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Global Equity Research India Steel



UBS Investment Research Tata Steel Ltd.



„ India- Healthy volumes +21% q/q, Ebitda beat on lower costs Ebitda was R33bn (UBSe/cons. Rs29bn), aided by lower power costs (lower rates + provision reversals) and boosted by lower other exp. (incl. lower forex loss). Ebitda/t was Rs14,491 (+8% q/q). ASP of Rs44,375/t was slightly lower due to mix change- more HRC. Pre-ex PAT Rs19.9bn- above est. Expects 1mt additional volumes from Jamshedpur this yr; full utilization in FY15. Will continue focus on new target segment of SMEs/improved retail distribution. Odisha likely in Nov-14. „ Europe/South-East Asia volumes and EBITDA/t above expectations Q4 Europe volume at 3.42mt (+13% q/q) and EBITDA/t Rs1,792 (Rs(1,417)/+411 per ton in Q3FY13/Q4FY12) was above UBS-e (led by cost reductions, lagged benefit of lower raw material costs and continued focus on differentiated products). South-East Asia volumes 0.8mt (-2% q/q) and Ebitda/t of Rs2,800/t was much better than our est (driven by restructuring/efficiency improvement/better demand). „ ~Rs84bn impairment- based on life-cycle assessment; covenants- no impact This non-cash writedown in European assets was ~855m pounds, out of which 724m pounds was in the long products business (due to slowdown in construction activity). Dutch assets, that comprise bulk of European operations’ goodwill, continue to be profitable and support their allocated goodwill. ~Rs7bn is impairment in South African ferro-chrome business. Balance in Thailand. Target consol D/E is 1:1 and Net debt/Ebitda is 3. Consol capex- US$2.5bn in FY14.



Rs450.00/US$8.08 Unchanged



Price



Rs299.50/US$5.38



RIC: TISC.BO BBG: TATA IB



24 May 2013 Trading data (local/US$) 52-wk range



Rs452.10-294.55/US$8.30-5.38



Market cap.



Rs291bn/US$5.23bn



Shares o/s



971m (ORD)



Free float



70%



Avg. daily volume ('000)



5,068



Avg. daily value (m)



Rs1,625.4



Balance sheet data 03/13E Shareholders' equity



Rs430bn



P/BV (UBS)



0.6x



Net Cash (debt)



(Rs634bn)



Forecast returns Forecast price appreciation



+50.3%



Forecast dividend yield



4.5%



Forecast stock return



+54.8%



Market return assumption



12.9% +41.9%



EPS (UBS, Rs) 03/13E
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Price Target (Rs) (LHS)



04/13



01/13



0



10/12



0



07/12



03/15E 6.7 8.0 6.7 8.1 4.9



04/12



03/14E 6.8 8.7 6.5 8.2 5.5



01/12



03/13E 5.3 7.1 7.6 22.3 4.5



Rel. Bombay S.E. SENSEX



10/11



03/12 5.9 9.2 7.9 15.0 3.1



Stock Price (Rs)



800



07/11



5-yr hist av. 7.9 14.5 6.7 -1.7 2.0



03/12 Actual 8.18 8.18 8.18 8.18



Cons. 4.15 3.76 13.44 36.35



Performance (Rs) 1000



04/11



03/15E 1,430,136 95,845 36,094 37.16 14.59



01/11



03/14E 1,418,648 96,376 35,311 36.35 16.44



10/10



03/13E 1,318,790 69,925 13,051 13.43 13.48



07/10



03/12 1,328,997 79,001 31,373 32.65 15.16



UBS 3.76 3.76 3.76 3.76 13.43 36.35



Q1E Q2E Q3E Q4E 03/13E 03/14E



04/10



03/11 1,187,531 123,319 69,374 76.52 13.54



Source: Company accounts, Thomson Reuters, UBS estimates. (UBS) valuations are stated before goodwill, exceptionals and other special items. Valuations: based on an average share price that year, (E): based on a share price of Rs299.50 on 23 May 2013 23:36 EDT



Sandip Bansal



12m price target



Forecast excess return



„ Valuation: Buy rating We have a Buy rating with SoTP based PT of Rs450.



Profitability & Valuation EBIT margin % ROIC (EBIT) % EV/EBITDA (core) x PE (UBS) x Net dividend yield %



Buy Unchanged



Q4: Above estimates across geographies



Highlights (Rsm) Revenues EBIT (UBS) Net Income (UBS) EPS (UBS, Rs) Net DPS (UBS, Rs)



12-month rating



Stock Price (Rs) (LHS)



Rel. Bombay S.E. SENSEX (RHS)



Source: UBS



www.ubs.com/investmentresearch



Analyst [email protected] +91-22-6155 6059



This report has been prepared by UBS Securities India Private Ltd ANALYST CERTIFICATION AND REQUIRED DISCLOSURES BEGIN ON PAGE 7. UBS does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision.



Tata Steel Ltd. 24 May 2013



Table 1: Tata Steel Q4 FY13 results (standalone) Rs m



Q4FY13



Q4FY12



YoY



Q3FY13



QoQ



FY13



FY12



YoY



2.28



1.77



29%



1.89



21%



7.48



6.63



13%



107,705



93,759



15%



93,703



15%



381,994



339,335



13%



Inc/ Dec in stock



5,761



1,872



208%



(2,430)



-337%



(4,046)



(2,207)



