAR EAST H TRUST



-3%



-3%



-7%



FRASERS CENTREPO



-4%



-3%



-4%



KEPPEL REIT



17%



-66%



14%



MAPLETREE COMM



2%



0%



MAPLETREE INDUST



2%



4%



SUNTEC REIT



7%



0%



REITS



1%



-82%



-8%



We forecast significant positive revisions across the Developer space, led by City Dev and Capital Land. We do not see much scope for revisions in the REIT space, save KREIT. Figure 13: Discount to NAV 1SD below mean ... what will trigger trust in the NAV? 60% 40% 20% 0%



-37%



-20% -40% -60%



-89%



-80% Jan-90 May-92 Sep-94 Jan-97 May-99 Sep-01 Jan-04 May-06 Sep-08 Jan-11 May-13 Sector



Mean



+1 s.d.



+2 s.d.



-1 s.d.



-2 s.d.



Source: J.P. Morgan estimates, Bloomberg. Source: J.P. Morgan estimates, Bloomberg.



We need to draw a significant distinction between the medium- and long-term view of the Singapore property space. In the long term, we are positive Office, and negative Industrial (particularly manufacturing), Residential and Retail. On a medium-term basis, the Singapore Government tends to aggressively build in advance to satisfy demand in sectors chosen for long-term growth. This creates a counter-intuitive situation where favored sectors (office) risk being overbuilt in the early stages of growth, while challenged segments (industrial, residential) could actually see a supply/demand gap created in the short term due to a lack of new builds and a lag until policy efforts challenge the sector. This is already evident in the Industrial segment. Longer term, manufacturing here in Singapore is severely challenged as the government aggressively pushes the economy towards services. That means, however, that in the short term the government aggressively pushes to build office and business park capacity, and builds no incremental factory space. Utilization rates in factory projects continue to rise, as do rents in the short term. We therefore have to draw a fine line between -medium and longer-term prospects. The “Counter-Intuitive Property Trade” The "counterintuitive property trade” is to take risk in residential (City Dev), factory-based Industrial property (MINT), and to take a somewhat cautious stance on office despite its significantly better long-term prospects (top pick CCT). Retail results in 1Q look good on the surface, but underlying fundamentals remain very weak and argue for a very asset-specific strategy (buy MCT for Vivo City exposure).



Residential A large driver behind our upgrade of Singapore property last month was a belief that our previous negative arguments were well understood and largely in the price. The critical question then becomes one of incremental change. One driving aspect to the bearish view on the residential segment was the fact that under most analyst forecasts, the residential segment reached equilibrium by 2016. This equilibrium implied that prices would continue to weaken from the supply-constrained heights as the supply/demand gap peaked in 2012/2013. We suggest that currency supply forecasts imply a worstcase scenario of equilibrium vs the current market consensus of oversupply. The Figure below shows supply vs demand based on our previous assumption of 1.18% population growth, vs a newer assumption of 1.4%. The latter is implied by the government’s population growth target of 6.9mn by 2030. A 1.4% population growth rate drives residential supply back into deficit by 2015/2016, implying a stronger pricing environment than is generally recognized. Top pick for Residential exposure is City Development. Figure 14: Back to residential supply gap by 2016 if population hits Government targets 200
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Source: J.P. Morgan estimates, Bloomberg. 8



115



81



DD-SS gap (1.4% p.a.)



Asia Pacific Equity Research 06 May 2014



James R. Sullivan, CFA (65) 6882-2374 [email protected]



Office Spot rents and reversions continue to pick up across all micro markets driving capital values higher. We remain positive on office structurally, but are also aware of the Singapore Government's penchant to build in advance of demand (see residential surplus in the previous chart). We could see short-term supply/demand imbalances creating trading opportunities around this longer-term structural trend. Top pick is CCT. Figure 15: Micro Market spot trends 20.00 15.00 11.53 9.76 9.20 7.80
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Figure 16: Grade A Office capital values 3,500 3,000 2,629 2,341 1,943
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Retail Recent retail stock results have shown a better-thanexpected ability to leverage store mix shift to hold rental reversions at previous levels. This has allowed companies to beat expectations, but reaches a natural conclusion eventually ... after all, there can only be so many Hermes stores, even here in the Lion City. We note that unlike Industrial or office, rentals in retail have flatlined for more than a year now. In addition, occupancy rates have again fallen into negative territory in 1Q14. We would look to take profit on any incremental strength in retail property stocks. We need to be very asset-specific given the more challenged fundamentals; top pick MCT due to Vivo City exposure.
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Figure 19: YoY change in retail rent by segment



Source: J.P. Morgan estimates, Bloomberg.



25%



Industrial We, like others, have made the argument that Industrial property plays will be challenged as a result of the economic structural transformation facing the Singapore economy. Given all the discussion, these factors are in the price. Incrementally almost all new capacity added has been skewed towards business park space with almost no incremental factory space. Therefore, despite the longer-term structural challenges we see in the space, in the short term rents and capital values for factory space continue to improve. Top pick is MINT. Figure 17: Rental – Factory Space 23.3
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Figure 20: YoY change in retail occupancy 2.5%
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Source: J.P. Morgan estimates, Bloomberg.
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Source: J.P. Morgan estimates, Bloomberg.
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Figure 18: Capital Values – Factory Space



Source: JLL
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Telecom Table 11: Telco Detail SINGAPORE TEL



Sales



EBITDA



Net Income



CAPEX



-6%



-3%



-3%



-21%



M1 LTD



0%



4%



9%



6%



STARHUB LTD



4%



2%



-2%



1%



-4%



-2%



-3%



-17%



Telcos



Source: J.P. Morgan estimates, Bloomberg.



We remain Neutral Singapore Telcos given the lack of upside to street expectations, particularly at index heavyweight SingTel. M1 remains our preferred exposure.
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Figure 23: Short activity down, market up 3,550
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We see mixed drivers for the Singapore market ahead, with macro estimates now in neutral territory (neutral), regional and global economic surprise indices bouncing off lows not seen since the GFC (positive), short activity back to low levels (negative), labor productivity edging into positive territory (positive), dividend yield pick-up for the Singapore market relative to Asia ex-Japan back into more supportive territory (positive), composite leading indicators turning positive (positive), technicals have recently turned supportive (positive), and valuations that are broadly in line with/slightly below long-term averages (neutral). On balance, we continue to turn more constructive on the Singapore market.
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Figure 24: Change in labour productivity ex construction % oya



Critically, we also suggest that the nature of performance in 2014 will continue to be very different than 2013. We first profiled this view in the November 2013 edition of Trading Port, where we suggested that the 2013 trade of large cap liquid names rising almost purely off multiple expansion was exhausted and that future performance would take a smaller cap, fundamentally supported path. That has been the case YTD with significant reversal of factor returns YoY. Figure 21: JPM Macro Error Index "normalizing" in neutral territory 6% 4% 2% 0% -2% -4% -6% -8% Jan-11
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Figure 25: Singapore market yield pick-up over Asia ex-Japan
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Figure 22: Global and Asia Economic Surprise Indices



Figure 26: Composite Leading Indicators 25.0
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Figure 27: STI Weekly



Source: Bloomberg.



Figure 28: MXSG Market P/E trading range 20 +2 s.d: 18.1x
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Figure 29: MXSG P/PB Trading range 2
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Figure 30: Singapore Factor returns 2013 vs 2014 YTD 30% 20% 10% 0% -10% -20%
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Source: J.P. Morgan estimates. 12
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Singapore trading statistics Market yield spread movements Figure 31: Singapore: market forward yield spreads bps
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Source: Bloomberg, J.P. Morgan calculations



Figure 32: Singapore: cumulative changes in market yield spread movements bps
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Singapore market short activity Figure 33: Singapore market short data statistics, 7 day MA FSSTI Index (LHS) / percentage of total sector turnover (%, RHS)
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Figure 34: Singapore banks short data statistics, 7 day MA MSCI Singapore Financials Index (LHS) / percentage of total sector turnover (%, RHS)
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Figure 35: Singapore real estate short data statistics, 7 day MA (both developers and REITs) MSCI Singapore Real Estate Index (LHS) / percentage of total sector turnover (%, RHS)
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Figure 36: Singapore telecommunication services short data statistics, 7 day MA MSCI Singapore Telecommunications Index (LHS) / percentage of total sector turnover (%, RHS)
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Figure 37: Singapore capital goods short data statistics, 7 day MA MSCI Singapore Industrials Index (LHS) / percentage of total sector turnover (%, RHS)
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Figure 38: Singapore market short data statistics, 7 day MA Total market short turnover (S$ in millions, LHS) / percentage of total market turnover (%, RHS)
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Figure 39: Singapore banks short data statistics, 7 day MA Total sector short turnover (S$ in millions, LHS) / percentage of total sector turnover (%, RHS)
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Figure 40: Singapore real estate short data statistics, 7 day MA (both developers and REITs) Total sector short turnover (S$ in millions, LHS) / percentage of total sector turnover (%, RHS)
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The Singapore story in numbers Figure 41: Average cross-sector share price correlation, Singapore market
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Figure 42: JPM Aggregate Macro Forecast Index vs MXSG market movements
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Trading environment reflects a slight drop in correlations



Our macro error index has again moved down to neutral territory



Market remains optimistic on growth in 2014



Figure 44: Aggregate market short data interest



Figure 45: Change in labour productivity ex construction



Figure 46: Singapore loan to deposit ratio
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The state of our trading environment We present in the figures below the level of share price correlation within a given sector against overall index movements. The extent of cross-correlations remains an important indicator in distinguishing share price movements between "broad-based" market movements and being fundamentally bottom-up driven. Arguably, when cross-sector correlations are running high, the market is trading en masse and stockspecific investment rationales may take a back seat to overall market movements. We see clear evidence of this particularly during times of crisis and extreme market movements (as in Figure 49). April correlations trended down after peaking mid-month. The Property and Plantation sectors displayed large positive correlations, while Media bucked the trend with negative correlations. Figure 47: Average cross-sector share price correlation, Singapore market



Figure 48: Current share price correlations to the Singapore market by sector



1.00



1.00



0.90



0.80



Difficult period for Fundamental stock picking, stock specifics countered by high cross sector correlations - all trade as one



0.80



0.96



0.95



0.93



0.91



0.89



0.83



0.79 0.55



0.60



0.37



0.40



0.70



0.32



0.27



0.20



0.60



0.00



0.50



-0.20



0.40



-0.40



Positive period for fundamental stock picking



0.30



-0.05



-0.60 -0.80



0.20



-0.74



-1.00



0.10 0.00



Source: J.P. Morgan estimates, Bloomberg.



Source: J.P. Morgan estimates, Bloomberg



Figure 49: Singapore market share price 30-day correlation across sectors (14 day MA) 35% Shipping/Infra. 25%
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Technical Analysis – Sunil GargAC Underperformance for Singapore underscores a broader positive view on Asia Absolute Performance



MXSG vs MXAPJ



Remain Long – Our end March-14 update had flagged a breakout of a falling trendline along with supportive oscillator and MACD positioning as reasons for being optimistic in absolute terms. Despite a modest retreat in sync with regional markets, STI Technicals remain positive positioned



Our end March’14 call for continuing underperformance for MSCI Singapore did not play out. Following a successful breakout past declining trendlines and 40wma (albeit declining), well supported by both RSI and MACD, we now expect Singapore to Outperform



. Figure 50: STI Weekly



Figure 51: MSCI Singapore vs MXAPJ – Weekly



Source: Bloomberg.



Source: Bloomberg.



Singapore Financials vs MXSG Singapore banks’ underperformance bottomed out along expected lines (see end Mar’14 update) with momentum support behind recent outperformance. The relative index will likely face resistance at its 40wma and we would recommend incremental outperformance positions only on this breakout Figure 52: MSCI Singapore Financials vs MXSG – Weekly



Source: Bloomberg.
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Valuations Figure 53: FSSTI: current trading valuations x Current 14.3 1.4
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Source: Bloomberg, J.P. Morgan calculations. Data as of 02 May 2014.



Figure 54: FSSTI: Forward P/E valuation



Figure 55: FSSTI: Historical P/B valuation
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Our MXSG index targets We present in Table 56 the current MSCI Singapore constituents and our index target EPS forecasts in the next 12 months. Table 56: MXSG composition and JPM index targets Specified Members AREIT SP CAPL SP CCT SP CD SP CIT SP CMA SP CT SP DBS SP GENS SP GGR SP GLP SP HPHT SP JCNC SP KEP SP KPLD SP NOBL SP OCBC SP OLAM SP SCI SP SGX SP SIA SP SMM SP SPH SP ST SP STE SP STH SP UOB SP UOL SP WIL SP YZJSGD SP



Weight (%) 1.9 3.3 1.3 1.7 1.8 1.2 1.9 11.7 3.3 1.7 3.5 1.8 2.0 6.1 1.0 2.2 10.0 1.3 2.1 2.4 2.3 1.4 2.7 12.3 2.4 1.0 11.1 1.2 2.6 0.8



Current / 12m trailing JPM 12 mth forecast Bloomberg BEST % difference Source: Bloomberg, J.P. Morgan estimates. Data as of 30 April 2014.



# shares (MM) 2,041 2,563 2,015 2,019 409 1,362 2,421 1,715 6,114 7,061 3,094 5,227 107 1,446 696 4,308 2,581 1,465 983 857 540 836 1,617 7,972 1,553 603 1,272 462 1,921 1,919 Index 1,710 1,244



Price (US$) 2.29 3.20 1.60 2.12 10.83 2.21 2.00 16.94 1.33 0.61 2.85 0.85 46.91 10.53 3.46 1.29 9.65 2.23 5.37 6.92 10.38 4.07 4.19 3.83 3.82 4.15 21.76 6.42 3.40 1.10 12M EPS 126 112



1,858 -33%



121 -8%
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1) Navigation Charts: The Macro Overlay Figure 57: PMI forecast errors (LHS) vs MXSG movements (RHS)



Figure 58: IP forecast errors (LHS) vs MXSG movements (RHS)
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Figure 59: NODX forecast errors (LHS) vs MXSG movements (RHS)



Figure 60: Electronics forecast errors (LHS) vs MXSG movements (RHS)
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Figure 61: JPM Aggregate Macro Forecast Index vs MXSG market movements %
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Event Purchasing Managers Index Electronics Sector Index Foreign Reserves (bn) Automobile COE Open Bid Cat A Automobile COE Open Bid Cat B Automobile COE Open Bid Cat E GDP SAAR QoQ GDP YoY Retail Sales Ex Auto YoY Retail Sales YoY Retail Sales SA MoM Electronic Exports YoY Non-oil Domestic Exports YoY Non-oil Domestic Exports SA MoM CPI NSA MoM CPI YoY Automobile COE Open Bid Cat A Automobile COE Open Bid Cat B Automobile COE Open Bid Cat E Industrial Production SA MoM Industrial Production YoY Unemployment rate SA Credit Card Bad Debts Credit Card Billings Bank Loans and Advances YoY Money Supply M1 YoY Money Supply M2 YoY Purchasing Managers Index Electronics Sector Index Automobile COE Open Bid Cat A Automobile COE Open Bid Cat B Automobile COE Open Bid Cat E Foreign Reserves (bn) Retail Sales Ex Auto YoY Retail Sales YoY Retail Sales SA MoM Electronic Exports YoY Non-oil Domestic Exports YoY Non-oil Domestic Exports SA MoM GDP SAAR QoQ GDP YoY Automobile COE Open Bid Cat A Automobile COE Open Bid Cat B Automobile COE Open Bid Cat E CPI NSA MoM CPI YoY Industrial Production SA MoM Industrial Production YoY Credit Card Bad Debts Credit Card Billings Bank Loans and Advances YoY Money Supply M1 YoY Money Supply M2 YoY



Period Mar Mar Mar 9-Apr 9-Apr 9-Apr 1Q A 1Q A Feb Feb Feb Mar Mar Mar Mar Mar 23-Apr 23-Apr 23-Apr Mar Mar 1Q P Mar Mar Mar Mar Mar Apr Apr 7-May 7-May 7-May Apr Mar Mar Mar Apr Apr Apr 1Q F 1Q F 21-May 21-May 21-May Apr Apr Apr Apr Apr Apr Apr Apr Apr



Survey 51.1 51.6 ----0.4% 5.4% -0.6% -3.6% -0.6% -4.5% 0.5% -3.0% 0.2% 1.1% ---1.5% 6.4% 1.8% --------------------------------



Actual 50.8 51.6 272.91 77,400 84,504 84,100 0.1% 5.1% -9.2% -9.5% 3.0% -16.1% -6.6% -8.9% 0.3% 1.2% 71,335 75,010 73,810 6.1% 12.1% 2.1% 2.18E+07 3.68E+08 13.5% 6.9% 2.0% ---------------------------



Surprise -0.3 0



-0.3% -0.3% -8.6% -5.9% 3.6% -11.6% -7.1% -5.9% 0.1% 0.1%



4.6% 5.7% 0.3%



Prior 50.9 51.2 274.00 78,602 82,900 84,001 6.1% 5.5% 9.2% 0.1% 0.6% -3.7% 9.1% 7.2% -0.1% 0.4% 77,400 84,504 84,100 6.2% 12.8% 1.8% 1.98E+07 3.11E+08 14.6% 7.8% 2.4% 50.8 51.6 71,335 75,010 73,810 272.91 -9.2% -9.5% 3.0% -16.1% -6.6% -8.9% 0.1% 5.1% ---0.3% 1.2% 6.1% 12.1% 2.18E+07 3.68E+08 13.5% 6.9% 2.0%



