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I. DTI-ARMM Mandates RA 9054, Article XII on Trade and Industry stipulated that: Sec. 2. Economic Zones, Centers and Ports. – The Regional Government shall encourage, promote, and support the establishment of economic zones, industrial centers, ports in strategic areas, and growth centers to attract local and foreign investments and business enterprises. Sec. 26. Private Sector – The Regional Government recognizes the private sector as the prime mover of trade, commerce and industry. It shall encourage and support the building-up of entrepreneurial capability in the Autonomous Region and shall recognize, promote and protect cooperatives. Sec. 27. Cottage Industries. – The Regional government shall promote and protect cottage industries by providing assistance such as marketing opportunities, financial support, tax incentives, appropriate and alternative technology and technical training to produce semi-finished and finished products. Sec. 32. Consumer Education and Welfare. – The Regional Government shall promote consumer education and protect the rights, interests, and general welfare of consumers. Sec.34. Foreign Investments. – Subject to the provisions of the Constitution, the Regional Government shall regulate and exercise authority over foreign investments within its jurisdiction. The central government may intervene in such matters only if national security is involved. Executive Order No. 481, Series of 1991 devolving to the Autonomous Regional Government of the ARMM certain powers and function of the Department of Trade and Industry . II. Executive Summary The Department of Trade and Industry ARMM primarily caters to the need of the region’s medium & small-scale entrepreneurs. The primordial objective is to make existing entrepreneurs competitive and develop new breed of entrepreneurs. Essential interventions under this program are skills trainings, trade promotion, and consultancy services. It also caters to the development of industry most viable to the region; promotion of ARMM as an investment site; strengthening of the private sector; and networking with donor institutions. For the period in review, the department under the Comprehensive Capacity Development Project, in collaboration with JICA, conducted series of trainings to the stakeholders coming from the following industries: coffee, seaweeds, rubber, palm oil, abaca, and coconut as priority industry to be developed using the cluster approach. 3
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To address issues on low production and low quality of agro-fishery products in the region, Shared Service Facilities were provided to coconut farmers, rubber farmers, fertilizer producers and water hyacinth handicraft producers. Supportive to the development of Micro Small Medium Enterprises in the Autonomous Region, the Department of Trade and Industry ARMM in collaboration with private sector conducted the 1st ARMM International Business Conference held in Tawi-Tawi. Business Name approved for the period is 1,088 with a total Investment of Php540,192,000 and generated 3,969 jobs in the ARMM.



III. The Report Agency Outcome: Increased Employment & Investment in the ARMM ARMM/Cluster Outcome: Economic Growth and Linkage Cluster



INDUSTRY DEVELOPMENT & INVESTMENT PROMOTION



Business Name Registration Business Name (BN) Registration is one of the principal front-line services of the Department of Trade and Industry (DTI). It aims to maintain a registry of business names. In ARMM, one source of investments comes from the pool of capital from registered small and medium enterprises engaged in trading, manufacturing and services. 600,000
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Total investments (Fig.1) generated thru registration of Business Names is Php 540,192,000, Province of Lanao Del Sur and Marawi City registered the highest with a combined total investment of Php374,647,000.00, Sulu Province with Php 54,100,000.00, TawiTawi Province with Php 49,375,000.00, Basilan Province with Php38,075,00.00 and Maguindanao province with Php19,845,000.00.
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Employment (Fig.2) generated thru business name registration totaled to 3,969. Out of the total, Lanao del Sur Provice and Marawi City generated the highest employment with 1,891 followed by Tawi
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Tawi Province with 726, Sulu Province with 441, Maguindanao Province with 364 and Basilan province with 347.
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Figure 2 (Employment)
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The number of business names (Fig.3) approved for the period is 1,085. From the total, 474 were registered by the Province Lanao Del Sur & Marawi City, 222 by Maguindanao Province, 136 by Sulu Province, 139 by Tawi Tawi Province, and 114 by Basilan Province.
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Figure 3 (BNR)



