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Cabinet approves recommendationsof the 7th CPC on allowances CPC The Union Cabinet chaired by the prime Minister Shri Narendra Modi approved the recommendationsof the 7ft lil July, 2017 and on allowances with some modificatidns. The revised rates of the allowances shall come into effect from shall affect more than 48 lakh central govemment employees. up the While approving the recommendations of the 7ft CPC on 29th June, 2016, the Cabinet had decided to set of representations Committee on Allowances (CoA) in view of substantial changesin the existing provisions and a number on27h received. The modifications are based on suggestionsmade by the CoA in its Report submitted to Finance Minister April, 2017 and the Empowered Committee of Secretariesset up to screenthe recommendationsof 7S CpC. 7th CPC recommendations on Allorvances involved an The Zm CpC had adopted a three-pronged approach in examining a total of 197 allowances which the allowance assessmentof the need for continuation of each allowance, appropriatenessof the set of people covered by on these lines, and rationalisation which involved clubbing of allowances with similar objectives. Based on the examination the 7rt CPC recommended that 53 allowances be abolished and 37 allowance.



in an existingor a newly ProPosed



iiiri



personnelhavebeenfitted into a and sub-categories their categories Rertaigfngto civilig:rsemployegs;loltPFand de.fdi{be risk and table calledthe Risk and HardshipMatri,iLR&H Matrix). The Matrix hasnine cells denotingvaryingdegreesof applicableto hardshipwith one extra cell at the iop nui@"" RH - Max to includeSiaChenAllowance.Multiple rates for everycell of th€:R&HMatrix. will be repligedby two aryfit individualallowances Modificationsapprovedby the Cabl{i6t ...:::::::::. @l ,,,,,,,,,,,,, of the CoA. The CoA approvedtoday were fmalisedby the-.f-CoSbasedon the recommendations The modificationsstak#hl@r oonrrit@-tipnrbe&id"finalising its recommendations.It had interactedwith Joint had underrakgg ".*l$*f* Most of the modificationsare on from variousstaff associations. consultativeMachinef (st;ff ;#) and representatives administrativeexigenciesand to further the accountof continuing..4uir.-"r,t of some of if"t* existingarrangements, rationalizationof the allowancesstructure. ll"ll'.irif FinanciafImplications j)



will leadto a of the 7th CPCon allowances Themodificationsapprovedby the Govemmentin the recommendations in its Report,had modestincreaseof @t+qg.zl croreper annumover the projectionsmadeby the 7th cPC. The Tth cPC, ffrancial projectedthe additionalfmancialimplicationon allowancesat 829,300 croreper annum.The combinedadditional National Federation of Indian Railwaymen (N.F.I.R) 3, Chelmsford Road, New Delhi No.IV/I.{FIR/7thCPC(Imp)/Allowance 20l6tPt.l
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Number of allowancesrecommeridedto be abolished and subsumed: Government has decided not to abolish 12 of the 53 allowances which were recommended to be abolished by the 7th



CPC. The decision to retain these allowances has been taken keeping in view the specific functional requirements of Railways, Posts and Scientific Departments such as Space and Atomic Energr. It has alss been decided that 3 of the 37 allowances recommended to be subsumed by the 7th CPC will continue as separate identities. This has been done on account of the unique nature of these allowances. The rates of these allowances have also been enhancedas per the formula adopted by the 7th CPC. This will benefit over one lakh employees belonging to specific categories in Railways, Posts, Defence and Scientific Departments. 2,



