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M I BerkleyC Aviation UnmannedEAerial Systems P Policy S Underwriting Office & Claims Reporting 1101 A n a c a p a S t r e e t , Santa Barbara, CA 93101 805-898-7640



S u i t e



StarNet Insurance Company Domicile Office: Corporation Trust Center, 1209 Orange Street, Wilmington, DE 19801 Main Administrative Office: 475 Steamboat Road, Greenwich, CT 06830. Underwriting Office: 1101 Anacapa Street, Suite 200, Santa Barbara, CA 93101 Telephone: 805-898-7640



Unmanned Aerial Systems Insurance Policy Declarations Page New Business Policy Number: UA-16-08-00012-00



Previous Policy Number:



Broker Information: Name:



DEMO AGENCY



Address: City, State Zip:



2 RAVINIA DRIVE , SUITE 1050



N E



ATLANTA GA 30349



M I C



Insurance under this policy is provided by StarNet Insurance Company, hereafter referred to as the Company.



In consideration of the payment of the premium and subject to the terms and conditions hereinafter set forth, the Company agrees to provide insurance as follows:



Item 1 Named Insured and Mailing Address:



E P S



Named Insured: SPECIMEN UAV Address: City, State Zip:



23 MAIN STREET ATLANTA GA 30346



Item 2 Policy Period:



08/17/2017     From:   08/17/2016 To: At 12:01AM Standard Time at the Named Insured’s Mailing Address Shown Above



Item 3



The insurance afforded is only with respect to such of the following coverages as are indicated by specific premium charge or charges. The limit of the Company’s liability against each such coverage shall be as stated herein, subject to all of the terms of this Policy having reference thereto. This policy is completed by Unmanned Aerial Systems Aviation Policy Provisions UAS 99 01 Form.
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Serial #: PCH1235CH (Test)



Model: Phantom 3 Professional Year: 2016



Make: DJI



(Test)    Item 4: Liability Coverages: (As respects Serial # PCH1235CH



only)



Coverage A: Bodily Injury and Property Damage:



Coverage E: Medical Expense :



1,000,000 $ 1,000,000



Each Person /



$ 1,000,000 1,000,000



Each Occurrence



$ 5,000 $ 50,000



Each Person/ Each Occurrence



$ 900 __________



TOTAL LIABILITY PREMIUM: Item 5: Description of UAS and Physical Damage Coverage Hereunder: UAS INSURED VALUE: PAYLOAD INSURED VALUE GIMBAL INSURED VALUE:



Not Covered Not Covered Not Covered



NOT IN MOTION DEDUCTIBLE: IN MOTION DEDUCTIBLE: COV. F or G:



TOTAL INSURED VALUE: Not Covered



$ N/A $ N/A N/A



PHYSICAL DAMAGE PREMIUM: $ N/A



N E



Item 6 Pilots: When In Flight this UAS Serial # PCH1235CH (Test)



will be piloted by the following pilot(s):



NAME OF PILOT REQUIREMENTS Any Pilot as approved by the Named Insured



M I C



Any pilot that meets the following Open Pilot Warranty criteria: Any Pilot as approved by the Named Insured



And completion of the following pilot training conditions and/or requirements: N/A



E P S



Item 7 Use: The UAS (Serial # PCH1235CH (Test) Aerial Photogrophy/Filming



Coverage is Excluded for Indoor Use



Item 8 Loss Payable: N/A



) will be used for:



Any Loss under Coverage F or G is payable as interest may appear to the Named Insured and: N/A



Serial #: PCH1235CH (Test)



Make: DJI



Model: Phantom 3 Professional



Year: 2016



Item 9 The Named Insured is and shall remain the sole and unconditional owner of the UAS and the UAS is not subject to any encumbrance other than as indicated in Item 8.



TOTAL LIABILITY PREMIUM: TOTAL PHYSICAL DAMAGE PREMIUM: TRIA PREMIUM: SUPPLEMENTAL COVERAGE PREMIUM:



UAS 99 00 07 15



$900 __________ $ N/A N/A __________ $ N/A $50 __________ $ N/A $500 __________ $ 1,100



STATE TAX OR OTHER (if applicable):



$ N/A $0.00 __________



TOTAL PREMIUM:



$1,450.00 $ 1,100 __________
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FORMS AND ENDORSEMENTS ATTACHED TO THIS POLICY AS OF THE EFFECTIVE DATE



UAS Coversheet UAS 99 00 07 15 UAS 99 01 07 15 UAS 99 GA 07 15 UAS 99 25 02 15 UAS 99 26 02 15 UAS 99 19 07 14 UAS 99 03 05 14 UAS 99 02 07 15 UAS 99 05 05 14 UAS 99 04 05 14 UAS 99 18 07 14 UAS 99 31 07 15 UAS 99 29 GA 02 15 UAS 99 32 07 15 UAS 99 28 02 15 UAS 99 30 02 15



UAS Coversheet Unmanned Aerial Systems Insurance Policy Declarations Page Unmanned Aerial Systems Aviation Policy Georgia Amendatory Endorsement TRIA Disclosure TRIA Write-Back Date Change Recognition Endorsement Fellow Employee Endorsement Non-Owned Unmanned Aerial System Liability Endorsement UAS Contractual Liability Endorsement Unmanned Aerial System Premises Liability Consequential Loss Exclusion Endorsement Territory Amendment Endorsement Sanctions And Embargo - Georgia Bodily Injury Expansion Endorsement Personal Injury Extension Endorsement StarNet Insurance Company - Privacy Notice Mexico Warning



N E



M I C



E P S



THESE DECLARATIONS, TOGETHER WITH THE UNMANNED AERIAL SYSTEMS INSURANCE POLICY AND COVERAGE FORM(S) AND ANY ENDORSEMENT(S), COMPLETE THE ABOVE NUMBERED POLICY.



UAS 99 00 07 15
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In Witness Whereof, StarNet Insurance Company has caused this policy to be executed on its behalf by its President and Secretary, and if required by state law, this policy shall not be valid unless countersigned by an authorized representative.



Secretary



President



Approved:



________________________ _________ Date Issued:



Berkley Aviation (a W.R. Berkley Company)



08/17/2016



N E



Countersigned:



Date: ________________________ Authorized Representative



M I C



E P S UAS 99 00 07 15
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StarNet Insurance Company



UNMANNED AERIAL SYSTEMS AVIATION POLICY POLICY PROVISIONS FORM StarNet Insurance Company as Shown on the Declarations Page (hereinafter called the Company), in consideration of payment of the premium and in reliance upon the statements in the Declarations and subject to the Limits of Liability, Exclusions, Conditions and all other terms of the Policy, agrees with the Named Insured identified in the Declarations Page herein as follows: INSURING AGREEMENTS I.



LIABILITY COVERAGES Coverage A - Bodily Injury and Property Damage (Including any and all Related Claims) – To pay on behalf of the Insured all sums which the Insured shall become legally obligated to pay as damages because of Bodily Injury sustained by any person, and Property Damage, caused by an Occurrence and arising out of the ownership, maintenance or use of the UAS



II.



N E



MEDICAL EXPENSE COVERAGE



Coverage E – Medical Expense – To pay all reasonable Medical Expenses incurred within one year from the date of injury, to or for each person who sustains Bodily Injury caused by an Occurrence during the policy period, provided the UAS is being used by or with the express permission of the Named Insured. III.



M I C



PHYSICAL DAMAGE COVERAGES



Coverage F – All Risk Basis – To pay for any Physical Damage to or Loss of the UAS, excluding Disappearance of the UAS. Coverage G – All Risk Basis Not In Motion – To pay for any Physical Damage to or Loss of the UAS sustained while the UAS is Not In Motion and which is not the result of fire or explosion following crash or collision while the UAS was In Motion. IV.



E P S



DEFENSE, SETTLEMENT AND SUPPLEMENTARY PAYMENTS



The Company shall have the right and duty to defend any suit against the Insured seeking damages on account of such Bodily Injury or Property Damage which occurred during the policy period, even if any of the allegations of the suit are groundless, false or fraudulent. It may make such investigation and settlements of any claim or suit as it deems expedient, but the Company shall not be obligated to pay any claim or judgment or to defend any suit after the applicable limit of the Company’s liability has been exhausted by settlements, tendered into Court of Law, or payment of judgments or settlements. During such times as the Company is obligated to defend a suit under the provisions of the preceding paragraph, the Company will pay with respect to such suit, in addition to the applicable limits of liability: (a) all expenses incurred by the Company, all costs taxed against the Insured in any suit defended by the Company and all interest accruing after the judgment upon that portion of the judgment falling within the Policy limits before the Company has paid or tendered or deposited in court that part of the judgment which does not exceed the limit of the Company’s liability thereon; (b) premiums on appeal bonds required in any such suit, premiums on bonds to release attachments in any such suit for the amount not in excess of the applicable limit of liability of this policy and the cost of bail bonds required of the Insured because of an Occurrence or violation of law or a regulation for civil aviation arising out of the use of the UAS, not to exceed $1,000 per bail bond, but the Company shall have no obligation to apply for or furnish any such bonds;
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StarNet Insurance Company



(c) expenses incurred by the Insured for first aid to others at the time of an accident, for Bodily Injury to which this policy applies; (d) all reasonable expenses incurred by the Insured at the Company’s request to assist in the investigation or defense of the claim or suit, or defense of a suit, including actual loss of earnings up to $250 per day because of time off from work. V.



UNITED STATES NAVY AND AIR FORCE INSURANCE REQUIREMENTS Coverage A If the Company or the Aviation Managers issues a Certificate of Insurance as required by United States Navy or United States Air Force or the Civil UAS Certificate of Insurance DD 2400, or any replacement thereof, then the insurance policy provisions required by such regulation shall be deemed to be incorporated herein and substituted for any policy provision inconsistent therewith.



VI.



POLICY PERIOD and TERRITORY



N E



All Coverages This policy applies only to Bodily Injury or Property Damage which occurs, and to Physical Damage Losses to the UAS which are sustained during the policy period, while the UAS is within the United States of America, Canada, Bahamas Islands, Caribbean Islands or Mexico, or while being transported between parts thereof. VII.



TWO OR MORE UNMANNED AERIAL SYSTEMS



M I C



All Coverages When two or more UAS are insured under this policy the terms of this policy shall apply separately to each. SPECIAL INSURING AGREEMENTS (Applicable only if the purpose of use shown in Item 7 is limited to PLEASURE & BUSINESS) I.



E P S



TEMPORARY USE OF SUBSTITUTE UNMANNED AERIAL SYSTEMS Coverages A and E Solely with respect to the liability of the Named Insured: While a UAS described in Item 5 of the declarations is withdrawn from normal use because of its breakdown, repair, servicing, loss or destruction, such insurance as is afforded under Coverages A and E is extended to apply with respect to the use, by or on behalf of the Named Insured of any other UAS of the same make and model, not owned in whole or in part by the Named Insured, while temporarily used as a substitute therefor.



