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Types & Activities of Deposit Institution Imrul Kayes Student of Dhaka University



Deposit Institution: A firm that takes deposits from households and firms and make loans to other firms and households is called Deposit Institution.



Types of Deposit Institution:



1. Commercial Bank: It holds three types of assets  Liquid Asset  Investment Asset  Loans



2. Thrift Institution: It holds three types of assets  Savings & Loan Association  Savings Bank  Credit Union



3. Money Market Natural Fund: It is the fund operated by financial institutions that sell shares in the farm & hold liquid assets like treasury notes.



Economic Functions of Deposit Institution:



1. Creating Liquidity 2. Minimize the cost of obtaining firms



3. Minimize the cost of monitoring borrowers 4. Pulling the risks
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