House Rent Allowance HRA is currently paid @ 30%ofor X (population of 50 lakh & above), 20Yo for Y (5 to 50 lakh) and l0o/ofor Z (below 5



ftji Y and 8o/ofor Z reductionin the existi@te1lo 24o/ofor X, 160/o takh)categoryof cities.7th CPC hasrecommended falling in lower pay bracket,it has categoryof cities.As the HRA at the reducedratesmay not be sufficientf;;L tgfi "s This beendecidedthat HRA shallnot be lessthan 85400, E:OOOanaHiCOOfor X, Y ffiZ categoryof citiesrespectively. floor ratehasbeencalculated@ 3}yo,20o/oandI 0% of the minimum@ of tr t tOOd.;nis will benefitmore than 7.5 takh Ie " ** & belongingto LeversI to 3. emproyees ,_ 4 "@ andg%whenDA that HRA ,ut", *ffi. revrsgdupwardsi., t *o pttur"s to 27Yo,18%o 7th CPChad alsorecommended : s and lO%"whet DA crosses10ff/o. Keeping iq#ibril#e current inflation trends,the crosses50%oandto 30%o,20o/o respectively.This will Governmenthas decidedthat theseratesly,*$be revisedupwards?he-nDA crosse@slo and 50%o get HRA. govemment accommodation agd who do not reside"in benefitall employees * *"^ * ',+## ,.4r



7th CPC had placed Siaefi€fu.gfowancein tfrg nff-Vfax cell of thJ"R&H Matrix with two slabsof EZt,000 and the E: t,S00.Recognizing the extremenaiureof risk a"Cf#asnip facedby officers/ PBORson continuousbasisin Siachen, go from will now up from the existing rate Allowance which rates of Sifchrcn enhafiffie Govemmenthasdecidedto further El+,ooo to 830,000p-qpmonrhfor Jawans& Jcos G;;;i8 and below)and from Ezl,000 to 842,500 per monthfbr SiachenAllowancewill becomemorethan twice the existingrates.It Officers(LevelO undffirr"j. Wi*#tfriSenha1ry,ment, rrny who are postedin Siachen. and officers of InffF will benefitall the sotdier.s-



',i



4.



Dress Allowance



=,



"'il))k,,,,,,:,,,r'



At present,varioustypesof alloffies are paid for provisioningand maintenanceof uniformVoutfitssuchas Washing Allowance,Uniform Allowance,Kif MaintenanceAllowance,Outfit Allowance etc. Thesehave been rationalisedand in newlyproposedDressAllowanceto be paid annuallyin four slabs@ ES00O,810,000, Et5,0OOand820,000 subsumed per annumfor variouscategoryof employees.This allowancewill continueto be paid to Nurseson a monthlybasisin view of higlr maintenanceand hygienerequirements.Govemmenthas decidedto pay higfrerrate of DressAllowanceto SPG personnelkeeping in view the existing rates of Uniform Allowance paid to them (which is higtrer than the rates of The ratesfor specificclothingfor differentcategories by the 7th CPC) as alsotheir specifrcrequirements. recommended will be govemedseparately. employees
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ToughLocation Alloxance



Some allowancesbased on geographicallocation such as Special Compensatory(Remote Locality) Allowance (SCRLA), SunderbanAllowance & Tribal Area Allowancehave been subsumedin ToughLocation Allowance.The areas underTLA havebeenclassifiedinto threecategoriesand the rateswill be governedasper differentcellsof R&H Matrix and will be in the rangeof EIOOO- E]S:OOper month. The 7th CPC had recommendedthat TLA will not be admissfulewith SpecialDuty Allowance (SDA) payablein North-East, Ladakh and the Islands.Governmenthas decidedthat employeeswill be giventhe option to avail of the benefitof SCRLA at pre-revisedratesalongwith SDA at revisedrates. 6.



Recommendationsia respectof someimportant allowancespaid to all employees: (1)



Rateof Children Education Allowance (CEA) hasbeenincreasedtom EI1SOO per month/ child (max.2) to HZZSOper month/ child (max.2).HostelSubsidywill alsogo up from E+SOOper monthto E16750per month. . n ._ .^:Existingratesof Special Allowance for Child Cuti%i f&ur*** with Disabilities hasbeendoubledfrom \ Etsoo per monthto E13000 per month. "':.



(ii)



(iii)



Iligher Quatification Incentive for Civilians hasbeen increased '' ' '* ,',* , . : ,



n lu ^



tliffiu



7.