% Chg -0.2% 0.8% -0.4% -1.5% 1.9% 0.1% -6.0% -0.4% -18.4% -9.6% 2.4% -12.4% -15.7% -16.1% 0.4% 0.8% -7.8% -11.2% -12.2% -0.1% -0.7% 0.3% 10.1% 18.6% -1.1% -0.9% -0.4%



Revised ------------8.90% 7.00% -----6.50% 13.10% ---------------------------------



Source: Bloomberg
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Singapore market dashboards Market Performance: MSCI Singapore Performance by Sector and Industry Country/sector MSCI Singapore Consumer Discretionary Consumer Services Retailing Media Consumer Staples Food & staples retailing Food beverage & tobacco Financials Banks Real Estate Industrials Capital Goods Transportation Telecom Source: Bloomberg, MSCI. Updated as of 29 April 2014
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Weightings % 100 8.1 3.3 2.0 2.8 5.7 1.3 4.4 52.1 32.5 17.1 21.0 15.2 5.8 13.2



Total market cap US$ Bn 331 32 13 13 5 28 4 23 149 86 58 68 49 19 54



Average Daily Turnover US$ Mn 535 38 20 10 8 54 14 39 273 129 136 118 92 26 53



Companies number 30 3 1 1 1 3 1 2 13 3 9 9 6 3 2



1 week -1.5 -1.2 -1.5 -4.0 1.2 -1.3 -0.4 -1.6 -1.9 -2.6 -0.6 -2.1 -3.1 0.5 1.2



% Performance (S$ terms) 1 month 3 month 6 month YTD 2.3 5.4 -0.9 0.3 1.2 5.3 -0.9 1.3 0.0 -5.7 -12.5 -11.0 4.1 31.1 28.5 29.5 0.5 4.7 -1.6 1.9 0.3 18.3 8.6 10.8 0.5 51.2 44.3 45.3 0.2 10.9 1.1 3.4 3.2 4.5 -1.9 -0.7 1.2 2.7 -2.0 -2.9 7.8 8.8 -0.9 4.4 0.5 4.2 -1.4 -1.3 -0.5 3.6 -1.6 -2.4 3.1 5.8 -0.9 1.6 3.2 5.9 -0.1 2.7



12 month -4.1 -9.4 -15.0 -5.9 -4.3 10.0 32.7 4.4 -5.8 -3.7 -9.4 -1.9 0.2 -6.9 -2.3



1 week -1.4 -1.2 -1.4 -4.0 1.3 -1.2 -0.4 -1.5 -1.9 -2.6 -0.6 -2.1 -3.0 0.6 1.3



% Performance (US$ terms) 1 month 3 month 6 month YTD 2.6 7.1 -2.2 0.9 1.5 7.0 -2.2 1.9 0.3 -4.1 -13.6 -10.5 4.4 33.3 26.9 30.2 0.8 6.4 -2.9 2.5 0.6 20.2 7.2 11.4 0.8 53.6 42.5 46.1 0.6 12.7 -0.3 3.9 3.5 6.2 -3.2 -0.2 1.6 4.3 -3.3 -2.4 8.1 10.6 -2.2 5.0 0.8 5.9 -2.7 -0.8 -0.2 5.2 -2.8 -1.8 3.4 7.5 -2.2 2.2 3.6 7.7 -1.4 3.3



12 month -5.7 -11.0 -16.5 -7.6 -6.0 8.1 30.4 2.6 -7.4 -5.4 -11.0 -3.6 -1.5 -8.5 -4.0
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Outlook: Market Drivers Global and developed market drivers Country



Positive



Negative



Singapore



We expect a modest rebound in 2014 GDP growth expectations with general economic conditions starting to rebound against 2Q13 lows. General economic growth for 2014 is expected to benefit from low-base effects in 2013 (note that Street has lowered GDP forecasts seven times since January 2013).



Global US Europe UK



Acceleration in DM growth Recovering housing market, fiscal drag easing Strong growth delta vs 2013, peripheral spreads compressing, Lower fiscal drag, Improving financing conditions Strong domestic recovery, unemployment rate going down



Japan Australia



New PM's pro-growth policy of fiscal boost and inflation targeting, more competitive Yen, QQE Low sovereign debt, monetary policy flexibility, high dividend yield market attracting local and global flows.



Hong Kong



Stabilizing property price, slower land sales. DM economic recovery drives HK exports. Closer integration to Pearl River Delta is positive in the long run.



Ongoing foreign labor tightening is expected to structurally impact corporate earnings and GDP growth, with long-term GDP growth to moderate from a 10-year historical CAGR of 6.2% to 4.1% on our estimates. We also estimate Singapore to transition up to 172,000 jobs away from Manufacturing into Services while progressing into a productivity-led growth model, which would create long-term structural drag. Bond yields grinding higher Higher bond yields. higher mortgage rates, declining NIMs Asset Quality review and EBA stress tests, Deflation risk – ECB not aggressive enough, Weak credit backdrop High commodity exposure of the equity markets, potential earlier than expected start of monetary tightening cycle Rising energy costs and fiscal sustainability worries Risk to growth from capex/terms of trade downturn, currency fragility, high household debt levels, exposure to growth risks in China. Vulnerable to the Fed’s policy normalization. Economic fundamentals remain weak with slowly recovering GDP. Credit risk from trade financing for banks.



Singapore Sector Drivers Sector



Positive



Negative



Banks



Gaining share in low cost deposits across currencies, Asset quality is holding up, NIM bottoming



Credit and trade linkages to EMU will lead to negative EPS revisions, Low rates will cap NIM



Property



Demand supply dynamics for office sector continue to remain favourable. Cap rate compression expected to be a key catalyst for the sector ahead. Yield compression for REITs expected to remain as a key theme given loose monetary policy conditions.



Policy risk on residential sector continues to remain heightened. Uncertain macro environment could potentially affect the cyclical sectors – hospitality in particular.



Telecom



Market is too negative on competitive outlook due to a misunderstanding of the NBN cost structure. NBN dynamics might be pushed back later-than-expected given slow household/corporate installations by OpenNet.



Increasing competitive dynamics in PayTV business given non-carrier exclusive regulations (resulting in homogenous product offerings),



Capital Goods



Sustained rally in crude oil prices (leading to higher E&P infra spend), any news flow on incremental order book wins.



Current vessel oversupply might lead to cancelations/slippages in order book. Potential cost compression from increased material cost (e.g. steel rebar)



Transportation



Further liberalization of air services agreements drive growth, declining fuel prices, potential special dividend in FY2013E, industry M&A. Restructuring benefits, rebounding freight rates, lower unit costs in the longer term with the delivery of its new build vessels, we think NOL will show markedly improved profitability in FY2013E and FY2014E.



Industry oversupply is creating pricing pressure, making it difficult to pass on higher fuel costs, weak cargo market (but this is bottoming out), increased competition from low-cost carriers and Middle Eastern airlines, value-destroying M&A. Industry capacity discipline may weaken once the liners turn profitable which will put pressure on freight rates.



Consumer Discretionary



Stable consumer discretionary spend driven by long-term structural wealth effects, diversification of sectors into both service and goods oriented industries (e.g. gaming)



Policy risks in the gaming sector, heightened focus towards curbing mass market visitations. Margin compression driven by general cost escalation, particularly in raw material and labour, any second-order effects from tightening immigration policies (affecting domestically-driven discretionary spend)



Consumer Staples



CPO price is expected to recover from the current low levels of M$2,200/MT to about M$2,800-3,000/MT in 1Q13 on the back of seasonally lower production. The increasing weather risks to South American soybean crop is also expected to be positive for soybean oil and palm oil prices nearer to the South American soybean harvest from 2Q13, lending support to CPO price.



Rising wages is likely to pressure most CPO producers, especially in Indonesia, where minimum wage is expected to be up 15-20%. Players with stronger production growth will be better able to mitigate the cost pressure from stronger operating leverage.



Information Technology



Focus on making Singapore a regional medical tourism hub, strong competitive edge in having high healthcare standards. Structural changes in population demographics (e.g. aging population).



High medical costs relative to nearby countries. Heightened competition from neighbouring countries in medical tourism, albeit at lower-end of the chain (e.g. non invasive procedures).



Health Care



Gaining share in low cost deposits across currencies, Asset quality is holding up, NIM bottoming



Credit and trade linkages to EMU will lead to negative EPS revisions, Low rates will cap NIM



Source: J.P. Morgan. Updated as of 28 March 2014.
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Equity Market Scorecard MSCI Singapore Absolute and Relative (vs APxJ) Index 400
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MSCI Singapore PB vs ROE 3.0
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Source: MSCI, CEIC, Bloomberg, EPFR Global Note: MSCI Singapore absolute and relative to Asia pacific ex Japan index is rebased to 100 since Jan 03. Updated as of 29 April 2014 .
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Profit Outlook: Changes in 2014 and 2015 EPS Forecasts Singapore 36.0
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Source: Source: I/B/E/S Notes: The dashboard aims to show changes in earnings expectations. All year ends are for December These numbers are directly from IBES aggregate and may differ from those in the growth expectations pages where adjustments are made for exceptional items. Updated as of 29 April 2014 27
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Value: Forward PE for market and sectors Singapore
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Value: Price to book value versus Return on equity Singapore 2.5
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Value: Dividend Yield for market and sectors Singapore 6.0
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Value: Singapore Sector Valuations P/E (x) 29 Apr-14 MSCI Index
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Regional and Country Valuations P/E (x) 29 Apr-14
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Source: I/B/E/S, MSCI, J.P. Morgan Estimates. * Market forecast numbers are derived from bottom-up calculations of each individual MSCI constituents using I/B/E/S estimates. For all other markets and sectors, forecast numbers are derived from bottom-up calculations of each individual MSCI constituents using J.P. Morgan estimates for covered stocks and I/B/E/S estimates for the rest. Companies with different yearends are calendarised to December yearends and are free float adjusted for aggregation. Historical numbers are from MSCI. Updated as of 29 April 2014
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Key Economic Data Real GDP – % oya
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Financial Sector CPI – all items sa % oya
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Real Estate Sector Weighted average NAV premium/(discount)



Residential property price index vs HDB resale index
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Consumer and Telecom Sector Retail Sales ex motor vehicle sa – %oya



Visitor arrivals – %oya
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2) The weather forecast: What factors are driving Singapore stocks? Figure 63: Absolute annual factor returns – 2012-present 30%
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Figure 64: Absolute monthly factor returns for the past 4 months 10% 8%
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3) Tide tables: Are forecasts rising or falling? Market cap movement by sector / stock correlations Figure 65: Singapore change in market capitalization by sector (14 day MA) 35% Shipping/Infra. 25%
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Estimate revisions by sector Sales estimate analysis Figure 66: Singapore market sales estimates revision by sector 55.0% Real Estate 45.0%
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Figure 67: Average sales estimate revision, Singapore market



Figure 68: Sales estimate revisions by sector, Jan 2011 – present



25.0%



120.0% 101.3% 100.0%



20.0%



80.0% 60.0%



15.0%



40.0%



34.4% 27.9% 26.3%



20.0%



11.8%



10.0% 0.0% -0.1% -2.1% -3.0% -20.0%



-8.3% -9.9% -10.3%-10.6% -17.4%



5.0% -40.0%



0.0% Jan-11 May-11 Aug-11 Dec-11 Apr-12 Aug-12 Dec-12 Apr-13 Aug-13 Dec-13 Apr-14



Source: J.P. Morgan estimates, Bloomberg.



Source: J.P. Morgan estimates, Bloomberg.



EBITDA estimate analysis Figure 69: Singapore market EBITDA revision by sector 40.00%
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EPS estimate analysis Figure 70: Singapore market EPS estimates revision by sector 75.0%
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30-day estimate revisions by sector Figure 71: Key market cap revisions by sector



Figure 72: Key revenue estimate revisions by sector
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Figure 73: Key EBITDA estimate revisions by sector



Figure 74: Key EPS estimate revisions by sector
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Source: Bloomberg BEST estimates, J.P. Morgan calculations



Cumulative estimate revisions by stock / sector Figure 75: Sales revisions by stock: Airlines



Figure 76: Earnings revisions by stock: Airlines 100.00%
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Source: Bloomberg BEST estimates, J.P. Morgan calculations. Data available for SIE from May-11 onwards.
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Source: Bloomberg BEST estimates, J.P. Morgan calculations. Data available for SIE from May-11 onwards.
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Figure 77: Sales revisions by stock: Banks



Figure 78: Earnings revisions by stock: Banks
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Source: Bloomberg BEST estimates, J.P. Morgan calculations.



Source: Bloomberg BEST estimates, J.P. Morgan calculations



Figure 79: Sales revisions by stock: Specialty Finance



Figure 80: Earnings revisions by stock: Specialty Finance
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Figure 81: Sales revisions by stock: Conglomerates



Figure 82: Earnings revisions by stock: Conglomerates
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Source: Bloomberg BEST estimates, J.P. Morgan calculations. Data available for KEP from Apr-11 onwards.



Source: Bloomberg BEST estimates, J.P. Morgan calculations. Data available for KEP from Apr-11 onwards.



Figure 83: Sales revisions by stock: Transport



Figure 84: Earnings revisions by stock: Transport 10.00%
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Source: Bloomberg BEST estimates, J.P. Morgan calculations
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Source: Bloomberg BEST estimates, J.P. Morgan calculations
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Figure 85: Sales revisions by stock: Media



Figure 86: Earnings revisions by stock: Media
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Source: Bloomberg BEST estimates, J.P. Morgan calculations



Source: Bloomberg BEST estimates, J.P. Morgan calculations



Figure 87: Sales revisions by stock: Consumer



Figure 88: Earnings revisions by stock: Consumer
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Figure 89: Sales revisions by stock: Plantation



Figure 90: Earnings revisions by stock: Plantation
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Source: Bloomberg BEST estimates, J.P. Morgan calculations. Data available for FR from Jan12 onwards and for MII from Mar-11 onwards.



Source: Bloomberg BEST estimates, J.P. Morgan calculations. Data available for FR from Jan12 onwards and for MII from May-11 onwards.



Figure 91: Sales revisions by stock: Marine



Figure 92: Earnings revisions by stock: Marine
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Source: Bloomberg BEST estimates, J.P. Morgan calculations. Data available for EZRA from Jul-11 onwards, for SOH and SMM from Feb-12 onwards.
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Source: Bloomberg BEST estimates, J.P. Morgan calculations. Data available for EZRA from Jul-11 onwards, for SOH and SMM from Feb-12 onwards.
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Figure 93: Sales revisions by stock: Shipping



Figure 94: Earnings revisions by stock: Shipping
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Source: Bloomberg BEST estimates, J.P. Morgan calculations. Data available for HPHT from Apr-11 onwards.



Source: Bloomberg BEST estimates, J.P. Morgan calculations. Data available for HPHT from Apr-11 onwards.



Figure 95: Sales revisions by stock: Real Estate



Figure 96: Earnings revisions by stock: Real Estate
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Source: Bloomberg BEST estimates, J.P. Morgan calculations. Data available for WINGT from Aug-11 onwards, for OUE from Nov-11 onwards, for KPLD from Jan-12 onwards and for CIT from Feb-12 onwards.
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Source: Bloomberg BEST estimates, J.P. Morgan calculations. Data available for WINGT from Aug-11 onwards, for OUE from Sep-11 onwards, for GUOL from Oct-11 onwards, for KPLD from Jan-12 onwards and for CIT and YLLG from Feb-12 onwards.
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Figure 97: Sales revisions by stock: REIT



Figure 98: Earnings revisions by stock: REIT
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Source: Bloomberg BEST estimates, J.P. Morgan calculations. Data available for CT from Mar11 onwards, AREIT from Apr-11 onwards, MCT from May-11 onwards, for MLT from Oct-11 onwards, for CCT from Jan-12 onwards and for FEHT from Sep-12 onwards.



Source: Bloomberg BEST estimates, J.P. Morgan calculations. Data available for AIT from Mar11 onwards, MCT from May-11 onwards, for MLT from Aug-11 onwards and for FEHT from Sep-12 onwards.



Figure 99: Sales revisions by stock: Telecommunications



Figure 100: Earnings revisions by stock: Telecommunications
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Source: Bloomberg BEST estimates, J.P. Morgan calculations
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4) Docking in the port: Where to put your cash We currently run two portfolios. The first of these is our J.P. Morgan Singapore Model Portfolio, a long-only portfolio that is based on MSCI Singapore. The current positions are shown in the table on page 48. The second portfolio is a simple book based solely on our team’s published recommendations. There is no discretion around this book (other than changing our published recommendations), and every stock covered by the team is included. This is our J.P. Morgan Singapore Analyst Recommendation Portfolio – a full performance and risk report is given on pages 50-51, based on the YTD performance of this portfolio. Please note that both of these portfolios are available live on Bloomberg, on request.