There is an overall increase in the bottomline indicators as shown by the figures, Business Name registered 41% compared to last year’s data, 25% for emploment and 10% on investments. Reforms implemented by the present administration of Regional Governor Mujiv S. Hataman contributed to the confidence of the business sector. ARMM International Business Conference As a result of series of consultations with the different chambers of commerce and industry in the ARMM, the DTI ARMM with the full support of Regional Governor Mujiv S. Hataman and in collaboration with the provincial government of Tawi Tawi and the Tawi Tawi Chamber of Commerce and Industry successfully conducted the 1st ARMM International Business Conference last June 17-18, 2014 in Pasiagan, Bongao, Tawi Tawi. The activity is the first of its kind in the Autonomous Region, attended by more than 400 businessmen coming from Malaysia, Brunei, Indonesia and Japan, Multi-National companies in Mindanao and local business groups and individuals in the five provinces of the region; and resulting to a pledge of 900M investment for the Oil Palm Industry, power generation for the Province of Tawi-Tawi and trading of seaweeds between Tawi-Tawi, Brunie, Indonesia and Malaysia. In line with the preparation of the 1st ARMM IBC, the department served as the secretariat of the roadshow to Sabah, Malaysia particularly in Kota Kinabalu, Tawau and Sandakan.
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Industry Development (Clustering Approach) The DTI-ARMM under the Comprehensive Capacity Development Program (CCDP) in collaboration with the Japan international Cooperation Agency (JICA) conducted series of workshops on the 6 priority industries (seaweeds, coffee, rubber, abaca, coconut, palm oil) in the ARMM. The program aims to establish organizational and institutional setup for cluster activities, collaborative networks among industry-academe-government, impacts on industrial development, and economic impacts to MSMEs, farmers and fisher folks. Six (6) Industry Cluster Teams were organized and capacitated on industry planning; Industry Cluster Plans were crafted to address issues and concerns of the industries. JICA pledged the amount of Php 10,000,000.00 for the implementation of said plans in the year 2015.



Halal Industry Development In support to the Regional Science and Testing Laboratory of DOST-ARMM, the department facilitated training of the RSTL-DOST laboratory staff on Halal Product Analysis Training Program in Malaysia last April 29 to May 4, 2014.



Inbound/Outbound Trade Missions Department of Trade and Industry - ARMM Regional Secretary Sakiran Hajan headed the delegation to the National Rubber Benchmarking Mission to Kerala, India composed of 27 government officials and key private sector representatives of rubber industry of the Philippines last April 2014.



Development of SMEs through Acquisition of Facilities (Shared Service Facilities) Supportive to the growth of identified industries in the Autonomous Region is the provision of Shared Service Facilities (SSF). The Department under the ARMM Transition and Investment Support Plan (ATIP) for 2012-2013 provided centralized services to the respective industries aimed to help increase their output and boosts their competitiveness. The DTI Basilan Provincial Office turned over equipment for coco coir production, coagulating tanks and 750T to different beneficiaries of SSF projects last February 25, 2014 in Basilan, and DTI Maguindanao PO delivered equipment for organic fertilizer production to LGU Upi last June 4, 2014 and for water hyacinth handicraft production to Women Rural Improvement Club Cooperative, inc. of Gen. Salipada K. Pendatun on July 4, 2014.
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ENTERPRISE AND TRADE DEVELOPMENT AND PROMOTION SERVICES



Trade Fairs & Exhibits The Department of Trade and Industry-ARMM in its effort to promote and showcase the ARMM products and business potentials conducted Trade Fairs and Exhibits in the region. Total Gross Sales amounted to Php 10,354,687.00, 394 jobs were generated and 197 SMEs were assisted during the activities. Activity Pakarajaan Festival Lamilamihan Festival 3rd Sagayan Festival 1st ARMM IBC Ramadhan Trade Fair 2014 Kamahardikaan Trade Fair & Exhibit 25th ARMM Anniversary



Location Basilan Province Lamitan City Maguindanao Tawi-Tawi ORG, Cotabato City Bongao Cotabato City Total