83%



Purchases



1,179



642



84%



1,749



-33%



4,533



2,095



116%



Raw materials



24,187



21,474



13%



24,989



-3%



98,774



80,144



23%



Total Raw Materials & Purchases



31,128



23,988



30%



24,308



28%



99,261



80,032



24%



Staff cost



10,355



9,363



11%



8,839



17%



36,085



30,473



18%



Purchase of power



5,613



4,603



22%



6,244



-10%



23,211



18,037



29%



Freight



6,993



4,636



51%



5,633



24%



22,608



17,040



33%



Other expenses



20,576



22,288



-8%



23,418



-12%



89,567



78,386



14%



Total expenses



74,665



64,878



15%



68,441



9%



270,732



223,967



21%



EBITDA



33,040



28,881



14%



25,262



31%



111,262



115,368



-4%



30.7%



30.8%



27.0%



29.1%



34.0%



26,762



112,762



116,868



Sales volume (mt) Net Sales Expenses



EBITDA Margin % Adjusted EBITDA Depreciation



34,540 4,608



2,900



59%



4,339



6%



16,404



11,514



42%



28,433



25,981



9%



20,922



36%



94,859



103,854



-9%



Interest



4,594



5,140



-11%



5,090



-10%



18,768



19,254



-3%



Other Income



4,747



2,865



66%



357



1229%



9,020



8,864



2%



PBT (bf exceptionals)



28,586



23,706



21%



16,190



77%



85,111



93,464



-9%



Exceptional Items (pre tax)



(6,841)



(6,745)



5,110



-232%



PBT



21,744



23,706



-8%



16,190



34%



78,366



98,574



-21%



Tax



8,652



8,101



7%



5,726



51%



27,736



31,609



-12%



Tax rate



39.8%



34.2%



35.4%



32.1%



PAT Reported



13,092



15,605



-16%



10,464



25%



50,630



66,964



-24%



PAT Pre-ex



19,933



15,605



28%



10,464



90%



57,375



63,541



-10%



EBIT



35.4%



Source: Company data, UBS



Table 2: Tata Steel Q4 FY13 Standalone Cost Structure Rs/t



Q4FY13



Q4FY12



YoY



Q3FY13



QoQ



FY13



FY12



YoY



Net blended steel realisation



44,375



48,772



-9%



45,314



-2%



47,153



47,257



0%



Raw Materials (inc stk adj)



13,653



13,476



1%



12,861



6%



13,270



12,071



10%



Staff cost



4,542



5,260



-14%



4,677



-3%



4,824



4,596



5%



Purchase of power



2,462



2,586



-5%



3,304



-25%



3,103



2,721



14%



Freight



3,067



2,605



18%



2,980



3%



3,022



2,570



18%



Other expenses



9,024



12,521



-28%



12,390



-27%



11,974



11,823



1%



Total operating expenses



32,748



36,448



-10%



36,212



-10%



36,194



33,781



7%



EBITDA/t



14,491



16,225



-11%



13,366



8%



14,875



17,401



-15%



Source: Company data, UBS
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Tata Steel Ltd. 24 May 2013



Table 3: Tata Steel Q4 FY13 Consolidated Results Rs m



Q4FY13



Q4FY12



YoY



Q3FY13



QoQ



FY13



FY12



YoY



6.56



6.22



6%



5.83



13%



24.13



24.22



0%



Net Revenue



346,505



338,601



2%



321,071



8%



1,347,115



1,328,997



1%



Raw material costs



150,684



165,645



-9%



139,209



8%



605,363



657,450



-8%



Freight and handling expenses



20,311



17,611



15%



18,722



8%



74,343



66,595



12%



Staff costs



48,593



47,221



3%



47,372



3%



189,183



172,286



10%



Purchase of power



13,468



12,743



6%



14,431



-7%



55,540



49,155



13%



Other expenses



69,760



64,977



7%



78,949



-12%



299,476



259,342



15%



Total expenses



302,815



308,197



-2%



298,682



1%



1,223,903



1,204,829



2%



EBITDA



43,689



30,403



44%



22,389



95%



123,212



124,168



-1%



EBITDA Margin %



12.6%



9.0%



9.1%



9.3%



Depreciation



14,696



10,931



34%



14,628



0%



55,753



45,167



23%



EBIT



28,994



19,473



49%



7,761



274%



67,459



79,001



-15%



Interest expense



9,947



11,280



-12%



10,323



-4%



39,681



42,501



-7%



Other Income



(679)



3,605



-119%



559



-221%



4,792



15,730



-70%



18,368



11,798



56%



(2,003)



-1017%



32,569



52,231



-38%



Exceptionals (pre-tax)



(74,128)



-



(73,899)



33,619



-320%



PBT post exceptionals



(55,760)



11,798



-573%



(2,201)



2433%



(41,330)



85,850



-148%



11,015



9,766



13%



5,685



94%



32,294



36,365



-11%



-20%



83%



-78%



42%



Profit before minority



(66,775)



2,032



-3387%



(7,886)



747%



(73,624)



49,485



-249%



Minority interest



-1390.7



301



-562%



-79.9



1641%



-2144.6



-1731.4



24%



99.4



2,002



-95%



175.9



-43%



903.1



2681.1



-66%



(65,285)



4,335



-1606%



(7,631)



756%



(70,576)



53,898



-231%



Sales volume (mt)



PBT



Tax Tax rate, %



Share of profit from Associates PAT



7.0%



(198)



-258%



Note: Reported PAT was lower due to non-cash impairment charge of ~Rs80bn. Source: Company data, UBS



Table 4: Tata Steel Europe- key metrics Rs m



Q4FY13



Q4FY12



YoY



Q3FY13



QoQ



FY13



FY12



YoY



3.42



3.55



-4%



3.02



13%



13.07



14.02



-7%



Net Sales



191,660



199,230



-4%



181,260



6%



780,120



821,530



-5%



Total Expenses



185,530



197,770



-6%



185,540



0%



772,480



817,560



-6%



6,130



1,460



320%



(4,280)



7,640



3,970



92%



Net ASP/t



56,041



56,121



0%



60,020



-7%



59,688



58,597



2%



EBITDA/t



1,792



411



336%



(1,417)



-226%



585



283



106%



Volume (mt)



EBITDA



Source: Company data, UBS
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Table 5: South East Asian Operations- key metrics Rs m