The J.P. Morgan Singapore Model Portfolio Run as a tradable portfolio vs MSCI Singapore with full strategist discretion. This book is currently positioned (direction, core stocks to express the direction):  Sector Overweights: Real Estate (CMA and CAPL), REITs (CCT, CT), Plantations (FR and WIL)  Sector Underweights: Banks (except for DBS as a OW), Shipping, Domestic transport, Gaming (GENS) Details of these two portfolios can be found in Page 48 of this report. Please note that these two portfolios are also available live on Bloomberg on request. Figure 101: J.P. Morgan Singapore Model Portfolio – risk/performance statistics Overview Return Total Return Maximum Return Minimum Return Mean Return Relative Total Return Risk Standard Deviation Downside Risk Kurtosis Skewness Tracking Error Risk Return Sharpe Ratio Jensen Alpha Information Ratio Treynor Measure



Three Months Port Bench



Port



Six Months Bench



11.67 1.41 -1.58 90.84 -0.50



11.77 1.34 -1.61 91.79



1.28 1.41 -1.58 4.31 1.20



9.93 7.03 -0.69 -0.15 0.40



9.96 7.07 -0.70 -0.17



5.92 -0.32 -0.89 0.59



5.95



YTD Port



Bench



0.85 1.34 -1.61 3.08



3.05 1.41 -1.58 13.89 -0.57



3.19 1.34 -1.61 14.54



9.46 6.53 -0.99 0.09 0.58



9.52 6.57 -0.99 0.08



9.92 6.76 -0.91 0.13 0.38



9.97 6.82 -0.94 0.10



0.32 0.89 1.48 0.03



0.23



0.98 -0.39 -1.07 0.10



1.02



Source: J.P. Morgan, Bloomberg. Note that the performance data are purely for illustrative purposes and does not include trading costs or the effect of discounted placements. Results presented should not and cannot be viewed as an indicator of future performance.
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J.P. Morgan Singapore Model Portfolio Figure 102: JPM Singapore Model Portfolio BBG ticker AREIT SP CAPL SP CCT SP CD SP CIT SP CMA SP CT SP DBS SP GENS SP GGR SP GLP SP HPHT SP JCNC SP KEP SP KPLD SP NOBL SP OCBC SP OLAM SP SCI SP SGX SP SIA SP SMM SP SPH SP ST SP STE SP STH SP UOB SP UOL SP WIL SP YZJSGD SP Off index FR SP



Weight (%) 1.9 3.3 1.3 1.7 1.8 1.2 1.9 11.7 3.3 1.7 3.5 1.8 2.0 6.1 1.0 2.2 10.0 1.3 2.1 2.4 2.3 1.4 2.7 12.3 2.4 1.0 11.1 1.2 2.6 0.8 100.0



MSCI weightings # shares Price



Value



JPM



JPM Singapore weightings Rel. position JPM weights Shares to MXSG (x) 1.0 1.4 1.2 0.7 0.8 2.0 1.2 1.2 1.0 0.5 1.1 1.2 1.1 1.1 1.0 1.2 0.8 1.0 0.7 0.9 0.8 1.0 1.0 0.8 1.0 1.1 1.0 1.2 0.8 1.0



(MM) 2,041 2,563 2,015 2,019 409 1,362 2,421 1,715 6,114 7,061 3,094 5,227 107 1,446 696 4,308 2,581 1,465 983 857 540 836 1,617 7,972 1,553 603 1,272 462 1,921 1,919 67,178



(US$) 2.29 3.20 1.60 2.12 10.83 2.21 2.00 16.94 1.33 0.61 2.85 0.85 46.91 10.53 3.46 1.29 9.65 2.23 5.37 6.92 10.38 4.07 4.19 3.83 3.82 4.15 21.76 6.42 3.40 1.10



(US$ MM) 4,673 8,201 3,224 4,280 4,431 3,011 4,831 29,049 8,101 4,307 8,817 4,464 5,006 15,228 2,407 5,535 24,906 3,268 5,280 5,933 5,605 3,402 6,775 30,532 5,932 2,500 27,687 2,969 6,531 2,110 248,995



rec OW OW OW NC N OW OW OW UW N OW OW OW OW N NR NR OW NC OW OW N N N OW N N NC UW N



1,584



2.05



3,242



OW



(%) 1.9 4.6 1.6 1.2 1.4 2.4 2.3 14.0 3.3 0.9 3.9 2.2 2.2 6.7 1.0 2.7 8.0 1.3 1.5 2.1 1.8 1.4 2.7 9.8 2.4 1.1 11.1 1.4 2.0 0.8 99.6



(MM) 2,041 3,588 2,418 1,413 327 2,725 2,906 2,058 6,114 3,530 3,403 6,272 117 1,591 696 5,169 2,065 1,465 688 772 432 836 1,617 6,377 1,553 663 1,272 555 1,441 1,919



0.4 100.0



611



Value



(US$ MM) weight 4,673 1.0 11,482 1.4 3,869 1.2 2,996 0.7 3,545 0.8 6,022 2.0 5,797 1.2 34,858 1.2 8,101 1.0 2,153 0.5 9,699 1.1 5,356 1.2 5,507 1.1 16,750 1.1 2,407 1.0 6,643 1.2 19,924 0.8 3,268 1.0 3,696 0.7 5,339 0.9 4,484 0.8 3,402 1.0 6,775 1.0 24,426 0.8 5,932 1.0 2,750 1.1 27,687 1.0 3,563 1.2 4,899 0.8 2,110 1.0 248,113 996 249,109



Source: Bloomberg, J.P. Morgan. Bloomberg estimates for non-covered (NC) stocks, J.P. Morgan estimates for all others. Data as at 30 April 2014.
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Relative



Prior weightings JPM Shares weight (%) 2.0 4.9 1.5 1.0 1.7 2.2 2.3 13.3 3.4 1.7 1.8 2.6 2.3 2.3 2.2 7.7 0.9 1.8 7.2 1.0 1.6 2.6 2.3 1.2 2.8 12.1 2.5 1.2 7.4 1.3 99.4



(MM) 2,039 3,587 2,388 1,323 400 2,722 2,798 2,198 926 3,053 8,106 2,569 5,748 5,748 107 1,725 618 3,880 1,807 1,429 787 857 540 668 1,613 8,769 1,538 721 954 462



0.6 100.0



1,301
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The J.P. Morgan Singapore Analyst Recommendation Portfolio This book is based solely on the published J.P. Morgan recommendations for Singapore listed stocks, and owns USD10mn or 2 days ADTO of all OW stocks, nothing in N rated stocks, and shorts USD10mn or 2 days ADTO of UW rated stocks. Figure 103: J.P. Morgan Singapore Analyst Recommendation Portfolio – Risk Statistics Overview Return Total Return Maximum Return Minimum Return Mean Return Relative Total Return Risk Standard Deviation Downside Risk Kurtosis Skewness Tracking Error Risk Return Sharpe Ratio Jensen Alpha Information Ratio Treynor Measure



Three Months Port Bench



Port



Six Months Bench



11.77 1.84 -1.15 89.66 32.11



6.45 1.21 -0.97 43.60



10.22 1.84 -1.46 32.23 29.17



9.10 6.36 -0.76 0.14 6.18



8.76 6.10 -0.83 0.07



6.34 34.62 3.57 0.73



3.33



YTD Port



Bench



0.66 1.21 -1.42 2.37



9.16 1.84 -1.46 46.65 36.76



1.51 1.21 -1.42 7.24



9.35 6.81 -0.92 -0.14 5.99



8.57 6.09 -0.87 -0.04



9.62 6.98 -0.95 -0.11 6.12



8.92 6.23 -0.89 0.04



2.33 20.63 3.36 0.26



0.16



3.24 27.11 4.10 0.37



0.54



Source: J.P. Morgan, Bloomberg. Note that the performance data are purely for illustrative purposes and does not include trading costs or the effect of discounted placements. Results presented should not and cannot be viewed as an indicator of future performance.
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J.P. Morgan Singapore Analyst Recommendation Portfolio Figure 104: J.P. Morgan Singapore Analyst Recommendation Portfolio Specified Name Singapore Airlines DBS Group OCBC Bank UOB Bank Jardine Cycle & Carriage Keppel Corp ST Engg Genting Singapore Noble Group Olam International Limited Sembcorp Marine Spore Press Holdings Golden Agri-Resources Ltd Wilmar International Ltd CapitaLand Ltd CapitaMalls Asia City Developments Global Logistic Properties Keppel Land Ascendas REIT CapitaCommercial Trust CapitaMall Trust Hutchison Port Holdings Trust Singapore Exchange Singapore Telecom StarHub Ltd Off Index SIA Engineering Company Tiger Airways Holdings Jardine Matheson Holdings Ltd Jardine Strategic Thai Bev. Public Co. Ltd (THB) Cosco Corp S'pore Dyna-Mac Holdings Limited Ezion Holdings Ltd Ezra Holdings Vard Holdings Ltd (ex STX OSV) First Resources Ltd Indofood Agri Ltd Mewah International Inc Hongkong Land Overseas Union Enterprise Ascendas India Trust Ascott Residence Trust CapitaCommercial Trust CapitaRetail China Trust CDL Hospitality Trusts Far East Hospitality Trust Frasers Centrepoint Trust Keppel REIT Mapletree Commercial Trust Mapletree Industrial Trust Suntec REIT NOL (EPS,DPS in US$) M1 Ltd



BBG ticker SIA SP DBS SP OCBC SP UOB SP JCNC SP KEP SP STE SP GENS SP NOBL SP OLAM SP SMM SP SPH SP GGR SP WIL SP CAPL SP CMA SP CIT SP GLP SP KPLD SP AREIT SP CCT SP CT SP



Analyst Corrine Png Harsh Modi Harsh Modi Harsh Modi Aditya Srinath Ajay Mirchandani Corrine Png Cusson Leung Ying-Jian Chan, CFA Ying-Jian Chan, CFA Ajay Mirchandani Princy Singh Ying-Jian Chan, CFA Ying-Jian Chan, CFA Joy Wang Joy Wang Joy Wang Joy Wang Joy Wang Joy Wang Joy Wang Joy Wang



Sector Airlines Banks Banks Banks Conglomerates Conglomerates Conglomerates Consumer Consumer Consumer Marine Media Plantation Plantation Real Estate Real Estate Real Estate Real Estate Real Estate REIT REIT REIT



JPM rec. OW OW NR N OW OW OW UW NR OW N N N UW OW OW N OW N OW OW OW



Tgt price (S$) 13.00 20.00 N/R 23.00 51.00 13.50 4.50 1.21 NR 2.00 3.90 4.00 0.65 3.00 4.50 2.35 10.60 3.20 4.20 2.40 1.70 2.15



Last price (S$) 10.38 16.94 9.65 21.76 46.91 10.53 3.82 1.33 1.29 2.23 4.07 4.19 0.61 3.40 3.20 2.21 10.83 2.85 3.46 2.29 1.60 2.00



MXSG weight (%) 2.3% 11.7% 10.0% 11.1% 2.0% 6.1% 2.4% 3.3% 2.2% 1.3% 1.4% 2.7% 1.7% 2.6% 3.3% 1.2% 1.8% 3.5% 1.0% 1.9% 1.3% 1.9%



Port weight (%) 3.1% 5.3%



HPHT SP SGX SP ST SP STH SP



Karen Li Harsh Modi Princy Singh Princy Singh



Shipping/Infra. Specialty Finance Telecommunications Telecommunications



OW OW N N



0.75 8.50 3.70 4.00



0.68 6.92 3.83 4.15



1.8% 2.4% 12.3% 1.0%



6.3% 4.4%



SIE SP TGR SP



Corrine Png Corrine Png



Airlines Airlines



OW OW



6.00 0.62



4.79 0.44



1.0% 2.8%



JM SP JS SP



Aditya Srinath Aditya Srinath



Conglomerates Conglomerates



OW UW



60.00 30.00



62.30 35.70



4.9% -4.7%



THBEV SP COS SP DMHL SP EZI SP EZRA SP



Ebru Sener Kurumlu Ajay Mirchandani Ajay Mirchandani Ajay Mirchandani Ajay Mirchandani



Consumer Marine Marine Marine Marine



NR UW OW OW NR



NR 0.65 0.64 2.75 NR



0.59 0.72 0.41 2.27 1.05



-3.4% 3.4% 8.1%



VARD SP FR SP IFAR SP MII SP HKL Sp OUE SP AIT SP ART SP CCT SP CRCT SP CDREIT SP FEHT SP FCT SP KREIT SP MCT SP MINT SP SUN SP NOL SP M1 SP



Ajay Mirchandani Ying-Jian Chan, CFA Ying-Jian Chan, CFA Ying-Jian Chan, CFA Amy Luk Joy Wang Saurabh Kumar Joy Wang Joy Wang Joy Wang Joy Wang Joy Wang Joy Wang Joy Wang Joy Wang Joy Wang Joy Wang Corrine Png Princy Singh



Marine Plantation Plantation Plantation Real Estate Real Estate REIT REIT REIT REIT REIT REIT REIT REIT REIT REIT REIT Shipping/Infra. Telecommunications



NR OW UW UW OW N N N OW N N UW N N OW N OW OW OW



NR 2.80 0.85 0.43 7.50 3.00 0.78 1.35 1.70 1.55 1.60 0.80 1.85 1.25 1.40 1.45 1.75 1.20 3.90



0.97 2.57 1.07 0.47 7.00 2.27 0.77 1.20 1.60 1.48 1.80 0.89 1.80 1.21 1.27 1.44 1.72 1.02 3.36



Source: Bloomberg, J.P. Morgan. Share prices as of 30 April 2014.
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J.P. Morgan Singapore Analyst Recommendation Portfolio – Return/Risk Analysis Figure 105: J.P. Morgan Singapore Analyst Recommendation Portfolio Return Distributions



Source: Bloomberg, J.P. Morgan estimates



Figure 106: J.P. Morgan Singapore Analyst Recommendation Portfolio Period Analysis



Source: J.P. Morgan estimates, Bloomberg.
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Singapore Monthly Wrap Apr 14: What if our numbers are right? FSSTI chart (rebased)







Economic review: March IP rose 6.1%m/m, sa and was up 12.1%oya Singapore’s CPI rose 0.3%m/m sa in March, leaving inflation at 1.2%oya. Singapore’s March non-oil domestic exports (NODX) fell 3.6%m/m sa in US$ terms, contracting 8.1%oya. February retail sales volumes rose 3.0%m/m sa in February. The MAS kept its current policy stance unchanged by maintaining a modest and gradual appreciation of the S$NEER policy band, with no change to slope of the policy band or the level of center point of the band. Singapore’s manufacturing PMI edged down 0.1 point in March to 50.8.







Company news: The SCFI rose 2% w/w for the week ending April 25. Malaysian palm oil inventory for March 2014 came in at 1.69 million MT, up 1.9% M/M. In the latest update by the Australia Bureau of Meteorology, it now highlights a greater than 70% chance that an El Nino will develop during the Southern hemisphere winter (i.e. around June to August). CAPL announced a voluntary, all-cash offer of S$2.22/share for all outstanding CMA shares (34.7%). Keppel O&M signed an agreement with Titan Petrochemicals (Titan) and Titan Quanzhou Shipyard (TQS) to manage the TQS shipyard located in Fujian Province, China. Ezion announced that it entered into an MoU with Singapore listed AusGroup (Ezion holds 6.9% in AusGroup) for marine logistics and support services in Australia. Results announced for FEHT, CAPL, CDREIT, SUN, ART, CRCT, MCT, CT, FCT, MINT, AREIT, CCT, CMA, KPLD, KREIT, KEP, EZRA, IFAR, JCNC, SGX, HPHT, M1 and SPH.
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Singapore Monthly Wrap – sector and stock returns % One month Telecom Financials Consumer Disc. Industrials Consumer staples



Ranked sector returns (%) Three months 3.5 Consumer staples 2.6 Telecom -0.5 Financials -0.6 Consumer Disc. -1.0 Industrials



Source: Bloomberg. Pricing as of 02 May 2014.
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Top and Bottom five FSSTI stocks (%) One month Three months CapitaMalls Asia Ltd 25.6 Olam International Ltd City Developments Ltd 8.8 Noble Group Ltd Global Logistic Properties Ltd 8.5 Jardine Cycle & Carriage Ltd CapitaLand Ltd 6.8 CapitaMalls Asia Ltd Hongkong Land Holdings Ltd 6.6 City Developments Ltd



50.7 35.3 31.4 25.6 24.6



Wilmar International Ltd Jardine Matheson Holdings Ltd Keppel Corp Ltd Thai Beverage PCL SIA Engineering Co Ltd



-4.4 -2.6 -2.3 0.0 0.0
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Equity review FSSTI increased by 2.4% in Apr-14 FSSTI increased by 2.4% in April to close at 3,265. Singapore outperformed Asia-ex Japan marginally by 1.0% over the month. Telecom was the best performing sector (+3.5%). A key one month gainer was CMA (+25.6%) post the announcement to privatize CMA, with key losers being WIL (-4.6%) and JM at -2.6%.



Economic review (Sourced from J.P. Morgan reports by the ASEAN economics team) March production lifted by pharma., rest soggy (25Apr, Sin Beng Ong) March IP rose 6.1%m/m, sa and was up 12.1%oya. The trend rate slowed to 2.0%3/3m, saar from 16.1% in December, which suggests that manufacturing activity has cooled in late 1Q14 since last year. The main driver of the expansion was pharmaceuticals output, which rose 24%m/m, sa while electronics output fell 1.2%m/m, sa and other sectors rose a more modest 0.6%m/m, sa. In trend terms, electronics fell 16.4%3m/3m, saar while non-pharma and non-tech fell 7.4%3m/3m, saar. March CPI ticks up on sin taxes and transport, more to come in 2Q14 (23-Apr, Sin Beng Ong) Singapore’s CPI rose 0.3%m/m sa in March, leaving inflation at 1.2%oya. In sequential trend terms, prices continued to ease to 0.8%3m/3m saar from 2.3% in January. Core prices (ex accommodation and private road transport) rose 0.2%m/m sa and up 1.7%3m/3m saar from 2.7% in January. This left core inflation up 2.0%oya, which is slightly below its long term 1.7%oya trend. There were two main drivers of the slightly higher inflation print; the first owes to the recent trend up in private transport costs from dearer COE (Certificate of Entitlement) prices and the second from the February hike in alcohol and tobacco taxes/duties. March NODX tumbles, near-term outlook mixed (17Apr, Sin Beng Ong) Singapore’s March non-oil domestic exports (NODX) fell 3.6%m/m sa in US$ terms, contracting 8.1%oya. As a result, the NODX trend rate fell 3.2%3m/3m, saar from a 9.0% expansion in February. The fall was broad-based across sectors, which most sectors contracting on the month. Electronics exports fell in March, down 10.4%m/m, sa and non-pharma and electronics were down 6.3%m/m, sa. Pharmaceutical exports on the other hand rose 3.4%, likely as payback for the softness in February. In trend terms, electronics still contracted 21.1%3m/3m, saar.