II.



USE OF OTHER UNMANNED AERIAL SYSTEMS Coverages A and E If the Named Insured is one individual, or one individual and spouse, such insurance as is afforded under Coverages A and E with respect to the UAS described in Item 5 of the Declarations is extended to apply with respect to the use, by or on behalf of the Named Insured, or any other UAS of the same make and model, not owned in whole or in part by, or furnished for regular use to, such Named Insured and spouse.



III.



AUTOMATIC INSURANCE FOR NEWLY ACQUIRED UNMANNED AERIAL SYSTEMS Coverages A and E If the Named Insured acquires ownership of a UAS in addition to the UAS described in Item 5 of the Declarations and within five (5) days thereafter reports such acquisition to the Aviation Managers, then
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StarNet Insurance Company



the insurance afforded by Coverages A and E shall apply to such additional UAS as of the time of such acquisition, provided that the Company insured all other UAS owned in whole or in part by the Named Insured on such acquisition date. Unless the Named Insured and Company agrees otherwise the coverages and limits of liability pertaining to said additional UAS shall be the same as is provided for that UAS which is described in Item 5 of the Declarations. The Named Insured shall pay any additional premium required because of the application of this insurance to such other UAS. All coverages provided by this Agreement shall cease to apply upon expiration of the policy to which it is attached. EXCLUSIONS This policy does not apply: 1. To any Insured while the UAS is In Flight with the knowledge and consent of such Insured or of any executive officer, partner, or managing agent of such Insured for any unlawful purpose, or any purpose not designated in the Declarations. 2. To any Insured while the UAS is In Flight (a)



N E



if piloted by other than the pilot or pilots designated in the Declarations;



3. To any loss, injury or damage arising from: (a)



War, invasion, acts of foreign enemies, hostilities, (whether war be declared or not), civil war, rebellion, revolution, insurrection, martial law, military or usurped power or attempts at usurpation of power.



(b)



Any hostile detonation of any weapon of war employing atomic or nuclear fission and/or fusion or other like reaction or radioactive force or matter.



(c)



Strikes, riots, civil commotions or labor disturbances.



(d)



Any act of one or more persons, whether or not agents of a sovereign power, for political or terrorist purposes and whether the Loss or damage resulting therefrom is accidental or intentional.



(e)



Any malicious act or act of sabotage.



(f)



Confiscation, nationalization, seizure, restraint, detention, appropriation, requisition for title or use by or under the order of any government (whether civil military or de facto) or public or local authority.



(g)



Hijacking or any unlawful seizure or wrongful seizure of the UAS (including any attempt at such seizure or control) made by any person or persons acting without the consent of the Named Insured.



M I C



E P S



Furthermore, this policy does not cover claims arising while the UAS is outside the control of the Insured by reason of any of the above perils. The UAS shall be deemed to have been restored to the control of the Named Insured on the safe return of the UAS to the Named Insured at an airfield location not excluded by the geographical limits of this policy.



4. Or cover any Loss or destruction of or damage to any property whatsoever or any Loss or expense whatsoever resulting or arising therefrom or any consequential loss or any legal liability of whatsoever nature, directly or indirectly caused by or contributed to by or arising from: UAS 99 01 07 15
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(a) (b)



(c)



the radioactive, toxic, explosive or other hazardous properties of any explosive nuclear assembly or nuclear component thereof; the radioactive properties of, or a combination of radioactive properties with toxic, explosive or other hazardous properties of, any other radioactive material in the course of carriage as cargo, including storage or handling incidental thereto; ionizing radiations or contamination by radioactivity from, or the toxic, explosive or other hazardous properties of, any other radioactive source whatsoever.



Loss, destruction, damage, expense or legal liability in respect of the nuclear risks not excluded in the paragraphs in this exclusion shall (subject to all other terms, conditions, limitations, warranties and exclusions of this policy) be covered, provided that: a) in the case of any claim in respect of radioactive material in the course of carriage as cargo, including storage or handling incidental thereof, such carriage shall in all respects have complied with the full International Civil Aviation Organization “Technical Instructions for the Safe Transport of Dangerous Goods by Air”, unless the carriage shall have been subject to any more restrictive legislation, when it shall in all respects have complied with such legislation;



N E



b) this policy shall only apply to an incident or Occurrence happening during the policy period and where any claim by the Insured against the Company or by any claimant against the Insured arising out of such incident or Occurrence shall have been made within three (3) years after the date thereof.



M I C



5. This policy does not cover claims directly or indirectly occasioned by, happening through or in consequence of: (a) noise (whether audible to the human ear or not), vibration, sonic boom and any phenomena associated therewith,



E P S



(b) pollution and contamination of any kind whatsoever, (c) electrical and electromagnetic interference, (d) interference with the use of property;



unless caused by or resulting in a crash, fire, explosion or collision or a recorded In Flight emergency causing abnormal UAS operation. With respect to any provision in the policy concerning any duty of the Company to investigate or defend suits, such provision shall not apply and the Company shall not be required to defend: 1. suits involving claims excluded by (a),(b),(c),(d) shown above, or 2. suits involving a claim or claims covered by the policy when combined with any claims excluded by (a),(b),(c),(d) shown (referred to below as “Combined Claims”). In respect of any “Combined Claims,” the Company shall (subject to proof of loss and the limits of the policy) reimburse the Insured for that portion of the following items which may be allocated to the claims covered by the policy: (a) damages awarded against the Insured and (b) defense fees and expenses incurred by the Insured UAS 99 01 07 15
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Nothing in this exclusion shall override any radioactive contamination or other exclusion clause attached to or forming part of this policy. 6. to any claims of any kind whatsoever directly or indirectly relating to, arising out of or in consequence of: (a) the actual, alleged or threatened exposure to or presence of asbestos in any form whatsoever including but not limited to, asbestos fibers or asbestos dust, or any material or product containing, or alleged to contain, asbestos; or (b) any obligations, request, demand, order, or statutory or regulatory requirement that any Insured or others test for, monitor, clean up, remove, contain, treat, neutralize, protect against or in any other way respond to the actual, alleged or threatened exposure to or presence of asbestos in any form whatsoever, including, but not limited to, asbestos fibers or asbestos dust, or any material or product containing, or alleged to contain asbestos.



N E



However this exclusion shall not apply to any claim for asbestos exposure caused by or resulting from a crash, fire, explosion, or collision or a recorded in-flight emergency causing abnormal UAS operations. Notwithstanding any other provisions of this policy, the Company will have no duty to investigate, defend or pay defense costs in respect of any suit involving any claim excluded in whole or in part under paragraphs (a) or (b).



M I C



7. to liability assumed by the Insured under any contract or agreement, but this exclusion does not apply to the assumption by the Named Insured of the liability of others for Bodily Injury or Property Damage in any written hold harmless agreement acquired by military or governmental authority as a prerequisite to the use of an airport or an airport facility;



E P S



8. to any Insured under this policy who is also an insured under a contract of nuclear energy liability insurance issued by the Nuclear Energy Liability Insurance Association or the Mutual Atomic Energy Liability Underwriters and in effect at the time of the Occurrence resulting in such injury, sickness, disease, death or destruction; provided, such contract of nuclear energy liability insurance shall be deemed to be in effect at the time of such Occurrence notwithstanding such contract has terminated upon exhaustion of its limit of liability; 9. to claims in respect of death, Bodily Injury, illness or disease to any person or persons and/or damage to or destruction of property caused by or resulting from the application of or use by the Insured or his agent of all forms of fertilizers, fungicides, defoliants, herbicides, hormone selective weed killers, pesticides, insecticides and arsenical preparations or compounds or any other forms of chemical. 10. to any liability for any violation or claim of violation to privacy, violation of applicable privacy laws, or any release of information obtained in the operations of the Insured whether or not such release is a violation of law. 11. Under Coverage A (a) to any obligation for which the Insured or any carrier as his insurer may be held liable under any worker’s compensation, unemployment compensation or disability benefits law, or under any similar law; (b) to Bodily Injury to any employee of the Named Insured arising out of and in the course of his employment by such Named Insured;
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(c) to Bodily Injury or death of any person who is a Named Insured. 12. Under Coverage A, to Property Damage to property owned, occupied, rented or used by, or in the care, custody or control of the Insured or carried in or on any UAS, but this exclusion does not apply, as respects the Named Insured, to: (a) damages not exceeding $1,500 any one Occurrence for damage to hangars not owned by the Named insured. 13. Under Coverages F and G (a) to Loss or damage to a UAS due to conversion, embezzlement or secretion by any person or organization with the legal right to possession of such UAS under bailment, purchase agreement, lease, conditional sale, mortgage or other legal agreement that governs the use, sale or lease of the UAS, nor for any Loss or damage during or resulting therefrom.; (b) to Loss or damage to tires except where such Loss or damage is caused by fire, theft, windstorm or vandalism or is the direct result of Physical Damage covered by this policy;



N E



(c) to Loss or damage which is due and confined to



(1.) wear, tear, deterioration, freezing; (2.) any electrical malfunction or failure of any electronic component(s), accessory(ies), or electrically powered equipment; (3.) any mechanical, hydraulic, pneumatic, or structural malfunction or failure,



M I C



unless any such Loss or damage in (1), (2) and (3) is the direct result of other Physical Damage covered by this policy. Damage resulting from electrical malfunction or failure of an electrical component(s), accessory(ies), or electrically powered equipment is considered breakdown of the entire electrical system containing such electrical component(s), accessory(ies), or electrically powered equipment.



E P S



Damage resulting from the breakdown, failure or malfunction of any engine component, accessory or part is considered mechanical breakdown of the entire engine. (d) to Loss or damage to turbine UAS engines and auxiliary power units insured under this policy if such damage is caused by: (1.) foreign objects unless a result of Ingestion; (2.) heat or temperature change from the operation, attempted operation or shutdown of the engine; unless any such Loss or damage is the direct result of other Physical Damage covered by this policy.