Q4FY13



Q4FY12



YoY



Q3FY13



QoQ



FY13



FY12



YoY



0.80



0.73



10%



0.82



-2%



3.11



2.95



5%



Net Sales



34860



31520



11%



34650



1%



138290



127100



9%



Total Expenses



32,620



30,340



8%



33,210



-2%



133,460



124,970



7%



2240



1180



90%



1440



56%



4830



2130



127%



Net ASP/t



43,575



43,178



1%



42,256



3%



44,466



43,085



3%



EBITDA/t



2,800



1,616



73%



1,756



59%



1,553



722



115%



Volume



EBITDA



Source: Company data, UBS
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Tata Steel Ltd. Income statement (Rsm)



03/08



03/09



03/10



03/11



03/12



03/13E



% ch



03/14E



% ch



03/15E



% ch



1,315,359 (1,135,428) 179,931 (41,370) 138,562 7,424 (41,838) 0 104,148 (40,493) 63,655 61,244 (1,621) 123,278 62,033



1,473,293 (1,292,016) 181,277 (42,654) 138,623 3,264 (32,902) 0 108,985 (18,940) 90,045 (40,945) (685) 48,414 89,360



1,023,931 (943,505) 80,427 (44,917) 35,509 13,127 (30,221) 0 18,416 (21,518) (3,103) (16,837) (611) (20,551) (9,270)



1,187,531 (1,020,065) 167,467 (44,148) 123,319 4,721 (36,816) 0 91,224 (32,459) 58,765 30,459 557 89,782 69,374



1,328,997 (1,204,829) 124,168 (45,167) 79,001 13,859 (37,948) 0 54,912 (36,365) 18,547 33,619 1,731 53,898 31,373



1,318,790 (1,195,661) 123,129 (53,204) 69,925 16,200 (46,534) 0 39,591 (26,710) 12,881 0 169 13,051 13,051



-0.8 -0.8 -0.8 17.8 -11.5 16.9 22.6 -27.9 -26.5 -30.5 -90.2 -75.8 -58.4



1,418,648 (1,262,233) 156,415 (60,039) 96,376 15,971 (43,592) 0 68,755 (33,189) 35,565 0 (255) 35,311 35,311



7.6 5.6 27.0 12.8 37.8 -1.4 -6.3 73.7 24.3 176.1 170.6 170.6



1,430,136 (1,268,684) 161,452 (65,607) 95,845 17,417 (47,443) 0 65,820 (29,495) 36,325 0 (232) 36,094 36,094



0.8 0.5 3.2 9.3 -0.6 9.1 8.8 -4.3 -11.1 2.1 -8.9 2.2 2.2



39 40



17 17



117 158



36 25



66 48



67 74



1.9 53.0



48 51



-28.4 -31.3



45 47



-7.2 -6.9



Per share (Rs)



03/08



03/09



03/10



03/11



03/12



03/13E



% ch



03/14E



% ch



03/15E



% ch



EPS (local GAAP) EPS (UBS) Net DPS Cash EPS BVPS



176.87 89.00 0.00 148.35 348.99



66.27 122.31 10.26 180.70 270.44



(24.82) (11.20) 10.99 43.06 279.92



99.03 76.52 13.54 125.22 370.94



56.09 32.65 15.16 79.65 442.96



13.43 13.43 13.48 68.20 522.85



-75.0 -58.8 -11.0 -14.4 18.0



36.35 36.35 16.44 98.16 546.68



170.6 170.6 21.9 43.9 4.6



37.16 37.16 14.59 104.69 573.61



2.2 2.2 -11.2 6.7 4.9



Revenues Operating expenses (ex depn) EBITDA (UBS) Depreciation Operating income (EBIT, UBS) Other income & associates Net interest Abnormal items (pre-tax) Profit before tax Tax Profit after tax Abnormal items (post-tax) Minorities / pref dividends Net income (local GAAP) Net Income (UBS) Tax rate (%) Pre-abnormal tax rate (%)



Balance sheet (Rsm) Net tangible fixed assets Net intangible fixed assets Net working capital (incl. other assets) Other liabilities Operating invested capital Investments Total capital employed Shareholders' equity Minority interests Total equity Net debt / (cash) Other debt-deemed items Total capital employed



Cash flow (Rsm) Operating income (EBIT, UBS) Depreciation Net change in working capital Other (operating) Operating cash flow (pre tax/interest) Net interest received / (paid) Dividends paid Tax paid Capital expenditure Net (acquisitions) / disposals Other Share issues Cash flow (inc)/dec in net debt FX / non cash items Balance sheet (inc)/dec in net debt Core EBITDA Maintenance capital expenditure Maintenance net working capital Operating free cash flow, pre-tax



03/08



03/09



03/10



03/11



03/12



03/13E



% ch



03/14E



% ch



03/15E



% ch



419,631 180,500 255,736 (45,689) 810,178 33,674 843,853 287,015 8,327 295,342 548,511 0 843,853



453,056 158,366 187,492 (39,237) 759,677 64,111 823,788 222,416 8,949 231,365 592,423 0 823,788



457,958 145,418 77,444 (33,270) 647,550 54,178 701,728 230,208 8,841 239,049 462,679 0 701,728



501,193 152,982 176,545 (31,629) 799,091 46,881 845,972 355,639 8,889 364,528 481,444 0 845,972



621,400 173,546 155,752 (36,081) 914,617 26,229 940,846 430,211 10,912 441,123 499,723 0 940,846



704,871 173,546 207,119 (35,621) 1,049,915 26,229 1,076,144 429,995 12,146 442,142 634,002 0 1,076,144



13.4 0.0 33.0 -1.3 14.8 0.0 14.4 -0.1 11.3 0.2 26.9 14.4



801,115 173,546 219,253 (38,075) 1,155,838 26,229 1,182,067 449,592 14,461 464,053 718,014 0 1,182,067



13.7 0.0 5.9 6.9 10.1 0.0 9.8 4.6 19.1 5.0 13.3 9.8



892,847 173,546 209,545 (36,544) 1,239,394 26,229 1,265,623 471,740 16,568 488,308 777,315 0 1,265,623