Recommendations in respect of sOmeimportant altowancds paid j '' Police, Indian Coast Guard and Security Agencies *'



q\ al



l.



ii.



to



"



" ' UniformedServices: Defence, CAPFs,



.,_.,,.r,,



The Ihe 7th'CPC ztrr'Cpc h";"h"*o hasteeomrnentled J fumio., abolition of ornaffin R"4,flbnMoney Allowance (RMA) and free ration to Defenceoftc"isfotteO i" peac*#as. It hasbeendecidedthat RationMoney Allowancewill continueto be paid to them and O&gV creditedtH t&"ir account.It will benefit43000Defenceoffrcers. ailgw3nce (Iier - I; II) ur" paid to Defenceoffrcersbelongingto technicalbran6hes .^=e"!1rcaf g$tfiO pei"ma*lttranO monih. 7th CPC hasrecommended that TechnicalAllowance(Tier - II) S+sOO*". be mergedwith HigherQualilicdtioffIncentivefor Defencepersonnel.In view of the specificrequirements of Defence Foicqs for the Defence personnel to keep pace with changing Defence requirementsand technologies,th6,,i; vernment has decided not to discontinueTechnicalAllowance. The list of coursesfor theseallowanceswi*be reviewedto remainin syncwith the latesttechnicaladvancements in Defence. .n r::r



111-



The facility of one additional free railway warrant (Leave Travel Concession) presentlv granted to personnel of Defence Forces serving in field/high altitude/Cl Ops shall also be extended to all personnels of CAPFs and the Indian Coast Guard.



iv.



Rates of High Altitude Allowance santed to Defence Forces and CAPF personnel will be governed b),



theR&H Matrix.Therateswill goup from E8t0 - 8116800 permonthto E2Zgg_trZSOOgper tns"th, v. '



Fi'bld Area Allowances are pranted to Indian Armv. Air Force & CAPF p€rsorulel. The rates of Field Area Allowances {Modified Field. Field & Hishlv Active) will be soverned bv the R&H Matrix. The rates ryill so up from 81200-:-E]12600 per month to 816000 -'El 6900 per month. Classification of field areas for this allowance will be done by Ministry of Defence for Defence personnel and by Ministry of Home Affairs for CAPFs.



www.nflrindia.com



[email protected]



vi.



The ratesof Counter InsurgencyOps (CI Ops) Allowance, grantedto Defenceand CAPFswhile deployedin countbr- insurgencyoperationswill be governedby the R&H Matrix. The rateswill go up from E:ooo - Ettzoo permonthto 86000 - Etogoo permonth.



vii.



1121s5 6f MARCOS and Chariot Allowance santed to marinecommandosof IndianNavy will be govemedby the R&H Matrix. Therateswill eo up from 810500 - trtSZSOp"t *""ttr t" trt21N25000 nermonth.



viii.



Ratdsof Sea Going Allowance santed to personnelof Indian Nav.vwill be governedby the R&H conditionality for determining the elieibility of SeaGoing Allowancehas been Matrix. The twelve h._our reducedto four hours. Therateswill go up from 813000- 87800 per monthto 86000 - 810500 per month. Ratesof CommandoBattalion for ResoluteAction (COBRA) Allowance grantedto CRPFpersonnel



ix.



8400- 816S00 permonth. permonthto F17300- EZsOOO Ratesof Flying Allowance prantedto flying branchandig-cFhicalofficersof DefenceForceswill be



Defenc€



Ratesof Higher QualificationI+tffifor



x1.



- E:oqoo(cradiY;7,lik to810000 Boooo(Grant) ., xii.



s



hasbeenextendedto IndianCoast Aeronautical Allowance,presentlypaidto personlre,ldlndianN hasbeenincreasedtomEl3{0 per donth to 8450 per month. Guard.Therate of this allowgJ}ce {" ftill be governedby the R&H Matrix. Therates



Rates



Ratesof territorial A,rmylll"*""*A*""



XIV.



from Btzs - E+SOper monthto ETOOO increased



"rj



l-s000pd.ln.,



'l , 1:fu:,



lF"



:,,



fromEZOOO havebeenincreased Ceitinpof neputatio;O*Ut$afowancefor DefencePersonnel



E+soo- Egooopermonth. E+soopermonth.to



'%



avt"



xvl.



xvii.