LIMIT OF COMPANY’S LIABILITY ALL COVERAGES (Other Insurance) Except with respect to insurance afforded by Special Insuring Agreements I and II and to insurance specifically purchased by the Named Insured to apply in excess of this policy, if there is other insurance in the Insured’s name or otherwise, against Loss, liability or expense covered by this policy, the Company shall not be liable under this policy for a greater proportion of such Loss, liability or expense than the applicable limit of the Company’s liability bears to the total applicable limit of liability of all valid and collectible UAS 99 01 07 15
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insurance against such Loss, liability or expense. Insurance afforded by Special Insuring Agreements I and II shall be excess insurance over any other valid and collectible insurance available to an insured, either as Insured under a policy applicable to the UAS or otherwise, and if such other insurance shall have been written through the Aviation Managers as primary insurance, then the Company’s limits of liability under this policy shall be reduced by the applicable limits of such other policy. COVERAGE A - Total Liability Regardless of the number of (1) Insureds under this policy, (2) persons or organization who sustain Bodily Injury or Property Damage, (3) claims made or suits brought on account of Bodily Injury (including Related Claims) or Property Damage, or (4) UAS to which this policy applies, the Company’s liability is limited as follows: Coverage A. The total liability of the Company for all damages, including all Related Claims and all damages for care and loss of services, because of Bodily Injury sustained by any person as the result of any one Occurrence shall not exceed the limit of liability stated in the Declarations as applicable to “each person”. Subject to the above provision respecting “each person”, the total liability of the Company for all damages including all Related Claims and all damages for care and loss of services, because of Bodily Injury and all damages because of Property Damage as a result of any one Occurrence shall not exceed the limit of liability stated in the Declarations as applicable to “each Occurrence”.



N E



For the purpose of determining the limit of the Company’s liability, all Bodily Injury and Property Damage arising out of continuous or repeated exposure to substantially the same general conditions shall be considered as arising out of one Occurrence.



M I C



COVERAGE E - Total Liability



The limit of liability stated in the Declarations as applicable to “each person” is the limit of the Company’s liability for all Medical Expenses incurred by or on behalf of each person who sustains Bodily Injury (including Related Claims), sickness, or disease, including death resulting therefrom, in any one Occurrence. The limit of liability stated in the Declarations for Coverage E as applicable to “each Occurrence” is, subject to the above provision respecting each person, the total limit of the Company’s liability for all expenses incurred by or on behalf of two or more persons who sustain Bodily Injury (including Related Claims), sickness or disease, including death resulting therefrom in any one such Occurrence.



E P S



COVERAGES F AND G - Total Liability



With respect to Total Loss, the Company will pay the total insured value of the UAS, as stated in the Declarations, subject to any applicable deductible. With respect to Partial Loss, the Company will pay, subject to any applicable deductible: (1) if repairs are made by other than the Named Insured, the reasonable cost to repair the damaged property with material of like kind and quality (excluding any charges for overtime), plus the cost of the least expensive reasonable method of transporting new and/or damaged parts and/or the damaged UAS to the place of repair and the return of the repaired UAS to the place where the Loss occurred or the place where the UAS is regularly based, whichever is nearer; (2) if repairs are made by the Named Insured, the total of the following: (a) actual costs to the Insured of material of like kind and quality; (b) 200% of actual wages paid for labor, excluding any overtime, overhead, supervisory services and all other related services; (c) cost of the least expensive reasonable method of transporting new and/or damaged parts and/or the damaged UAS to the place of repair and the return of the repaired UAS to the UAS 99 01 07 15
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place where the Loss occurred or the place where the UAS is regularly based, whichever is nearer. The amount due under this policy with respect to Partial Loss shall in no event exceed the amount due were the loss payable as a Total Loss. In any event, when the amount paid or payable hereunder is equal to the amount payable as a Total Loss, any salvage value remaining shall inure to the benefit of the Company. Equipment installed in the UAS subsequent to the effective date of coverage shall be considered a part of the UAS, and the salvage value thereof shall inure to the benefit of the Company. There shall, however, be no abandonment of any damaged property without the consent of the Company. If the Loss is due to theft or Disappearance, the Company shall have the right to return the stolen property at any time prior to actual payment of the claim hereunder, with payment for any Physical Damage sustained thereto. As available, the Company will pay for repair or replacement of like kind and quality. The Company will not pay excess of like kind and quality amounts for the cost of Betterment.



N E



DEFINITIONS When appearing in bold in this policy,



Aviation Managers



means an organization that has entered into a contract expressly designated by the Company and is a subsidiary or related organization to the Company given the authority to act on its behalf to quote, bind, maintain and issue aviation insurance policies.



Betterment



means any improvement that would add value to the insured UAS in excess of its value immediately prior to the Loss.



Bodily Injury



means Bodily Injury, sickness, or disease sustained by any person which occurs during the policy period, including death at any time resulting therefrom.



Commercial



means UAS used principally in the business of the Insured, including student instruction, rental, photography, filming, surveillance and those uses defined under Pleasure and Business.



Disappearance



means missing In Flight and not located sixty (60) days after commencing the last known flight.



FAA



means the Federal Aviation Administration, the duly constituted authority of the United States of America having jurisdiction over civil aviation, or its duly constituted equivalent in any other country.



Gimbal



means a pivoted support that allows the rotation of an object about a single access normally used for photography and imaging.



In Flight



means the time commencing with the actual takeoff run of the UAS and continuing thereafter until it has completed its landing roll or, if the UAS is a rotorcraft, from the time the rotors start to revolve under power for the purpose of flight until they subsequently cease to revolve after landing. Or if this UAS is a balloon, while being inflated until it is deflated.



In Motion



means while the UAS is moving under its own power or the momentum generated therefrom or while it is In Flight and, if the UAS is a rotorcraft, any time that the rotors



UAS 99 01 07 15
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are rotating, or while it is In Flight and, if the UAS is a glider or balloon, any time it is being transported, towed or while it is In Flight. Ingestion



means damage to UAS turbine engines or turbine auxiliary power units, if part of the UAS, caused by objects or substances not a part of the engine or its accessories, nor intended to be used in the engine, which occurs during the policy period and is the result of a single incident and of sufficient severity to require (or would require if its severity were known) immediate repair before further use.



Instruction & Rental



means UAS used principally in the business of the Insured, including Pleasure and Business, student instruction and rental.



Insured



The unqualified word Insured wherever used in this policy with respect to Coverage A includes not only the Named Insured but also any person while using the UAS and any person or organization legally responsible for its use, provided the actual use is with the express permission of the Named Insured. Except with respect to the Named Insured the provisions of this paragraph do not apply:



N E



(a) to any employee with respect to Bodily Injury, sickness, disease or death of another employee of the same employer injured in the course of such employment; (b) To any person or organization or to any agent or employee thereof (other than any employee of the Named Insured which acting in the scope and course of his employment by the Named Insured):



M I C



a. who manufactures, builds, sells or distributes UAS, UAS engines, UAS components, UAS accessories or fuel used in UAS, or b. who is engaged in the operation of an UAS repair shop, airport hangar, UAS sales agency, UAS rental service, commercial flying service or flying school with respect to any Occurrence arising out of such manufacture, sale or operations;



E P S



(c) to any person engaged in providing flight instruction for hire or reward; (d) to any person operating the UAS who has paid or agreed to pay the Named Insured for use of said UAS: (e) to the owner or lessor, or any agent or employee thereof, of any UAS which is the subject of the provisions of Special Insuring Agreements I and II. Loss



means direct and accidental Physical Damage



Medical Expense



means expenses for necessary medical, surgical, x-ray or dental services, including prosthetic devices, and necessary ambulance, hospital, professional nursing and funeral services, but excluding monuments, head stones or burial plots.



Named Insured



means the person or organization named in Item 1 of the Declarations.



Occurrence



means an accident, including continuous or repeated exposure to conditions, which results in Bodily Injury or Property Damage during the policy period, neither expected nor intended from the standpoint of the Insured. In the event of continuing or progressive Bodily Injury or Property Damage otherwise covered by the policy happening over an extended period of time, such Bodily Injury or Property Damage shall be deemed to be one Occurrence, and shall be deemed to occur only when such Bodily Injury or Property Damage first commences.



Partial Loss



means any Physical Damage Loss which is not a Total Loss.
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Payload



means equipment, cameras, cargo, or other items attached internally or externally to the UAS which is not required for the safe flight of the UAS.



Physical Damage



means physical loss of or damage to the UAS, but does not include loss of use or any residual depreciation or diminution in value, if any, after repairs have been made.



Pleasure & Business means UAS used in the business of the Insured, including personal and pleasure uses, but excluding any operation specifically for which a charge is made. Property Damage



means physical injury to or destruction of tangible property which occurs during the policy period, including loss of use thereof at any time resulting therefrom.



Related Claims



means all claims for care and loss of service, loss of society and consortium, loss of support, medical and funeral expenses. Notwithstanding anything to the contrary in the definition of Bodily Injury, the Company’s liability and coverage for damages for both Bodily Injury and Related Claims are included and combined within the “each person” and “each Occurrence” Limits of Liability specified in the Declarations, as applicable, and there are no separate or additional Limits of Liability for Related Claims.



Suit



means a proceeding brought in a Court of Law by the filing of a complaint.



Theft



means the taking of the UAS with felonious intent on the part of the taker to permanently deprive the owner of the UAS.



Total Insured Value



means the sum of values of the Payload Insured Value, if any, Gimbal Insured Value, if any, and the UAS Insured Value, if any. If no value is stated in Item 5. on the Declarations page then there is no coverage applicable to Total Insured Value.



Total Loss



means any Physical Damage Loss for which the “cost to repair” when added to the “salvage value” (the value of the UAS after Physical Damage and prior to repairs) equals or exceeds the Insured Value of the UAS as set forth in Item 5 of the Declarations. Disappearance or theft of the entire UAS shall be considered as a Total Loss.



Unmanned Aerial Systems (UAS)



N E
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means the unmanned aerial vehicle and system described in Item 5 of the Declarations or any unmanned aerial vehicle and system qualifying under the provisions of the Special Insuring Agreements, and shall include control stations, control links, support equipment, flight termination systems and launch/recovery equipment. Also included in the definition of “UAS” are parts temporarily detached from the unmanned aerial vehicle and system for replacement until such time as replacement by a similar part has commenced; as well as tool and equipment which are specially designed for the unmanned aerial vehicle and system and which are ordinarily carried therein.



CONDITIONS APPLICABLE TO COVERAGE A



1. NOTICE OF OCCURRENCE. When an Occurrence takes place written notice shall be given by or on behalf of the Insured to the Company or its Aviation Managers at their nearest office as soon as practicable. Such notice shall contain particulars sufficient to identify the Insured and also reasonably obtainable information respecting the time, place and circumstances of the Occurrence, the names and addresses of the injured and of available witnesses. 2. NOTICE OF CLAIM OR SUIT. If claim is made or suit is brought against the Insured, the Insured shall immediately forward to the Aviation Managers every demand, notice, summons or other process received by the Insured or its representative. UAS 99 01 07 15
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3. SEVERABILITY OF INTEREST. The term Insured is used severally and not collectively, but the inclusion herein of more than one Insured shall not operate to increase the limits of the Company’s liability. 4. ACTION AGAINST COMPANY. No action shall lie against the Company in respect of Coverage A unless, as a condition precedent thereto, the Insured shall have fully complied with all the terms of this policy, nor until the amount of the Insured’s obligation to pay shall have been finally determined either by judgment against the Insured in a Court of Law after actual trial, or by written agreement of the Insured, the claimant and the Company. Any person or organization or the legal representative thereof who has secured such judgment or written agreement shall thereafter be entitled to recover under this policy to the extent of the insurance afforded by this policy. Nothing contained in this policy shall give any person or organization any right to join the Company as a co-defendant in any action against the Insured to determine the Insured’s liability. 5. BANKRUPTCY AND INSOLVENCY. Subject to the provisions of the “ASSISTANCE AND COOPERATION OF THE INSURED” condition set forth below, bankruptcy or insolvency of the Insured or of the Insured’s estate shall not relieve the Company of any of its obligations hereunder.



