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Republika ng nas KAGAWARAN NG PANANALAPI



^R '' lic of the Philippines DEPARTMENT OF FINANCE



Tanggapan ng Kalihim Maynila



Office of the Secretary Manila



0* 4=^4



DEPARTMENT ORDER NO. 23-77 November 15, 1977 SUBJECT:



Rules and regulations implementing P. D. No. 1231, dated November 4, 1977, extending the provisions of P. D. No. 937, prescribing the computation of the individual shares of local governments in internal revenue allotments under P. D. No. 144, as amended.



TO



The Commissioner of Internal Revenue The Treasurer of the Philippines Treasury Field Examiners The President of the Philippine National Bank Provincial and City Auditors Provincial, City and Municipal Treasurers and others concerned



.



Pursuant to Section 4 of Presidential Decree No. 1231, dated November 4, 1977, extending the provisions of P. D. No. 937 for three (3) Calendar Years, the following rules and regulations are hereby prescribed for the purpose of determining and computing the individual shares of the local governments in internal revenue allotments under P. D. No. 144, as amended by Presidential Decrees Nos. 559, 898 and 937: 1. The total amount of internal revenue allotments that will be allocated among the different local government units shall be 20% of the net national collections accruing to the general fund of the third preceding fiscal year as provided for in Section 1 of P. D. No. 144 minus the amount corresponding to I of 1% of said 20% of the net national collections intended for local government audit fees under Section 22(c) of P. D. No. 898. 2. The balance, or 99.5% of said 20% of net national collections, shall be distributed to the different local government levels in accordance with P.D. No. 144, as amended by P.D. No. 559, as follows: 25% to provinces, 40% to municipalities, 25% to cities, and 10% to barangays 3. The share of each local government unit shall, as usual



be determined on the basis of the following factors: 70% - population 20% - land area 10% - equal sharing As provided for in Department Order No. 23-76, dated June 22, 1976, Metropolitan Manila shall be considered as one province. 4(a) For the ensuing three (3) fiscal years commencing on January 1, 1978 and ending on December 31, 1980, the annual allotment of any local government unit as determined pursuant to Paragraphs 1, 2 and 3 above shall not increase by more than 25% of said total annual allotment it actually received for the fiscal year from July 1, 1975 to June 30, 1976. See illustrations below:



Local Government



Allotment Actually Received F.Y. 1976



Allotment Due P.D. 1231



Allotment to Increaee over be Released F.Y. 1976 Allotment (%) C.Y. 1978



% Increase



nXn



P124,616.20



P150,000.00



P25,383.80(20.3%),P150,000.00



20.3%



iYn



P124,616.20



P155,770.25



P31,154.05(25%)



P155,770.25



25.0%



IZn



P124,616.20



P160,000.00



P35,383.80(28%)



P155,770.25



25.0%



(b) However, if upon computation on the basis of the aforesaid Paragraphs 1, 2 and 3, the internal revenue allotment accruing to any local government unit for the ensuing three (3) fiscal years commencing on January 1, 1978 and ending on December 31, 1980, shall be less than the total amount it actually received for Calendar Year 1977, the local government unit affected shall be entitled to the same amount it actually received in Calendar Year 1977. The deficiency shall be taken from the unallocated fund balances under P.D. No. 144, as amended. For example:



Local Government nXn



Allotment Actually Received F.Y. 1976 P124,616.20



Allotment Due P.D. 1231 P120,000.00



Allotment Actually Received C. Y. 1977 P155,770.25



Allotment to be Released C. Y. 1978 P155,770.25



5. Thereafter, or beginning January 1, 1981, the annual allotment share of each local government unit shall be determined solely on the basis of Sections 1, 2 and 3 of P.D. No. 144, as read in relation to the pertinent provisions of P.D. Nos. 559 and 898.



6. As provided for in Department Order No. 23-76, dated June 22, 1976, the shares of the provinces of Rizal and Bulacan shall be determined on the basis of their reduced land areas and population arising from the integration of some of their municipalities into the Metropolitan Manila Area under P.D. No. 824. For purposes of determining the increase or decrease. of the allotments of said provinces, Paragraphs 4(a & b) above shall apply. All existing rules and regulations, or parts thereof, inconsistent or in conflict with this Order are hereby revoked. The Accounting Division of the Bureau of Internal Pevenue is hereby directed to prepare not later than November 29, 1977 a revised statement of pro-determined internal revenue allotments for Calendar Year 1978 for dissemination to all provinces, cities and municipalities in order that the local treasurers may be given enough time to adjust their revenue estimates already taken up in the Calendar Year 1978 annual budgets of the local governments. This Order shall take effect immediately.



/PEDRO)$ "ALMANZOR Acting Secretary
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