11.5 0.0 -4.4 -4.0 7.2 0.0 7.1 4.9 14.6 5.2 8.3 7.1



03/08



03/09



03/10



03/11



03/12



03/13E



% ch



03/14E



% ch



03/15E



% ch



138,562 41,370 (245,984) 68,668 2,616 (42,060) (11,506) (23,649) (497,098) 0 163,707 1,501 (406,490) 0 (406,490) 179,931



138,623 42,654 68,244 (37,681) 211,840 (33,996) (17,026) (26,265) (53,945) 0 (124,519) 0 (43,912) 0 (43,912) 181,277



35,509 44,917 110,048 (3,710) 186,764 (30,680) (14,775) (21,804) (36,872) 0 45,544 1,566 129,743 0 129,743 80,427



123,319 44,148 (99,101) 35,180 103,547 (36,861) (8,725) (38,511) (94,947) 0 56,012 720 (18,765) 0 (18,765) 167,467



79,001 45,167 20,793 47,478 192,439 (37,948) (15,049) (32,067) (185,938) 0 60,157 127 (18,279) 0 (18,279) 124,168



69,925 53,204 (51,367) 16,200 87,962 (46,534) (13,557) (26,710) (136,675) 0 1,235 0 (134,279) 0 (134,279) 123,129



-11.5 17.8 -65.9 -54.3 22.6 -9.91 -16.7 -26.5 -97.9 634.6 634.6 -0.8



96,376 60,039 (12,134) 15,971 160,253 (43,592) (13,515) (33,189) (156,283) 0 2,315 0 (84,012) 0 (84,012) 156,415



37.8 12.8 -76.4 -1.4 82.2 -6.3 -0.31 24.3 14.3 87.4 -37.4 -37.4 27.0



95,845 65,607 9,708 17,417 188,577 (47,443) (15,708) (29,495) (157,340) 0 2,107 0 (59,301) 0 (59,301) 161,452



-0.6 9.3 9.1 17.7 8.8 16.23 -11.1 0.7 -9.0 -29.4 -29.4 3.2



0 0



0 0



0 0



0 0



0 0



0 0



0.0 -



0 0



0.0 -



0 0



0.0 -



179,931



181,277



80,427



167,467



124,168



123,129



-0.8



156,415



27.0



161,452



3.2



Source: Company accounts, UBS estimates. (UBS) valuations are stated before goodwill, exceptionals and other special items. Note: For some companies, the data represents an extract of the full company accounts.
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Global Equity Research India



Tata Steel Ltd.



Steel 12-month rating



Buy



12m price target



Rs450.00



Company profile Established in 1907, Tata Steel, the Tata Group's flagship company, is one of the world's most geographically-diversified steel producers, with operations in 26 countries and a commercial presence in over 50 countries. Its crude steel production capacity is 28mtpa. Tata Steel has captive iron ore and coal mines. It plans greenfield expansion in Orissa and Chhattisgarh.



Valuation (x) P/E (local GAAP) P/E (UBS) P/CEPS Net dividend yield (%) P/BV EV/revenue (core) EV/EBITDA (core) EV/EBIT (core) EV/OpFCF (core) EV/op. invested capital



5Yr Avg



03/11



03/12



03/13E



03/14E



03/15E



1.8 -1.7 5.9 2.0 1.6 0.8 6.7 9.6 6.7 1.4



6.4 7.7 4.7 2.3 1.6 0.9 6.1 8.3 6.1 1.4



9.1 15.0 6.1 3.1 1.1 0.7 7.9 12.4 7.9 1.1



22.3 22.3 4.4 4.5 0.6 0.7 7.6 13.4 7.6 1.0



8.2 8.2 3.1 5.5 0.5 0.7 6.5 10.6 6.5 0.9



8.1 8.1 2.9 4.9 0.5 0.8 6.7 11.3 6.7 0.9



Enterprise value (Rsm)



03/11



03/12



03/13E



03/14E



03/15E



530,795 8,865 481,444 0 0 1,021,104



469,694 9,900 499,723 0 0 979,317



290,877 11,529 634,002 0 0 936,409
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Q



Tata Steel Ltd.



Established in 1907, Tata Steel, the Tata Group's flagship company, is one of the world's most geographically-diversified steel producers, with operations in 26 countries and a commercial presence in over 50 countries. Its crude steel production capacity is 28mtpa. Tata Steel has captive iron ore and coal mines. It plans greenfield expansion in Orissa and Chhattisgarh.



Q



Statement of Risk



Our earnings estimates and valuation are subject to fluctuations, based on global and domestic steel prices and the prices of key raw materials such as coking coal. Tata Steel’s backward integration for key raw materials such as iron ore and downstream expansion into value added products would only partly mitigate the impact of these variables.



Q



Analyst Certification



Each research analyst primarily responsible for the content of this research report, in whole or in part, certifies that with respect to each security or issuer that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about those securities or issuers and were prepared in an independent manner, including with respect to UBS, and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by that research analyst in the research report.
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Required Disclosures This report has been prepared by UBS Securities India Private Ltd, an affiliate of UBS AG. UBS AG, its subsidiaries, branches and affiliates are referred to herein as UBS. For information on the ways in which UBS manages conflicts and maintains independence of its research product; historical performance information; and certain additional disclosures concerning UBS research recommendations, please visit www.ubs.com/disclosures. The figures contained in performance charts refer to the past; past performance is not a reliable indicator of future results. Additional information will be made available upon request. UBS Securities Co. Limited is licensed to conduct securities investment consultancy businesses by the China Securities Regulatory Commission. UBS Investment Research: Global Equity Rating Allocations UBS 12-Month Rating Buy Neutral Sell UBS Short-Term Rating Buy Sell



Rating Category Buy Hold/Neutral Sell Rating Category Buy Sell



1



Coverage 45% 45% 11% 3 Coverage less than 1% less than 1%



2



IB Services 36% 36% 19% 4 IB Services 33% 0%



1:Percentage of companies under coverage globally within the 12-month rating category. 2:Percentage of companies within the 12-month rating category for which investment banking (IB) services were provided within the past 12 months. 3:Percentage of companies under coverage globally within the Short-Term rating category. 4:Percentage of companies within the Short-Term rating category for which investment banking (IB) services were provided within the past 12 months. Source: UBS. Rating allocations are as of 31 March 2013.



