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Singapore Market Focus



Budget 2018 DBS Group Research . Equity



Refer to important disclosures at the end of this report



20 Feb 2018 STI : 3,487.88



SG Bonus from bumper surplus •



Bumper budget surplus of S$9.6b for 2017



•



Higher buyers’ stamp duty on residential properties



•



GST increase deferred till 2021 or beyond, positive for consumer sector – Buy Genting Singapore



•



Reiterate positive stance on STI. Favour banks, oil and gas, consumer plays



Bumper budget surplus. Singapore ended 2017 with a bumper budget surplus of S$9.6 billion (2.1% of GDP) for FY2017, highest in the last 20 years. The increase was mainly due to exceptional statutory Board contribution (mainly MAS) and boosted by stamp duties from a buoyant property market. With this, the government will dish out SG bonus of between S$100- S$300 each, costing S$700m. In addition, the much anticipated increase in GST from 7% to 9% has been deferred to 2021 and beyond. This should be positive for consumer spending and sentiment. Genting Singapore, which was sold down last week on GST concerns, should see a good rebound. 2018 budget will be expansionary, in particular a S$5b rail infrastructure fund will be set up. Key beneficiary of rail infrastructure projects is ST Engineering, which is a likely contender for the SG-KL high speed rail project. Increase in buyers’ stamp duties from 3% – 4% for residential property purchases could slow en-bloc deals. The impact is small on residential home purchases; we estimate for a S$2.0m property, the effective tax rate is expected to increase by only 0.5 basis points from 2.7% to 3.2%, and is unlikely to affect the affordability of home buyers. However, this could impact en-bloc deals of developers looking to top up their land bank. Extension of wage credit scheme positive for SMEs, consumer companies. The extension of wage credit scheme benefit companies with large workforce within the lower income group – consumer services, oil and gas, construction sectors. This could have a positive impact of 1% to 4% on our forecasts for these consumer companies - HRnet, Sheng Siong, Jumbo Group. Base building for STI. Reiterate our positive stance on the market, STI has been resilient and is base building for the next uptrend. We continue to like banks, while expecting rotational interest in oil / gas, SMC and consumer sector to be sustained. Stock picks : UOB, OCBC, Keppel Corp, SembCorp Marine, Genting Singapore, HRNet, SingPost, Breadtalk.
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Key Indices STI Index FS Small Cap Index USD/SGD Curncy Daily Volume (m) Daily Turnover (S$m) Daily Turnover (US$m)



Current 3,487.88 401.93 1.35 1,382 1,102 817



% Chng 1.3% 1.6% 2.6%



EPS Gth 10.8 11.3 8.1



Div Yield 3.9 3.8 3.4



PER 17.1 15.3 14.2



EV/EBITDA 15.7 14.9 16.8



Source: Bloomberg Finance L.P. Market Key Data (%) 2017 2018F 2019F (x) 2017 2018F 2019F



STOCKS 12-mth Price



UOB OCBC Bank Keppel Sembcorp Marine Genting Singapore HRNetGroup SingPost BreadTalk Group



Mkt Cap Target Price



Performance (%)



S$



US$m



S$



3 mth



12 mth



Rating



27.30 12.95 8.15 2.66 1.25 0.83 1.43 1.69



34,565 41,266 11,251 4,228 11,457 635 2,466 362



29.50 14.00 10.20 3.10 1.51 0.96 1.61 2.01



8.1 10.6 10.6 49.4 (7.4) (2.9) 10.0 6.3



28.9 36.0 22.7 70.0 27.6 N.A 4.4 29.0



BUY BUY BUY BUY BUY BUY BUY BUY



Source: DBS Bank, Bloomberg Finance L.P. Closing price as of 19 Feb 2018
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most home buyers will have to pay an additional S$5,000 in taxes, representing a c. 0.3% increase.



Key highlights from the Singapore budget 2018 Property & REITS sector – marginally negative (Derek Tan)



While higher transaction costs might be seen as mildly negative for the residential market, we do not see this as a deal breaker. In fact, home owners on a budget could potentially look for homes with a lower quantum (i.e.) and thus smaller homes.



Impact of higher stamp duty for residential market is small. The revised Buyer Stamp Duty rates, up from 3% to 4%, will apply to all residential properties acquired from Tuesday (20th Feb 2018). This will apply to the portion of residential property value in excess of S$1 million. The tweak in the BSD rates aims to make it more progressive in nature by imposing higher taxes on the luxury end of the property market.