N E



6. FINANCIAL RESPONSIBILITY LAWS. Such insurance as is afforded by this policy shall comply with the provisions of any financial responsibility law of any State or Province which shall be applicable to the UAS with respect to any such liability arising out of the ownership, maintenance or use of the UAS during the policy period, to the extent of the coverage and limits of liability required by such law, but in no event in excess of the limits of liability stated in this policy. The Insured agrees to reimburse the Company for any payment made by the Company which it would not have been obligated to make under the terms of this policy except for such law or the agreement contained in this paragraph.
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APPLICABLE TO COVERAGE E (MEDICAL PAYMENTS)



E P S



7. MEDICAL REPORTS: PROOF AND PAYMENT OF CLAIM. As soon as practicable the injured person or someone on his behalf shall give to the Company written proof of claim, under oath if required, and shall, after each request from the Company, execute authorization to enable the Company to obtain medical reports and copies of records. The injured person shall submit to physical examination by a physician selected by the Company when and as often as the Company may reasonably require. The Company may pay the injured person or any person or organization rendering the services and such payment shall reduce the amount payable hereunder for such injury. Payment hereunder shall not constitute admission of liability of the Insured, Aviation Managers, or Company. 8. ACTION AGAINST COMPANY. No action shall lie against the Company in respect of Coverage E unless, as a condition precedent thereto, there shall have been full compliance with all the terms of this policy, nor until thirty (30) days after the required proofs of claim have been filed with the Company. APPLICABLE TO COVERAGES F AND G (PHYSICAL DAMAGE) 9. INSURED’S DUTIES WHEN LOSS OCCURS. When loss occurs, the Insured shall: (a) Protect the UAS, provided the Insured is able to do so, whether or not the Loss is covered by this policy, and any further loss due to the Insured’s failure to protect shall not be recoverable under this policy; reasonable expense incurred in affording such protection shall be deemed incurred at the Company’s request; (b) Give notice thereof as soon as practicable to the Aviation Managers, or the Company and also, in the event of theft, to the police, but shall not, except at the Insured’s own cost, offer to pay any reward for recovery of the UAS; (c) File proof of loss with the Aviation Managers, or the Company, within sixty (60) days after the Loss (unless such time is extended in writing by the Aviation Managers) or the Company, in the UAS 99 01 07 15
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form of a sworn statement of the Named Insured setting forth the interest of the Named Insured and of all others in the property affected, any encumbrances thereon, the actual cash value thereof at the time of Loss, the amount, place, time and cause of such Loss, and the description and amounts of all other insurance covering such property. Upon the Company’s request, the Named Insured shall exhibit the damaged property to the Company, and produce for the Company’s examination all pertinent records and sales invoices, or certified copies if originals are lost, permitting copies thereof to be made, all at such reasonable times and places as the Company shall designate. (d) Provide all flight data and video data available with the data, video and photographic records from the UAS or ground or flight based equipment related to relevant flights and operations prior to any occurrence. 10.



APPRAISAL. If the Named Insured and the Company fail to agree, as to the amount of Loss, each shall, on the written demand of either, made within sixty (60) days after receipt of proof of loss by the Company, select a competent and disinterested appraiser and the appraisal shall be made at a reasonable time and place. The appraisers shall first select a competent and disinterested umpire, and failing for fifteen (15) days to agree upon such umpire, then, on the request of the Named Insured or the Company, such umpire shall be selected by a judge of a court of record in the county and state in which such appraisal is pending. The appraisers shall then appraise the Loss, stating separately the amount of Loss, and failing to agree shall submit their difference to the umpire. An award in writing of any two shall determine the amount of Loss. The Named Insured and the Company shall each pay his or its chosen appraiser and shall bear equally the other expenses of the appraisal and the umpire. The Company shall not be held to have waived any of its rights by any act relating to appraisal.
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11.



PAYMENT FOR LOSS; ACTION AGAINST COMPANY. Payment for Loss may not be required nor shall action lie against the Company in respect of Coverages F and G unless, as a condition precedent thereto, the Named Insured shall have complied with all terms of this policy, nor until sixty (60) days after proof of loss is filed and the amount of Loss is determined as provided in this policy, nor shall any action lie against the Company unless commenced within twelve (12) months after the happening of the Loss.



12.



NO BENEFIT TO BAILEE. The insurance afforded by this policy shall not inure directly or indirectly to the benefit of any carrier or bailee liable for loss to the UAS.



E P S



APPLICABLE TO ALL COVERAGES 13.



ASSISTANCE AND COOPERATION OF THE INSURED. The Insured shall cooperate with the Company and, upon the Company’s request, shall attend hearings and trials and shall assist in the effecting settlements, securing and giving evidence, obtaining the attendance of witnesses and in the conduct of suits. Further, upon the Company’s request, the Insured shall submit to examinations under oath by anyone designated by the Company.



14.



The Insured shall not, except at his own cost, voluntarily make any payment, assume any obligation or incur any expense other than for such immediate medical and surgical relief to others as shall be imperative at the time of an Occurrence.



15.



INSPECTION AND AUDIT. The Company or the Aviation Managers shall be permitted to inspect the UAS and any records pertaining thereto during the policy period or within one year thereafter.



16.



SUBROGATION. Except in respect to Coverage E, in the event of any payment under this policy, the Company shall be subrogated to all the Insured’s rights of recovery therefor against any person organization and the Insured shall execute and deliver instruments and papers and do whatever else is necessary to secure such rights. The Insured shall do nothing after the loss to prejudice such rights.
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17.



CHANGES. Notice to any agent or knowledge possessed by any agent or by any other person shall not effect a waiver or a change in any part of this policy or estop the Company from asserting any right under the terms of this policy; nor shall the terms of this policy be waived or changed, except by endorsement issued to form a part hereof signed by the Company or Aviation Managers.



18.



ASSIGNMENT. Assignment of interest under this policy shall not bind the Company until its consent is endorsed hereon by the Aviation Managers; if, however, the Named Insured shall die or be adjudged bankrupt or insolvent within the policy period, this policy, unless cancelled, shall, if written notice be given to the Company within sixty (60) days after the date of such death or adjudication, cover (1) the Named Insured’s legal representative as the Named Insured, and (2) subject otherwise to the provisions of the definition of Insured, any person having proper temporary custody of the UAS, as an Insured, until the appointment and qualification of such legal representative, but in no event for a period of more than sixty (60) days after the date of such death or adjudication.



19.



CANCELLATION. This policy may be cancelled by the Named Insured by mailing to the Aviation Managers written notice stating when thereafter such cancellation shall be effective. This policy may be cancelled by the Company or the Aviation Managers, by mailing to the Named Insured at the address shown in this policy written notice stating when thereafter such cancellation shall be effective. The Company shall give at least thirty (30) days notice of cancellation, unless the basis of cancellation is non-payment of premium, in which case the Company shall give at least ten (10) days notice. The mailing of notice as aforesaid shall be sufficient proof of notice and the effective date and hour of cancellation stated in the notice shall become the revised end of the policy period. Personal delivery of such written notice either by the Named Insured, the Company or the Aviation Managers shall be equivalent to mailing.
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If the Named Insured cancels, earned premium shall be computed in accordance with the customary short rate table and procedure. If the Company or the Aviation Managers cancel, earned premium shall be computed pro rata. Premium adjustment may be made either at the time cancellation is effected or as soon as practicable after cancellation becomes effective, but payment or tender of unearned premium is not a condition of cancellation. The Company shall not be liable for any return Physical Damage premium in respect to an UAS on which a Total Loss has been paid.
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20.



FRAUD OR MISREPRESENTATION. This policy shall be void if the Named Insured has concealed or misrepresented any material fact or circumstance concerning this insurance or the subject thereof or in case of any fraud, attempted fraud or the false swearing by the Named Insured touching any matter relating to this insurance or the subject thereof, whether before or after a Loss.



21.



TERMS OF POLICY CONFORMED TO STATE LAWS. Terms of this policy which are in conflict with the laws of the State wherein this policy is issued are hereby amended to conform to such laws.



22.