UBS Investment Research: Global Equity Rating Definitions UBS 12-Month Rating Buy Neutral Sell UBS Short-Term Rating Buy Sell



Definition FSR is > 6% above the MRA. FSR is between -6% and 6% of the MRA. FSR is > 6% below the MRA. Definition Buy: Stock price expected to rise within three months from the time the rating was assigned because of a specific catalyst or event. Sell: Stock price expected to fall within three months from the time the rating was assigned because of a specific catalyst or event.
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KEY DEFINITIONS Forecast Stock Return (FSR) is defined as expected percentage price appreciation plus gross dividend yield over the next 12 months. Market Return Assumption (MRA) is defined as the one-year local market interest rate plus 5% (a proxy for, and not a forecast of, the equity risk premium). Under Review (UR) Stocks may be flagged as UR by the analyst, indicating that the stock's price target and/or rating are subject to possible change in the near term, usually in response to an event that may affect the investment case or valuation. Short-Term Ratings reflect the expected near-term (up to three months) performance of the stock and do not reflect any change in the fundamental view or investment case. Equity Price Targets have an investment horizon of 12 months. EXCEPTIONS AND SPECIAL CASES UK and European Investment Fund ratings and definitions are: Buy: Positive on factors such as structure, management, performance record, discount; Neutral: Neutral on factors such as structure, management, performance record, discount; Sell: Negative on factors such as structure, management, performance record, discount. Core Banding Exceptions (CBE): Exceptions to the standard +/-6% bands may be granted by the Investment Review Committee (IRC). Factors considered by the IRC include the stock's volatility and the credit spread of the respective company's debt. As a result, stocks deemed to be very high or low risk may be subject to higher or lower bands as they relate to the rating. When such exceptions apply, they will be identified in the Company Disclosures table in the relevant research piece.



Research analysts contributing to this report who are employed by any non-US affiliate of UBS Securities LLC are not registered/qualified as research analysts with the NASD and NYSE and therefore are not subject to the restrictions contained in the NASD and NYSE rules on communications with a subject company, public appearances, and trading securities held by a research analyst account. The name of each affiliate and analyst employed by that affiliate contributing to this report, if any, follows. UBS Securities India Private Ltd: Sandip Bansal.



Company Disclosures Company Name Tata Steel Ltd.



Reuters TISC.BO



12-mo rating Short-term rating Buy N/A



Price Rs299.50



Price date 23 May 2013



Source: UBS. All prices as of local market close. Ratings in this table are the most current published ratings prior to this report. They may be more recent than the stock pricing date



Unless otherwise indicated, please refer to the Valuation and Risk sections within the body of this report.



Tata Steel Ltd. (Rs) Price T arget (Rs)



Stock Price (Rs)