Retail sales accelerating through 1Q14 (15-Apr, Benjamin Shatil) February retail sales volumes rose 3.0%m/m sa in February. The trend in spending rose 5.3%3m/3m saar in February after contracting in each of the previous seven months, and now looks set to end the quarter on a strong note. There were strong monthly rises in sales of clothing and footwear (+11.1%m/m sa) as well as smaller gains in spending at department stores (+2.4%m/m sa), while supermarket sales plunged 20.6%m/m sa; consumers often stock up ahead of the holidays. Auto sales, up 12.7%m/m sa, also contributed to the strength in February spending. MAS maintains stance – looking for G-3 CAPEX lift, domestic price pressures to remain firm (14-Apr, Sin Beng Ong) The MAS kept its current policy stance unchanged by maintaining a modest and gradual appreciation of the S$NEER policy band, with no change to slope of the policy band or the level of center point of the band. In addition to the MAS policy announcement, the Ministry of Trade and Industry (MTI) released its advance 1Q14 GDP report showing that the economy expanded a modest 0.1%q/q, saar and was up 5.1%oya. By sector, the main source of weakness came from the services sector which contracted 1.8%q/q, saar while manufacturing rose 4.5%q/q, saar and construction was up a firm 10.7%q/q, saar. PMI holding steady (03-Apr, Matt Hildebrandt) Singapore’s manufacturing PMI edged down 0.1 point in March to 50.8. This leaves the PMI pretty much in line with the 4Q13 (50.6) and annual 2013 (50.7) averages. The electronics index fared a bit bitter last month, rising 0.4 points to 51.6. New orders slipped 0.4 points, though new export orders rose 0.2 points and at 51.7 is among the highest components in the index. Inventories also fell more than production. The details of the electronics index were more positive, with new orders, new export orders, and production each up 0.8 points and inventories down to 50.4. The inventory to order ratio is now at 95.6 compared to a long run average of 99.9.
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Company news (All news flow sourced from respective analysts’ reports) Airlines / Shipping / Railroads / Logistics / Local Transportation  Dry Bulk Shipping – Freight rates fell further, ship chartering activity will remain light next week; rates should improve in coming months (17-Apr, Corrine Png AC): The BDI fell another 17% w/w as freight rates corrected in all vessel segments: Capesize daily earnings dived 44% w/w to $11.3K/day for the week ending April 11 due to weakness in both the Pacific and Atlantic basins. Panamax daily earnings fell 15% w/w to $4.5K/day, mainly due to increased supply. The Supramax/Handysize index also fell 8%/7% w/w. Four period fixtures were concluded during the week at $23.5K/day for 3-14 months vs one period fixture at $21.5K/day for 4-6 months a week ago. Meanwhile, the 1Y Capesize time-charter rate fell 3% w/w to $27.3K/day.  Container Shipping – Freight rates holding up, slew of rate hikes planned from May; TP volume surged in March which +ve (28-Apr, Corrine Png AC): The Shanghai Export Container Freight Index (SCFI) rose 2% w/w for the week ending April 25. Spot rates rose 1% w/w on China-Europe routes to US$1,084/ TEU. Spot rates also rose 5% on China-Med routes. Spot rates held steady w/w on China-US EC/WC routes at $3,328/FEU and US$1,922/FEU (implying 22%/38% success vs their planned freight rate hike of US$300/FEU on China-US routes). Intra-Asia spot rates were mixed w/w. Rates fell 1% w/w on ChinaTaiwan routes, were steady w/w on China-Japan/Korea/HK routes but rose 3% w/w on China-SE Asia routes. For longer trades, spot rates fell 1%/4%/8% w/w on China-S Africa/Aus & NZ/S America routes, were steady on China-E/W Africa routes and rose 15% on China-Persian Gulf & Red Sea routes. Bunker fuel prices fell 1% w/w.  Airlines – Global premium traffic grew slightly ahead of economy; DM improvement helped offset some slowdown in EM demand growth (17-Apr, Corrine Png AC): Global premium traffic rose 5% y/y* in Jan-Feb combined, better than its 4% growth in full year 2013 and in line with 5% growth in 2012. Premium traffic growth for Intra-Far East routes (which accounts for 13% of global premium traffic and 6% of revenue) rose 4% y/y*, weaker than its 7% growth pace in 2013. Economy class travel rose 1% y/y* in Jan-Feb, weaker than its 4% growth pace in full year 2013. IATA commented that “the outlook for premium travel markets is broadly positive, but the recent slowdown in improvements in the biz environment could restrict further acceleration. Global business confidence continues to signal economic growth but March data shows the rate of growth has slowed. Improvements in advanced economies should sustain growth in premium travel ahead but the degree of weakness in some Emerging Markets will determine the pace of future expansion”.  Singapore Airlines (SIA SP) – March performance weaker than Cathay's, hurt by Bangkok unrest and later Easter holidays (15-Apr, Corrine Png AC): Passenger traffic fell 5% y/y in March, weaker than its 3% growth in 2013 and 2% decline ytd. On a m/m* basis (March 2014 vs Jan-Feb, 2013), traffic fell 6%, (vs -1% m/m in the past 25 years), weaker than normal seasonality. Management said the weaker passenger numbers were attributed to a combination of the Easter demand shift from March last year to April this year and soft demand to Bangkok. Pax load factor fell 4ppts y/y, 3ppts m/m* to 75% in March. SilkAir’s pax traffic was steady y/y but fell 8% m/m* vs its 7% y/y growth in 2013. Pax load factor fell 1ppt y/y, 2ppts m/m* to 69%. Cargo bottoming out, with traffic down 2% y/y in March vs its 5% drop in 2013 and 7% drop in 2012 but weaker than CX’s 19% y/y rise. On a m/m* basis, traffic rose 23%, (vs +18% m/m in the past 25 years), 54
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better than normal seasonality. CLF rose 1ppt y/y, 9ppts m/m* to 68%. CX’s loads were steady y/y and rose 7ppts m/m* to 67%. Recent news: 1) SIA sold two medium term notes for S$200MM at 3.145% due in 2021 and S$300MM at 3.75% due in 2024. The funds will be used for general corporate and working capital purposes. 2) SIA increased its stake in Virgin Australia to 22.17% from 19.83%. 3) Tata-SIA airline JV received the NOC (No Objection Certificate) from the Ministry of Civil Aviation and will now proceed to apply for Air Operator’s Permit. 4) SIA will start A380 services to Mumbai and New Delhi from 30 May.  Tigerair (TGR SP) – Tigerair: SG still suffers from overcapacity, Mandala loads improved further; cancellation of 2014-15 aircraft deliveries is +ve (11-Apr, Corrine Png AC): Passengers carried by Tigerair Singapore rose 17% y/y in March, better than its 15% growth ytd but weaker than its 17% y/y growth in full year 2013. On an m/m* basis, the number of passengers carried rose 17%. Pax carried by Tigerair Mandala fell 9% y/y, 21% m/m*. Note that Tigerair has stopped disclosing the operating data for Tigerair Philippines after the divestment of 40% stake to Cebu Pacific which was completed on 20th March, 2014. Tigerair Singapore’s passenger traffic (RPK) rose 15% y/y, well below its 24% growth in capacity, resulting in a PLF of only 79%. On an m/m* basis, pax traffic fell 8% while capacity was steady, leading to a 6ppts rise in loads. Tigerair Mandala’s pax traffic rose 19% y/y but fell 15% m/m*, resulting in a PLF of 81%, 4ppts higher y/y and 8ppts m/m*.  Airlines – Passenger and cargo traffic growth accelerated in Jan-Feb; outlook still broadly positive (03-Apr, Corrine Png AC): Int’l passenger traffic growth accelerated in Jan-Feb, rising 7% y/y, vs 5% growth in 2013. PLF was 78%, slightly weaker than the 2013 PLF of 79% as capacity rose 6% y/y vs 5% growth in 2013. Specifically, the AsiaPac airlines’ int'l pax traffic rose 6% y/y, ahead of their 5% growth pace in 2013. In the domestic segment, the global airlines’ passenger traffic rose 7% y/y, ahead of their 5% growth in 2013. Int’l cargo traffic accelerated in Jan-Feb, up 4% y/y vs its 1% growth in 2013. Cargo capacity also rose 4% y/y, resulting in a steady cargo load factor of 48%. Global airlines’ domestic cargo traffic rose 2% y/y in Jan-Feb, above their 1% rise in 2013. Overall, global cargo traffic rose 4% y/y in Jan-Feb, better than its 1% growth in 2013. IATA commented that “the outlook for air freight remains broadly positive, consistent with the cyclical pick-up in global economic growth. But current growth in trade is slower than expected at this point in the economic cycle, largely due to on-shoring trends which have equalized the relationship between world trade and domestic production growth. Moreover, while the US and Europe gain economic momentum, China is entering a steeper downturn. These factors will likely keep future growth in air freight demand contained, but still stronger than performance in 2013”. Real Estate  Singapore Property – Sims Drive tender closed, land prices continue to soften (29-Apr, Joy Wang AC): The Sims Drive tender saw four bids with Guocoland being the highest bidder at S$530.9million, or S$688psf. This compares with the last bid for a nearby site at Geylang East Avenue 1 at S$776psf with 16 bidders in Jan-14. The Sims Drive bid price is 11% lower than the previous bid. Recall that a site at Prince Charles Crescent was sold earlier to UOL / Kheng Leong at pricing that was 15% lower.
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 Far East Hospitality Trust (FEHT SP) – 1Q14 results review: still a soft quarter (29-Apr, Joy Wang AC): FEHT reported 1Q14 DPU of S¢1.30/unit, annualizing 6.0% yield. While distributable income was up 4.5% YoY with Hotel Rendezvous contributions offsetting weaker hotel performance, DPU fell by 5.8% due to a larger equity base post placement. Excluding these contributions, both revenues/NPI declined by a ‘low-single digit’ YoY. Both gearing, averaged borrowing costs were unchanged at 30.9% and 2.2% respectively, with fixed debt hedge ratios at 62%. Note that the trust has an outstanding S$300million, floating-term debt due in 2015. NAV remained stable at S$0.98/unit. The trust will trade ex 1Q14 dividend on 08-May. Occupancy rates continued to be a drag amidst stable room rate trends, with Hotel RevPAR down 1.3% YoY to S$159/night. Serviced Residence performance remains stable with RevPAU up 1.2% to S$221/night.  CapitaLand (CAPL SP) – 1Q14 results review: good start to the year (27-Apr, Joy Wang AC): CapitaLand reported 1QFY14 operating PATMI at S$156 million, up 30% YoY. Key drivers of earnings were from higher revenue recognition from China residential projects, higher contributions from CMA and Ascott, but offset by a weaker Singapore residential segment as completions tapered this quarter. NTA increased to S$3.75/share with net debt/equity stable at 37% and total cash at S$5.9billion, not withstanding the ongoing CMA privatization proposal at S$3.06billion. China contract sales were 40% down QoQ at RMB771million due to a slower launch schedule with only 483 nontownship units. Sales-through rate for 1Q was a healthy 87% with FY14 contract sales target of RMB12b unchanged. Singapore contract sales for 1Q reflect a weak market. That said, the group's proactive price cut at Sky habitat saw clearing of some inventory with 104 units sold to date.  CDL Hospitality Trusts (CDREIT SP) – 1Q14 result reflects a busier event calendar (27-Apr, Joy Wang AC): CDREIT reported 1Q14 DPU of S¢2.75/unit, after deducting S¢0.31/unit for working capital, annualizing 6.2% yield. Overall portfolio NPI increased by 4.1% YoY from the full contribution of Jumeirah Dhevanafushi, higher contributions from the Singapore portfolio, but a weaker Australia portfolio. Gearing remained stable at 29.9%, with 57% interest-rate fixed and 9.1x interest cover. Book value stood at S$1.62/unit. Distributions are paid on a semi-annual basis. The Singapore portfolio performance was boosted by a heavier 1Q14 events calendar, namely the biennial Singapore Airshow. While room rate pricing continued to remain under pressure (with ADRs modestly decreasing yoy from S$219/day to S$218/day), RevPAR improved marginally to S$192/day from a 1.2ppt improvement in occupancy to 88.2%.  Global Logistic Properties Ltd (GLP SP) – Strong 4Q operating statistics released, key takeaways from management meeting (27-Apr, Joy Wang AC): GLP released its 4Q operating statistics with 1 million new and expansion leases signed for the quarter, bringing the total to 2.3million for the year, up 61% Y/Y. Occupancy for its China portfolio also improved from 89% to 91%. The group acquired a record high amount of land in 4Q at 1.7million sqm, bringing full year land acquired to 4.1million sqm. Development starts and completion came in at 2.5 million and 2 million respectively. 71% of the leasing signed in 4Q was with the existing customers, and most of the land acquisition in 4Q was sourced by the group itself.
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 Suntec REIT (SUN SP) – 1QFY14 results – still distorted by Suntec AEI (24-Apr, Joy Wang AC): Suntec REIT reported 1QFY14 DPU of S¢2.229, annualizing 5.2% yield. No capital distributions were made this quarter. The trust also refinanced S$1.1 bn of 2014/15 debt toward 2019, with an additional S$350mn debt to be paid down with recent placement proceeds. Post these transactions, gearing would be lowered to 35.1%. Adjusted NAV was stable at S$2.056/unit. Trust will trade ex-1Q14 post placement distribution of S¢0.124/unit on 30-Apr. Management disclosed that Phase 2 AEI (of 280,000sqft) is now 95% precommitted, and will start trading in 2Q14. Trust continued to record positive rent reversions on Suntec office renewals at S$8.97psf this quarter vs S$8.65psf last qtr.  Ascott Residence Trust (ART SP) – 1Q14 results review: stable quarter, earnings to be backloaded (24-Apr, Joy Wang AC): ART reported 1Q14 DPU of S¢1.75/unit. Overall gross revenues and profits were up 16% YoY as a result of stable portfolio performance, together with improved FX translation impact from higher FX hedging ratios this quarter. The trust continues to hedge c.70% of EUR and GBP distribution income and c.60% of JPY distribution income. Overall portfolio RevPAU in SGD terms was stable at S$124/day. Gearing was stable at 35.9%, with overall borrowing costs down 20bps to 3.0%. Adjusted NAV was stable at S$1.36/unit. The trust distributes dividends on a semi-annual basis.  CapitaRetail China Trust (CRCT SP) – 1Q14 results in line, rental reversion remains strong (24-Apr, Joy Wang AC): CRCT reported 1Q14 DPU of S¢2.40/ unit, annualizing 6.7% yield. Gross revenue and NPI in RMB terms were up 16% and 18% on the back of strong rental reversion and the acquisition of CapitaMall Grand Canyon. With favourable RMB FX translation, NPI in SGD terms was up 25% Y/Y. Gearing for the trust stood at 32% with avg cost of debt increased to 3.64% due to higher finance costs from onshore loans. Adjusted NAV remained stable at S$1.45/unit. CRCT pays distribution on semi-annual basis. The trust reported rental reversion of 23% with portfolio ex CapitaMall Grand Canyon at 21%. Management also delivered on performance for CapitaMall Grand Canyon, reporting 43% rental reversion. Other operational trends remained healthy with occupancy at 98.4%, tenant sales up 14.3% Y/Y and shopper traffic up 7.3% Y/Y.  Mapletree Commercial Trust (MCT SP) – In a sweet spot, upgrading to Overweight (24-Apr, Joy Wang AC): MCT reported 4QFY14 DPU of S¢1.953/unit, with FY14 DPU at S¢7.372/unit, translating into a 5.9% yield, on the back of much stronger rental reversion at VivoCity and better occupancy at ARC and PSAB. The trust reported S$201 million of revaluation gains, bringing NAV up to S$1.16/unit. Gearing for the trust was lowered to 38.7% with borrowing costs at 2.17% and no more refinancing for FY15. The trust will trade ex-dividend on 29 April. Portfolio performance was solid in FY14, with rental reversions for retail and office at 37.6% and 19%, respectively.  CapitaMall Trust (CT SP) – 1QFY14 results in line, operating statistics mixed (23-Apr, Joy Wang AC): CT reported 1Q14 DPU of S¢2.57/unit, after retaining S¢0.23/unit to be distributed within the year, annualizing to a 5.4% yield. Gross revenue increased 5.8% Y/Y with IMM and Bugis Junction contributing 20% of the growth post AEIs. Overall NPI was up 5% Y/Y. Adjusted NAV for the trust stood at S$1.71/unit with gearing at 35.1%. The trust will trade ex-1Q14 dividend on 29-April. Rental reversion for the quarter came in at 6.2%, and compares with rental reversion of 6.2% achieved for 1QFY13 and 6.3% for FY13. Occupancy for the portfolio inched up slightly to 98.8% with Westgate now 92%. Shopper traffic and tenant sales, however, saw a 1.9% and 4% decline respectively. 57
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 Frasers Centrepoint Trust (FCT SP) – 2QFY14 results review: resilient performance (22-Apr, Joy Wang AC): FCT reported 2QFY14 DPU of S¢2.88/unit, annualizing 6.2%. Overall DPU was up 6.7% Y/Y from improved NPI performance (primarily at Causeway Point), coupled with a 100% payout ratio this quarter to offset weakness from refurbishment at Bedok Point. The trust has retained S$2million (S¢0.25/unit) of distributable income to-date. Rental reversion for the quarter was strong at 9.3%, again largely driven by Causeway Point. Book value remained stable at S$1.78/unit, with gearing stable at 27.7%. The trust will trade ex-2QFY14 dividend on 28-April.  Mapletree Industrial Trust (MINT SP) – FY14 results ahead of expectations (22-Apr, Joy Wang AC): MINT announced FY14 DPU of S¢9.92, annualizing to a 6.5% yield. Reported DPU for 4QFY13 was at S¢2.51, flat QoQ despite a lower NPI for the quarter. Valuation of the portfolio increased by 10% due to S$151million revaluation gain and S$139million of capitalized development cost, with limited change to cap rates. Book value for the trust increased to S$1.20/unit with gearing at 34.4%. The stock will trade ex 4Q distribution on 28 April. The trust continues to see a decline in occupancy rate for the portfolio but with positive rental reversion across all segments more than offsetting the weaker occupancy. Average passing rents for the portfolio now stood at S$1.75/unit, up 4% yoy, with portfolio occupancy down to 91.3%. The trust has announced refinancing of about S$240million, extending its debt tenor from 2.6 to 3.7 years. All-in cost for the trust was lowered to 2% during the quarter with 73% of its debt fixed.  A-REIT (AREIT SP) – FY14 results in line, occupancy the key focus for growth (21-Apr, Joy Wang AC): A-REIT reported 4QFY14 DPU of S¢3.55, bringing FY14 DPU to S¢14.24, annualizing 6.1% yield. The trust also reported S$131million of revaluation gains, with portfolio cap rate largely stable at 6.57%, bringing NAV up by 4% to S$2.02/unit. While borrowing costs were stable at 2.7%, management guided for a modest uptick in borrowing costs to c2.8% post the S$395million CMBS refinancing. 65.3% of the interest rate exposure is hedged for an average term of 3.5%. The trust will trade ex-4QFY14 dividend on 25-April-14. Note that the trust will switch to semi-annual distributions from FY15. The trust successfully divested two properties in the last year with one new divestment of 1 Kallang Place announced, with estimated completion in 2Q2014. Two new AEIs worth a total of S$62million were also announced. Portfolio occupancy came in soft at 89.6% due to slow leasing for the new investments.  CapitaCommercial Trust (CCT SP) – 1QFY14 results slightly ahead on better leasing (21-Apr, Joy Wang AC): CCT reported 1Q14 DPU of S¢2.08/unit, after retaining S¢0.09/unit, bringing annualised yield to 5.2%. Overall NPI was up 2.8% Q/Q from higher contributions at One George Street and Capital Tower. Book value was stable at S$1.66/unit, with gearing (against total gross portfolio assets) modestly up from 29.3% to 30%. Borrowing costs against balance-sheet debt was lowered by 20bps to 2.4%. Note that the trust distributes dividends on a semi-annual basis. The trust signed/renewed 142,000sqft of leases this quarter, with One George Street now fully occupied. Both portfolio passing rents and occupancy continues to inch upwards to S$8.22psf / 99.3%.