DECLARATION. By acceptance of this policy the Named Insured agrees that the statements in the Declarations are accurate and complete agreements and representations, that this policy is issued in reliance upon the truth of such representations and that this policy embodies all agreements existing between the Named Insured and the Aviation Managers, the Company or any of their agents relating to this insurance.
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GEORGIA AMENDATORY ENDORSEMENT This endorsement modifies insurance provided under the following: UNMANNED AERIAL SYSTEMS AVIATION POLICY A. Paragraph 19. CANCELLATION of the CONDITIONS Section is deleted in its entirety and replaced by the following: 19. CANCELLATION. This policy may be cancelled by the Named Insured by mailing to the Aviation Managers, written notice stating when thereafter such cancellation shall be effective. Such cancellation shall be accomplished in the following manner: (a) If only the interest of the Insured is affected, the policy shall be cancelled on the later of the date the returned policy or written request is received by the Company or its duly authorized agent or the date specified in the written request; provided, however, that upon receipt of a written request for cancellation from an Insured, the Company may waive the future date requirement by confirming the date and time of cancellation in writing to the Insured; or (b) If by statute, regulation, or contract the policy may not be cancelled unless notice is given to a governmental agency or other third party, the Company shall mail or deliver such notice stating the date cancellation shall become effective, but such date shall not be less than ten (10) days from the date of mailing or delivery of the notice. This policy may be cancelled by the Company or the Aviation Managers, by mailing to the Named Insured by at least first-class mail to the last address of record of the Named Insured, written notice stating when not less than forty-five (45) days (ten (10) days for non-payment) thereafter such cancellation shall be effective. The mailing of notice as aforesaid shall be sufficient proof of notice and the effective date and hour of cancellation stated in the notice shall become the end of the policy period. Delivery of such written notice either by the Named Insured, the Company or the Aviation Managers shall be equivalent to mailing. If this policy is cancelled, earned premium shall be computed pro rata. If the unearned premium does not accompany the notice of cancellation, then the unearned premium shall be delivered on or before the cancellation date either directly to the Named Insured or to the Insured’s agent of record. The Company shall not be liable for any return Physical Damage premium in respect to an UAS on which a Total Loss has been paid.
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B. Paragraph 20. FRAUD OR MISREPRESENTATION of the CONDITIONS Section is deleted in its entirety and replaced by the following: 20. FRAUD OR MISREPRESENTATION. Any statement or description made by or on behalf of the Insured in the application for this policy, or in the negotiation for this policy, is a representation and is not a warranty. A misrepresentation, omission, concealment of fact, or incorrect statement may not prevent recovery under this policy unless: (a) The misrepresentation, omission, concealment, or statement is fraudulent; (b) The misrepresentation, omission, concealment, or statement is material either to the acceptance of the risk or to the hazard assumed by the Company; or (c) The Company in good faith would not have issued the policy, would not have issued the policy at the same premium rate, would not have issued the policy in as large an amount, or would not have provided coverage with respect to the hazard resulting in the loss if the true facts had been known to the Company pursuant to a policy requirement or other requirement.
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StarNet Insurance Company This endorsement changes the policy please review carefully C. The following are added to the CONDITIONS Section: 23. NONRENEWAL. If the Company elects not to renew this policy, it will mail or deliver to the Named Insured written notice of its intent not to renew not less than forty-five (45) days before the end of the policy period. The Company will mail or deliver the notice of its intent not to renew to the Named Insured by at least first-class mail to the last address of record of the Named Insured. If the notice is mailed, proof of mailing will be sufficient proof of notice. 24. RENEWAL WITH ALTERED TERMS. If the Company elects to increase the premium for this policy, other than an increase in premiums due to a change in risk or exposure, including a change in experience modification or resulting from an audit of auditable coverages, which exceeds fifteen percent (15%) of the current policy’s premium, or change any policy provision which limits or restricts coverage, it will mail or deliver to the Named Insured written notice of its intent to renew with the altered terms not less than forty-five (45) days before the end of the policy period. The Company will mail or deliver the notice of its intent to renew with the altered terms to the Named Insured by at least first-class mail to the last address of record of the Named Insured. If the notice is mailed, proof of mailing will be sufficient proof of notice.
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POLICYHOLDER DISCLOSURE NOTICE OF TERRORISM INSURANCE COVERAGE Coverage for acts of terrorism, as defined in the Terrorism Risk Insurance Act, as amended, (the “Act”), is included in your policy. As defined in Section 102(1) of the Act: The term “act of terrorism” means any act that is certified by the Secretary of the Treasury—in consultation with the Secretary of Homeland Security, and the Attorney General of the United States—to be an act of terrorism; to be a violent act or an act that is dangerous to human life, property, or infrastructure; to have resulted in damage within the United States, or outside the United States in the case of certain air carriers or vessels or the premises of a United States mission; and to have been committed by an individual or individuals as part of an effort to coerce the civilian population of the United States or to influence the policy or affect the conduct of the



N E



United States Government by coercion. Under your coverage, any losses resulting from certified acts of terrorism may be partially reimbursed by the United States Government under a formula established by the Act. However, your policy may contain other exclusions which might affect your coverage, such as an exclusion for nuclear events. Under the formula, the United States Government generally reimburses
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85% through 2015; 84% beginning January 1, 2016; 83% beginning on January 1, 2017; 82% beginning on January 1, 2018; 81% beginning on January 1, 2019 and 80% beginning on January 1, 2020 of covered terrorism losses exceeding the statutorily established deductible paid by the insurance company providing the coverage. The Act contains a $100 billion cap that limits U.S. Government reimbursement as well as insurers’ liability for losses resulting from certified acts of terrorism when the amount of such
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losses exceeds $100 billion in any one calendar year. If the aggregate insured losses for all insurers exceed $100 billion, your coverage may be reduced.



The portion of your annual premium that is attributable to coverage for acts of terrorism as defined in the Act, is $50.00, and does not include any charges for the portion of losses covered by the United States government under the Act.



All other provisions of this policy remain the same Name of Insurer:



StarNet Insurance Company



This endorsement is part of your Policy and takes effect on the effective date of your Policy, unless another effective date is shown below. Date Issued: Policy Number: Issued To: Effective Date:



08/17/2016 UA-16-08-00012-00 SPECIMEN UAV 08/17/2016
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TERRORISM RISK INSURANCE WRITE-BACK For an additional premium of $INCLUDED, it is hereby understood and agreed this policy is amended to include coverage for an “act of terrorism”, as described or defined within the United States Terrorism Risk Insurance Act, as amended.



LIMITATION OF LIABILITY: The limit of the Company’s liability for coverage provided by this endorsement shall be included within and not in addition to the Limits of Liability provided under this policy.



The portion of the annual premium for this policy that is attributable to coverage for “acts of Terrorism” is $50.00, and does not include any charges for the portion of losses covered by the United States government under the Terrorism Risk Insurance Act, as amended.
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Solely with respect to this endorsement and to ensure compliance with the Terrorism Risk Insurance Act, as amended, an “Act of Terrorism” shall mean: (I) Act of Terrorism:



(A) Certification – The term “act of terrorism” means any act that is certified by the Secretary of the Treasury- in consultation with the Secretary of Homeland Security, and the Attorney General of the United States:
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(i) to be an act of terrorism;



(ii) to be a violent act or an act that is dangerous to: (a)



human life



(b)



property; or



(c)



infrastructure



E P S



(iii) to have resulted in damage within the United States, or outside of the United States in the case of (a)



an air carrier or commercial vessel defined as one principally based in the United States, on which United States income tax is paid, and whose insurance coverage is subject to regulation in the United States;



(b)



the premises of a United States mission; and



(iv) to have been committed by an individual or individuals as part of an effort to coerce the civilian population of the United States or to influence the policy or affect the conduct of the United States Government by coercion. (B) Limitation – No act shall be certified by the Secretary as an act of terrorism if: (i) the act is committed as part of the course of war declared by the Congress, except that this clause shall not apply with respect to any coverage for workers’ compensation; or (ii) property and casualty insurance losses resulting from the act, in aggregate, do not exceed $5,000,000. (C) Determinations Final – Any certification of, or determination not to certify, an act of terrorism under this paragraph shall be final, and shall not be subject to judicial review. UAS 99 26 02 15 © 2015 StarNet Insurance Company Page 1 of 2 Includes material copyrighted by Insurance Services Office, Inc., with its permission



TERRORISM RISK INSURANCE WRITE-BACK



(D)



Nondelegation – The Secretary may not delegate or designate to any other officer, employee, or person, any determination under this paragraph of whether, during the effective period of the Program, an act of terrorism has occurred.



YOU SHOULD KNOW THAT WHERE COVERAGE IS PROVIDED BY THIS POLICY FOR LOSSES RESULTING FROM CERTIFIED ACTS OF TERRORISM, SUCH LOSSES MAY BE PARTIALLY REIMBURSED BY THE UNITED STATES GOVERNMENT UNDER A FORMULA ESTABLISHED BY FEDERAL LAW. HOWEVER, YOUR POLICY MAY CONTAIN OTHER EXCLUSIONS WHICH MIGHT AFFECT YOUR COVERAGE, SUCH AS AN EXCLUSION FOR NUCLEAR EVENTS. UNDER THE FORMULA, THE UNITED STATES GOVERNMENT GENERALLY REIMBURSES 85% THROUGH 2015; 84% BEGINNING ON JANUARY 1, 2016; 83% BEGINNING ON JANAUARY 1, 2017; 82% BEGINNING ON JANUARY 1, 2018; 81% BEGINNING ON JANUARY 1, 2019 AND 80% BEGINNING ON JANUARY 1, 2020 OF COVERED TERRORISM LOSSES EXCEEDING THE STATUTORILY ESTABLISHED DEDUCTIBLE PAID BY THE INSURANCE COMPANY PROVIDING THE COVERAGE. THE PREMIUM CHARGED FOR THIS COVERAGE IS PROVIDED BELOW AND DOES NOT INCLUDE ANY CHARGES FOR THE PORTION OF LOSS THAT MAY BE COVERED BY THE FEDERAL GOVERNMENT UNDER THE ACT.
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YOU SHOULD ALSO KNOW THAT THE ACT, CONTAINS A $100 BILLION CAP THAT LIMITS U.S. GOVERNMENT REIMBURSEMENT AS WELL AS INSURERS’ LIABILITY FOR LOSSES RESULTING FROM CERTIFIED ACTS OF TERRORISM WHEN THE AMOUNT OF SUCH LOSSES IN ANY ONE CALENDAR YEAR EXCEEDS $100 BILLION. IF THE AGGREGATE INSURED LOSSES FOR ALL INSURERS EXCEED $100 BILLION, YOUR COVERAGE MAY BE REDUCED.
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This endorsement shall apply solely to the Terrorism Risk Insurance Act, as amended, and shall in no way conflict with the War, Hijacking and Other Perils Exclusions contained within this policy or any write-backs thereto.



All other terms and conditions remain unchanged.



This endorsement is part of your Policy and takes effect on the effective date of your Policy, unless another effective date is shown below. Date Issued: Policy Number: Issued To: Effective Date:



08/17/2016 UA-16-08-00012-00 SPECIMEN UAV 08/17/2016
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StarNet Insurance Company This endorsement changes the policy please review carefully



DATE CHANGE RECOGNITION ENDORSEMENT It is hereby understood and agreed that the policy is amended as follows: This policy will insure Loss from an UAS accident, Occurrence, or other event or circumstance caused by the failure of any equipment to function safely or correctly following any real or simulated change of date, except: 1. 2.



Loss not otherwise covered under this policy, or Loss which arises out of coverage on a first party basis for grounding, loss of use, business interruption, consequential loss or the like.
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It is a condition of this coverage that the Insured have followed appropriate best practice for the purpose of avoiding and minimizing Loss, damage or liability arising out of any such failure, but any Loss or Losses that arise directly or indirectly out of any advice, consultation, design, evaluation, inspections, installation, maintenance, repair, replacement, or supervision provided or done by the Insured or for Insured to determine, rectify or test for any potential or actual problems that may cause such failure, including those described in Paragraph 1. (a) below, are not covered.
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Occurrence, Any Loss or Losses covered under this endorsement which arise from more than one Occurrence or from the aforesaid failure(s) which is or are common to more than one item of equipment will not be one Occurrence under this policy, except: • •



E P S



to the extent of covered Physical Damage to tangible property or Bodily Injury Losses at any one location arising out of one Occurrence, or an UAS accident caused by such failure of any one item of equipment.



No Aggregation A collision between two or more UAS shall be deemed one UAS accident for the purpose of this endorsement. Losses arising from more than one UAS accident cannot be aggregated under this endorsement. FAILURE FOLLOWING CHANGE OF DATE Without limiting the foregoing failure of any equipment to function safely or correctly following any real or simulated change of date shall include but not be limited to any Loss or Losses arising directly or indirectly out of: 1.



any actual or alleged failure, malfunction or inadequacy of: (a)



Any of the following, whether belonging to YOU, any other person, or organization WE cover or to others: i. ii. iii. iv. v. vi.