Based on our estimates, every S$1 million dollars in value above the first S$1 million threshold will raise BSD by S$10,000. For a S$2.0m property, effective tax rate is expected to increase by only 0.5 basis points from 2.7% to 3.2%, and is unlikely to affect the affordability of home buyers.



That said, with the average transaction value for private residential property estimated at c.S$1.5m in 2017, we expect Assumed S$2 millon dollar property purchase Old Rate



Rate



Tax



New Rate



Rate



Tax



First



180,000



1%



1,800



First



180,000



1%



1,800



Second



180,000



2%



3,600



Second



180,000



2%



3,600



1,640,000



3%



49,200



Next



640,000



3%



19,200



Remaining



1,000,000



4%



40,000



Remaining



Total Tax Payable



54,600



64,600



Change



10,000



Effect Tax



2.7%



3.2%



Source: DBS Bank



Sensitivity Value of property



Old Rate



Tax Rate



New Rate



Tax Rate



Increase (Percentage Point)



S$



S$



(%)



S$



(%)



S$



1,000,000.00



24,600



2.5%



24,600



2.5%



-



0.0%



1,500,000.00



39,600



2.6%



44,600



3.0%



5,000



0.3%



2,000,000.00



54,600



2.7%



64,600



3.2%



10,000



0.5%



2,500,000.00



69,600



2.8%



84,600



3.4%



15,000



0.6%



3,000,000.00



84,600



2.8%



104,600



3.5%



20,000



0.7%



Source: DBS Bank



We do note that home buyers who have exercised an option to purchase (OTP) on/before 19th Feb 2018 and exercise it before 12th March 2018 or earlier may apply to the Inland Revenue Authority (IRA) for the old rate to be applied instead. More negative for developers – Land acquisitions momentum to hit a minor road bump. The latest increase in BSD could impact developers looking for en-bloc deals. Developers are facing strong competition for land, leading to razor thin profit margins to land-bank in Singapore. The increase in stamp duties could cause a minor road bump, although the impact is small, considering the large transaction



quantum for each site purchased through the government land sales (GLS) and en-bloc market. Amongst the two, we believe that the en-bloc market will be impacted more given the longer time to complete the transaction (if the collective sales did not achieve the 100% approval) which will be a drag on returns and profitability.
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Recent transactions in the en-bloc market appear to lose some pricing momentum, given that the last 4 deals are transacted through private treaty after an unsuccessful tender. We believe that en-bloc transaction velocity will continue to slow (not stop), subject to the site’s attractiveness.



group. We have earlier expected a reduction of co-funding of the increase by half (ie 10%, from 20% of wage increase in 2018) for consumer service companies such as HRnet, Sheng Siong, Jumbo Group. With this, we estimate this could have a positive impact of ~1% to 4% on our forecasts.



SG -REITs - Tax transparency to apply to S-REIT ETFs Currently, distributions made by S-REITs to S-REIT ETFs are subject to the corporate tax rate of 17%. However, post the 2018 Singapore budget, the tax transparency which has been applied to individual S-REITs will now be applicable to S-REIT ETFs. Thus, income from the S-REIT ETFs will no longer be taxed at the ETF level but in the hands of the unitholders.



Estimated change in forecasts on extension of Wage Credit Scheme



The demand for S-REIT ETFs was partially hampered by the lack of tax transparency. With consistent tax treatment now for both SREIT ETFs and individual S-REITs, we believe this will facilitate the flow of capital into S-REIT ETFs for those investors who want an overall S-REIT exposure without having to select individual SREITs. This is an incremental positive for overall S-REIT demand, especially as the S-REIT index has corrected by 8-9% from the highs in January. This should be positive for REITS ETFs. Currently there are three REIT ETFs listed on the Singapore Stock Exchange: (1) Lion-Phillip S-REIT ETF (only invests in S-REITs with AUM of c.S$128m), (2) Nikko AM Straits Trading Asian ex-Japan ETF (AUM of c.S$108m) and (3) Phillip SGX APAC Dividend Leaders REIT ETF (AUM of c.S$23m).



