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PROMOTING COMPETITION, PROTECTING CONSUMERS



OVERVIEW



Competition is an essential mechanism for promoting economic efficiency and unleashing innovation and entrepreneurship for the benefit of the consumer. For developing in the economies in the Pacific, effective competition policy can deliver tangible economic benefits by facilitating entry of businesses to markets, by encouraging efficiency in the production of goods and services, and by ensuring that suppliers in less-competitive markets are nevertheless held to high operating standards and reasonable pricing behavior. Consumer protection law also has a critical role to play in the development of competition and reinforces the effect of competition law in promoting and maintaining competitive markets. The small market size of Pacific island countries leads to a small number of providers of products and services, which are often inefficient and anti-competitive. PSDI member countries are at different stages in the development of competitive markets and their needs differ widely. Following several requests, from 2013 PSDI has been working with Pacific island governments to establish policy and legislative frameworks that promote competition and protect consumers. PSDI helps Pacific government to strengthen competition frameworks through developing and/or reforming competition laws, establishing regulatory offices and improving the capacity of regulators.



CURRENT AND FUTURE PROJECTS



OUTCOMES AND RESULTS



COOK ISLANDS PSDI undertook an assessment of Cook Islands’ competition law and policy requirements in 2009.



In 2014, PSDI commenced a review of Cook Islands’ competition law and policy requirements. This was halted later that year when the government requested prioritization of an analysis of telecommunications liberalization instead. The telecommunications review was then halted when the government entered negotiations with potential purchasers of Telecom Cook Islands (TCI). Following the acquisition of 60% of TCI by the Bluesky Group early in 2015, the Government of Cook Islands is again considering reform to liberalize the telecommunications market. PSDI is in discussions with the government regarding the form and extent of possible support.



FIJI The Government of Fiji has requested support for competition policy reform and strengthening the Fiji Commerce Commission, which PSDI will commence in the latter half of 2016.



CURRENT AND FUTURE PROJECTS



PAPUA NEW GUINEA PSDI began the comprehensive Consumer and Competition Framework Review at the request of the Department of Treasury in late 2014. The review has a broad scope, encompassing the industry regulation, price control, and productivity review functions of the Independent Consumer and Competition Commission (ICCC), as well as its general competition law and consumer protection responsibilities. Extensive stakeholder consultation has been carried out, including interviews, public workshops, and consumer focus groups. PSDI anticipates the review will lead to recommendations for legislative reforms, capacity building within the ICCC, and changes in administrative and regulatory practice.



ASIAN DEVELOPMENT BANK Pacific Private Sector Development Initiative Pacific Liaison and Coordination Office Level 20, 45 Clarence Street, Sydney, Australia
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PSDI works with ADB’s 14 Paciﬁc developing member countries to improve the enabling environment for business and address constraints to private sector development in support of sustainable and inclusive economic growth.



PSDI is a regional technical assistance facility co-financed by the Asian Development Bank, the Government of Australia, and the Government of New Zealand.
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CURRENT AND FUTURE PROJECTS



PAPUA NEW GUINEA (CONT’D) In mid-2015, Australia’s Department of Foreign Affairs and Trade requested PSDI manage Australia’s financial support to the ICCC. PSDI has agreed to do so for three years and is currently supporting the ICCC in its ongoing competition, consumer protection, regulatory, price control, and productivity review functions, and in necessary capacity building, including its capacities to investigate violations and prosecute enforcement actions.



CURRENT AND FUTURE PROJECTS



SAMOA At the request of the Government of Samoa, PSDI supported a review of the country’s consumer protection and competition policy and law needs. PSDI then supported the development of a draft National Competition Policy, which was adopted by Cabinet in 2013. PSDI then assisted in the drafting of a Competition and Consumer Bill and with public consultations on it. The bill was vetted by the Attorney General’s office in late 2014 and enacted by Parliament in January 2015. PSDI is currently planning to support the government in the implementation of the Competition and Consumer Act.



CURRENT AND FUTURE PROJECTS



SOLOMON ISLANDS At the request of the Government of Solomon Islands, PSDI commenced a review of the country’s competition policy and law requirements in mid-2015. An issues paper produced in December 2015 recommended the government consider a multi-year phased implementation of any reforms and substantial capacity building to provide the necessary skills base for administration of consumer and competition safeguards.



CURRENT AND FUTURE PROJECTS



TIMOR-LESTE PSDI received a request from the Government of Timor-Leste during 2015 to undertake a review of the country’s competition law and policy requirements. This work commenced in September 2015 and an options paper for the government’s consideration was delivered in June 2016.



CURRENT AND FUTURE PROJECTS



TONGA PSDI commenced a review of Tonga’s competition framework in 2013. In 2014, the Government of Tonga requested priority be given to the establishment of a multi-sector regulator, which PSDI agreed to support. Issues and options for a multi-sector regulator have been discussed with the government and a proposal for a coordinated approach to regulatory and competition reform was provided to the government in the latter half of 2015. The government has also requested support for competition policy reform, which PSDI will provide in the latter half of 2016.



CURRENT AND FUTURE PROJECTS



VANUATU Following a request from the Government of Vanuatu, PSDI commenced a review of the country’s competition law and policy requirements in August 2015. An issues paper titled Competition Policy and Law for Vanuatu was delivered to the government in early 2016 and a workshop with government representatives will be held in late-2016.
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