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 CapitaMalls Asia (CMA SP) – 1QFY14 results announced, IFA appointed and independent board committee formed (21-Apr, Joy Wang AC): CMA reported 1Q14 core PATMI of S$77.1 million, after adjusting for S$1.9million divestment loss arising from the Japan fund. Core PATMI for its two core markets Singapore and China saw strong 16% and 21% growth respectively, on the back of full-quarter contributions from Westgate and Bedok Mall in Singapore, continuous profit recognition from Bedok residences, full-quarter contributions from the two malls opened in China last year and improved rental revenue from operating malls. Net tangible asset modestly increased to S$1.87/unit. Separately, the group announced that an independent board committee has been formed and an independent financial advisor has been appointed to evaluate the offer by CapitaLand Group.  Singapore Property – Prince Charles Cresent tender sees land price softening, Prudential Tower to be sold? (17-Apr, Joy Wang AC): The Prince Charles Crescent GLS tender saw 7 bids with a UOL / Kheng Leong JV being the highest bidder at S$463.1million (S$821psf GFA). The pricing is 15% below the last bid for Parcel A at S$961psf by Wing Tai/Metro Australia/UE in Sep-12. As per a report from The Business Times today, a consortium including private equity group KOP is said to be doing ‘exclusive due diligence’ of K-REIT’s 92.8% stake in Prudential Tower, with pricing said to be at S$520million (S$2,340psf NLA) against last valuations of S$490million (S$2,214psf NLA).  Keppel Land (KPLD SP) – 1Q FY14 results were soft (15-Apr, Joy Wang AC): Keppel Land announced 1Q FY14 profit of S$87.7 million. Revenues increased by 38% Y/Y to S$285 million driven by higher contributions from China residential (i.e. The Springdale and 8 Park Avenue), while net profit declined by 9% Y/Y from the absence of tax write-backs and lower Marina Bay Suites contributions this year (S$1.2 million in 1Q14 vs S$10.6 million in 1Q13). We note that on a Y/Y basis, earnings contributions from China rose 64% Y/Y to S$26.7 million. Net debt/equity marginally rose from 0.38x to 0.40x while NAV marginally increased by 1.3% Q/Q to S$4.58/share. Management highlighted additional debt headroom of S$1.5 billion using a 60% gearing ratio. Despite a 29% Q/Q decline in transaction volumes, contract sales remained sequentially flat at Rmb890 million due to higher ASP projects this quarter, namely in Shanghai (The Springdale, Seasons Residence, 8 Park Avenue) and Wuxi (Central Park City). Singapore residential remains challenging, with a 53% decline in contract sales to S$75 million, as residential sector headwinds continue to weigh on transaction volumes and ASPs.  Keppel REIT (KREIT SP) – 1QFY14 results inline, stable portfolio (14-Apr, Joy Wang AC): Keppel REIT announced 1QFY14 DPU of S¢1.97/unit, annualizing 7.0% yield. Total income contribution was marginally 4% Q/Q from weaker contribution in its Australian assets, offset by full 4Q13 rent reversion impact from Prudential Tower. Adjusted NAV declined slightly Q/Q from S$1.38/unit to S$1.37/unit. Average borrowing costs increased marginally from 2.15% to 2.18% with gearing stable at 42%. The trust will trade ex 1QFY14 distribution on 21-Apr 2014. The trust refinanced a further 33% and 16% of the borrowings due in 2015 and 2016 respectively during the quarter, extending debt maturity to 3.9 years (up from 3.6 years in the previous quarter) with a marginal increase in all-in interest rate to 2.18%. Overall portfolio occupancy was stable at 99.8% with the Singapore portfolio fully occupied.
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 CapitaLand (CAPL SP) – A clean sheet going forward – CapitaLand to privatize CapitaMalls Asia (14-Apr, Joy Wang AC): CapitaLand announced a voluntary, all-cash offer of S$2.22/share for all outstanding CMA shares (34.7%), with the offer price representing a 27% premium to 30-day VWAP of S$1.748/share, a 21% premium to last NTA of S$1.84/share. The offer is conditional upon CapitaLand receiving a minimum 90% acceptance for CMA’s shares, with CAPL proposing to fund the offer through a combination of internal cash (S$2.8bn) and incremental debt (S$0.26bn). SGX has opined that no shareholder approval will be required as “there will be no material change in the risk profile of the CapitaLand Group arising from the Offer”. The earliest closing date permitted under the Takeover Code would be in end May/early June. Mgmt stressed the point of simplifying the group structure and having a clean sheet going forward, and believed that the privatization of CMA makes more business sense, especially in the long run, versus a straight capital reduction at the group level given potentially better cash flow management and cost synergies.  Singapore Property – CapitaLand to relaunch Sky Habitat at lower price; CCT signs lease with Cargill at CapitaGreen (11-Apr, Joy Wang AC): Business Times reported that CapitaLand is looking to re-launch the Sky Habitat project at a lower starting price of S$1,370psf from April 19. Prices for a one-bedroom are said to be adjusted from S$1,600psf to S$1,485psf, reflecting a 7% price decline. The project has a total of 509 units, of which 171 units (34%) have been sold since the initial launch in Apr-12 with ASP at S$1,580psf. As part of the design, close to 50% of the units come with a sizable balcony (~300sqft). The developer will also provide removable structures to cover up the sizeable balcony for this re-launch. Business Times reported that CCT has signed its first lease at CapitaGreen with Cargill for 50,000sqft (7% of the total NLA), with indicative passing rents over S$9psf. The article also reported further ongoing leasing discussions with Swiss private bank Border and Cie (11-12,000sqft) and with another serviced office operator.  Frasers Centrepoint Trust (FCT SP) – Proposed acquisition of Changi City Point for S$305million (09-Apr, Joy Wang AC): Frasers Centrepoint Trust announced that it has entered into a conditional S&P agreement to acquire Changi City Point from Frasers Centrepoint Limited for S$305million, or S$1,471psf NLA. Management guided for the acquisition to be funded through a combination of debt and equity.  Global Logistic Properties Ltd (GLP SP) – Circular on China transaction released, EGM on 24-April (04-Apr, Joy Wang AC): GLP announced on 18-Feb14 that it has entered into agreements with a Chinese investor consortium comprising Bank of China Group Investment, China Life Insurance Company, HOPU Logistics Investment Management Company and investors in the Hopu Master Fund II, for investments in GLP and its China businesses. The transaction involves 1) Issuance of 74.3million new shares in GLP at S$2.755/share to the investor consortium; 2) Issuance of up to 30.3% stake in China Holdco to investor consortium and 3) Issuance of up to 3.7% stake in China Holdco to the GLP employee team. Upon approval of the proposed transaction, GLP will receive up to US$2.4billion capital for its China business but will also see its stake in the business reduced to 66%. The circular discussed a potential listing/trade sale of the China Holdco within three years post transaction completion, with alternative exit strategies (e.g. a share swap of China holdco shares for GLP listco shares) to be evaluated should the listing/stake sale not materialize by then. The holdco will also be allowed to distribute excess profits back to the shareholders should the listing/trade sale not materialize within four years. 60
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Marine/ Oil Services  COSCO Corporation (COS SP) – Muted 1Q14 with lion's share of revenues from offshore but not sure if worst is over (30-Apr, Ajay Mirchandani AC): Cosco Corp reported 1Q14 net profit of S$13mn but up 20% y/y driven by 42% y/y increase in sales and no reversal of expected losses last year. GP margins this quarter came in at 9.2% and 1Q14 also saw limited impact of allowance for expected losses on construction contracts (reversal of S$3mn in 1Q14 vs allowance of S$51mn in the last quarter). Key takeaways from the analyst briefing: (1) US$630mn drillship arbitration under way by buyer for interest, damages; company has already paid a deposit of approximately US$110 mn, (2) Gross profit margins for offshore/shipbuilding were at 7%, while repair/conversion posted a 15% gross profit margin, (3) Lower depreciation in 2014 on account of revised depreciable life, (4) Admin/distribution costs were driven by higher commission costs this quarter, (5) Company is targeting new orders worth US$2bn in 2014 (order wins of US$217mn YTD), 6) Company remains cautious on outlook for 2014.  Ezion Holdings Ltd (EZI SP) – Ezion Holdings Ltd: Could this be Ezion's ticket to expansion in Malaysia? (23-Apr, Ajay Mirchandani AC): Alam Maritim (Malaysia listed offshore player) has announced an allotment of 123mn new shares representing ~15.35% of its enlarged share capital to Quek-related companies (Associated Land Sendirian and Caprice Capital Intl) at RM1.35 per share (18% discount to last trading price of RM1.65). Associated Land is an indirect unit of Quek’s Hong Leong while Caprice Capital’s major shareholder is Poh Yang Hong, MD of Hong Leong Management. RM67mn of the total proceeds of RM166mn will be used for acquisition of new vessels, according to the press release.  Ezion Holdings Ltd (EZI SP) – 7.7% equity dilution via new share issuance; can we see strategic holder bring expansion into Malaysia? (16-Apr, Ajay Mirchandani AC): Ezion Holdings has announced that it has entered into subscription agreement with Hong Leong and Guoco Group (via Asia Fountain Investments and GuoLine Capital respectively), pursuant to which these companies will subscribe to 100MM new ordinary shares of Ezion at an issue price of S$1.94/share. These shares represent 7.7% of the enlarged share capital of Ezion and the issue price implies an 8.9% discount to the 15 April closing price of S$2.13. Both investors will subscribe to 50MM shares each. Ezion will raise a total of S$194MM, which it plans to use for the acquisition of offshore and marine assets. While management targets a gearing of 1.2-1.3x in the long term, it does not expect net gearing to reach this level in the medium term. Moreover, management has committed to no “new equity” for at least the next 12 months.  Keppel Corporation (KEP SP) – Slightly below-expectation 1Q14 performance on property, but O&M performance remains bright spot (16Apr, Ajay Mirchandani AC): Keppel Corp reported 1Q14 net profit of S$339mn, down 5% y/y, mainly due to lower contribution from property. However, O&M performance remained solid, with operating margins at 14.6% this quarter vs 14% in 1Q13 and 14.2% in 4Q13. While headline O&M margins were 14.6%, they include a one-off S$6mn gain (on Floatec), so recurring O&M margins were 14.2% this quarter. Keppel’s Sete Brasil semisubs remains on track for delivery, with 60% revenue recognized from the first rig and 20% completion achieved on the second rig (in 1Q14). The company is also in advanced stages of negotiations with Golar for an FLNG contract, in discussions with Pemex for yard-related activities in Mexico and in talks with SOCAR in Caspian. Keppel also sees its management contract with Titan Shipyard potentially helping it build a strong presence in the China offshore market. 61
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 Linc Energy Ltd (LNC SP) – Linc Energy charged by authorities for causing serious environmental harm via UCG related activities (11-Apr, Ajay Mirchandani AC): Linc Energy has allegedly been charged by Department of Environmental and Heritage Protection, Queensland Government for causing serious environmental harm. According to the statement posted on Queensland government website, the charges are in relation to Linc Energy’s pilot UCG plant in Chinchilla Australia after a detailed nine-month investigation. According to UPSTREAM, Linc Energy has called the charges “misguided” and aims to defend itself against the allegations filed by the authorities. The company has informed Upstream that it complied with groundwater monitoring regulations and has reported to the department as required. The charges relate to older style UCG technology that Linc Energy was researching several years ago and is no longer pursuing, the company added. Linc Energy’s developed, and commercial ready, UCG technology is not included in these allegations. The company added that it has completed its (research and development programme) at Chinchilla in October 2013 and is in the process of safely decommissioning the site.  Ezra Holdings Ltd (EZRA SP) – 2Q14 review: Strong headline earnings but core earnings muted (11-Apr, Ajay Mirchandani AC): While 2Q14 "headline” earnings came in at US$19.6 mn, excluding one-off gain of US$16.6mn (assuming post tax) on sale of Lewek Champion and other exceptionals, recurring earnings came in at US$2.8mn, down 56% q/q. Moreover, excluding US$5.2mn from Triyards, and other recurring associate income of US$7.1mn, Ezra’s core business posted a loss of US$9.5mn. Ezra’s 2Q14 gross profit margin stands at 16%. Overall, 1H14 recurring income stood at US$9mn. While 1H14 revenue came in at US$640mn, up 22% y/y driven by subsea services, GP margin was 15% vs 18% in 1H13. Triyards posted net income of US$7.8mn vs US$7.3mn in 2Q mainly driven by higher GP margin of 18% this quarter vs 14% in 1Q. EOC also performed better this quarter posting a recurring net income of US$7.8mn (excluding US$36.6mn on gain on sale of Lewek Champion) vs US$3mn in 1Q. The company announced that it has received a Letter of Agreement (LOA) from Noble Energy for the Gunflint Project in Gulf of Mexico.  Keppel Corporation (KEP SP) – Key takeaways from Keppel's analyst briefing. (10-Apr, Ajay Mirchandani AC): (1) Keppel’s move to manage a yard in China gives it access to China’s growing offshore market. As China’s policy dictates that only Chinese owned yards can secure jobs from China’s rig owners, Keppel has not acquired its own yard, but entered into management agreement. (2) China does not have a minimum local content rule in place, which provides Keppel (via TQS) with an opportunity to outsource the more complex aspects of jobs involving Keppel’s design and intellectual property to Singapore. (3) Keppel will enjoy double benefit from managing the TQS yard via a) an annual fee for managing and operating the yard b) variable fees where Keppel will receive a share of profit along with benefit from subcontracting. (4) Keppel will be fully responsible for managing and operating the yard along with negotiating and sourcing the orders. Yard capex will be incurred fully by Titan and not Keppel. (5) Key SOE partner in place: Guangdong Zhenrong Energy Co Ltd, China’s state owned company is a major shareholder of Titan Petrochemicals (which owns TQS shipyard).
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 Keppel Corporation (KEP SP) – Expanding offshore presence in China as Keppel signs agreement to manage TQS shipyard for 30 yrs. (09-Apr, Ajay Mirchandani AC): Keppel O&M has signed an agreement with Titan Petrochemicals (Titan) and Titan Quanzhou Shipyard (TQS) to manage the TQS shipyard located in Fujian Province, China. The agreement is for a 30-year period and Keppel will undertake projects using its proprietary designs. This agreement is conditional on the completion of the on-going financial restructuring of Titan and the resumption of the trading of its shares on the Hong Kong Stock Exchange. The move is intended not only to cut costs but also to provide ability to supply to China’s booming offshore market. Keppel O&M’s CEO sees increasing demand for high spec rigs and production vessels in China. Moreover, China has strong preference for local made products while rig orders from Chinese owners have seen a growth.  Ezion Holdings Ltd (EZI SP) – Ezion, AusGroup sign MoU for Australia logistics services; EZI also going into E&P via JK Tech. (09-Apr, Ajay Mirchandani AC): Ezion announced that it has entered into an MoU with Singapore listed AusGroup (Ezion holds 6.9% in AusGroup) for marine logistics and support services in the Northern Territory and Western Australia, Australia. AusGroup has also announced its intention to appoint 2 directors nominated by Ezion to its board of directors. AusGroup has entered into a placement agreement with Maybank King Eng Securities and proposes to issue 70mn new ordinary shares at an issue price of S$0.3675 raising S$25.7mn to fund the proposed collaboration with Ezion. Issue of new shares will lead to an 11% dilution (AusGroup has 578mn shares outstanding). In addition to 70mn proposed share issues, AusGroup will also grant 145mn share options. Exercise of options will lead to a dilution of 22% (including 70mn new share issue). Ezion announced that it will subscribe to 42mn shares of JK Tech at an issue price of S$0.09 along with an option to subscribe to 260mn new shares at the same exercise price. JK Tech has 66mn shares outstanding and Ezion will have ~30% stake after share subscription (~65% after option exercise).  Linc Energy Ltd (LNC SP) – Successful oil flow at Umiat; watch out for potential drills at shale, Gulf in mid '14. (04-Apr, Ajay Mirchandani AC): Key meeting highlights: (1) Linc Energy recently announced successful oil flow at 23H well in Umiat with peak flow rates of 800bopd and sustained flow rate of 250bopd. With flow rates achieved, some parts of the reserves are expected to be upgraded to 1P, which remains limited to reserves associated with the well drilled. Next drilling program is scheduled in Jan 2015. Management also remains optimistic that Alaskan tax rebates will be maintained for oil and gas companies in spite of a referendum being carried out on SB21 (new oil and gas bill) in August 2014. Linc Energy also expects the capex (net basis) to be significantly lower at around US$600-700mn vs Ryder Scott's guidance of US$1.8bn on the back of various tax rebates (AIDEA, SB21) and infrastructure support buildup. (2) Linc Energy is hopeful to double production at Gulf Assets on the back of: a) 8-10 wells at Cedar point and Atkinson Island; b) potential drilling of a sub-salt well in mid ‘14. (3) Management remains on track for 3-4 potential wells in Arckaringa shale asset by mid ‘14. (4) Management is hopeful of achieving progress on UCG in Asia while coal asset unlocking is targeted by 2H14 (via divestment or IPO).