1200 1000 800 600 400 200



01-Apr-13



01-Jan-13



01-Oct-12



01-Jul-12



01-Apr-12



01-Jan-12



01-Oct-11



01-Jul-11



01-Apr-11



01-Jan-11



01-Oct-10



01-Jul-10



01-Apr-10



01-Jan-10



01-Oct-09



01-Jul-09



01-Apr-09



01-Jan-09



01-Oct-08



01-Jul-08



01-Apr-08



0



Buy Neutral No Rating



Source: UBS; as of 23 May 2013



UBS 9



Tata Steel Ltd. 24 May 2013



UBS 10



Tata Steel Ltd. 24 May 2013



Global Disclaimer This document has been prepared by UBS Securities India Private Ltd, an affiliate of UBS AG. UBS AG, its subsidiaries, branches and affiliates are referred to herein as UBS. This document is for distribution only as may be permitted by law. It is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or would subject UBS to any registration or licensing requirement within such jurisdiction. It is published solely for information purposes; it is not an advertisement nor is it a solicitation or an offer to buy or sell any financial instruments or to participate in any particular trading strategy. No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the information contained in this document (‘the Information’), except with respect to Information concerning UBS. The Information is not intended to be a complete statement or summary of the securities, markets or developments referred to in the document. UBS does not undertake to update or keep current the Information. Any opinions expressed in this document may change without notice and may differ or be contrary to opinions expressed by other business areas or groups of UBS. Any statements contained in this report attributed to a third party represent UBS's interpretation of the data, information and/or opinions provided by that third party either publicly or through a subscription service, and such use and interpretation have not been reviewed by the third party. Nothing in this document constitutes a representation that any investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and their own judgement in making their investment decisions. The financial instruments described in the document may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products and futures are not suitable for all investors, and trading in these instruments is considered risky. Mortgage and asset-backed securities may involve a high degree of risk and may be highly volatile in response to fluctuations in interest rates or other market conditions. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument referred to in the document. For investment advice, trade execution or other enquiries, clients should contact their local sales representative. The value of any investment or income may go down as well as up, and investors may not get back the full amount invested. Past performance is not necessarily a guide to future performance. Neither UBS nor any of its directors, employees or agents accepts any liability for any loss (including investment loss) or damage arising out of the use of all or any of the Information. Any prices stated in this document are for information purposes only and do not represent valuations for individual securities or other financial instruments. There is no representation that any transaction can or could have been effected at those prices, and any prices do not necessarily reflect UBS's internal books and records or theoretical model-based valuations and may be based on certain assumptions. Different assumptions by UBS or any other source may yield substantially different results. Research will initiate, update and cease coverage solely at the discretion of UBS Investment Bank Research Management. The analysis contained in this document is based on numerous assumptions. Different assumptions could result in materially different results. The analyst(s) responsible for the preparation of this document may interact with trading desk personnel, sales personnel and other parties for the purpose of gathering, applying and interpreting market information. UBS relies on information barriers to control the flow of information contained in one or more areas within UBS into other areas, units, groups or affiliates of UBS. The compensation of the analyst who prepared this document is determined exclusively by research management and senior management (not including investment banking). Analyst compensation is not based on investment banking revenues; however, compensation may relate to the revenues of UBS Investment Bank as a whole, of which investment banking, sales and trading are a part. For financial instruments admitted to trading on an EU regulated market: UBS AG, its affiliates or subsidiaries (excluding UBS Securities LLC) acts as a market maker or liquidity provider (in accordance with the interpretation of these terms in the UK) in the financial instruments of the issuer save that where the activity of liquidity provider is carried out in accordance with the definition given to it by the laws and regulations of any other EU jurisdictions, such information is separately disclosed in this document. For financial instruments admitted to trading on a non-EU regulated market: UBS may act as a market maker save that where this activity is carried out in the US in accordance with the definition given to it by the relevant laws and regulations, such activity will be specifically disclosed in this document. UBS may have issued a warrant the value of which is based on one or more of the financial instruments referred to in the document. UBS and its affiliates and employees may have long or short positions, trade as principal and buy and sell in instruments or derivatives identified herein; such transactions or positions may be inconsistent with the opinions expressed in this document.
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United Kingdom and the rest of Europe: Except as otherwise specified herein, this material is distributed by UBS Limited to persons who are eligible counterparties or professional clients. UBS Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. France: Prepared by UBS Limited and distributed by UBS Limited and UBS Securities France S.A. UBS Securities France S.A. is regulated by the ACP (Autorité de Contrôle Prudentiel) and the Autorité des Marchés Financiers (AMF). Where an analyst of UBS Securities France S.A. has contributed to this document, the document is also deemed to have been prepared by UBS Securities France S.A. Germany: Prepared by UBS Limited and distributed by UBS Limited and UBS Deutschland AG. UBS Deutschland AG is regulated by the Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin). Spain: Prepared by UBS Limited and distributed by UBS Limited and UBS Securities España SV, SA. UBS Securities España SV, SA is regulated by the Comisión Nacional del Mercado de Valores (CNMV). Turkey: Distributed by UBS Limited. No information in this document is provided for the purpose of offering, marketing and sale by any means of any capital market instruments and services in the Republic of Turkey. Therefore, this document may not be considered as an offer made or to be made to residents of the Republic of Turkey. UBS AG is not licensed by the Turkish Capital Market Board under the provisions of the Capital Market Law (Law No. 6362). Accordingly, neither this document nor any other offering material related to the instruments/services may be utilized in connection with providing any capital market services to persons within the Republic of Turkey without the prior approval of the Capital Market Board. However, according to article 15 (d) (ii) of the Decree No. 32, there is no restriction on the purchase or sale of the securities abroad by residents of the Republic of Turkey. Poland: Distributed by UBS Limited (spolka z ograniczona odpowiedzialnoscia) Oddzial w Polsce. Russia: Prepared and distributed by UBS Securities CJSC. Switzerland: Distributed by UBS AG to persons who are institutional investors only. Italy: Prepared by UBS Limited and distributed by UBS Limited and UBS Italia Sim S.p.A. UBS Italia Sim S.p.A. is regulated by the Bank of Italy and by the Commissione Nazionale per le Società e la Borsa (CONSOB). Where an analyst of UBS Italia Sim S.p.A. has contributed to this document, the document is also deemed to have been prepared by UBS Italia Sim S.p.A. South Africa: Distributed by UBS South Africa (Pty) Limited, an authorised user of the JSE and an authorised Financial Services Provider. Israel: UBS Securities Israel Ltd is a licensed Investment Marketer that is supervised by the Israel Securities Authority (ISA). UBS Limited and its affiliates incorporated outside Israel are not licensed under the Israeli Advisory Law. This Material is being issued only to and/or is directed only at persons who are Qualified Investors within the meaning of the Israeli Advisory Law, and this material must not be relied on or acted upon by any other persons. Saudi Arabia: This document has been issued by UBS AG (and/or any of its subsidiaries, branches or affiliates), a public company limited by shares, incorporated in Switzerland with its registered offices at Aeschenvorstadt 1, CH-4051 Basel and Bahnhofstrasse 45, CH-8001 Zurich. This publication has been approved by UBS Saudi Arabia (a subsidiary of UBS AG), a Saudi closed joint stock company incorporated in the Kingdom of Saudi Arabia under commercial register number 1010257812 having its registered office at Tatweer Towers, P.O. Box 75724, Riyadh 11588, Kingdom of Saudi Arabia. UBS Saudi Arabia is authorized and regulated by the Capital Market Authority to conduct securities business under license number 08113-37. United States: Distributed to US persons by either UBS Securities LLC or by UBS Financial Services Inc., subsidiaries of UBS AG; or by a group, subsidiary or affiliate of UBS AG that is not registered as a US broker-dealer (a ‘non-US affiliate’) to major US institutional investors only. UBS Securities LLC or UBS Financial Services Inc. accepts responsibility for the content of a document prepared by another non-US affiliate when distributed to US persons by UBS Securities LLC or UBS Financial Services Inc. All transactions by a US person in the securities mentioned in this document must be effected through UBS Securities LLC or UBS Financial Services Inc., and not through a non-US affiliate. Canada: Distributed by UBS Securities Canada Inc., a registered investment dealer in Canada and a Member-Canadian Investor Protection Fund, or by another affiliate of UBS AG that is registered to conduct business in Canada or is otherwise exempt from registration. Hong Kong: Distributed by UBS Securities Asia Limited. Singapore: Distributed by UBS Securities Pte. Ltd. [mica (p) 033/11/2012 and Co. Reg. No.: 198500648C] or UBS AG, Singapore Branch. Please contact UBS Securities Pte. Ltd., an exempt financial adviser under the Singapore Financial Advisers Act (Cap. 110); or UBS AG, Singapore Branch, an exempt financial adviser under the Singapore Financial Advisers Act (Cap. 110) and a wholesale bank licensed under the Singapore Banking Act (Cap. 19) regulated by the Monetary Authority of Singapore, in respect of any matters arising from, or in connection with, the analysis or document. The recipients of this document represent and warrant that they are accredited and institutional investors as defined in the Securities and Futures Act (Cap. 289). Japan: Distributed by UBS Securities Japan Co., Ltd. to institutional investors only. Where this document has been prepared by UBS Securities Japan Co., Ltd., UBS Securities Japan Co., Ltd. is the author, publisher and distributor of the document. Australia: Distributed by UBS AG (Holder of Australian Financial Services License No. 231087) and/or UBS Securities Australia Ltd (Holder of Australian Financial Services License No. 231098). The Information in this document has been prepared without taking into account any investor’s objectives, financial situation or needs, and investors should, before acting on the Information, consider the appropriateness of the Information, having regard to their objectives, financial situation and needs. If the Information contained in this document relates to the acquisition, or potential acquisition of a particular financial product by a ‘Retail’ client as defined by section 761G of the Corporations Act 2001 where a Product Disclosure Statement would be required, the retail client should obtain and consider the Product Disclosure Statement relating to the product before making any decision about whether to acquire the product. New Zealand: Distributed by UBS New Zealand Ltd. The information and recommendations in this publication are provided for general information purposes only. To the extent that any such information or recommendations constitute financial advice, they do not take into account any person’s particular financial situation or goals. We recommend that recipients seek advice specific to their circumstances from their financial advisor. Dubai: The research distributed by UBS AG Dubai Branch is intended for Professional Clients only and is not for further distribution within the United Arab Emirates. Korea: Distributed in Korea by UBS Securities Pte. Ltd., Seoul Branch. This document may have been edited or contributed to from time to time by affiliates of UBS Securities Pte. Ltd., Seoul Branch. Malaysia: This material is authorized to be distributed in Malaysia by UBS Securities Malaysia Sdn. Bhd (253825-x). India: Prepared by UBS Securities India Private Ltd. 2/F, 2 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai (India) 400051. Phone: +912261556000 SEBI Registration Numbers: NSE (Capital Market Segment): INB230951431, NSE (F&O Segment) INF230951431, BSE (Capital Market Segment) INB010951437. The disclosures contained in research documents produced by UBS Limited shall be governed by and construed in accordance with English law. UBS specifically prohibits the redistribution of this document in whole or in part without the written permission of UBS and UBS accepts no liability whatsoever for the actions of third parties in this respect. Images may depict objects or elements that are protected by third party copyright, trademarks and other intellectual property rights. © UBS 2013. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.