Consumer sector – Neutral to positive (Andy Sim) Extension of Wage Credit Scheme The Finance Minister has announced the extension of the current Wage Credit Scheme for another three years, up to 2020. This will be at 20% of salary increases, capped at $4,000/ month (and minimum of $50/month) for 2018, and stepped down to 15% and 10% of wage increase in 2019 and 2020, respectively. The Wage Credit Scheme (WCS) was introduced in 2013 to support low wage workers on their salary increases, and at the same time, offset cost increases for companies. During the first phase, the government co-funded 40% of wage increases from 2013 to 2015, and was stepped down to 20% in 2016 and 2017. Arising from the Budget 2018 speech, WCS will be extended at the same rate as per 2016 and 2017. Beneficiaries are companies with large number of low wage workers, in service line. We expect this extension of the WCS to benefit companies with large workforce within the lower income



Sheng Siong Jumbo Group HRnet Group



Est. wage credit (current forecast)



Est. wage credit change



S$1.0m



S$2.2m



Est. chg on earnings forecasts, net of tax (FY19)* 2.3%



S$0.4m



S$0.8



2.5%



S$2.4m



S$2.4m



3.9%



Source: DBS Bank *Note: - Based on FY19F forecasts, given wage credits are recognized upon receipt, and will be in the following year - Estimates are based on a variety of assumptions, including staff strength, number of staff earning under $4k/mth, etc



Foreign work Levy increases deferred by another year – positive for the marine sector. In view of the cyclical weakness, the foreign worker levy hikes in the marine sector will be deferred by one more year till end-Jun 2019. This brings about cost savings of S$50 and S$100 per basic tier R1 and R2 worker respectively, which levies stay at current S$300 and S$400 respectively. We estimate that the move could save Keppel O&M and Sembcorp Marine S$3-5m respectively in 2017-2018. While this may not be a very significant amount, every bit helps given the challenging operating environment and plunge in profitability.



Oil & Gas, Industrial Sector – Neutral (Ho Pei Hwa) Lowered previously announced carbon tax; Potentially translates to 0.22-0.65 sct increase in electricity tariff. In Budget 2017, government revealed plans to implement the carbon tax between S$10-20 per tonne of greenhouse gases emission from 2019. In the latest Budget 2018, the government has lowered the tax rate to S$5 per tonne in 2019, to be reviewed in 2023, with the intention to gradually increase the tax rate to S$10-15 per tonne by 2030. This will give the industry more time to adjust and implement energy efficiency projects. The carbon tax will generally be applied on upstream, for instance, the power stations and other large direct emitters that produce 25,000 tonnes or more of greenhouse gas emissions in a year rather than electricity users.
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Based on Energy Market Authority (EMA), Singapore power plants emit approximately 0.43 kg CO2/kW. Taking Sembcorp Industries’ 1.2GW capacity in Singapore as an example, carbon tax payable could total S$15-45m per annum. Assuming full cost pass-through to consumers, consumers might see 0.22 Sct tariff hike in 2019 based on carbon tax rate of S$5 per tonne and up to 0.65 Sct hike by 2030. This represents a small 1.0-3.0% increase from current average household tariff respectively. The impact could be smaller as the large emitters continue to improve energy efficiency. Government is prepared to spend more than



S$1 billion in the first five years to support projects that reduce emissions. Higher carbon taxes may have a negative impact on Keppel Infrastructure Trust but we believe that this should be passed on to the offtaker in due course, that being a similar treatment to other variable costs across the KIT assets in Singapore. It is hard to quantify the potential carbon tax as KIT’s carbon emissions are not disclosed.
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DBS Bank recommendations are based an Absolute Total Return* Rating system, defined as follows: STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame) BUY (>15% total return over the next 12 months for small caps, >10% for large caps) HOLD (-10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps) FULLY VALUED (negative total return i.e. > -10% over the next 12 months) SELL (negative total return of > -20% over the next 3 months, with identifiable catalysts within this time frame)