63



James R. Sullivan, CFA (65) 6882-2374 [email protected]



Asia Pacific Equity Research 06 May 2014



Conglomerates  Jardine Cycle & Carriage Ltd (JCNC SP) – 1Q Results: Singapore/Vietnam strong but not enough to overcome Rp impact (30-Apr, Aditya Srinath AC): Net profits were down 6% y/y. Astra profits grew 10% y/y in local currency, while non Astra earnings were up 53% y/y on a low base. Astra dominates JC&C’s profit profile contributing 91% of profits. Astra reported 1QPAT up 10% (Indonesian GAAP in Rp). The 18% average depreciation in the Rupiah over the last year meant that its contribution to JC&C was down 9% y/y. The bright spots in the results were in Singapore – where profit contribution was up 25% y/y to $8.5m. JCNC’s Vietnam Auto business has rebounded to account for nearly as much as Singapore at $7.4m from near breakeven in 1Q last year. Overall non Astra contribution was up 53% y/y. But at $19m ($16m excluding other Indonesian Auto Interests) they do not carry enough heft to offset the weak Rupiah impact from Indonesia. Banks/ Exchanges  United Overseas Bank (UOB SP) – UOB underwhelms following solid beats from peers, but sector to outperform in the near term (30-Apr, Harsh Wardhan Modi AC): UOB announced 1Q14 net profit of S$788mn, up 9% y/y, 2% q/q. NII was flat q/q as margins declined by 1bp to 1.73%. Credit costs nudged up just 4bps q/q to 26bps and with flat NPLs, coverage ratio increased 970bps q/q to 160%. Also, fully phased in CET1 improved 79bps q/q as RWAs declined 2% q/q on the back of updates to credit risk models and the implementation of bilateral netting on OTC derivatives partially offset by asset growth. Management guidance was for further NIM compression as funding competition is firming up across the region. While overall NPLs were flat q/q, NPLs for housing loans increased 7% q/q.  DBS Group Holdings (DBS SP) – DBS beats PPOP by 5%, bottom-line by 17%, no China related stress (30-Apr, Harsh Wardhan Modi AC): 1Q14 core net profits came in S$1,033mn, up 29% q/q, 9% y/y. Reported profits were higher at S$1,231mn due to one-time gains of S$198mn from gains on the sale of the BPI stake, net of 25mn charges. Revenues were up 14% q/q, credit costs at 24bps (ann. flat q/q), NIM up 5bps q/q, coverage up to 134% from 122% in Dec-13 and NPLs down 9% q/q to 1% NPL ratio. Loans grew 2% q/q, with deposits up 3% q/q, leading to 110bps q/q improvement in LDR to 85.2%. CET1 stood at 13.1%, down 60 bps q/q. NIM improvement was due to better pricing in trade loans (+7bps q/q to 2.61%). Also, inter-bank yields shot-up a chunky 35bps q/q to 1.61%. Asset quality has held stable, hence credit costs came in lower. RoE came in at 12.3%, with 1.02% RoA. Fees were up 16% q/q, and flat y/y, on better transaction, loan-related and WM income.  Singapore Exchange (SGX SP) – 3QFY14 earnings in-line, stock price to remain range bound near term (23-Apr, Harsh Wardhan Modi AC): SGX reported 3QFY14 earnings of S$75.8mn, up 1% q/q, down 22%y/y. The y/y deceleration in earnings was mainly due to a 37% decline in SDAV (S$1.1B in 3Q), resulting in a 32% y/y decline in securities revenue. Operating expenses were up 1% q/q and 3% y/y to S$77mn. Operating margins declined by 16bps q/q and came in at 53%.
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Agri-Commodities  Indofood Agri (IFAR SP) – 1Q14 results: Recovery in progress though earnings still below expectations at IFAR / SIMP; Prefer LSIP (30-Apr, Ying-Jian Chan AC): IFAR / SIMP / LSIP net profit rose 70% / 92% / 122% Y/Y, respectively, on expected higher CPO price during the quarter and a rebound in production. Group nucleus FFB production rose 12%, contributed by +11% from SIMP and +14% from LSIP, although higher purchases of third-party FFB at SIMP led CPO production higher at +18% vs LSIP +13% (Group: +15%). LSIP continues to account for c.37% of total oil palm planted area but 48% of Group CPO production, contributing 53%/72% of IFAR/SIMP 1Q14 earnings. The company has raised cooking oil price by 6% in Feb and 5% in Mar, with expectations of margin recovery. IFAR also reported a combined loss of Rp42.7 billion at the associate and JV level vs Rp9 billion last year, due to (1) associate still in R&D stage, and (2) Brazilian sugar JV CMAA in seasonal plant maintenance phase during the quarter.  First Resources Limited (FR SP) – 1Q14 CPO production rose 23% Y/Y – ahead of expectations (16-Apr, Ying-Jian Chan AC): FR reported its FFB and CPO production numbers for March 2014. The FFB/CPO production in Jan-Feb was already up c.9%/c.10% Y/Y; March month’s production performance further accentuated its strong 1Q14 production performance. FFB/CPO production grew c.22%/c.23% Y/Y in March, taking the 1Q14 production growth to c.13%/c.14% Y/Y. The strong production growth (c.14%) during the quarter can be attributed primarily to the higher FFB yield compared to last year (+2.7% Y/Y).  ASEAN Agri-Commodities – Malaysia March palm oil inventory up 1.9% M/M on stronger than expected production recovery and weak exports (10Apr, Ying-Jian Chan AC): Malaysian palm oil inventory for March 2014 came in at 1.69 million MT, up 1.9% M/M. The increase in stockpiles was driven by a pick up in production and a decline in exports during the month. The stock-toexport ratio rose to 1.4x, above the historical mean of 1.3x. The production in March was 1.50 million MT, and grew 17% M/M and 13% Y/Y. This was despite the severe dry spell seen in different parts of Peninsular Malaysia since February, which only started improving post mid-March. Exports continued to slide during the month, down 8% M/M. Domestic consumption of 238k MT was up a strong 13% M/M but the 27k MT increase was insufficient to offset the 108k MT decrease in exports during the month.  ASEAN Agri-Commodities – Just how's the weather? – >70% chance of El Nino; Peninsula Malaysia & Sumatra still under pressure (08-Apr, Ying-Jian Chan AC): In the latest update by the Australia Bureau of Meteorology, it now highlights a greater than 70% chance that an El Nino will develop during the Southern hemisphere winter (i.e. around June to August). According to the Bureau, although the ENSO is currently neutral, “surface and subsurface ocean temperatures have warmed considerably in recent weeks, consistent with a state of rapid transition.” According to the latest Oil World report, while rainfall has improved in the second half of March, the drought has not been broken yet in many palm oil producing regions. There are predictions of improvement of rainfall in the first half of April.
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 Noble Group Ltd (NOBL SP) – X2 raised US$2.5 billion for mines acquisitions; Noble in 10-year iron ore off-take agreement with Sundance (02-Apr, Ying-Jian Chan AC): X2 Resources, has announced that it has secured US$2.5 billion of committed equity capital funding and up to a further US$1.25 billion from a group of five investors, including Noble, TPG and three other sovereign wealth funds and pension funds. In September 2013 Noble announced that it would make an equity commitment of US$500 million in X2, so there is now a potential top up of another US$250 million. Separately, according to a 25 March 2014 Sundance announcement on ASX, Noble has also entered into a 10year off-take agreement with Sundance Resources where it will take up to 100% of the iron ore mined at the Mbalam-Nabeba iron ore project in Cameroon and the Republic of Congo. Noble Group has also entered into an agreement with a consortium comprising China state owned enterprise, COFCO, and China-based private equity fund, Hopu Investments, to sell a 51% stake in its agriculture business, Noble Agri. Noble Group estimates a gain of US$64.8 million from the disposal. Post the deal, Noble Agri becomes a 49%-owned associate. Infrastructure  Hutchison Port Holdings Trust (HPHT SP) – 1Q14 inline, laden export recovery continued while confidence grew toward achieving the FY guidance (28-Apr, Karen Li AC): HPHT’s 1Q14 NPAT came in at HK$559MM, up 47% Y/Y boosted by the net disposal gain of HK$244MM (on disposal of 60% equity interest in ACT), partially offset by higher taxation and FX losses at Yantian. Excluding the one-off disposal gain, core profit came in at HK$315MM. Top-line rose by 3% Y/Y driven by volume growth and improving revenue per TEU at both HK and Yantian driven by positive throughput mix changes (less transshipment at HK and less empties at Yantian). Op-CF totaled HK$1.3B, up 12% Y/Y, better than the operating profit during the quarter. In addition, HPHT received HK$1.7B in cash from disposal of 60% equity interest in ACT, proceeds of which helps support DPU payout. Headline throughput edged up by 2% Y/Y during 1Q14; excluding empties, laden containers grew solidly by 7% Y/Y. Telecommunications/Media  M1 (M1 SP) – 1Q14: Slight miss on earnings, but no change to margin expansion thesis (14-Apr, Princy Singh AC): Revenues declined 1.2% YoY (17% decline in handset sales and 7% voice decline), while EBITDA grew 3% YoY, with the EBITDA margin improving 135bp to 33.8% and service EBITDA margin rising 30bp to 39.8%. M1 recently doubled the price of excess usage data from S$5/GB to S$10/GB, and raised charges for excess usage from S$98/month to S$188/month. According to management, data will remain the key driver of growth as usage continues to rise, although growth will be driven by a combination of volume and prices. M1 is looking to launch VoLTE services over next few months and will price it at par with current voice pricing. While SAC continues to trend lower, management stated that handset subsidy cuts will be gradual and it does not expect SAC to decline to the level of 4-5 years ago citing higher subsidies on smartphones than feature phones.
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 Singapore Press Holdings (SPH SP) – SPH: 2Q FY14 results: Weakness in advertising continues; margins hurt by one-off costs; reduce PT (12-Apr, Princy Singh AC): SPH’s 2Q FY14 newspaper advertising revenues declined 6.2% YoY, after showing an improving trend over the last couple of quarters. The declines were sharp across both classifieds (down 8.4% YoY) and display advertisement (down 5.7% YoY). Overall revenues declined 1.3% YoY, as the impact of weak advertising revenue was mitigated by better rentals and a sharp increase in other revenue, which included online and radio. The EBITDA margin declined by 10 percentage points YoY, mainly affected by a one-off special bonus and impairment of printing machinery (totaling S$20.3 million). Excluding one-offs the decline was of 290bp YoY. While newsprint costs were lower, core margins were affected by higher employee and other operating expenses. SPH recorded a one-off gain from a partial divestment of its stake in 701 Search Pte Ltd. However, pre-exceptional profit declined 18% to S$59.1 million.
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Earnings summary / valuations Table 12: FSSTI: current trading valuations x Fwd P/E P/B



Current 14.3 1.4



Mean 14.2 1.6



-1 s.d. 12.3 1.3



+1 s.d. 16.2 1.8



-2 s.d. 10.3 1.1



+2 s.d. 18.1 2.1



Source: Bloomberg, J.P. Morgan calculations. Data as of 02 May 2014.



Figure 107: FSSTI: Forward P/E valuation x 20 +2 s.d: 18.1x
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Figure 108: FSSTI: Historical P/B valuation x 2
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Appendix I: JPM Singapore Coverage List Figure 109: List of J.P. Morgan covered Singapore stocks Specified Name Singapore Airlines SIA Engineering Company Tiger Airways DBS Group OCBC Bank Singapore Exchange UOB Bank Keppel Corp ST Engg



Jardine Matheson Holdings Ltd Jardine Strategic Jardine Cycle & Carriage Spore Press Holdings Genting Singapore Noble Group Olam International Limited Thai Bev. Public Co. Ltd (THB) First Resources Ltd Golden Agri-Resources Ltd Indofood Agri Ltd Mewah International Inc Wilmar International Ltd Cosco Ezra Holdings VARD Holdings Ltd Sembcorp Marine Yangzijiang Shipbuilding Hldings Ltd. Dyna-Mac Holdings Limited



Ezion Holdings Ltd NOL (EPS,DPS in US$) Hutchison Port Holdings Trust CapitaLand CapitaMalls Asia City Developments Global Logistic Properties Keppel Land Overseas Union Enterprise Hongkong Land Ascott Residence Trust Ascendas India Trust Ascendas REIT CDL Hospitality Trusts CapitaCommercial Trust CapitaMall Trust CapitaRetail China Trust Far East Hospitality Trust Frasers Centrepoint Trust K-REIT Asia Mapletree Commercial Trust Mapletree Industrial Trust Suntec REIT Singapore Telecom M1 Ltd StarHub Ltd



Analyst SIA SP Equity SIE SP Equity TGR SP Equity DBS SP Equity OCBC SP Equity SGX SP Equity UOB SP Equity KEP SP Equity STE SP Equity JM SP Equity JS SP Equity JCNC SP Equity SPH SP Equity GENS SP Equity NOBL SP Equity OLAM SP Equity THBEV SP Equity FR SP Equity GGR SP Equity IFAR SP Equity MII SP Equity WIL SP Equity COS SP Equity EZRA SP Equity VARD SP Equity SMM SP Equity YZJSGD SP Equity DMHL SP Equity EZI SP Equity NOL SP Equity HPHT SP Equity CAPL SP Equity CMA SP Equity CIT SP Equity GLP SP Equity KPLD SP Equity OUE SP Equity HKL SP Equity ART SP Equity AIT SP Equity AREIT SP Equity CDREIT SP Equity CCT SP Equity CT SP Equity CRCT SP Equity FEHT SP Equity FCT SP Equity KREIT SP Equity MCT SP Equity MINT SP Equity SUN SP Equity ST SP Equity M1 SP Equity STH SP Equity



Rec. OW OW OW OW NR OW N OW OW OW UW OW N UW NR OW NR OW N UW UW UW UW NR NR N N OW OW OW OW OW OW N OW N N OW N N OW N OW OW N UW N N OW N OW N OW N