No. of Exhibitors 19 29 28 17 67



Total Sales 895,668.00 452,000.00 917,011.00 252,770.00 6,664,065.00



23



374,310.00



14 197



4,668,115.00 13,780,959.00



Bottom Up Budgeting/Grassroot Participatory Budget Projects (BUB/GPB) For FY 2014, the department has 25 BUB/GPB Projects in the region with a total budget of Php 23,574,500.00. DTI Tawi Tawi Provincial Office conducted skills training on master cutting and dressmaking (native garments); raw materials processing and mat weaving designs; entrepreneurial and financial management training; distributed machineries, equipment and materials for mat weaving and tailoring to 86 beneficiaries of BUB Projects in Languyan and South Ubian. DTI Sulu PO distributed 15 sewing machines to LGU Pata and 15 sewing machines to LGU Pangutaran; and technical skills training were conducted to the beneficiaries/recipients of the projects. Rehabilitation/construction of livelihood Center in Maimbung, Sulu is on-going with 30% accomplishment. DTI Basilan PO started implementing their BUB projects last December; social preparation is on-going. Php 868,154.59 (50%) for their Tindahang Pinoy BUB was released to LGU Albarka Project while LGU Tuburan received Php 1,200,000.00 (80%) for their Micro Finance Project. The rest of the provincial offices could not start their projects due to lack of the required documents such as MOA, detailed project proposals and work and financial plans. 7
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ARMM HELPS Projects (PMO) The Department entered into a memorandum of agreement with the ARMM HELPS Project Management Office last December 2014 for the implementation of 13 ARMM HELPS Projects in the provinces of Basilan, Sulu and Lanao del Sur with the total project cost of Php 9,563,153.60. Details of the project were presented to concerned provincial directors last December 16, 2014, it was agreed that said projects will be implemented up to June 2015.



Extension Services: • •



•



• • •



•



• •



•



Conduct Micro-Enterprise Seminar in Tandubanak, Municipality of Sibutu on March 7, 2014 with 22 women farmers and food processors participants Facilitate the conduct of Entrepreneurship Training (with Microsoft applications) by the Philippine Center for Islam & Development (PCID) and Microsoft, Philippines at the Mindanao State University – Tawi-Tawi College of Technology & Oceanography (MSUTCTO) on June 26-27, 2014. Tapped by Cooperative Development Authority (CDA)-Tawi-Tawi as Resource Person on Basic Entrepreneurship and BEST Game Training for 15 Cooperative Managers and Officers of approved ARMM HELPS and Pamana projects/beneficiaries on October 27-28, 2014 at Rachel’s Place, Bongao, Tawi-Tawi. Conduct product quality appraisal of twelve (12) food products to the BSBA III students of Mahardika Institute of Technology, Inc. (MIT). Assisted prototyping of mat products of Luuk Banca and orders of Filipina Co. (mats, “tambusa”, fruit baskets, and bahay pasalubong (mats). Facilitated/assisted the meeting of Atty. Salma Rasul of Philippine Center for Islam and Democracy and Ms. Leonora Luisa A. Cabili, fashion designer with Benita Joe of Luuk Banca Matweavers Association for a possible supply contract, 5 new mat designs were introduced resulting to booking of 10 mat prototypes. Booking for native delicacies such as tutup products and boras was also made. Successfully conducted the Seaweed Industry Cluster Capacity Enhancement Program with the following activities: Organizational Development and Team Building, Project Management Seminar and Value-Chain Analysis Last May 12-14, 2014 at Danmar Beach Resort Convention Hall, Pasiagan, Bongao, Tawi-Tawi Conduct product quality appraisal of twelve (12) food products for the BSBA III students of Mahardika Institute of Technology, Inc. (MIT). Assisted the Tawi-Tawi Family Life Foundation Inc. (TFLF) in drafting the project brief on “Establishment of Neighborhood Bakery” of in the amount of P750,000.00 submitted to LGU-Bongao. Facilitate and coordinate with TESDA-ARMM for the conduct of skills training on baking and pastry making for Bongao Food Processors of Native Delicacies Assn. (BFPNDA).
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Facilitated and coordinated the attendance of BFPNDA members to the 5-day Training on Baking & Cake Decorating conducted by TESDA-ARMM Tawi-Tawi Provincial Office on May 5-9, 2014. DTI Maguindanao PO conducted Rubber Quality Improvement Advocacy to rubber farmers of Maguindanao last Oct. 10 and Nov. 4, 2014 held at Sardonxy Plaza Hotel & Restaurant, Cotabato City and Upi, Maguindanao respectively. DTI ARMM in collaboration with DOST-ARMM conducted a seminar on How to Start your own Home Business on March 19, 2014 in observance of Women’s month.