Share price appreciation + dividends Completed Date: 20 Feb 2018 09:10:30 (SGT) Dissemination Date: 20 Feb 2018 10:55:06 (SGT) Sources for all charts and tables are DBS Bank unless otherwise specified. GENERAL DISCLOSURE/DISCLAIMER This report is prepared by DBS Bank Ltd. This report is solely intended for the clients of DBS Bank Ltd, its respective connected and associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated in any form or by any means or (ii) redistributed without the prior written consent of DBS Bank Ltd. The research set out in this report is based on information obtained from sources believed to be reliable, but we (which collectively refers to DBS Bank Ltd, its respective connected and associated corporations, affiliates and their respective directors, officers, employees and agents (collectively, the “DBS Group”) have not conducted due diligence on any of the companies, verified any information or sources or taken into account any other factors which we may consider to be relevant or appropriate in preparing the research. Accordingly, we do not make any representation or warranty as to the accuracy, completeness or correctness of the research set out in this report. Opinions expressed are subject to change without notice. This research is prepared for general circulation. Any recommendation contained in this document does not have regard to the specific investment objectives, financial situation and the particular needs of any specific addressee. This document is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees, who should obtain separate independent legal or financial advice. The DBS Group accepts no liability whatsoever for any direct, indirect and/or consequential loss (including any claims for loss of profit) arising from any use of and/or reliance upon this document and/or further communication given in relation to this document. This document is not to be construed as an offer or a solicitation of an offer to buy or sell any securities. The DBS Group, along with its affiliates and/or persons associated with any of them may from time to time have interests in the securities mentioned in this document. The DBS Group, may have positions in, and may effect transactions in securities mentioned herein and may also perform or seek to perform broking, investment banking and other banking services for these companies. Any valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report, and there can be no assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments. The information in this document is subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed, it may not contain all material information concerning the company (or companies) referred to in this report and the DBS Group is under no obligation to update the information in this report. This publication has not been reviewed or authorized by any regulatory authority in Singapore, Hong Kong or elsewhere. There is no planned schedule or frequency for updating research publication relating to any issuer. The valuations, opinions, estimates, forecasts, ratings or risk assessments described in this report were based upon a number of estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts, ratings or risk assessments described herein IS NOT TO BE RELIED UPON as a representation and/or warranty by the DBS Group (and/or any persons associated with the aforesaid entities), that: (a) such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and (b) there is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein. Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets. Any assumptions made in this report that refers to commodities, are for the purposes of making forecasts for the company (or companies) mentioned herein. They are not to be construed as recommendations to trade in the physical commodity or in the futures contract relating to the commodity referred to in this report.
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DBSVUSA, a US-registered broker-dealer, does not have its own investment banking or research department, has not participated in any public offering of securities as a manager or co-manager or in any other investment banking transaction in the past twelve months and does not engage in market-making. ANALYST CERTIFICATION The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the companies and their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her compensation was, is, or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst (s) primarily responsible for the content of this research report, in part or in whole, certifies that he or his associate 1 does not serve as an officer of the issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the management company of the real estate investment trust; and in the case of any other entity, an officer or its equivalent counterparty of the entity who is responsible for the management of the issuer or the new listing applicant) and the research analyst(s) primarily responsible for the content of this research report or his associate does not have financial interests



2



in relation to an issuer or a new listing applicant that the analyst reviews. DBS Group has



procedures in place to eliminate, avoid and manage any potential conflicts of interests that may arise in connection with the production of research reports. The research analyst(s) responsible for this report operates as part of a separate and independent team to the investment banking function of the DBS Group and procedures are in place to ensure that confidential information held by either the research or investment banking function is handled appropriately. There is no direct link of DBS Group's compensation to any specific investment banking function of the DBS Group. COMPANY-SPECIFIC / REGULATORY DISCLOSURES 1.



DBS Bank Ltd, DBS HK, DBS Vickers Securities (Singapore) Pte Ltd (“DBSVS”), DBSV HK or their subsidiaries and/or other affiliates have proprietary positions in UOB, OCBC, Keppel Corporation, Sembcorp Marine, Genting Singapore, Singapore Post, ST Engineering, Sheng Siong Group, Sembcorp Industries, recommended in this report as of 31 Jan 2018.



2.



Neither DBS Bank Ltd, DBS HK nor DBSV HK market makes in equity securities of the issuer(s) or company(ies) mentioned in this Research Report.



Compensation for investment banking services: 3.



DBS Bank Ltd, DBS HK, DBSVS, DBSV HK, their subsidiaries and/or other affiliates of DBSVUSA have received compensation, within the past



4.



DBS Bank Ltd, DBS HK, DBSVS, their subsidiaries and/or other affiliates of DBSVUSA have managed or co-managed a public offering of



12 months for investment banking services from HRNetGroup Ltd, Sembcorp Industries, as of 31 Jan 2018. securities for HRNetGroup Ltd, Sembcorp Industries, in the past 12 months, as of 31 Jan 2018. 5.