Computer hardware, including micro-processors; Computer application software; Computer operating systems and related software; Computer networks; Microprocessors (computer chips) not part of any computer system; or Any other computerized or electronic equipment or components;
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StarNet Insurance Company This endorsement changes the policy please review carefully



(b)



2.



Any other products, and any services, data or functions that directly or indirectly use or rely upon, in any manner, any of the items listed in paragraph 1. (a) of this endorsement.



the inability to correctly recognize, process, distinguish, interpret or accept: i.



the year 2000 and beyond;



ii.



the change of date from August 21, 1999 to August 22, 1999 and/or



iii.



any other change of year, date or time.
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All other terms and conditions remain unchanged.



This endorsement is part of your Policy and takes effect on the effective date of your Policy, unless another effective date is shown below. Date Issued: Policy Number: Issued To: Effective Date:



08/17/2016 UA-16-08-00012-00 SPECIMEN UAV 08/17/2016
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StarNet Insurance Company This endorsement changes the policy please review carefully



FELLOW EMPLOYEE ENDORSEMENT It is hereby understood and agreed that the policy is amended as follows: Regardless of anything to the contrary in Exclusion 11 in the Policy Provisions and in the definition of Insured, Liability Coverages for this policy are extended to apply to Bodily Injury and Property Damage liability claims asserted by an employee of the Named Insured against another employee of the same Named Insured arising out of the ownership, maintenance or use of the Unmanned Aerial System.



This endorsement does not provide coverage to the Named Insured for any Bodily Injury and/or Property Damage liability claims asserted by employees of the Named Insured and all other provisions of Exclusion 11 and in the definition of Insured remain in full force and effect.
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All other terms and conditions remain unchanged.



This endorsement is part of your Policy and takes effect on the effective date of your Policy, unless another effective date is shown below. Date Issued: Policy Number: Issued To: Effective Date:



08/17/2016 UA-16-08-00012-00 SPECIMEN UAV 08/17/2016
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StarNet Insurance Company This endorsement changes the policy please review carefully



NON-OWNED UNMANNED AERIAL SYSTEM LIABILITY ENDORSEMENT In consideration of an additional premium of $ Included, this endorsement modifies the policy to which it is attached as follows:



1. Such coverage and limits as are afforded by this policy under Coverages A and E also apply to the Named Insured (including any director, executive officer, partner, or employee, agent or stockholder thereof, but only while acting within his or her official duties as such) arising out of the use by or on behalf of the Named Insured of Unmanned Aerial Systems (UAS) not owned in whole or in part by, registered to, or under a lease agreement with a term of more than thirty (30) days to the Named Insured.



N E



2. Special Insuring Agreements I and II entitled “Temporary Use of Substitute Unmanned Aerial Systems” and “Use of Other Unmanned Aerial Systems” are deleted. 3. The coverage provided by this endorsement is secondary to and excess over any other valid and collectible insurance available to the Insured, except insurance purchased as excess of the coverage provided by the endorsement. If such other insurance is written through the Company, the total limit of the Company's liability under all such policies shall not exceed the greatest Limit of Liability applicable under any one such policy.
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4. This endorsement applies only to the Non-Owned Unmanned Aerial System shown in the schedule below: Schedule:
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As needed by the Named Insured



5. In addition to the Exclusions applicable to Coverages A and E, the coverage provided by this endorsement also does not apply to: a)



Any person or organization with respect to Unmanned Aerial System owned in whole or in part by, registered to, or under a lease agreement with a term of more than thirty (30) days, to such person (or member of his/her household) or organization.



b)



Physical Damage or Property Damage to, destruction of, or loss of use of Non-Owned Unmanned Aerial System;



c)



Claims arising out of any product designed, manufactured, sold, distributed, serviced or handled by an Insured; however, this will not apply to the Unmanned Aerial System being operated by the Named Insured;



d)



Liability of any Insured, director, executive officer, partner, or employee thereof with respect to Bodily Injury occurring in the due course of his/her employment to any other director, executive officer partner, or employee of such Insured.
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StarNet Insurance Company This endorsement changes the policy please review carefully



e)



Claims arising out of any Unmanned Aerial System rented to, financed for, or leased to others or repossessed or reacquired by any Insured, subsidiary, owned or controlled firm thereof.



f)



Liability arising out of Unmanned Aerial System insured elsewhere in the policy to which this endorsement is attached.



6.



With respect to the coverage provided by this endorsement only, the pilot requirements specified in Item 6. of the Declarations Page are deleted.



N E
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All other terms and conditions remain unchanged. This endorsement is part of your Policy and takes effect on the effective date of your Policy, unless another effective date is shown below. Date Issued: Policy Number: Issued To: Effective Date:
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StarNet Insurance Company This endorsement changes the policy please review carefully



UAS CONTRACTUAL LIABILITY ENDORSEMENT In consideration of additional premium of $ Included, this endorsement modifies the policy to which it is attached as follows: This policy is extended to include the following coverage, but only with respect to Unmanned Aerial Systems for which insurance is provided under Liability Coverage, subject to all other Agreements, Terms, Conditions and Exclusions forming a part of this policy: Exclusion 7) of the policy does not apply to the assumption by the Named Insured of the liability of others for Bodily Injury or Property Damage in any contractual agreement, provided that the Named Insured submits a copy of any contract or agreement, other than an airport contract, to the Company within 30 days after the Insured receives it. However failure to send copies of contractual agreements will not operate to void this coverage provided the Insured submits contracts as soon as possible after determining one exists. The Company hereby waives the submission requirement with respect to temporary UAS servicing agreements, military or governmental agreements, and agreements approved by the Company prior to the effective date of this policy.



N E
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All other terms and conditions remain unchanged.



This endorsement is part of your Policy and takes effect on the effective date of your Policy, unless another effective date is shown below. Date Issued: Policy Number: Issued To: Effective Date:
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StarNet Insurance Company This endorsement changes the policy please review carefully



UNMANNED AERIAL SYSTEM PREMISES LIABILITY ENDORSEMENT In consideration of an additional premium of $ Included this endorsement modifies the policy to which it is attached as follows: The Company agrees to pay on behalf of the Named Insured those sums which the Named Insured becomes legally liable to pay as damages because of Bodily Injury and Property Damage liability caused by an Occurrence during the policy period arising out of the ownership, maintenance or use of Premises. The following definition is added to the policy provisions:



N E



“Premises” means such locations used by the Named Insured directly in connection with the actual or attempted flight operations of any Unmanned Aerial System including premises owned, operated or maintained by the Named Insured.
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Coverage provided by this endorsement is secondary to and excess over any other valid insurance available and collectible by the Insured.



E P S



All other terms and conditions remain unchanged.



This endorsement is part of your Policy and takes effect on the effective date of your Policy, unless another effective date is shown below. Date Issued: Policy Number: Issued To: Effective Date:
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StarNet Insurance Company This endorsement changes the policy please review carefully



CONSEQUENTIAL LOSS EXCLUSION ENDORSEMENT It is hereby understood and agreed that the policy is amended as follows: This policy will not cover any claim for Bodily Injury or Property Damage arising from, or in consequence of interruption of service from the following: A) B) C) D) E) F)



Power transmission lines Television broadcasting Radio broadcasting Microwave transmissions Telegraph or telephone transmission lines Gas, steam, oil or any other instruments of power or fluid transmissions
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This policy also excludes any Loss arising or in consequence of changes or variations in such transmission.
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All other terms and conditions remain unchanged.



This endorsement is part of your Policy and takes effect on the effective date of your Policy, unless another effective date is shown below.



Date Issued: Policy Number: Issued To: Effective Date:
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StarNet Insurance Company This endorsement changes the policy please review carefully



TERRITORY AMENDMENT ENDORSEMENT It is hereby understood and agreed that the policy is amended as follows:



INSURING AGREEMENTS – VI. POLICY PERIOD and TERRITORY All Coverages This policy applies only to Bodily Injury or Property Damage which occurs, and to Physical Damage Losses to the UAS which are sustained during the policy period. Coverage Territory is Worldwide unless specifically excluded in the policy.



N E
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All other terms and conditions remain unchanged.



This endorsement is part of your Policy and takes effect on the effective date of your Policy, unless another effective date is shown below. Date Issued: Policy Number: Issued To: Effective Date:
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SANCTIONS AND EMBARGO ENDORSEMENT - GEORGIA THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. This endorsement modifies insurance provided under the following: UNMANNED AERIAL SYSTEMS AVIATION POLICY This endorsement modifies the policy described below as follows: SCHEDULE OF CHANGES Notwithstanding anything to the contrary in the Policy the following shall apply: 1. If, by virtue of any law or regulation which is applicable to an Insurer at the inception of this Policy or becomes applicable at any time thereafter, providing coverage to the Insured is or would be unlawful because it breaches an embargo or sanction, that Insurer shall provide no coverage and have no liability whatsoever nor provide any defense to the Insured or make any payment of defense costs or provide any form of security on behalf of the Insured, to the extent that it would be in breach of such law or regulation.
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2. In circumstances where it is lawful for an Insurer to provide coverage under the Policy, but the payment of a valid and otherwise collectable claim may breach an embargo or sanction, then the Insurer will take all reasonable measures to obtain the necessary authorization to make such payment.
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3. In the event of any law or regulation becoming applicable during the Policy period which will restrict the ability of an Insurer to provide coverage as specified in paragraph 1, then both the Insured and the Insurer shall have the right to cancel its participation on this Policy in accordance with the laws and regulations applicable to the Policy provided that in respect of cancellation by the Insurer a minimum of 30 days' notice in writing be given. In the event of cancellation by either the Insured or the Insurer, the Insurer shall retain the pro rata proportion of the premium for the period that the Policy has been in force.
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All other provisions of this policy remain the same.



Date Issued: Policy Number: Issued To: Effective Date:
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StarNet Insurance Company This endorsement changes the policy please review carefully



BODILY INJURY EXPANSION ENDORSEMENT In consideration of an additional premium of $Included, this endorsement modifies the policy to which it is attached as follows:



The definition of Bodily Injury as shown in the policy provisions is deleted in its entirety and replaced with the following:



Bodily Injury



N E



means bodily Injury, sickness, disease, or mental anguish sustained by any person which occurs during the policy period, including death at any time resulting therefrom.
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All other terms and conditions remain unchanged.



This endorsement is part of your Policy and takes effect on the effective date of your Policy, unless another effective date is shown below.



Date Issued: Policy Number: Issued To: Effective Date:
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StarNet Insurance Company This endorsement changes the policy please review carefully



PERSONAL INJURY EXTENSION ENDORSEMENT In consideration of an additional premium of $ Included , this endorsement modifies the policy to which it is attached as follows: This insurance is extended to cover the Named Insured’s legal liability for damages arising out of Unmanned Aerial Systems operations sustained by any person arising out of one or more of the following offenses committed during the policy period: 1) False arrest, restraint, detention or imprisonment. 2) Malicious prosecution. 3) Wrongful entry, eviction or other invasion of the right of private occupancy.