XVil,



E1OS- EZ80perdayto E+OS- Et tZOpada& havebeenincreased Ratesof Detachmeffi.gllowance "w' : pef monthto 86000 Ratesof Para Jump Instructor Allowancehavebeenincreasedfrom EZZOO/3600 / 10500per month. Special Incident / Investigation/ Security Allowance has been rationalized.Ratesfor Special ProtectionGroup (SPG)have been revisedto 55%oand 27.5% of Basic Pay for operationaland non operationaldutiesrespectively.
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in respectof someimportant allowancespaid to Indian Railways Recommendations



8.



natesof ,C.dditionalAllowancehavebeenincreasedfrom ES00 / 1000per monthto 81125 I 2250per month. This has also been extendedto Loco Pilot Goodsand SeniorPassengerGuardsalso @@750per ' month.



i.



ii.
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In view of strenuousnatureof thejob, new AllowancenamelySpecialTrain Controller's Allowance @5000per monthfor Tiain Controllersof Railwayshasbeenintroduced.



in respectof someimportant allowancespaid to Nurses& Ministerial Staft of Hospital Recommendations Existingrate of Nursing Allowancehasbeenincreasedfrom E+800 per monthto EZZOOper month. ll.



iii.



Rateof Operation Theatre Allowancehasbeenincreasedfrom E:60 per monthto 8540 per month. have



Ratesof



,"u""r{To 8500permonthto Rateof FixedMedicalAtlowan *aiffih,,,r"pensionersnn#6t" notavailing CGHS BtooOpermonth.lhis will bedeff@rethan'Ciukh*ffiat eovdffednensioners facilities. ffi hasbeenincreasedfrom iOOX disabtement The rate of Constanf fuendance A}lo*unc" $anted--o,-n _ f f i ' {



E+soopermonth toEozsopeiW{Y. 4%*



i.



F wPi



.l LaunchCampaignAllowanceandSpaceTechnololy to#S;lish 7th CPC ,,,l,,llililiFffihirspps$-etdationJEf 'i&;:,=n :al



ora{i to incentivize the supportingemployeesin Spaceand Atomic ...,:::::.::...= has been increasedfrom the rate of Energl employeesof EZSOOper ariiiiigpto Ell250 per annum.ProfessionalUpdate Allowance for non-gazetted per paid @11250 annum. rate of at the enhanced of eiomip Enerry will alsocontinueto be Department ' 'ir::\:::::l



:A-



The7th CPChad@ed Antarctica Allowance,paid to the Scientistsandothermembersundertakingthe expeditionto Antarctica under the Indian Antarctic programme,in the RH-Max Cell of the R&H Matrix. The by the 7th CPC were lessthan the existingrates of Antarctica rates of the RH-Max Cell recommended Allowancewhich is currentlypaid on per day basis.Consideringthe specificnatureof theseexpeditionsand to provideappropriateincreasein rates,Governmenthas decidedto keep AntarcticaAllowanceout of the R&H Matrix andthe allowancewill continueto be paid on per day bas-isasper existingpractice.fhe Rates of AntarcticaAllowancewill go up from EttZS per day (Summers)ana EtOgS per day (Winters)to 81500
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per day (Sumrpers)and EIZ000per day (Winten).



t2.



Allowancesoaid to I)/o Posts



- The recommendationsof 7th CPC to abdish CyetreAllowance, granted mainly to Postmenan trackrnsr in Railways, has not been accepted. Keepingin vbw the specifrcrequirementof this allowancefor postnre L



in Departmentof Postsand trackmen in Raifways,the cycle albwance is retainedand the rateshave bre gO per montr. This will benefif morethan22,200 employees. doubled Aom 890 per month to @t Conclnsion



While increasingthe rate of allowancesaffecting the central govemmenternployees,especiallythe Defence,CAPF an rationalized from 197 to 128. Thus. the Government has addressed the genuine concenrs of the employees and modifications.
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of fiscal prudence and at the same tim
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