DBSVUSA does not have its own investment banking or research department, nor has it participated in any public offering of securities as a manager or co-manager or in any other investment banking transaction in the past twelve months. Any US persons wishing to obtain further information, including any clarification on disclosures in this disclaimer, or to effect a transaction in any security discussed in this document should contact DBSVUSA exclusively.



Directorship/trustee interests: 6.



Danny Teoh Leong Kay, a member of DBS Group Holdings Board of Directors, is a Director of Keppel Corporation as of 31 Dec 2017



7.



Lim Sim Seng, a member of DBS Group Executive Committee, is a Independent non-executive director of ST Engineering as of 1 Feb 2018



Disclosure of previous investment recommendation produced: 8.



DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS''), their subsidiaries and/or other affiliates may have published other investment recommendations in respect of the same securities / instruments recommended in this research report during the preceding 12 months. Please contact the primary analyst listed in the first page of this report to view previous investment recommendations published by DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS''), their subsidiaries and/or other affiliates in the preceding 12 months.



1



An associate is defined as (i) the spouse, or any minor child (natural or adopted) or minor step-child, of the analyst; (ii) the trustee of a trust of which the analyst, his spouse, minor child (natural or adopted) or minor step-child, is a beneficiary or discretionary object; or (iii) another person accustomed or obliged to act in accordance with the directions or instructions of the analyst.



2



Financial interest is defined as interests that are commonly known financial interest, such as investment in the securities in respect of an issuer or a new listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis. This term does not include commercial lending conducted at arm's length, or investments in any collective investment scheme other than an issuer or new listing applicant notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new listing applicant.
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Market Focus Budget 2018 RESTRICTIONS ON DISTRIBUTION This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or General located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. Australia



This report is being distributed in Australia by DBS Bank Ltd. (“DBS”) or DBS Vickers Securities (Singapore) Pte Ltd (“DBSVS”). DBS holds Australian Financial Services Licence no. 475946. DBSVS is exempted from the requirement to hold an Australian Financial Services Licence under the Corporation Act 2001 (“CA”) in respect of financial services provided to the recipients. DBSVS is regulated by the Monetary Authority of Singapore under the laws of Singapore, which differ from Australian laws. Distribution of this report is intended only for “wholesale investors” within the meaning of the CA.



Hong Kong



This report has been prepared by a person(s) who is not licensed by the Hong Kong Securities and Futures Commission to carry on the regulated activity of advising on securities in Hong Kong pursuant to the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong). This report is being distributed in Hong Kong and is attributable to DBS Vickers Hong Kong Limited, a licensed corporation licensed by the Hong Kong Securities and Futures Commission to carry on the regulated activity of advising on securities pursuant to the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong).



For any query regarding the materials herein, please contact Paul Yong (CE. No. ASE988) at [email protected]. Indonesia



This report is being distributed in Indonesia by PT DBS Vickers Sekuritas Indonesia.



Malaysia



This report is distributed in Malaysia by AllianceDBS Research Sdn Bhd ("ADBSR"). Recipients of this report, received from ADBSR are to contact the undersigned at 603-2604 3333 in respect of any matters arising from or in connection with this report. In addition to the General Disclosure/Disclaimer found at the preceding page, recipients of this report are advised that ADBSR (the preparer of this report), its holding company Alliance Investment Bank Berhad, their respective connected and associated corporations, affiliates, their directors, officers, employees, agents and parties related or associated with any of them may have positions in, and may effect transactions in the securities mentioned herein and may also perform or seek to perform broking, investment banking/corporate advisory and other services for the subject companies. They may also have received compensation and/or seek to obtain compensation for broking, investment banking/corporate advisory and other services from the subject companies.



Wong Ming Tek, Executive Director, ADBSR Singapore



This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) or DBSVS (Company Regn No. 198600294G), both of which are Exempt Financial Advisers as defined in the Financial Advisers Act and regulated by the Monetary Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports produced by its respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, DBS Bank Ltd accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should contact DBS Bank Ltd at 6327 2288 for matters arising from, or in connection with the report.