Sector Airlines Airlines Airlines Banks Banks Specialty Finance Banks Conglomerates Conglomerates Conglomerates Conglomerates Conglomerates Media Consumer Consumer Consumer Consumer Plantation Plantation Plantation Plantation Plantation Marine Marine Marine Marine Marine Marine Marine Shipping/Infra. Shipping/Infra. Real Estate Real Estate Real Estate Real Estate Real Estate Real Estate Real Estate REIT REIT REIT REIT REIT REIT REIT REIT REIT REIT REIT REIT REIT Telecommunications Telecommunications Telecommunications



Source: Bloomberg, J.P. Morgan. *Under applicable law and/or JPMorgan Chase & Co policy, all J.P. Morgan ratings and estimates for this company have been removed.
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Appendix II: Index to Tables / Figures Tables Table 1: Airlines / Airline Services Detail................................................................5 Table 2: Offshore Marine Detail ..............................................................................5 Table 3: Shipping / Shipbuilding Detail ...................................................................6 Table 4: Staples Traders Detail................................................................................6 Table 5: Staples / CPO Detail ..................................................................................6 Table 6: Infrastructure Detail...................................................................................6 Table 7: Banks Detail ..............................................................................................7 Table 8: Consumer / Media Detail ...........................................................................7 Table 9: Developers Detail ......................................................................................7 Table 10: REIT Detail .............................................................................................8 Table 11: Telco Detail...........................................................................................10 Figure 53: FSSTI: current trading valuations..........................................................20 Figure 62: Calendar of key macro / earnings / corporate activity in Singapore ........23 Figure 63: Absolute annual factor returns – 2012-present.......................................36 Source: Bloomberg, J.P. Morgan calculations. .......................................................36 Figure 64: Absolute monthly factor returns for the past 4 months ...........................36 Figure 101: J.P. Morgan Singapore Model Portfolio – risk/performance statistics ...47 Figure 102: JPM Singapore Model Portfolio ..........................................................48 Figure 103: J.P. Morgan Singapore Analyst Recommendation Portfolio – Risk Statistics ...............................................................................................................49 Figure 104: J.P. Morgan Singapore Analyst Recommendation Portfolio .................50 Singapore Monthly Wrap – sector and stock returns...............................................52 Table 12: FSSTI: current trading valuations...........................................................68 Figure 109: List of J.P. Morgan covered Singapore stocks......................................70



Figures Figure 1: MSCI Singapore vs MSCI Asia ................................................................4 Figure 2: Best / Worst performing stocks in Singapore in April 2014 – Property leads, WIL lags .......................................................................................................4 Figure 3: JPM vs Street Sales forecasts by Sector.....................................................4 Figure 4: Diff between JPM and Street EBITDA margins by sector..........................4 Figure 5: JPM vs Street Net Profit by Sector ............................................................4 Figure 6: Singapore Airlines P/BV ..........................................................................5 Figure 7: SIE P/E Trading Range.............................................................................5 Figure 8: ST Engineering Aerospace contracts announced........................................5 Figure 9: China back-to-back soybean crush margin ................................................6 Figure 10: Malaysia palm oil inventory levels and stock to export trend ...................6 Figure 11: Singapore Banking sector Net Interest Margin.........................................7 71
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Figure 12: System loans and growth ........................................................................7 Figure 13: Discount to NAV 1SD below mean...what will trigger trust in the NAV?.8 Figure 14: Back to residential supply gap by 2016 if population hits Government targets.....................................................................................................................8 Figure 15: Micro Market spot trends........................................................................9 Figure 16: Grade A Office capital values .................................................................9 Figure 17: Rental – Factory Space ...........................................................................9 Figure 18: Capital Values – Factory Space...............................................................9 Figure 19: YoY change in retail rent by segment......................................................9 Figure 20: YoY change in retail occupancy..............................................................9 Figure 21: JPM Macro Error Index "normalizing" in neutral territory .....................11 Figure 22: Global and Asia Economic Surprise Indices ..........................................11 Figure 23: Short activity down, market up .............................................................11 Figure 24: Change in labour productivity ex construction.......................................11 Figure 25: Singapore market yield pick up over Asia ex Japan ...............................11 Figure 26: Composite Leading Indicators...............................................................11 Figure 27: STI Weekly ..........................................................................................12 Figure 28: MXSG Market P/E trading range ..........................................................12 Figure 29: MXSG P/PB Trading range ..................................................................12 Figure 30: Singapore Factor returns 2013 vs 2014 YTD.........................................12 Figure 31: Singapore: market forward yield spreads...............................................13 Figure 32: Singapore: cumulative changes in market yield spread movements ........13 Figure 33: Singapore market short data statistics, 7 day MA...................................14 Figure 34: Singapore banks short data statistics, 7 day MA ....................................14 Figure 35: Singapore real estate short data statistics, 7 day MA (both developers and REITs)..................................................................................................................14 Figure 36: Singapore telecommunication services short data statistics, 7 day MA ...15 Figure 37: Singapore capital goods short data statistics, 7 day MA .........................15 Figure 38: Singapore market short data statistics, 7 day MA...................................16 Figure 39: Singapore banks short data statistics, 7 day MA ....................................16 Figure 40: Singapore real estate short data statistics, 7 day MA (both developers and REITs)..................................................................................................................16 Figure 42: JPM Aggregate Macro Forecast Index vs MXSG market movements.....17 Figure 43: MSCI Singapore EPS integer over time.................................................17 Source: MSCI, CEIC, Bloomberg, EPFR Global Market remains optimistic on growth in 2014......................................................................................................17 Figure 44: Aggregate market short data interest .....................................................17 Figure 45: Change in labour productivity ex construction.......................................17 Figure 46: Singapore loan to deposit ratio..............................................................17 Figure 48: Current share price correlations to the Singapore market by sector.........18 Figure 49: Singapore market share price 30-day correlation across sectors (14 day MA)......................................................................................................................18 . ............................................................................................................................19 Figure 50: STI Weekly ..........................................................................................19 Figure 51: MSCI Singapore vs MXAPJ – Weekly..................................................19 Figure 52: MSCI Singapore Financials vs MXSG – Weekly...................................19 Figure 54: FSSTI: Forward P/E valuation ..............................................................20 72
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Figure 55: FSSTI: Historical P/B valuation ............................................................20 Figure 57: PMI forecast errors (LHS) vs MXSG movements (RHS) .......................22 Figure 58: IP forecast errors (LHS) vs MXSG movements (RHS) ..........................22 Figure 59: NODX forecast errors (LHS) vs MXSG movements (RHS) Index (LHS) / % (RHS) ..............................................................................................................22 Figure 60: Electronics forecast errors (LHS) vs MXSG movements (RHS).............22 Figure 61: JPM Aggregate Macro Forecast Index vs MXSG market movements.....22 .............................................................................................................................29 .............................................................................................................................29 Figure 65: Singapore change in market capitalization by sector (14 day MA) .........37 Figure 66: Singapore market sales estimates revision by sector ..............................37 Figure 67: Average sales estimate revision, Singapore market................................38 Figure 68: Sales estimate revisions by sector, Jan 2011 – present ...........................38 Figure 69: Singapore market EBITDA revision by sector .......................................38 Figure 70: Singapore market EPS estimates revision by sector ...............................39 Figure 71: Key market cap revisions by sector .......................................................39 Figure 72: Key revenue estimate revisions by sector ..............................................39 Figure 73: Key EBITDA estimate revisions by sector ............................................40 Figure 74: Key EPS estimate revisions by sector....................................................40 Figure 75: Sales revisions by stock: Airlines..........................................................40 Figure 76: Earnings revisions by stock: Airlines.....................................................40 Figure 77: Sales revisions by stock: Banks.............................................................41 Figure 78: Earnings revisions by stock: Banks .......................................................41 Figure 79: Sales revisions by stock: Specialty Finance ...........................................41 Figure 80: Earnings revisions by stock: Specialty Finance......................................41 Figure 81: Sales revisions by stock: Conglomerates ...............................................42 Figure 82: Earnings revisions by stock: Conglomerates..........................................42 Figure 83: Sales revisions by stock: Transport .......................................................42 Figure 84: Earnings revisions by stock: Transport..................................................42 Figure 85: Sales revisions by stock: Media.............................................................43 Figure 86: Earnings revisions by stock: Media .......................................................43 Figure 87: Sales revisions by stock: Consumer.......................................................43 Figure 88: Earnings revisions by stock: Consumer .................................................43 Figure 89: Sales revisions by stock: Plantation.......................................................44 Figure 90: Earnings revisions by stock: Plantation .................................................44 Figure 91: Sales revisions by stock: Marine ...........................................................44 Figure 92: Earnings revisions by stock: Marine......................................................44 Figure 93: Sales revisions by stock: Shipping ........................................................45 Figure 94: Earnings revisions by stock: Shipping...................................................45 Figure 95: Sales revisions by stock: Real Estate.....................................................45 Figure 96: Earnings revisions by stock: Real Estate................................................45 Figure 97: Sales revisions by stock: REIT..............................................................46 Figure 98: Earnings revisions by stock: REIT ........................................................46 Figure 99: Sales revisions by stock: Telecommunications ......................................46 Figure 100: Earnings revisions by stock: Telecommunications ...............................46
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Figure 105: J.P. Morgan Singapore Analyst Recommendation Portfolio Return Distributions .........................................................................................................51 Figure 106: J.P. Morgan Singapore Analyst Recommendation Portfolio Period Analysis................................................................................................................51 FSSTI chart (rebased)............................................................................................52 MSCI SG rel to MSCI APxJ and PxJ.....................................................................52 Figure 107: FSSTI: Forward P/E valuation ............................................................68 Figure 108: FSSTI: Historical P/B valuation ..........................................................68



74



James R. Sullivan, CFA (65) 6882-2374 [email protected]



Asia Pacific Equity Research 06 May 2014



Analyst Certification: The research analyst(s) denoted by an “AC” on the cover of this report certifies (or, where multiple research analysts are primarily responsible for this report, the research analyst denoted by an “AC” on the cover or within the document individually certifies, with respect to each security or issuer that the research analyst covers in this research) that: (1) all of the views expressed in this report accurately reflect his or her personal views about any and all of the subject securities or issuers; and (2) no part of any of the research analyst's compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the research analyst(s) in this report. For all Korea-based research analysts listed on the front cover, they also certify, as per KOFIA requirements, that their analysis was made in good faith and that the views reflect their own opinion, without undue influence or intervention. Research excerpts: This note includes excerpts from previously published research. For access to the full reports, including analyst certification and important disclosures, investment thesis, valuation methodology, and risks to rating and price targets, please contact your salesperson or the covering analyst’s team or visit www.jpmorganmarkets.com.



Important Disclosures







MSCI: The MSCI sourced information is the exclusive property of Morgan Stanley Capital International Inc. (MSCI). Without prior written permission of MSCI, this information and any other MSCI intellectual property may not be reproduced, redisseminated or used to create any financial products, including any indices. This information is provided on an 'as is' basis. The user assumes the entire risk of any use made of this information. MSCI, its affiliates and any third party involved in, or related to, computing or compiling the information hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to any of this information. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any third party involved in, or related to, computing or compiling the information have any liability for any damages of any kind. MSCI, Morgan Stanley Capital International and the MSCI indexes are services marks of MSCI and its affiliates. Company-Specific Disclosures: Important disclosures, including price charts, are available for compendium reports and all J.P. Morgan– covered companies by visiting https://jpmm.com/research/disclosures, calling 1-800-477-0406, or e-mailing [email protected] with your request. J.P. Morgan’s Strategy, Technical, and Quantitative Research teams may screen companies not covered by J.P. Morgan. For important disclosures for these companies, please call 1-800-477-0406 or e-mail [email protected]. Explanation of Equity Research Ratings, Designations and Analyst(s) Coverage Universe: J.P. Morgan uses the following rating system: Overweight [Over the next six to twelve months, we expect this stock will outperform the average total return of the stocks in the analyst’s (or the analyst’s team’s) coverage universe.] Neutral [Over the next six to twelve months, we expect this stock will perform in line with the average total return of the stocks in the analyst’s (or the analyst’s team’s) coverage universe.] Underweight [Over the next six to twelve months, we expect this stock will underperform the average total return of the stocks in the analyst’s (or the analyst’s team’s) coverage universe.] Not Rated (NR): J.P. Morgan has removed the rating and, if applicable, the price target, for this stock because of either a lack of a sufficient fundamental basis or for legal, regulatory or policy reasons. The previous rating and, if applicable, the price target, no longer should be relied upon. An NR designation is not a recommendation or a rating. In our Asia (ex-Australia) and U.K. small- and mid-cap equity research, each stock’s expected total return is compared to the expected total return of a benchmark country market index, not to those analysts’ coverage universe. If it does not appear in the Important Disclosures section of this report, the certifying analyst’s coverage universe can be found on J.P. Morgan’s research website, www.jpmorganmarkets.com. J.P. Morgan Equity Research Ratings Distribution, as of March 31, 2014



J.P. Morgan Global Equity Research Coverage IB clients* JPMS Equity Research Coverage IB clients*



Overweight (buy) 44% 58% 45% 78%



Neutral (hold) 44% 49% 48% 67%



Underweight (sell) 11% 40% 7% 60%



*Percentage of investment banking clients in each rating category. For purposes only of FINRA/NYSE ratings distribution rules, our Overweight rating falls into a buy rating category; our Neutral rating falls into a hold rating category; and our Underweight rating falls into a sell rating category. Please note that stocks with an NR designation are not included in the table above.



Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered companies, please see the most recent company-specific research report at http://www.jpmorganmarkets.com, contact the primary analyst or your J.P. Morgan representative, or email [email protected].



75



James R. Sullivan, CFA (65) 6882-2374 [email protected]



Asia Pacific Equity Research 06 May 2014



Equity Analysts' Compensation: The equity research analysts responsible for the preparation of this report receive compensation based upon various factors, including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues. Registration of non-US Analysts: Unless otherwise noted, the non-US analysts listed on the front of this report are employees of non-US affiliates of JPMS, are not registered/qualified as research analysts under NASD/NYSE rules, may not be associated persons of JPMS, and may not be subject to FINRA Rule 2711 and NYSE Rule 472 restrictions on communications with covered companies, public appearances, and trading securities held by a research analyst account.



Other Disclosures J.P. Morgan ("JPM") is the global brand name for J.P. Morgan Securities LLC ("JPMS") and its affiliates worldwide. J.P. Morgan Cazenove is a marketing name for the U.K. investment banking businesses and EMEA cash equities and equity research businesses of JPMorgan Chase & Co. and its subsidiaries. All research reports made available to clients are simultaneously available on our client website, J.P. Morgan Markets. Not all research content is redistributed, e-mailed or made available to third-party aggregators. For all research reports available on a particular stock, please contact your sales representative. Options related research: If the information contained herein regards options related research, such information is available only to persons who have received the proper option risk disclosure documents. For a copy of the Option Clearing Corporation's Characteristics and Risks of Standardized Options, please contact your J.P. Morgan Representative or visit the OCC's website at http://www.optionsclearing.com/publications/risks/riskstoc.pdf Legal Entities Disclosures U.S.: JPMS is a member of NYSE, FINRA, SIPC and the NFA. JPMorgan Chase Bank, N.A. is a member of FDIC. U.K.: JPMorgan Chase N.A., London Branch, is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and to limited regulation by the Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation Authority are available from J.P. Morgan on request. J.P. Morgan Securities plc (JPMS plc) is a member of the London Stock Exchange and is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Registered in England & Wales No. 2711006. Registered Office 25 Bank Street, London, E14 5JP. South Africa: J.P. Morgan Equities South Africa Proprietary Limited is a member of the Johannesburg Securities Exchange and is regulated by the Financial Services Board. Hong Kong: J.P. Morgan Securities (Asia Pacific) Limited (CE number AAJ321) is regulated by the Hong Kong Monetary Authority and the Securities and Futures Commission in Hong Kong and/or J.P. Morgan Broking (Hong Kong) Limited (CE number AAB027) is regulated by the Securities and Futures Commission in Hong Kong. Korea: J.P. Morgan Securities (Far East) Ltd, Seoul Branch, is regulated by the Korea Financial Supervisory Service. Australia: J.P. Morgan Australia Limited (JPMAL) (ABN 52 002 888 011/AFS Licence No: 238188) is regulated by ASIC and J.P. Morgan Securities Australia Limited (JPMSAL) (ABN 61 003 245 234/AFS Licence No: 238066) is regulated by ASIC and is a Market, Clearing and Settlement Participant of ASX Limited and CHI-X. Taiwan: J.P.Morgan Securities (Taiwan) Limited is a participant of the Taiwan Stock Exchange (company-type) and regulated by the Taiwan Securities and Futures Bureau. India: J.P. Morgan India Private Limited, having its registered office at J.P. Morgan Tower, Off. C.S.T. Road, Kalina, Santacruz East, Mumbai - 400098, is a member of the National Stock Exchange of India Limited (SEBI Registration Number - INB 230675231/INF 230675231/INE 230675231) and Bombay Stock Exchange Limited (SEBI Registration Number - INB 010675237/INF 010675237) and is regulated by Securities and Exchange Board of India. For non local research reports, this material is not distributed in India by J.P. Morgan India Private Limited. Thailand: This material is issued and distributed in Thailand by JPMorgan Securities (Thailand) Ltd., which is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the Securities and Exchange Commission and its registered address is 3rd Floor, 20 North Sathorn Road, Silom, Bangrak, Bangkok 10500. Indonesia: PT J.P. Morgan Securities Indonesia is a member of the Indonesia Stock Exchange and is regulated by the OJK a.k.a. BAPEPAM LK. Philippines: J.P. Morgan Securities Philippines Inc. is a Trading Participant of the Philippine Stock Exchange and a member of the Securities Clearing Corporation of the Philippines and the Securities Investor Protection Fund. It is regulated by the Securities and Exchange Commission. Brazil: Banco J.P. Morgan S.A. is regulated by the Comissao de Valores Mobiliarios (CVM) and by the Central Bank of Brazil. Mexico: J.P. Morgan Casa de Bolsa, S.A. de C.V., J.P. Morgan Grupo Financiero is a member of the Mexican Stock Exchange and authorized to act as a broker dealer by the National Banking and Securities Exchange Commission. Singapore: This material is issued and distributed in Singapore by or through J.P. Morgan Securities Singapore Private Limited (JPMSS) [MCI (P) 199/03/2014 and Co. Reg. No.: 199405335R] which is a member of the Singapore Exchange Securities Trading Limited and is regulated by the Monetary Authority of Singapore (MAS) and/or JPMorgan Chase Bank, N.A., Singapore branch (JPMCB Singapore) which is regulated by the MAS. This material is provided in Singapore only to accredited investors, expert investors and institutional investors, as defined in Section 4A of the Securities and Futures Act, Cap. 289. Recipients of this document are to contact JPMSS or JPMCB Singapore in respect of any matters arising from, or in connection with, the document. Japan: JPMorgan Securities Japan Co., Ltd. is regulated by the Financial Services Agency in Japan. Malaysia: This material is issued and distributed in Malaysia by JPMorgan Securities (Malaysia) Sdn Bhd (18146-X) which is a Participating Organization of Bursa Malaysia Berhad and a holder of Capital Markets Services License issued by the Securities Commission in Malaysia. Pakistan: J. P. Morgan Pakistan Broking (Pvt.) Ltd is a member of the Karachi Stock Exchange and regulated by the Securities and Exchange Commission of Pakistan. Saudi Arabia: J.P. Morgan Saudi Arabia Ltd. is authorized by the Capital Market Authority of the Kingdom of Saudi Arabia (CMA) to carry out dealing as an agent, arranging, advising and custody, with respect to securities business under licence number 35-07079 and its registered address is at 8th Floor, Al-Faisaliyah Tower, King Fahad Road, P.O. Box 51907, Riyadh 11553, Kingdom of Saudi Arabia. Dubai: JPMorgan Chase Bank, N.A., Dubai Branch is regulated by the Dubai Financial Services Authority (DFSA) and its registered address is Dubai International Financial Centre - Building 3, Level 7, PO Box 506551, Dubai, UAE. Country and Region Specific Disclosures U.K. and European Economic Area (EEA): Unless specified to the contrary, issued and approved for distribution in the U.K. and the EEA by JPMS plc. Investment research issued by JPMS plc has been prepared in accordance with JPMS plc's policies for managing conflicts of interest arising as a result of publication and distribution of investment research. Many European regulators require a firm to establish, implement and maintain such a policy. This report has been issued in the U.K. only to persons of a kind described in Article 19 (5), 38, 47 and 49 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (all such persons being referred to as "relevant persons"). This document must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this document relates is only available to relevant persons and will be engaged in only with relevant persons. In other EEA countries, the report has been issued to persons regarded as professional investors (or equivalent) in 76



