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Carrying out a Project in Singapore May 2016



SINGAPORE | HONGKONG



IYER PRACTICE



20 YEARS IN PRACTICE Carrying out a Project in Singapore



Outside Singapore



Foreign entity



INTRODUCTION



Introduction Singapore



Project in Singapore



A foreign entity wins a one-off project to supply equipment to a customer in Singapore. The foreign entity will send its employees to Singapore to perform the installation.
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Offer Phase
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Contract Negotiations



PHASES OF THE PROJECT



Phases of the project



Contract Execution
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Offer Phase (High level summary)



Contract Negotiations



Contract Execution



(Detailed analysis of tax cost for negotiation)



(Ongoing compliance support)



PHASES OF THE PROJECT



Phases of the project



Consider the following areas: • • • • • • •



Employee Company law Expat tax and social security Immigration and local labour Indirect tax Corporate tax / PE Withholding tax



IYER PRACTICE



Carrying out a Project in Singapore



4



Should you assign employees to a local subsidiary?



IYER PRACTICE



EMPLOYEES



Employees Where there is no local subsidiary, the employees will generally continue on the foreign company’s payroll.



If there is a local subsidiary, you would need to consider whether it is appropriate to second the employee to the local subsidiary in Singapore.
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Do you need to register a branch?
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The Singapore Companies Act requires all foreign entities to register a branch in Singapore where the foreign entity carries on business in Singapore with certain exceptions.



COMPANY LAW



Company Law



In addition, in order to obtain immigration visas for its employees, a branch may be required to be registered (where a local subsidiary is not available to sponsor the visa).
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Employment Pass



IYER PRACTICE



In order to carry out the installation work in Singapore, foreign individuals must obtain Employment Passes in Singapore. In addition, Employment Law compliance will also be required.
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Immigration and Employment Law
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Do you need to register for GST?



Foreign entities are required to register if their taxable supplies are greater than S$1m within the next 12 months. •



INDIRECT TAX: GST



Indirect Tax: GST



Taxable supplies includes the supply of goods and services.



A foreign entity may choose to register on a voluntary basis in order to claim back GST incurred on the import of equipment into Singapore.
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What WHT could you incur?



A Singapore payer is required to withhold at 17% gross for any fees paid to a non-resident entity (with no presence in Singapore). •



Such withholding tax may be restricted under an applicable tax treaty.



CORPORATE/PE: WITHHOLDING TAX



Corporate/PE: Withholding Tax



Even if the Singapore payer does not withhold, a foreign entity’s activities in Singapore may still constitute a PE in Singapore.
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Will your employees be taxed in Singapore?
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Generally, yes, unless the Expat is exempt under an applicable tax treaty. However, even if the Expat is exempt: •



Letter of Guarantee may be required



•



Tax Return will need to be filed on an annual basis



•



Tax Clearance will need to be filed when the employees leave Singapore
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What do you do when your project is finished?
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•



De-register for GST (if possible)



•



File final tax returns for foreign company and employees



•



Cancellation of Employment Passes
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De-registration
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•



International & Domestic Tax



•



Company Formation & Administration



•



Trusts & Foundations



•



Immigration & HR



•



Regulatory & Compliance



•



Accounting & Financial Reporting
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SERVICES



Services The insight to be your trusted adviser
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Shanker Iyer Email Phone Mobile



[email protected] +65 6532 5746 +65 9760 6488



Marina Bay Financial Centre Tower 1 Level 11, 8 Marina Boulevard



CONTACT US



Contact Us



Singapore 018981



Sunil Iyer Email Phone Mobile



[email protected] +65 6532 5746 +65 9699 0961



Marina Bay Financial Centre Tower 1 Level 11, 8 Marina Boulevard Singapore 018981



Sanjay Iyer Email Phone Mobile



[email protected] +852 2529 9952 +852 9355 3495



Unit 29E, 29/F Admiralty Centre Tower 1 18 Harcourt Road, Admiralty Hong Kong



Read our free publications at iyerpractice.com. For the latest business/finance related updates, follow us on : Disclaimer: This presentation of slides is intended as a general guide only, and the application of its contents to specific situations will depend on the particular circumstances involved. Accordingly, readers should seek appropriate professional advice regarding any particular problems that they encounter, and this presentation should not be relied on as a substitute for this advice. While all reasonable attempts have been made to ensure that the information contained in this presentation is accurate, Iyer Practice accepts no responsibility for any errors or omissions it may contain, whether caused by negligence or otherwise, or for any losses, however caused, sustained by any person that relies on it.
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