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Financial Institutions and  Services  



Reserve Bank of India What are the functions of RBI



Functions of RBI 1- Printing of currency 2- Controlling of credit 3- Banker to gov: 4- Banker's bank



Financial Institutions Banks



Non banking financial institutions



Commerc Cooperati Develop ial banks ve banks ment banks



Specialis ed banks



Mutual Insurance fund companie institution s s



Non banking financial institution s



Banks 







Accept deposits from individuals, institutions and govt;



Give back the deposit amount with interest







Grant loans to individuals, institutions and govt:







Collect loan amount with interest



Growth of banks in India 







Bank of Hindustan – 1770 Growth of banking sector 3 Phases



1-1770 to 1969 2- 1969 to 1990 3- 1991 onwards



In 1 phase st







British East India Company







The presidency bank







Bank of Bengal







Bank of Mumbai







Bank of Madras



Nationalised banks 



14 banks in 1969







6 banks in 1980







In 1993 New bank of India merged with PNB



3



rd







Phase (1991)



There were several banking reforms which helped in quick and time saving services,ease of procedure, etc.







ATM 







CREDIT CARD 







PHONE BANKING 







NET BANKING 











CORE BANKING  ( Centralised Online Realtime Exchange  Banking ) New generation banks 



Commercial Banks Public sector banks



Private sector banks Private Indian Private banks Foreign banks



Public commercial banks 



Owned by govt;







Functions are controlled by RBI







State bank of India & its associated banks







Nationalised banks



RRB (Regional Rural Bank



Established 1975 For helping small farmers, agricultural labours, small enterpreneurs, etc. by giving loans



Private Indian commercial banks Owned by private individuals Operate under the control of the RBI



Private foreign commercial banks Banks have registered in India but have headquarters in a foreign country



Functions of Commercial Banks 



Accepting deposits







Providing loans







Other facilities & services



Saving deposits



Encourage savings Low interest rate Withdraw money with restrictions



Current deposit deposi



Deposit & withdraw many times in a day Deposits for traders and industrialist Not any interest



Fixed deposit



Deposit for a specific period of time The interest is high If withdraw before maturity interest is low



Recurring deposit



Deposits 4



Receive a specific amount every month for a specific period of time Interest is less than fixed deposit but higher than saving deposit Keep maturity time



Passbook 



Ac no



Providing Loans 



Cash credit







Overdraft



bank loans are provided  this is an opportunity for  by accepting collateral  a customer to withdraw  The loans given to  individuals and  institutions by  accepting collaterals  are called cash credit



money over and above  the balance in his/her  account ( who maintain 



current account)    



Collateral 



Physical assets – gold, property document etc.







Fixed deposit certificate







Salary certificate



Over D 



In Ac =10000







Requires = 12000







Additional =2000 is over D



( charges interest for additional amount )



What are the purpose for which banks providing loans ?







Agricultural purpose







Industrial purpose







Constructing houses







Purchase vehicles







Purchasing home appliances



BASIC FUNCTIONS OF BANK Accepting deposits Different Features types of investment s



Providing loans Loans



Features



Text page 166



Other facilities & services 



Locker facilities







Demand draft







Mail transfer















Telegraphic transfer Automated Teller Machine Cash deposit machine







Payment of insurance premium, telephone, electricity bills



Mobile recharging, booking journey tickets some transaction of govt. Service pension







Imposes service charges/ commission



Debit card Credit card 



Credit card



using this goods and services can be purchased  even without having sufficient cash in one's  account. The money has to be resubmitted to  the bank later within a specific period. A bank  account is necessary   



Plastic money ?



plastic currency ?



The important things to be followed while using ATM Cards 



Make sure that there is no one at the counter







Do not share the ATM PIN ( Personal Identification Number )







Assure receipt







Do not carelessly throw away the receipt



balance amount on receiving the of money withdrawal



Modern trends in Banking sector 



E -Banking



computerisationnet banking -tele banking -mobile phone banking any time banking – any where banking bank account and net banking felicity are needed 



How this helpful?