BUSINESS REGULATION AND CONSUMER WELFARE Price Monitoring The Department through its provincial offices regularly monitors the prices of basic and prime commodities in compliance to Fair Trade Laws (FTLs) enforcement. DTI-ARMM also regularly updates/maintains the on-line monitoring of prices through the use of the Web-based Price Monitoring Report System (WPMR).



Business Regulation Through its provincial offices, DTI-ARMM promotes and regulates business activities in the region by registering and licensing. The Department continuously campaigns for business name registration. DTI Tawi Tawi Provincial office issued and supervised 5 sales promotion of different establishment in Bongao, Tawi Tawi. Mediated 2 consumers complains, immediate repair of defective cellphone and exchange the cellphone bought for another model, both complains were settled amicably.



Consumer Month Celebration In support to the celebration of the October consumer month, the Department of Trade and Industry conducted the Consumers Symposium held at EM Manor, Cotabato City last October 23, 2014. In attendance were various consumer groups, representatives of ARMM line agencies and students coming from different high schools in Maguindanao.
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Summary of Fund Sources YEAR (1) 2012



2013



2014



FUND SOURCES (2) Regular (ARMM GAA) National Funds Local Funds Total Regular (ARMM GAA) National Funds Local Funds Total Regular (ARMM GAA) National Funds FAPs / BA/BUB Local Funds ARMM HELPS (PMO) Total



ALLOCATION (3) 74,738,454.00 60,000,000.00 1,223,324.50 135,961,778.50 78,376,000.00 60,000,000.00 1,104,000.00 139,480,000.00 73,925,000.00 60,000,000.00 24,281,000.00 2,000,000.00 9,563,153.60 169,769,153.60



RELEASED (4) 74,738,454.00 16,679,803.78 1,223,324.50 92,641,582.28 77,773,339.24 24,063,593.02 368,000.00 102,204,932.26 73,637,303.85 5,357,288.14 21,144,000.00 2,000,000.00 9,467,522.00 111,606,113.99



DISBURSED (5) 74,738,454.00 12,679,803.78 1,223,324.50 88,641,582.28 77,773,339.24 22,106,340.07 368,000.00 100,247,679.31 73,637,303.85 3,281,123.41 9,400,154.59 2,000,000.00 3,934,776.00 92,253,357.85



% UTILIZED (6) 100% 76% 100% 95% 100% 92% 100% 98.1% 100% 61% 42% 100% 42% 83%



Regular Program ARMM GAA



Physical and Financial Report (2012-2014) MFO 7 -Trade, Industry and Investment Development, Promotion and Regulation Services



2012



Physical Accomplishment 2013 2014



PI Set 1Trade and Industry Promotion 1.No. of promotion activities/events 5 3 conducted (trade fairs/ exhibits/Fora) 2. % of target audience who rate the events as 65% satisfactory or better 3. % increase in revenue from the previous year from 20% trade fairs/exhibits



Annu al Targe t



Accom
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113%



65%



65%



100%



20%



20%



Financial Accomplishment (‘000) 2013 2014



%



8



Released



Disbursed



%



39,532



37,555



37,555



100%



22,148



18,925



18,925



100%



25%



2.2M



2.8M



Increase



Increase



13.2M Gross Sales



13.8M Gross Sales



PI Set 2: Business Permit Licensing System (BPLS) Streamlining



10



2012



125%



Accomplishment Report 1.No. of Business Name Registration (BNR) processed 2.% of clients who rated the service as satisfactory