Thailand



This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd.
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This report is produced by DBS Bank Ltd which is regulated by the Monetary Authority of Singapore. This report is disseminated in the United Kingdom by DBS Vickers Securities (UK) Ltd, ("DBSVUK"). DBSVUK is authorised and regulated by the Financial Conduct Authority in the United Kingdom. In respect of the United Kingdom, this report is solely intended for the clients of DBSVUK, its respective connected and associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated in any form or by any means or (ii) redistributed without the prior written consent of DBSVUK. This communication is directed at persons having professional experience in matters relating to investments. Any investment activity following from this communication will only be engaged in with such persons. Persons who do not have professional experience in matters relating to investments should not rely on this communication.



Dubai International Financial Centre



This research report is being distributed by DBS Bank Ltd., (DIFC Branch) having its office at PO Box 506538, 3rd Floor, Building 3, East Wing, Gate Precinct, Dubai International Financial Centre (DIFC), Dubai, United Arab Emirates. DBS Bank Ltd., (DIFC Branch) is regulated by The Dubai Financial Services Authority. This research report is intended only for professional clients (as defined in the DFSA rulebook) and no other person may act upon it.



United Arab Emirates



This report is provided by DBS Bank Ltd (Company Regn. No. 196800306E) which is an Exempt Financial Adviser as defined in the Financial Advisers Act and regulated by the Monetary Authority of Singapore. This report is for information purposes only and should not be relied upon or acted on by the recipient or considered as a solicitation or inducement to buy or sell any financial product. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situation, or needs of individual clients. You should contact your relationship manager or investment adviser if you need advice on the merits of buying, selling or holding a particular investment. You should note that the information in this report may be out of date and it is not represented or warranted to be accurate, timely or complete. This report or any portion thereof may not be reprinted, sold or redistributed without our written consent.



United States



This report was prepared by DBS Bank Ltd. DBSVUSA did not participate in its preparation. The research analyst(s) named on this report are not registered as research analysts with FINRA and are not associated persons of DBSVUSA. The research analyst(s) are not subject to FINRA Rule 2241 restrictions on analyst compensation, communications with a subject company, public appearances and trading securities held by a research analyst. This report is being distributed in the United States by DBSVUSA, which accepts responsibility for its contents. This report may only be distributed to Major U.S. Institutional Investors (as defined in SEC Rule 15a-6) and to such other institutional investors and qualified persons as DBSVUSA may authorize. Any U.S. person receiving this report who wishes to effect transactions in any securities referred to herein should contact DBSVUSA directly and not its affiliate.



Other jurisdictions



In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is intended only for qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions.
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Market Focus Budget 2018 DBS Regional Research Offices HONG KONG DBS Vickers (Hong Kong) Ltd Contact: Paul Yong 18th Floor Man Yee Building 68 Des Voeux Road Central Central, Hong Kong Tel: 65 6878 8888 Fax: 65 65353 418 e-mail: [email protected] Participant of the Stock Exchange of Hong Kong



MALAYSIA AllianceDBS Research Sdn Bhd Contact: Wong Ming Tek (128540 U) 19th Floor, Menara Multi-Purpose, Capital Square, 8 Jalan Munshi Abdullah 50100 Kuala Lumpur, Malaysia. Tel.: 603 2604 3333 Fax: 603 2604 3921 e-mail: [email protected]



INDONESIA PT DBS Vickers Sekuritas (Indonesia) Contact: Maynard Priajaya Arif DBS Bank Tower Ciputra World 1, 32/F Jl. Prof. Dr. Satrio Kav. 3-5 Jakarta 12940, Indonesia Tel: 62 21 3003 4900 Fax: 6221 3003 4943 e-mail: [email protected]



THAILAND DBS Vickers Securities (Thailand) Co Ltd Contact: Chanpen Sirithanarattanakul 989 Siam Piwat Tower Building, 9th, 14th-15th Floor Rama 1 Road, Pathumwan, Bangkok Thailand 10330 Tel. 66 2 857 7831 Fax: 66 2 658 1269 e-mail: [email protected] Company Regn. No 0105539127012 Securities and Exchange Commission, Thailand



SINGAPORE DBS Bank Ltd Contact: Janice Chua 12 Marina Boulevard, Marina Bay Financial Centre Tower 3 Singapore 018982 Tel: 65 6878 8888 Fax: 65 65353 418 e-mail: [email protected] Company Regn. No. 196800306E
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