N E



4) The publication or utterance of a libel or slander or of other defamatory or disparaging material in violation of an individual’s right of privacy except publication or utterance in the course of or related to advertising, broadcasting or telecasting activities conducted by or on behalf of the Named Insured. The following additional exclusions shall apply to the insurance provided by this extension:



M I C



(a) Liability assumed by the Insured under any contract or agreement.



(b) Personal Injury arising out of the willful violation of penal statute or ordinance, committed by or with the knowledge or consent of the Named Insured. (c) Personal Injury arising out of offense 4 above,



E P S



(i)



if the first injurious publication or utterance of the same or similar material was made prior to the effective date of this insurance;



(ii)



if such publication or utterance was made by or at the direction of the Named Insured with the knowledge of the false nature thereof.



(d) Liability for Personal Injury sustained by any person directly or indirectly related to the past, present or potential employment of such person by the Named Insured. The Limit of Liability applicable to Personal Injury claims shall be $1,000,000 any one offense and $1,000,000 in the annual aggregate during the policy period being within the overall policy limit and not in addition thereto.



All other terms and conditions remain unchanged. This endorsement is part of your Policy and takes effect on the effective date of your Policy, unless another effective date is shown below. Date Issued: Policy Number: Issued To: Effective Date:
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StarNet Insurance Company



STARNET INSURANCE COMPANY – PRIVACY NOTICE StarNet Insurance Company (the “Company”), a member company of the W. R. Berkley Corporation (“Berkley”) group of companies and each other member of the Berkley group of companies (“Affiliates”) understands our customers’ concern about privacy of their information collected by the Company. Our Company is dedicated to protecting the confidentiality and security of nonpublic personal information we collect about our customers in accordance with applicable laws and regulations. This notice refers to the Company by using the terms “us,” “we,” or “our.” The law requires that we send you a notice describing our privacy policy and how we treat the nonpublic personal information about our customers that we receive in connection with our business (Information”). Why We Collect and How We Use Information: We collect and use Information for business purposes with respect to our insurance products and services and other business relations involving our customers. We gather this Information to evaluate your request for insurance, to evaluate your insurance claims, to administer, maintain or review your insurance policy, and to process your insurance transactions. We also accumulate certain information about you as may be required or permitted by law. Your insurance agent or broker also collects this Information and may use it to help with your overall insurance program or to market additional products and services to you. We may also use Information to offer you other products or services that we or our Affiliates provide. How We Collect Information: Most Information collected by us is provided by you or your insurance agent or broker to us. We obtain Information from (i) applications or other forms submitted by you, your insurance agent or broker or your authorized representatives to us and our Affiliates, and (ii) your transactions with us or our Affiliates. We may also obtain Information from other sources such as (i) consumer reporting agencies, (ii) other institutions or information services providers, (iii) employers, (iv) other insurers, or (v) your family members.
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Information We Disclose: We disclose any Information which we believe is necessary to conduct our business as permitted by applicable law or where required by applicable law. This disclosure may include (i) Information we receive from you on applications or other forms provided to us and our Affiliates, such as names, addresses, social security numbers, assets, employer information, salaries, etc. (ii) Information about your transactions with us and our Affiliates, such as policy coverages, premiums, payment history, etc., and (iii) Information we receive from a consumer reporting agency, such as credit worthiness and credit history.
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To Whom We Disclose Information: We may, as permitted or required by applicable law, disclose your Information to nonaffiliated third parties, such as (i) your insurance agent or broker, (ii) independent claims adjusters, (iii) insurance support organizations, (iv) processing companies , (v) actuarial organizations, (vi) law firms, (vii) other insurance companies involved in an insurance transaction with you, (viii) law enforcement, regulatory, or governmental agencies, (ix) courts or parties therein pursuant to a subpoena or court order, (x) businesses with whom we have a marketing agreement, or (xi) our Affiliates.
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We may share Information with our Affiliates so that they may offer you products and services from the Berkley group of companies or to analyze our book of business and to consolidate necessary information. We do not disclose Information to other companies or organizations not affiliated with us for the purpose of using Information to sell their products or services to you. For example, we do not sell your name to unaffiliated mail order or direct marketing companies. How We Protect Information: We require our employees to protect the confidentiality of Information as required by applicable law. Access to Information by our employees is limited to administering, offering, servicing, processing or maintaining of our products and services. We also maintain physical, electronic and procedural safeguards designed to protect Information. When we share or provide Information to other persons or organizations, we contractually obligate them, if required by law, to treat Information as confidential and conform to our privacy policy and applicable laws and regulations. Correction and Access to Information: Upon our receipt of your written request to us at StarNet Insurance Company, 475 Steamboat Road, Greenwich, Connecticut 06836-2519 we will generally make Information available for your review. If you believe the Information we have about you is incorrect or inaccurate, you may request that we make any necessary corrections, additions or deletions. If we agree with your belief, we will correct our records if required by applicable law. If we do not agree, you may submit to us a short statement of dispute, which we will include in any future disclosure by us of such Information if required by applicable law. Requirements for Privacy Notice: This privacy notice is being provided due to recently enacted federal and state laws and regulations establishing new privacy standards and requires us to provide this privacy policy. For additional information regarding our privacy policy, please write to us at 475 Steamboat Road, Greenwich, Connecticut 06830 Dated: February 2015
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StarNet Insurance Company



MEXICO WARNING



The Mexican Government may require proof of Unmanned Aerial System (UAS) If you Liability written through a Mexican Insurance Company. If the Insured does not have proof of Mexican Liability insurance, the UAS may be impounded or confiscated by the Mexican authorities. We strongly suggest the Insured purchase



N E



Mexican Liability insurance that complies with all local regulations prior to departing the United States.
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DATE (MM/DD/YYYY)



CERTIFICATE OF AIRCRAFT INSURANCE



08/17/2016



THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER. IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must be endorsed. If SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may require an endorsement. A statement on this certificate does not confer rights to the certificate holder in lieu of such endorsement(s). CONTACT NAME: PHONE (A/C, No, Ext): (678) E-MAIL ADDRESS: PRODUCER CUSTOMER ID #:



PRODUCER



DEMO AGENCY 2 RAVINIA DRIVE SUITE 1050 ATLANTA GA 30349



FAX (A/C, No):



987-1752



INSURER(S) AFFORDING COVERAGE



INSURED



INSURER A :



StarNet Insurance Company



%



NAIC #



100



40045



INSURER B :



SPECIMEN UAV 23 MAIN STREET ATLANTA GA 30346



INSURER C : INSURER D : INSURER E : INSURER F :



N E



THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.



POLICY INFORMATION



1



CERTIFICATE NUMBER:



REVISION NUMBER:



POLICY TYPE INDUSTRIAL AID



PLEASURE & BUS



X



NON-OWNED



LINE OF BUSINESS SUBCODE COMMERCIAL



AIRPLANE



X



UAV



AIRCRAFT INFORMATION



HELICOPTER HULL & LIABILITY



ACORD 333, Aircraft Schedule attached



YEAR



MAKE



MODEL



2016



DJI



PHANTOM 3 PROFESSIONAL



TERRITORY:



Worldwide



A



POLICY NUMBER



EFFECTIVE DATE



UA-16-08-00012-00



COVERAGE



E P S



08/17/2016



OPTIONS



AIRCRAFT HULL



AIRCRAFT LIABILITY



X X



INCLUDING CREW MEDICAL PAYMENTS COVERAGE CODE



DESCRIPTION



X



EXCLUDING CREW



OPTIONS



EXCESS



QUOTA SHARE



HULL ONLY



SERIAL NUMBER



AIRCRAFT COVERAGES INSURER LETTER



MIXED FLEET



M I C



LIABILITY ONLY



EXPIRATION DATE



ADDITIONAL INSURED? (Y / N)



APPLIES TO



N LIMIT



$ $



Not Covered



$



1,000,000



EA OCC



$



$ $



Excluded 5,000 50,000



EA PASS



$



LIMIT



SUBROGATION WAIVED? (Y / N)



N



08/17/2017



LIMIT



$



REGISTRATION NUMBER



PCH1235CH (Test)



APPLIES TO



$ 1,000,000 N/A



EA PER AGGR



EA PER EA OCC



APPLIES TO



LIMIT



$



$



$ $



$ $



$ $ $



$ $ $



APPLIES TO



DESCRIPTION OF OPERATIONS / REMARKS (Attach ACORD 101, Additional Remarks Schedule, if more space is required) This Certificate is issued as evidence of Coverage only.



CERTIFICATE HOLDER



To Whom It May Concern



CANCELLATION SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN ACCORDANCE WITH THE POLICY PROVISIONS. AUTHORIZED REPRESENTATIVE



ACORD 21 (2009/12)



© 2009 ACORD CORPORATION. All rights reserved. The ACORD name and logo are registered marks of ACORD ACORDs provided by Forms Boss. www.FormsBoss.com; (c) Impressive Publishing 800-208-1977



UAS / UAV APPLICATION APPLICANT INFORMATION SPECIMEN UAV



Applicant:



Address: 23 MAIN STREET City:



ATLANTA



State:



GA



Effective Date:



Zip: 30346



N E



08/17/2016



Applicant’s Business: Current Insurance Carrier: Limits of Liability Requested:



PCH1235CH (Test)



E P S



Year 2016



M I C



$0.00



UAV / UAS INFORMATION Serial Number or ID



08/17/2017



Expiration date:



Make & Model



DJI Phantom 3 Professional



Insured Value



$0.00



Liability Limit



$1,000,000.00



Specifications Wingspan/Length/Weight / /



OPERATOR Time Flying Types of Equipment



Operator Name TEST PILOT



55



Operator has Completed Formal UAV/UAS Training NO



Pilot is: Employee of the Applicant, Contracted Pilot or Other owner



Is the Applicant a Manufacturer or End User:



YES



X



NO



Does Applicant currently hold an FAA Certificate of Authorization (COA)



YES



X



NO



Does the Applicant own or exclusively lease any other aircraft



YES



X



NO



Will anyone other than named operators operate the UAV/UAS



YES



X



NO



Has Applicant ever had insurance denied or cancelled



YES



X



NO



Has Applicant or named operator ever had any incidents, accidents or violations



YES



X



NO



Has Applicant or operator ever had any felony convictions or license suspensions



YES



X



NO



Does the applicant provide training in the operation of UAV/UAS



YES



X



NO



N E



Explain all YES answers
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E P S



Annual Hours each UAV/UAS will be operated:



___________________________________ 25 Hours



Maximum Endurance (flight duration) of UAV/UAS:



___________________________________ 15 Minutes



Top Speed of UAV/UAS:



________ 10 Knots _____ _____ ____________ __



Primary means of control – line of sight or computer guided:



Computer Guided, Line of Sight ___________________________________



Does UAV/UAS have “auto-land” or “return home” capability:



Auto Land, Return Home ___________________________________



How many UAV/UAS units does the applicant own or operate:



___________________________________ 1



How many UAV/UAS units will be operated at any one time:



___________________________________ 1



How is UAV/UAS unit powered – gas or electric:



Electric ___________________________________



UAV/UAS maintenance provided by:



___________________________________ Manufacturer



Will UAV/UAS be used outside of the continental United States ___________________________________ No



5 Year Loss History (attach loss runs if available): none



Have you completed a formal ground and flight school (Include FAA Ground School): NO Do you Maintain a Build Log and Maintenance Log: NO
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Do you Maintain a Flight Log: NO Does the UAV/UAS have an iOSD and recordable flight log?