796



850



1085



128%



100%



100%



100%



100% 16,696



PI Set 3: Skills Training/Capability Building to SMEs 1. No. of SMEs provided skills training/capabilitybuilding services 2. % of participants that rated the training as satisfactory or better



5



5



10



90%



100%



12



100%



17,157



2014



17,157



120%



100%



Financial Utilization of Regular Funds FY 2012 – 2014 Year



Allocation



Released



Obligated



Disbursed



% Utilized



2012 PS



54,822,454.00



54,822,454.00



54,822,454.00



54,822,454.00



100%



MOOE



19,916,000.00



19,916,000.00



19,916,000.00



19,916,000.00



100%



74,738,454.00



74,738,454.00



74,738,454.00



74,738,454.00



100%



PS



55,038,000.00



55,038,000.00



55,038,000.00



55,038,000.00



100%



MOOE



20,123,000.00



19,501,484.00



20,123,000.00



19,501,484.00



100%



75,161,000.00



74.539.484.00



75,161,000.00



74.539.484.00



100%



PS



53,537,000.00



53,882,256.37



53,882,256.37



53,882,256.37



100%



MOOE



20,388,000.00



19,755,047.48



19,755,047.48



19,755,047.48



100%



BUB



23,574,000.00



22,396,000.00



22,396,000.00



42%



707,000.00



672,000.00



672,000.00



9,400,154.59 672,000.00



100%



2,000,000.00



2,000,000.00



2,000,000.00



2,000,000.00



100%



9,563,153.60



9,467,522.00



9,467,522.00



3,934,776.00



42%



109,769,153.60



108,228,825.85



108,228,825.85



89,644,234.44



83%



CO Total 2013



CO Total 2014



STO Local Funds ARMM HELPS (PMO) Total
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National Fund (ATISP) Physical and Financial Report (2012-2013)



Physical Accomplishment 2014



PAPs 2012



2013 Target



BPLS Streamlining Program # of BPLS compliant LGUs



2



12



Acc. as of June 30



2014 Budget (P ‘000) %



2012 Utilization



300



Computerization of Business Name Registration System Software Dev’t and Hardware Acquisition



Laptop Desktop Printers LCD w/ Screen Digital Camera



Financial Accomplishment



Procureme nt conducted by DTIRDOG.



6 27 6 6 5



3 16



2013 Utilization



Released



Disbursed



%
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Operationalizati on of Halal Laboratory (W/ Capability Building) # of Laboratory Equipment for Halal Testing procured # of Trainings conducted/ facilitated ( lab personnel) One Town One Product OTOP # of products enhanced (packaging and labelling) # of SMEs assisted Shared Service Facility (SSF) # of solar dryers on stilt constructed # of coffee processing equipment procured # of abaca processing equipment procured # of coco coir processing equipment procured # of Plastic drums for rubber processing procured Amount provided for procurement of yakan weaving facilities awarded # of solar dryers on stilt constructed
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2014



9,000



22 686



1



1



14,474 27



20



198



215



9



4,000



57



5,500



36



2,330



4



4



100



180



180



100



750T



750T



100



6



1,589



3,400
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# of equipment for organic fertilizer production procured # of equipment for water hyacinth handicraft production procured



50



50



100



2014



1,060



30



1,000



Financial Utilization of National Fund (ATISP) FY 2012 – 2014 Year



Allocation



Released



Obligated



Disbursed



30,886,000.00 29,114,000.00 60,000,000.00



4,679,803.78 12,000,000.00 16,679,803.78



4,679,803.78 12,000,000.00 16,679,803.78



4,679,803.78 8,000,000.00 12,679,803.78



2013 MOOE CO Total



11,255,595.00 12,680,000.00 23,935,595.02



11,255,595.00 12,680,000.00 23,935,595.02



9,343,263.02 12,680,000.00 22,023,263.02



83% 100% 92%



As of June 30, 2014 MOOE CO Total



1,912,332.00 3,400,035.19 5,312,367.19



1,912,332.00 3,400,035.19 5,312,367.19



1,258,232.46 2,105,000.00 3,363,232.46



66% 31% 61%



2012 MOOE CO Total



% Utilized 100% 67% 100%



*Disbursement of ATISP Fund suspended due to the issuance of Memorandum Order No. 291 dated July 3, 2014 re: suspension of ATISP Projects.
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IV. Special Concern