ab UBS 12



























[image: UBS Investment Research Asian Economic Comment]
UBS Investment Research Asian Economic Comment












[image: Tata Elxsi Ltd - Karvy Online]
Tata Elxsi Ltd - Karvy Online












[image: Tata Elxsi Ltd - Karvy Online]
Tata Elxsi Ltd - Karvy Online












[image: UBS Investment Research - Introduction to the Oil Industry.pdf ...]
UBS Investment Research - Introduction to the Oil Industry.pdf ...












[image: UBS Investment Research - Introduction to the Oil Industry.pdf ...]
UBS Investment Research - Introduction to the Oil Industry.pdf ...












[image: UBS Investment Research Asian Economic Comment]
UBS Investment Research Asian Economic Comment












[image: tata steel history pdf]
tata steel history pdf












[image: Tata Steel KPO two year report_2.pdf]
Tata Steel KPO two year report_2.pdf












[image: UBS ATS]
UBS ATS












[image: UBS Soccer Rules.pdf]
UBS Soccer Rules.pdf












[image: Tata Teleservices.pdf]
Tata Teleservices.pdf












[image: Tata - Taxscan.pdf]
Tata - Taxscan.pdf












[image: AGM Presentation - Tata Motors]
AGM Presentation - Tata Motors












[image: Tata Unisys.pdf]
Tata Unisys.pdf












[image: Tata Motors -]
Tata Motors -












[image: Tata Cara Penulisan.pdf]
Tata Cara Penulisan.pdf












[image: Tata Consultancy Services -]
Tata Consultancy Services -












[image: Tata Power (TTPW.BO) -]
Tata Power (TTPW.BO) -












[image: TNSLPP - Tata Communications.pdf]
TNSLPP - Tata Communications.pdf












[image: 2006 PredicciÃ³n UBS worldcup.pdf]
2006 PredicciÃ³n UBS worldcup.pdf












[image: PHY Market Research & Technology PVT. LTD. -]
PHY Market Research & Technology PVT. LTD. -












[image: 59 TATA BUSANA.pdf]
59 TATA BUSANA.pdf












[image: TATA TERTIB LCC.pdf]
TATA TERTIB LCC.pdf












[image: Tata Motors Ltd.pdf]
Tata Motors Ltd.pdf















UBS Investment Research Tata Steel Ltd. -






This report has been prepared by UBS Securities India Private Ltd ...... conduct securities investment consultancy businesses by the China Securities Regulatory ..... a registered investment dealer in Canada and a Member-Canadian Investor. 






 Download PDF 



















 131KB Sizes
 0 Downloads
 167 Views








 Report























Recommend Documents







[image: alt]





UBS Investment Research Asian Economic Comment 

Jun 26, 2008 - ... may differ or be contrary to opinions expressed by other business areas or groups of UBS ... The securities described herein may not be eligible for sale in all ... 231098) only to 'Wholesale' clients as defined by s761G of the.














[image: alt]





Tata Elxsi Ltd - Karvy Online 

Jan 31, 2018 - y In Q2FY18, TELX was selected as the product design and engineering partner of Hemex Health for its Lab-in-a-Box ..... EV/Sales (x). 5.3. 3.5.














[image: alt]





Tata Elxsi Ltd - Karvy Online 

Jan 31, 2018 - TELX stands to reap significant benefits from such a transition. ..... data analytics, market research, solar power, film distribution and production, ...














[image: alt]





UBS Investment Research - Introduction to the Oil Industry.pdf ... 