James R. Sullivan, CFA (65) 6882-2374 [email protected]



Asia Pacific Equity Research 06 May 2014



their home jurisdiction. Australia: This material is issued and distributed by JPMSAL in Australia to "wholesale clients" only. This material does not take into account the specific investment objectives, financial situation or particular needs of the recipient. The recipient of this material must not distribute it to any third party or outside Australia without the prior written consent of JPMSAL. For the purposes of this paragraph the term "wholesale client" has the meaning given in section 761G of the Corporations Act 2001. Germany: This material is distributed in Germany by J.P. Morgan Securities plc, Frankfurt Branch and J.P.Morgan Chase Bank, N.A., Frankfurt Branch which are regulated by the Bundesanstalt für Finanzdienstleistungsaufsicht. Hong Kong: The 1% ownership disclosure as of the previous month end satisfies the requirements under Paragraph 16.5(a) of the Hong Kong Code of Conduct for Persons Licensed by or Registered with the Securities and Futures Commission. (For research published within the first ten days of the month, the disclosure may be based on the month end data from two months prior.) J.P. Morgan Broking (Hong Kong) Limited is the liquidity provider/market maker for derivative warrants, callable bull bear contracts and stock options listed on the Stock Exchange of Hong Kong Limited. An updated list can be found on HKEx website: http://www.hkex.com.hk. Japan: There is a risk that a loss may occur due to a change in the price of the shares in the case of share trading, and that a loss may occur due to the exchange rate in the case of foreign share trading. In the case of share trading, JPMorgan Securities Japan Co., Ltd., will be receiving a brokerage fee and consumption tax (shouhizei) calculated by multiplying the executed price by the commission rate which was individually agreed between JPMorgan Securities Japan Co., Ltd., and the customer in advance. Financial Instruments Firms: JPMorgan Securities Japan Co., Ltd., Kanto Local Finance Bureau (kinsho) No. 82 Participating Association / Japan Securities Dealers Association, The Financial Futures Association of Japan, Type II Financial Instruments Firms Association and Japan Investment Advisers Association. Korea: This report may have been edited or contributed to from time to time by affiliates of J.P. Morgan Securities (Far East) Ltd, Seoul Branch. Singapore: JPMSS and/or its affiliates may have a holding in any of the securities discussed in this report; for securities where the holding is 1% or greater, the specific holding is disclosed in the Important Disclosures section above. India: For private circulation only, not for sale. Pakistan: For private circulation only, not for sale. New Zealand: This material is issued and distributed by JPMSAL in New Zealand only to persons whose principal business is the investment of money or who, in the course of and for the purposes of their business, habitually invest money. JPMSAL does not issue or distribute this material to members of "the public" as determined in accordance with section 3 of the Securities Act 1978. The recipient of this material must not distribute it to any third party or outside New Zealand without the prior written consent of JPMSAL. Canada: The information contained herein is not, and under no circumstances is to be construed as, a prospectus, an advertisement, a public offering, an offer to sell securities described herein, or solicitation of an offer to buy securities described herein, in Canada or any province or territory thereof. Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable securities laws or, alternatively, pursuant to an exemption from the dealer registration requirement in the relevant province or territory of Canada in which such offer or sale is made. The information contained herein is under no circumstances to be construed as investment advice in any province or territory of Canada and is not tailored to the needs of the recipient. To the extent that the information contained herein references securities of an issuer incorporated, formed or created under the laws of Canada or a province or territory of Canada, any trades in such securities must be conducted through a dealer registered in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed judgment upon these materials, the information contained herein or the merits of the securities described herein, and any representation to the contrary is an offence. Dubai: This report has been issued to persons regarded as professional clients as defined under the DFSA rules. Brazil: Ombudsman J.P. Morgan: 0800-7700847 / [email protected]. General: Additional information is available upon request. Information has been obtained from sources believed to be reliable but JPMorgan Chase & Co. or its affiliates and/or subsidiaries (collectively J.P. Morgan) do not warrant its completeness or accuracy except with respect to any disclosures relative to JPMS and/or its affiliates and the analyst's involvement with the issuer that is the subject of the research. All pricing is as of the close of market for the securities discussed, unless otherwise stated. Opinions and estimates constitute our judgment as of the date of this material and are subject to change without notice. Past performance is not indicative of future results. This material is not intended as an offer or solicitation for the purchase or sale of any financial instrument. The opinions and recommendations herein do not take into account individual client circumstances, objectives, or needs and are not intended as recommendations of particular securities, financial instruments or strategies to particular clients. The recipient of this report must make its own independent decisions regarding any securities or financial instruments mentioned herein. JPMS distributes in the U.S. research published by non-U.S. affiliates and accepts responsibility for its contents. Periodic updates may be provided on companies/industries based on company specific developments or announcements, market conditions or any other publicly available information. Clients should contact analysts and execute transactions through a J.P. Morgan subsidiary or affiliate in their home jurisdiction unless governing law permits otherwise. "Other Disclosures" last revised April 5, 2014.



Copyright 2014 JPMorgan Chase & Co. All rights reserved. This report or any portion hereof may not be reprinted, sold or redistributed without the written consent of J.P. Morgan. #$J&098$#*P



77



























[image: Singapore Strategy 2018 Singapore Budget - Amazon AWS]
Singapore Strategy 2018 Singapore Budget - Amazon AWS












[image: Singapore Strategy - Amazon AWS]
Singapore Strategy - Amazon AWS












[image: Singapore Strategy - DBS Bank]
Singapore Strategy - DBS Bank












[image: Singapore Strategy]
Singapore Strategy












[image: Singapore Strategy 2018 Singapore Budget - Amazon AWS]
Singapore Strategy 2018 Singapore Budget - Amazon AWS












[image: Singapore Strategy - Amazon AWS]
Singapore Strategy - Amazon AWS












[image: Singapore Strategy - DBS Bank]
Singapore Strategy - DBS Bank












[image: Global Equity Strategy]
Global Equity Strategy












[image: Global Equity Strategy]
Global Equity Strategy












[image: The case of Port of Singapore Authority DISCUSSION ...]
The case of Port of Singapore Authority DISCUSSION ...












[image: development strategy saemangeum new port]
development strategy saemangeum new port












[image: Global Equity Strategy - Stator Portfolio Management Software]
Global Equity Strategy - Stator Portfolio Management Software












[image: Revocation of suspension of trading in equity shares - Steel City ...]
Revocation of suspension of trading in equity shares - Steel City ...












[image: Suspension of trading in equity shares - Pricol Limited - NSE]
Suspension of trading in equity shares - Pricol Limited - NSE












[image: Suspension of trading in equity shares - IFGL Refractories Limited - NSE]
Suspension of trading in equity shares - IFGL Refractories Limited - NSE












[image: Revocation of suspension of trading in equity shares - Steel City ...]
Revocation of suspension of trading in equity shares - Steel City ...












[image: Suspension of trading in Equity Shares_21082017 - Steel City ...]
Suspension of trading in Equity Shares_21082017 - Steel City ...












[image: Strategy - Singapore Searching For The Bottom]
Strategy - Singapore Searching For The Bottom












[image: Strategy - Singapore Aftershocks From China's CNY ...]
Strategy - Singapore Aftershocks From China's CNY ...












[image: Suspension of trading in equity shares - Phoenix Lamps Limited - NSE]
Suspension of trading in equity shares - Phoenix Lamps Limited - NSE












[image: The Case of Secondary Market Equity Trading Steven ... - SSRN papers]
The Case of Secondary Market Equity Trading Steven ... - SSRN papers












[image: Suspension of trading in equity shares - Varun Shipping Company ...]
Suspension of trading in equity shares - Varun Shipping Company ...















Trading Port: Singapore Equity Strategy






May 6, 2014 - makes us more comfortable looking more at embedded ...... Trust will trade ex-1Q14 post placement distribution of SÂ¢0.124/unit on 30-Apr. ...... is issued and distributed by JPMSAL in Australia to "wholesale clients" only. 






 Download PDF 



















 6MB Sizes
 3 Downloads
 267 Views








 Report























Recommend Documents







[image: alt]





Singapore Strategy 2018 Singapore Budget - Amazon AWS 

Feb 20, 2018 - PT RHB Sekuritas Indonesia is not an insider as defined in the Capital Market Law and the information contained in this report is not considered as insider information prohibited by law. Insider means: a. a commissioner, director or em














[image: alt]





Singapore Strategy - Amazon AWS 

Feb 6, 2018 - Our Alpha list: we remove Memtech given its YTD outperformance, and add STE and. China Sunsine; others ... seasonally stronger for the company and we believe its business momentum is still strong with no ..... Spain: This document is a 














[image: alt]





Singapore Strategy - DBS Bank 

Jul 15, 2014 - Spillover interest from the euphoria in Indonesia over Jokowi's win ... Growth in e- commerce and online marketing/purchase leads to higher demand .... cautious on banks with exposure to Hong Kong/China. Sector growth ...














[image: alt]





Singapore Strategy 

(Thai Beverage, Osim), Healthcare (IHH, Raffles Medical) and. Oil & Gas ... Health Care. 132. 132. 204. 54%. 54%. Industrials. 5,517. 1,043. 641. -88%. -39%. Oil & Gas. 1,078. 1,020. 1,244. 15%. 22%. Real Estate. 2,298. 836. 2,251. -2%. 169% ..... tr














[image: alt]





Singapore Strategy 2018 Singapore Budget - Amazon AWS 

Feb 20, 2018 - views expressed in this research report. RHBHK had an investment banking services client relationships during the past 12 months with: -. RHBHK has received compensation for investment banking services, during the past 12 months from: 














[image: alt]





Singapore Strategy - Amazon AWS 

Feb 6, 2018 - and CIMB, their respective affiliates and related persons including China Galaxy International Financial Holdings Limited (â€œCGIFHLâ€�) and CIMB. Group Sdn. Bhd. (â€œCIMBGâ€�) and their respective related corporations (and their respec














[image: alt]





Singapore Strategy - DBS Bank 

Jul 15, 2014 - Meanwhile, a stop to the earnings downward revision trend and ongoing .... business climate and revive investment/infrastructure that will lead to job creation. .... 2) Outstanding US$500m 6% convertible bonds due 2016.














[image: alt]





Global Equity Strategy 

European equities are 8% cheap versus its norm against the US ..... private sector creditor, not the IMF (and for the IMF, the managing director has 30 days to notify .... ("CS") to any registration or licensing requirement within such jurisdiction.














[image: alt]





Global Equity Strategy 

Nov 22, 2002 - avoiding the most common investment mental pitfalls. Ãª You know less than you ... The main results are surprisingly universal across cultures and countries. Hirschleifer1 suggests that ... with more information. So dangerous is.














[image: alt]





The case of Port of Singapore Authority DISCUSSION ... 

Subramanium and Mr Peter Chiew of the International Business Division at PSA and ...... the actual start-up of a port and container terminal can vary from 4-8 years, .... constant communication with the shipping lines via the internet, providing ...














[image: alt]





development strategy saemangeum new port 

industries (i.e., electronics, textiles, chemical engineering, medical, food, building materials) ...... southwestern part of the Korean peninsula, at a distance of 240.














[image: alt]





Global Equity Strategy - Stator Portfolio Management Software 

Nov 22, 2002 - Ãª You didnÃ§t know it all along, you just think you did ..... resemblance to post-it notes which have been thrown into the bin, and covered in coffee ...














[image: alt]





Revocation of suspension of trading in equity shares - Steel City ... 

Jul 19, 2017 - following security will be revoked w.e.f. July 27, 2017. Symbol. BIOFILCHEM ... Satisfactory redressal of issues of non-compliance in respect.














[image: alt]





Suspension of trading in equity shares - Pricol Limited - NSE 

Nov 24, 2016 - In pursuance of Regulation 3.1.2 of the National Stock Exchange (Capital Market) Trading. Regulations Part A, it is hereby notified that the ...














[image: alt]





Suspension of trading in equity shares - IFGL Refractories Limited - NSE 

Sep 1, 2017 - This Circular shall be effective from September 14, 2017. For and on ... Manager. Telephone No. Fax No. Email id. +91-22-26598235/36, 8346.














[image: alt]





Revocation of suspension of trading in equity shares - Steel City ... 

Jul 19, 2017 - Satisfactory redressal of issues of non-compliance in respect of the erstwhile Listing Agreement and SEBI (Listing. Obligations and Disclosure ...














[image: alt]





Suspension of trading in Equity Shares_21082017 - Steel City ... 

Aug 17, 2017 - Regulation, 2015; it is hereby informed that trading in below mentioned companies will be suspended w.e.f. September 08, 2017 on account of ...














[image: alt]





Strategy - Singapore Searching For The Bottom 

Keppel has a strong SGD11.0bn orderbook to tide through this challenging period for the oil & gas industry. Besides drilling assets, the group has lately diversified into production assets such as floating liquefied natural gas vessels (FLNGVs) which














[image: alt]





Strategy - Singapore Aftershocks From China's CNY ... 

SG companies that have exposure to China and attempt to estimate the impact on them. ... in this climate. â™¢ Our BUY calls are listed in the table below. ..... Any order for the purchase or sale of the securities discussed herein that are listed on 














[image: alt]





Suspension of trading in equity shares - Phoenix Lamps Limited - NSE 

Sep 4, 2017 - In pursuance of Regulation 3.1.2 of the National Stock Exchange (Capital Market) Trading. Regulations Part A, it is hereby notified that the ...














[image: alt]





The Case of Secondary Market Equity Trading Steven ... - SSRN papers 

banking market share. This supports the hypothesis that equity research analysts are effective marketing and revenue-generating tools for sell-side firms.














[image: alt]





Suspension of trading in equity shares - Varun Shipping Company ... 

Jul 27, 2015 - Sub : Suspension of trading in equity shares - Varun Shipping Company Limited. In pursuance of Regulation 3.1.2 of the National Stock ...


























×
Report Trading Port: Singapore Equity Strategy





Your name




Email




Reason
-Select Reason-
Pornographic
Defamatory
Illegal/Unlawful
Spam
Other Terms Of Service Violation
File a copyright complaint





Description















Close
Save changes















×
Sign In






Email




Password







 Remember Password 
Forgot Password?




Sign In



















Information

	About Us
	Privacy Policy
	Terms and Service
	Copyright
	Contact Us





Follow us

	

 Facebook


	

 Twitter


	

 Google Plus







Newsletter























Copyright © 2024 P.PDFKUL.COM. All rights reserved.
















