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Faculty of Economics and Business



BACHELOR IN ECONOMICS FIRST YEAR Course



Microeconomics I



Code



802340



Module



Basic Formation



Area



Economics



Nature



Basic



Credits



Attendance



3



6



Non Attendance



3



Year



1



Semester



1



COORDINATION DEPARTMENT Fundamentos del Análisis Económico II



COORDINATOR AND CONTACT Ester Camiña; [email protected]



SYNOPSIS BRIEF DESCRIPTION Microeconomic analysis of perfect competitive markets.



PRE-REQUISITES Basic knowledge of calculus.



OBJECTIVES The goal of this course is to teach some introductory concepts on microeconomic theory, specifically the determination of equilibrium price and quantity in competitive markets.



COMPETENCES General: CG1, CG2 Transversal: CT1 Specific: CE3, CE6, CE8, CE9



LEARNING METHODOLOGY



Faculty of Economics and Business



A mixed methodology of teaching and learning will be used in all educational activities with the aim of encouraging students to develop a collaborative and cooperative attitude in the pursuit of knowledge.



TOPICS COVERED (Syllabus) Basic principles. Economic models: the Production Possibility Frontier and the gains of trade. Competitive markets: demand curve, supply curve and market equilibrium. Consumer surplus and price controls. Production and costs. The firm and the industry. Elasticity and indirect taxes. Efficiency and market failures: Public goods and externalities.



TEACHING ACTIVITIES DISTRIBUTION Theoretical lessons



% of Total Credits



30%



Practical lessons



% of Total Credits



10%



Other Activities



% of Total Credits



60%



Personalized & Group Tutoring: 5%, Assessment Activities: 5%,Individual & Group Homework Asignments: 20%, Hours to Study: 30%



ASSESSMENT Exams



% Share of Final Grade



50%



% Share of Final Grade



45%



Final Exam



Other Activities



Quizzes, Hand out of Problem Sets and other activities



Other Activities



% Share of Final Grade



5%



Active participation in the classroom



EVALUATION CRITERIA CONTINOUS EVALUATION: Necessary requirements to pass the course: • At least a total of 50 Points, (of the 100 Possible Points), AND • The following 2 conditions: 1. Write the final exam and obtain at least 20 points (out of 50) 2. Regularly assistance. The rating of the students who fail the course will be:
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January: Not presented: students who meet the following requirements: • Do not take the final exam in January and • Do not participate in the ongoing assessment throughout the course or interrupt it before the date announced by the professor. Fail: the student who is suspended under the criteria of the course and participate in ongoing evaluation as of the announced date. “Convocatoria extraordinaria”: Not presented: the student who fails to appear for final examination in “convocatoria extraordinaria” NOTE: For students presenting the final examination in “convocatoria extraordinaria”, the test score is 50% of the final grade, as in the call for January.
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TIMETABLE Week



TOPIC



In the classroom



Outside the classroom



1



TOPIC 1: What is economics? (I) The invisible hand. Micro and Macro economics. Individual choice. Interaction: how the economy works. TOPIC 2: Economic Models (I) Models in economics. The production possibility frontier.



•



•



Study of KWG: Introduction and Chapter 1



•



Study of KWG: Chapter 2 (except the circular-flow diagram) Problem Set



2



Presentation of the subject



Seminar



• 3



4



5



6



7



8



9



10



11



12



TOPIC 2: Economic Models (II) Comparative advantage and international trade. Positive versus normative economics. When and why economists disagree. TOPIC 3: Supply and Demand. Perfect Competition (I) A model of competitive market. The demand curve. The supply curve. TOPIC 3: Supply and Demand. Perfect Competition (II): Supply, demand and equilibrium. Excess supply and excess demand. Changes in supply and demand. TOPIC4: Consumer and producer surplus (I) Consumer surplus and the demand curve.



TOPIC 4: Consumer and producer surplus (II) Consumer and producer surplus and the gains from trade. TOPIC 5: Behind the supply costs: inputs and costs (I): The production function. From the production function to the curve costs. TOPIC 5: Behind the supply costs: inputs and costs (II): Marginal and average costs. Short run versus long run TOPIC 6: Perfect competition and the supply curve (I): The industry and the supply curve. TOPIC 6: Perfect competition and the supply curve (I): The industry and the supply curve. TOPIC 7: Elasticity (I): Defining and measuring price elasticity of demand. Interpreting price elasticity of



• • • •



Study of KWG: Chapter 2 (except the circular-flow diagram) Problem Set Study of KWG: Chapter 3 Problem Set



Quiz



• •



Study of KWG: Chapter 3 Problem Set



Seminar



• •



Study of KWG: Chapter 4 Problem Set



• •



Study of KWG: Chapter 4 Problem Set



Seminar



• •



Study of KWG: Chapter 6 Problem Set



•



Quiz



• •



Study of KWG: Chapter 6 Problem Set



Seminar



• •



Study of KWG: Chapter 7 Problem Set



• •



Study of KWG: Cap 7 Problem Set



• •



Study of KWG: Chapter 5 Problem Set



Seminar



•



•



Quiz Seminar
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13



14



15



demand. TOPIC 7: Elasticity (II): Other demand elasticities. Price elasticity of supply. Using elasticity: the incidence of an excise tax. TOPIC 8: Efficiency and Market Failures (I): Concept of efficiency. Efficiency and equity. TOPIC 8: Efficiency and Market Failures (II): Market failures: externalities and public goods.



Seminar



•



Quiz



•



Study of KWG: Chapter 5



• •



Study of KWG: Chapter 9 Problem Set



• •



Study of KWG: Chapter 9 Problem Set



NOTE: Part of Topic 4, “The market strikes back” will be covered on the Seminars.



RESOURCES BASIC BIBLIOGRAPHY Krugman, P., Wells, R. and Graddy, K., Essentials of Economics, second edition, Worth Publishers, 2010.



COMPLEMENTARY BIBLIOGRAPHY Mankiw, R., Principles of Economics, Cengage Learning, seventh edition, 2015.



OTHER RESOURCES More information on the Virtual Campus.
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