UBS Investment Research - Introduction to the Oil Industry.pdf. UBS Investment Research - Introduction to the Oil Industry.pdf. Open. Extract. Open with. Sign In.














[image: alt]





UBS Investment Research - Introduction to the Oil Industry.pdf ... 

There was a problem previewing this document. Retrying... Download. Connect more apps... Try one of the apps below to open or edit this item. UBS Investment ...














[image: alt]





UBS Investment Research Asian Economic Comment 

Jun 18, 2008 - It is the highest rate of inflation since July 2006. ... also expect the central bank to also play down the need to react to higher food .... a high degree of risk and may be highly volatile in response to fluctuations in interest rate














[image: alt]





tata steel history pdf 

There was a problem previewing this document. Retrying... Download. Connect more apps... Try one of the apps below to open or edit this item. tata steel history ...














[image: alt]





Tata Steel KPO two year report_2.pdf 

There was a problem previewing this document. Retrying... Download. Connect more apps... Try one of the apps below to open or edit this item. Tata Steel KPO ...














[image: alt]





UBS ATS 

Mar 14, 2017 - information concerning UBS, nor is it intended to be a complete statement or ... described herein comply with all applicable laws, rules and regulations. ... provided investment banking, capital markets and/or other financial services 














[image: alt]





UBS Soccer Rules.pdf 

There was a problem previewing this document. Retrying... Download. Connect more apps... Try one of the apps below to open or edit this item. UBS Soccer ...














[image: alt]





Tata Teleservices.pdf 

... the course of assessment proceedings, the Assessing. WWW.TAXSCAN.IN- Simplifying Tax Laws. Page 3 of 18. Main menu. Displaying Tata Teleservices.pdf.














[image: alt]





Tata - Taxscan.pdf 

Income-tax Appellate Tribunal -â€œLâ€�Bench Mumbai. à¤¸à¤µà¥€ à¤°à¤¾à¤œà¥‡. ,à¤²à¥‡à¤–à¤¾ à¤¸à¤¦. à¤¯ à¤�à¤µà¤‚, à¤°à¤¾à¤®à¤²à¤¾à¤² à¤¨à¥‡à¤—à¥€,. à¤¯à¤¾à¤¿à¤¯à¤• à¤¸à¤¦. à¤¯. Before S/Shri Rajendra,Accountant Member and Ram Lal Negi,Judicial Member.














[image: alt]





AGM Presentation - Tata Motors 

Aug 12, 2011 - projections, estimates and expectations of the Company i.e. Tata. Motors Ltd ... Cash Profit = EBITDA + Other Income â€“ Product Development Expenses â€“ Net Interest - Tax Paid .... applications from the Tata Winger platform.














[image: alt]





Tata Unisys.pdf 

There was a problem previewing this document. Retrying... Download. Connect more apps... Try one of the apps below to open or edit this item. Main menu.














[image: alt]





Tata Motors - 

Client/Investment Banking: J.P. Morgan currently has, or had within the past 12 ... and the services provided were non-securities-related: Tata Motors. ..... Brazil: Ombudsman J.P. Morgan: 0800-7700847 / [email protected].














[image: alt]





Tata Cara Penulisan.pdf 

sebutkan secara berurutan menggunakan Ibid . Contoh Footnote: 1 Wina Sanjaya, Perencanaan dan Desain Sistem Pembelajaran (Jakarta: Kencana Prenada Media Group, 2009) hlm. 16. 2 Ahman, Peran Lembaga Pendidikan...................... hlm. 2. 3 Eliade (e














[image: alt]





Tata Consultancy Services - 

Motilal Oswal Securities Ltd., 81-82, Bajaj Bhawan, Nariman Point, Mumbai 400 021 Tel: +91 22 56575200 Fax: 2281 6161. Tata Consultancy Services.














[image: alt]





Tata Power (TTPW.BO) - 

The plant will utilize waste blast furnace and coke oven gases of Tata Steel to generate power. The project is expected to be commissioned by 3Q FY09.














[image: alt]





TNSLPP - Tata Communications.pdf 

There was a problem previewing this document. Retrying... Download. Connect more apps... Try one of the apps below to open or edit this item. TNSLPP - Tata ...














[image: alt]





2006 PredicciÃ³n UBS worldcup.pdf 

Apr 21, 2006 - how things are with you, but World Cup. fever is starting to reach a ... internet site .... Our method has correctly forecast 65%. of all winners of the ...














[image: alt]





PHY Market Research & Technology PVT. LTD. - 

May 18, 2015 - Training & Probation Period: You will be on training cum probation period for six months. You will be confirmed upon successful completion of ...














[image: alt]





59 TATA BUSANA.pdf 

Page 1 of 6. Kompetensi Keahlian : Busana Butik. Kompetensi Inti Kompetensi Guru Mapel Standar Kompetensi Kompetensi Dasar C1 2 3 4 5 6. 1 Menentukan ...














[image: alt]





TATA TERTIB LCC.pdf 

Retrying... Download. Connect more apps... Try one of the apps below to open or edit this item. TATA TERTIB LCC.pdf. TATA TERTIB LCC.pdf. Open. Extract.














[image: alt]





Tata Motors Ltd.pdf 

Whoops! There was a problem loading more pages. Tata Motors Ltd.pdf. Tata Motors Ltd.pdf. Open. Extract. Open with. Sign In. Main menu. Displaying Tata ...


























×
Report UBS Investment Research Tata Steel Ltd. -





Your name




Email




Reason
-Select Reason-
Pornographic
Defamatory
Illegal/Unlawful
Spam
Other Terms Of Service Violation
File a copyright complaint





Description















Close
Save changes















×
Sign In






Email




Password







 Remember Password 
Forgot Password?




Sign In



















Information

	About Us
	Privacy Policy
	Terms and Service
	Copyright
	Contact Us





Follow us

	

 Facebook


	

 Twitter


	

 Google Plus







Newsletter























Copyright © 2024 P.PDFKUL.COM. All rights reserved.
