NO



Does the UAV/UAS have a remotely recordable flight log?



NO



M I C



Will the UAV/UAS be operated over water? NO



If so, how often (average number of flights per year)?
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Will the UAV/UAS ever be rented or leased to a third party? NO



Do you have a formal safety program and procedure in place? NO



FRAUD WARNINGS NOTICE TO ARKANSAS APPLICANTS: Any person who knowingly presents a false or fraudulent claim for payment for a loss or benefit or knowingly presents false information in an application for insurance is guilty of a crime and may be subject to fines and confinement in prison. NOTICE TO CALIFORNIA APPLICANTS: Pursuant to California Insurance Law, Sec. 1623, this application for insurance is being submitted by an insurance broker who is acting on behalf of an insured. NOTICE TO COLORADO APPLICANTS: It is unlawful to knowingly provide false, incomplete, or misleading facts or information to an insurance company for the purpose of defrauding or attempting to defraud the company. Penalties may include imprisonment, fines, denial of insurance, and civil damages. Any insurance company or agent of an insurance company who knowingly provides false, incomplete, or misleading facts or information to a policy holder or claimant for the purpose of defrauding or attempting to defraud the policy holder or claimant with regard to settlement or award payable from insurance proceeds shall be reported to the Colorado Division of Insurance within the Department of Regulatory Agencies. NOTICE TO D.C. APPLICANTS: W ARNING: It is a crime to provide false or misleading information to an insurer for the purpose of defrauding the insurer or any other person. Penalties include imprisonment and/or fines. In addition, an insurer may deny insurance benefits of false information materially related to a claim was provided by the applicant. NOTICE TO FLORIDA APPLICANTS: Any person who knowingly and with intent to injure, defraud, or deceive any insurance company files a statement of claim or an application containing any false, incomplete, or misleading information is guilty of a felony of the third degree.



NOTICE TO HAWAII APPLICANTS: For your protection, Hawaii law requires you to be informed that presenting a fraudulent claim for payment of a loss or benefit is a crime punishable by fines or imprisonment or both. NOTICE TO KENTUCKY APPLICANTS: Any person who knowingly and with intent to defraud any insurance company or other person files an application for insurance containing any materially false information or conceals for the purpose of misleading, information concerning any fact material thereto commits a fraudulent insurance act, which is a crime. NOTICE TO LOUISIANA APPLICANTS: Any person who knowingly presents a false or fraudulent claim for payment of a loss or benefit or knowingly presents false information in an application for insurance is guilty of a crime and may be subject to fines and confinement in prison. NOTICE TO MAINE APPLICANTS: It is a crime to knowingly provide false, incomplete, or misleading information to an insurance company for the purpose of defrauding the company. Penalties may include imprisonment, fines, or a denial of insurance benefits. NOTICE TO MARYLAND APPLICANTS: Any person who, with intent to defraud or knowing that he is facilitating a fraud against an insurer, submits an application or files a claim containing a false or deceptive statement may be guilty of insurance fraud. NOTICE TO MINNESOTA APPLICANTS: A person who submits an application or files a claim with intent to defraud or helps commit a fraud against an insurer is guilty of a crime.
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NOTICE TO NEW JERSEY APPLICANTS: Any person who includes any false or misleading information on an application for an insurance policy is subject to criminal and civil penalties. NOTICE TO NEW MEXICO APPLICANTS: Any person who knowingly presents a false or fraudulent claim for payment of a loss or benefit or knowingly presents false information in an application for insurance is guilty of a crime and may be subject to civil fines and criminal penalties. NOTICE TO OHIO APPLICANTS: Any person who, with intent to defraud or knowing that he is facilitating a fraud against an insurer, submits an application or files a claim containing a false or deceptive statement is guilty of insurance fraud.
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NOTICE TO OKLAHOMA APPLICANTS: W ARNING: Any person who knowingly, and with intent to injure, defraud or deceive insurer, makes any claim for the proceeds of an insurance policy containing any false, incomplete or misleading information is guilty of a felony. NOTICE TO OREGON APPLICANTS: Any person who makes an intentional misstatement that is material to a risk may be found guilty if insurance fraud by a court of law. NOTICE TO PENNSYLVANIA APPLICANTS: Any person who knowingly and with intent to defraud any insurance company or other person files an application for insurance or statement of claim containing any materially false information or conceal for the purpose of misleading, information concerning any fact material thereto commits a fraudulent insurance act which is a crime and subjects such person to civil and criminal penalties.
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NOTICE TO TENNESSEE APPLICANTS: It is a crime to knowingly provide false, incomplete or misleading information to an insurance company for the purpose of defrauding the company. Penalties include imprisonment, fines, and denial of insurance benefits. NOTICE TO TEXAS APPLICANTS: Any person who makes an intentional misstatement that is material to the risk may be found guilty of insurance fraud by a court of law. NOTICE TO VIRGINIA APPLICANTS: It is a crime to knowingly provide false, incomplete or misleading information to an insurance company for the purpose of defrauding the company. Penalties include imprisonment, fines and denial of insurance benefits. NOTICE TO ALL OTHER STATE APPLICANTS: Any person who knowingly includes any false or misleading information on an application for an insurance policy is subject to criminal and civil penalties. THE APPLICATION REPRESENTS THAT THE ABOVE STATEMENTS AND FACTS ARE TRUE AND THAT NO MATERIAL FACTS HAVE BEEN SUPPRESSED OR MISSTATED. COMPLETION OF THIS FORM DOES NOT BIND COVERAGE. APPLICANT’S ACCEPTANCE OF THE COMPANY’S QUOTATION IS REQUIRED PRIOR TO BINDING COVERAGE AND POLICY ISSUANCE. ALL W RITTEN STATEMENTS AND MATERIALS FURNISHED TO THE COMPANY IN CONJUNCTION W ITH THIS APPLICATION ARE HEREBY INCORPORATED BY REFERENCE INTO THIS APPLICATION AND MADE A PART HEREOF. NOTICE TO NEW YORK APPLICANTS: Any person who knowingly and with intent to defraud any insurance company or other person files an application for insurance or statement of claim containing any materially false information or conceals for the purpose of misleading, information concerning any fact material thereto commits a fraudulent insurance act, which is a crime, and shall be also subject to a civil penalty not to exceed five thousand dollars and the stated value of the claim for each such violation.



Applicant Signature: Date: Title: The Applicant does not commit the Company to any liability nor make the Applicant liable for any premium unless the Company agrees to effect this insurance.



POLICYHOLDER DISCLOSURE NOTICE OF TERRORISM INSURANCE COVERAGE



You are hereby notified that under the Terrorism Risk Insurance Act, as amended, (the “Act”), you have a right to purchase insurance coverage for losses resulting from acts of terrorism, as defined in Section 102(1) of the Act: The term “act of terrorism” means any act that is certified by the Secretary of the Treasury—in consultation with the Secretary of Homeland Security, and the Attorney General of the United States—to be an act of terrorism; to be a violent act or an act that is dangerous to human life, property, or infrastructure; to have resulted in damage within the United States, or outside the United States in the case of certain air carriers or vessels or the premises of a United States mission; and to have been committed by an individual or individuals as part of an effort to coerce the civilian population of the United States or to influence the policy or affect the conduct of the United States Government by coercion.
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Coverage under your policy may be affected as follows:



YOU SHOULD KNOW THAT WHERE COVERAGE IS PROVIDED BY THIS POLICY FOR LOSSES RESULTING FROM CERTIFIED ACTS OF TERRORISM, SUCH LOSSES MAY BE PARTIALLY REIMBURSED BY THE UNITED STATES GOVERNMENT UNDER A FORMULA ESTABLISHED BY FEDERAL LAW. HOWEVER, YOUR POLICY MAY CONTAIN OTHER EXCLUSIONS WHICH MIGHT AFFECT YOUR COVERAGE, SUCH AS AN EXCLUSION FOR NUCLEAR EVENTS. UNDER THE FORMULA, THE UNITED STATES GOVERNMENT GENERALLY REIMBURSES 85% THROUGH 2015; 84% BEGINNING ON JANUARY 1, 2016; 83% BEGINNING ON JANAUARY 1, 2017; 82% BEGINNING ON JANUARY 1, 2018; 81% BEGINNING ON JANUARY 1, 2019 AND 80% BEGINNING ON JANUARY 1, 2020 OF COVERED TERRORISM LOSSES EXCEEDING THE STATUTORILY ESTABLISHED DEDUCTIBLE PAID BY THE INSURANCE COMPANY PROVIDING THE COVERAGE. THE PREMIUM CHARGED FOR THIS COVERAGE IS PROVIDED BELOW AND DOES NOT INCLUDE ANY CHARGES FOR THE PORTION OF LOSS THAT MAY BE COVERED BY THE FEDERAL GOVERNMENT UNDER THE ACT.
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YOU SHOULD ALSO KNOW THAT THE ACT, CONTAINS A $100 BILLION CAP THAT LIMITS U.S. GOVERNMENT REIMBURSEMENT AS WELL AS INSURERS’ LIABILITY FOR LOSSES RESULTING FROM CERTIFIED ACTS OF TERRORISM WHEN THE AMOUNT OF SUCH LOSSES IN ANY ONE CALENDAR YEAR EXCEEDS $100 BILLION. IF THE AGGREGATE INSURED LOSSES FOR ALL INSURERS EXCEED $100 BILLION, YOUR COVERAGE MAY BE REDUCED.



Acceptance or Rejection of Terrorism Insurance Coverage I hereby elect to purchase terrorism coverage, subject to the limitations of the Act, for acts of terrorism as X defined in the Act, for a prospective premium of $50.00 I hereby decline to purchase terrorism coverage for certified acts of terrorism. I understand that I will have no coverage for losses resulting from certified acts of terrorism.



______________________ _________________________ __ Policyholder/Applicant’s Signature



StarNet _Insurance_Compan_y_____ _____________________ Insurance Company



__________________________________________________ SPECIMEN UAV Print Name __________________________________________________ Date



___________________________ UA-16-08-00012-00 Policy Number



© 2015 National Association of Insurance Commissioners
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