Money can be sent and bills can be paid any where in the world from home







Save time







Low service charges



CORE Banking



The branches of all banks are brought under a central server so the services from one bank to another is made possible  An individual can send money from his bank account to his friend's account elsewhere











ATM,debit card,credit card,net banking,mobile banking,etc.



Co-operative Banks































Co operation,self help & mutual help Aims To provide monetary help to common people Provide loan to the public



Protect the villagers from private money lenders Provide loans at low interest rate



Encourage saving habits among people



Apex body in the state Financial assistance to district & primary cooperative bank



Operate in district centres Provide assistance and guidance to primary cooperative banks



Function in village Area of function is limited Encourage saving habits Provide loans at low rate



Development banks 



Land development bank







Industrial development bank







Industrial finance corporation of India







National agricultural and Rural Development and development bank







Industrial development bank







Industrial finance corporation of India







National agricultural and Rural Development



Development bank features 



Work as an agent that helps in the development of different sectors







Provide loans for construction of houses,small scale industry, and



basic infrastructure development



Development banks 



Land development bank







Industrial development bank







Industrial finance corporation of India







National agricultural and Rural Development and development bank







Industrial development bank







Industrial finance corporation of India







National agricultural and Rural Development



Specialised banks  



Provide financial help for the development of certain specific sectors/helps to start new enterprises Bank



EXIM BANK OF INDIA ( Export Import Bank SIDBI ( Small industries development bank )



Features







Some new banks have emerged in the banking sector with certain specific aims















Mahila banks ( Bharathiya Mahila Banknov 2013 , Slogan-Women empowerment is India's enpowerment. It provides loans to mainly women ) Payment banks – to help the low income groups, small scale industrialist and migrated employees MUDRA Bank (Micro Units Development& Refinance Agency ) - Financial help to small scale entrepreneurs & micro finance



Payment bank's features 



















Accepts deposits up to only one lakh  rupees from individuals  Provide interest on deposits as specified  by RBI OF INDIA  DO NOT PRVIDE LOANS  Charge a specific fee as commission for  bank transaction  Debit card will provide but no Credit card   



Non Banking Financial Institutions  



















Do not perform all functions of bank



Accept deposits,lending loans etc. Withdrawal of cash by cheque, mail transfer, lockers are not provide here These are organised by the Company Act 1936 and operate under the supervision of RBI Eg-



The main services are 



















Provide loans for hire purchases provide loans for construction of house Provide gold loan Provide loan on the basis of fixed deposits Running chitty



Mutual Fund Institution



Mutual fund is a mode of investment 



Money is collected and invested in share  market, debentures,etc. The profit or loss from this distributed  among the investors LIC MF  



Insurance companies The things Can be Insured



Individual’s life Wealth Vehicles Items in institutions Agricultural crops Exports goods Temporary enterprises ( circus, trade fairs ....



Insurance companies are institutions that provide  financial protection to individuals' life & wealth It operates private and public sector LIC is the major institution working for the the  protection of individuals life & health   NON LIFE INSURANCE COMPANIES that protect  individuals from loss due to accident, natural  calamities, etc.    General insurance company & 4 New India Assurance, National Insurance co ltd, The  Oriental insurance , United India....   Agriculture insurance co; of India ltd,  



MIC RO Finance



Micro credit to common people



Encouraging sa ving habit among low income group s and seek self employment Kerala – KUDUM BAREE & MEN SELF-HELP GROUPS 20 MEMBERS – Units operates Pickle and snacks units Soaps & washing powder units Hotels DTP centres



Some major goals of micro-finance Helps in col lective development by mobilising money from individuals Helps to increase the standards of living of poor Encourage saving habit Make use of individual potential for group development Provide loans to members in need Starts smal l scale industries



THANK YOU UC Vahid payyoli angadi SIHSS Ummathur 9447820303 [email protected]
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