Governance/ Administration



Good Governance Conditions COMPLIANCE TO THE FF:



Status



ARTA (Citizens Charter)



Complied



Cash Advances Liquidation



85%



SALN



100% complied



SPMS



Approved Last Dec. 2014 by CSC



PBB



Submitted to RPDO, OES



Seal of Transparency



On line as of June 10, 2014



Executive Committee/MANCOM 



Conducted Executive Committee meeting last January 8, 2014 at El Bajada Hotel, Davao City







Conducted Performance Review, Assessment and Evaluation (PRAE) held at El Bajada Hotel, Davao City on August 14-16, 2014.



Data Management    



Business Name Registered by sector (link in the DTI-ARMM Website, “Business Name Search”) Industry Profile Company profile of MSMEs Product profile
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V. Personnel Report Status as of December 31, 2014 Region



Bas



LDS



Mag



Sulu



TWT



Total



Regular



28



8



23



19



19



17



114



Regular (on detail, reassigned)



5



1



1



3



3



7



Casual Contractual Contract of Service



13



4



VACANCIES***



4



1



Total



51



13



27



*** Region 1 - Senior Trade and Industry Development Specialist 1 - Trade and Industry Development Analyst 1 – Admin Aide IV (Buyer) 1-Security Guard Sulu 1 – Trade and Industry Development Specialist 1- Admin. Assistant II 1 – Admin Aide IV



16



23



4



3



31



3



1



9



26



21



161



Tawi Tawi 1 – Chief, Trade and Industry Development Specialist Basilan 1 – Trade & Industry Devt. Specialist
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VI. Challenges & Action Taken Interventions , Strategies Taken (PAPs)



Status as of December 31, 2014



Industry Development • weak industry group



• Comprehensive Capacity Development Program (CCDP) on Industry Clustering Approach • Partnered with JICA



Ongoing until 2016



Strengthened and capacitated industry group



Promotion & Marketing • Negative image



• Conduct of Business Conference • Publication of Spectrum



Implemented



Improved ARMM Image



Challenges



Prepared by:



HUSSEIN B. BIRUAR Acting Planning Officer



Approved by:



SAKIRAN A. HAJAN Regional Secretary
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Institutionalized



Remarks
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ANNEXES 3rd Sagayan Festival Trade Fair February 10-14, 2014 Buluan, Maguindanao



Pakaradjaan Trade Fair



LamiLamihan Festival
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1st ARMM International Business Conference June 17-18, 2014 Pasiagan, Bongao, Tawi Tawi



1ST ARMM IBC Trade Fair
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Coco-coir Processing Equipment & Facilities (SSF Turn Over in Lamitan)



SSF Turnover for Basilan Rubber Small Growers
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SSF Turn-over for LGU UPI (Equipment for Fertilizer Production)



SSF Turn-over for WRICCCI at SKP (Equipment for Water Hyacinth Handicraft Production)
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National Rubber Benchmarking Mission in Kerala, India DTI Regional Secretary Hajan heads the delegation composed of 27 government officials and key private sector representatives of rubber industry of the Philippines.



Halal Industry Development



Halal Product Analysis Training in Malaysia last April 29 to May 4, 2014.



Comprehensive Capacity Development Program/ARMM Industry Cluster Capacity Enhancement Project (AICCEP)
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ARMM HELPS ORIENTATION for DTI Provincial Directors Grand Men Seng Hotel, December 17, 2014
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DTI ARMM BUB activities



Turn-over of Bub Fund to LGU Tuburan



Turn-over of sewing machines in Pangutaran



Community organizing in Talipao



Turn-over of sewing machines in Pangutaran Skills Training in Tawi-Tawi
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