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Republic of the Philipp'ines DEPARTMENT'OF FINANCE Manila



DEPARTMENT ORDER NO. 4-92



PRESCRIBING CERTAIN RULES AND REGULATIONS TO IMPLEMENT SECTION I OF REPUBLIC ACT NO. 7109, AN ACT GRANTING TAX EXEMPTION ON IMPORTATIONS BY I..-DIAL WATEF PRIVILEGES DISTRICTS, PURSUANT TO SECTION 6 THEREOF.



SECTION 1. LEGAL BASIS. Section I of Republic: Act No. 7109 provides. A "SECTION t. Exemption from Taxes. water district created pursuant to Presidential Decree No. 196, as amended, shall be exempted from the payment of (1i income taxes, except taxes on interest income from deposits and on investments that have no water service direct relation with taxes; and (3) operations; (2) franchise d-ties and _taxes_ on ipor_ted_machiner•r-,_ and_.__materi


EQUIPMENT -- shall mean any contrivance or tool whether mechanical or electrical directly needed by any water district in operations in accordance with its its purpose under Section 5 of Title II of P.D. 198, as amended.
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MACHINERY shall mean any device operated or electrically mechanically directly needed by any water district in operations, in accordance with its its under Section 5 of Title II of purpose PD 198, as amended. 3.4. MATERIALS-- shall mean any reasonable amount of tools, apparatus, spare parts supplies which are actually needed, or for its operations. 3,...r.



:F'ARF.PARTS _ shall Mean a reasonable of components normal the acquired equipment and/or which are subject to hereto pursuant wear and tear arising from use normal of amount machinery



and operation.



3.6. TAXES AND DUTIES - shall mean the imposition or levy collected on direct the into imported article/s any Philippines from any foreign country, by qualified LWD pursuant to the rates a the TCCP and NIRC, both as amended. SECTION 4. PERIOD AND CONDITIONS OF EXEMPTIONS. The tax exemption privileges provided for in Sections 1. and 2 to all water districts shall be enjoyed only for a period of five (5) years from the effectivity of this Provided, That the water districts shall adopt Act: control reforms that would bring about their internal further, Provided, and financial viability: economic for a water district to be entitled to the tax That, as exemption, its appropriation for personal services as for travel, transportation or representation well expenses and purchase of motor vehicles, shall not be ring year (25%) . a },.-.,._ increased by more than twenty-five ^.c.5 the period of exemption. OF FOR AVAILMENT APPLICATIONS 5. SECTION of availment applications for All INCENTIVES. shall be filed with the Revenue Operations incentives Only Group (ROB), Department of Finance (Manila). Districts as defined in Section 3.I.. hereof may Water upon herein, mentioned incentives the of avail certification /appropriate indorsement by the LWUA that are registered with the said Administration and they the proposed importations are essential in their that operations.



SECTION 6. DOCUMENTATION REQUIREMENTS -- To avail of the incentives and for expeditious processing of request for tax exemption; the following specific requirements are prescribed: 6.1, A copy of the Certificate Registration issued Local by Utilities Administration (LWUA).



of Water



6.2. A letter--application signed by the President/General Manager, or his duly authorized representative of the water district, should be submitted, attaching the thereto following usual import documents: (i.)



(i.i)



Bill of Lading, Airway Bill Parcel Post Notice or other shipping documents; Commercial list.,



invoice



and



packing



(iii) Other relevant documents covering the shipments Sworn statement of the President/heneral. that the Manager imported articles .(machinery, equipment and materials) are actually. and directly needed by the waterdistrict in its operations and that they are not for sale, hire or barter. 6.4. Certification from the Department of Trade And Industry that the machinery, equipment and not materials are domestically manufactured at comparable and competitive prices and quality. 6.5. A certificate of undertaking that upon release customs custody from and physical possession of the machinery, equipment and materials the words "ENTERED DUTY--TAX FREE UNDER RA 7109 shall be printed on a conspicuous space thereon. Photos of these articles with the required be inscriptions should submitted to the Department of Finance, for several purposes, with thirty (30) days upon release thereof.
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7. The Department of Finance t.hru the SECTION Group may in accordance with the Revenue Operations and regulations require the, submission of other rules documents/papers or additional proofs as the need addition to those prescribed herein. The arises in directives and water district shall comply with which the Department may issue from time instructions to time in pursuance of its authority under the law. B., VISITORIAL POWERS -- Any local water SECTION availed of the incentives prescribed that district herein shall allow the duly authorized representative/s of the Revenue Operations Group, Depar-tment.of Finance,, conduct pre and post inspection of the facilities to articles released duty and tax free in imported and these rules to ascertain compliance with. accordance with this Order. VIOLATION - All .importations accorded SECTION 9, and tax free release pursuant to these rules and duly disposed of to non-'-exempt persons/ regulations when of the the payment liable to shall he entities, corresponding duties and taxes due thereon. The use of machineries and materials entered pursuant equipment, hereto by persons, corporations or entities other than local water district or for purposes authorized the other than that authorized by law. SECTION 10. EFFECTIVITY -- This Order- shall take (15) days after its publication in a effect fifteen newspaper of general circulation., 30th _day APPROVAL -- Signed this SECTION 11. of January, 1992 at the City of Manila, Philippines.



DIOSDADO M. MACAPASAL, JR. Acting-Secretary



1wua/ws9/mtt
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