









	
 Home

	 Add Document
	 Sign In
	 Create An Account














[image: PDFKUL.COM]






































	
 Viewer

	
 Transcript













Banking Companies Banks in India and their activities are regulated by the Banking Regulation Act, 1949. Under section 5(b) of the said Act “Banking” means: • Accepting deposits of money from public for the purpose of lending • These deposits are repayable on demand and can be withdrawn by cheque, draft or otherwise. Classification of Bank Advances Classification of Bank Advances



Non Performing Assets



Performing Assets (Standard Assets)



Sub Standard Assets



Doubtful Assets



Loss Assets



“Non-Performing Assets” (NPA) The interest and / or instalment of principal in respect of such an Advance has remained due for a specified period of time. The identification of NPA is done on the basis of the position as on the Balance Sheet date. Time Limits: An Advance / Asset will be treated as NPA considering the following time limitsNature When termed as NPA Term Loan Interest and / or Instalment of principal has remained overdue for a period exceeding 90 days. Overdraft / Cash The account has remained “Out-of-order” for a period exceeding 90 days. Credit Bill Purchased & The bill remains overdue for a period exceeding 90 days. Discounted Agricultural The instalment of principal or interest thereon remains overdue forAdvances • Short Duration Crops – Two Crop Seasons • Long Duration Crops – One Crop Seasons
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The bank have to classify their advances as follows 1. Standard Assets: Standard Assets is one which do not pose any problems and which do not carry more than normal risk attached to the business. They are not NPAs. 2. Sub-Standard Assets: Substandard Assets are those which have remained an NPA for a period not exceeding 12 Months. 3. Doubtful Assets: An assets would be classified as doubtful if it remained in the sub-standard category for 12 Months. 4. Loss Assets: A loss asset is one where loss has been identified by the bank or Internal / External Auditors or by the RBI Inspection. Rates of Provisioning for Advances Category of Advances Provision Rate (%) Standard Advances 0.25 • Direct advances to agricultural and SME 1 • Advances to Commercial Real Estate (CRE) Sector 0.40 • All other loans & advances • Restructured Advances (for first 2 years and in case of moratorium 2.75 period during moratorium period + 2 years) Sub-Standard Advances 15 • Secured Portion 25 • Unsecured Portion 20 • Unsecured Portion in respect of Infrastructure loan accounts where certain safeguards such as escrow accounts are available. Doubtful Advances – Unsecured Portion 100 Doubtful Advances – Secured Portion 25 • For Doubtful upto 1 year 40 • For Doubtful > 1 year and upto 3 years 100 • For Doubtful > 3 years Loss Advances 100 Note: 1. The provision towards Standard Assets need not be netted from gross advances but shown separately as Contingent Provisions against Standard Assets under ‘Other Liabilities and Provisions’ in Schedule 5 of Balance Sheet. 2. Since no bank is likely to extend any loans or advances without adequate security it is prudent to assume in the questions that even in the case of substandard or doubtful or loss assets, the same are secured unless the question specifically mentions otherwise. 3. Restructured Advances are the new loan that replaces the outstanding balance of an older loan and is paid over longer period, usually with a lower installment amount. Loans are commonly rescheduled to accommodate borrower in financial difficulty and thus to avoid a default.
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Q1. From the following information find out the amount of provisions to be shown in the Profit and Loss Account of AG bank Assets ` in lakhs Standard 5,000 Sub-standard 4,000 Doubtful For one year 800 For three years 600 For more than three years 200 Loss Assets 1,000



Ans1. Computation of provisions for AG Bank Assets Amount % of provision ` in lakhs Standard 50.00 0.4 Substandard 40.00 15 Doubtful for one years 8.00 25 Doubtful for three years 6.00 40 Doubtful for more than three years 2.00 100 Loss 10.00 100 Total Provision required All the marked sub-standard and doubtful assets are assumed as fully secured.



Provision ` in lakhs 20 600 200 240 200 1,000 2,260



Q2. From the following information of AY Limited compute the provisions to be made in the profit and Loss account. Assets ` in lakhs Standard 20,000 Substandard 16,000 Doubts For one year (secured) 6,000 For two years and three years (secured) 4,000 For more than three years (secured by mortgage at plant and 2,000 machinery ` 600 lakhs) Loss Assets 1,500
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Ans2. Calculation of amount of provision to be made in the Profit and Loss Account Classification of Assets Amount of % age of Amount of Advances Provision provision (` ` in lakhs) (` ` in lakhs) Standard assets 20,000 0.40 80 Sub-standard assets 16,000 15 2,400 Doubtful assets 6,000 25 1,500 For one year (secured) 4,000 40 1,600 For two to three years (secured) For more than three years (unsecured) 1,400 100 1,400 600 100 600 For more than three years (secured) Loss Assets (Unsecured) 1,500 100 1,500 Total provision required 9,080



Q3. From the following information, compute the amount of provisions to be made in the Profit and Loss Account of a Commercial Bank Assets ` (in lakhs) 1. Standard (Value of Security ` 6,000 lakhs) 7,000 2. Sub-Standard 3,000 3. Doubtful a) Doubtful for less than one year (Realisable value of security ` 500 lakhs) 1,000 b) Doubtful for more than one year, but less than 3 year (Realisable value of 500 security ` 300 lakhs) c) Doubtful for more than 3 years (No security) 300 Ans3. Statement Showing NPA provision to be made Assets Percentage Value Amount of Provision Standard Assets 0.40 7,000 28.00 Sub-Standard Assets 10.00 3,000 300 Doubtful a) Less than 1 year 20.00 1,000 [500 X 20% + 500 X 100%] = b) Greater than 1 but less than 3 30.00 500 600 years 100.00 300 [300 X 30% + 200 X 100% ] = c) Greater than 3 years 290 300 Total Amount of provision Required
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Provisioning for Advances covered by ECGC/ DICGC Guarantee In case of advances guaranteed by Export Credit Guarantee Corporation (ECGC), Deposit Insurance & Credit Guarantee Corporation (DICGC) provision is required to be made only for the balance amount of advance outstanding in excess of the amount guaranteed by the corporations. In case the bank also holds a security in respect of an advance guaranteed by ECGC/ DICGC, the realizable value of the security should be deducted from the outstanding balance before the ECGC/ DICGC guarantee is offset. Q4. From the following information find out the amount of provisions required to be made in the Profit & Loss Account of a Commercial Bank. Packing credit outstanding from Food Processors ` 60 Lakhs against which the Bank holds securities worth ` 15 lakhs. 40% of the above advance is covered by ECGC. The above has remained doubtful for more than 3 years; Other AdvancesAssets Classification ` in lakhs Standard 3,000 Sub-Standard 2,200 Doubtful: -For One year 900 -For Two years 600 -For Three years 400 -For more than Three years 300 Loss Assets 600 Ans4.



Provision required for advance to Food Processors (` in Lakhs) Particulars Amount outstanding (Packing Credit) Less: Realisable value of securities Unsecured portion before ECGC Cover Less: ECGC cover (40%) Unsecured portion Provision to be made: -For Unsecured Portion @ 100% [27 X 100%] -For Secured Portion @ 100% [15 X 100%] Total Provision to be made



Assets Standard Sub-Standard Doubtful:
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Rs. 60.0 15.0 45.0 18.0 27.0 27.00 15.00 42.00



Provision (In `) 12.00 330.00
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-For One year -For Two years -For Three Years -For More than 3 years Loss Required Provision Note: It is assumed that Doubtful Assets are fully secured.



900 600 400 300 600



25.00 40.00 40.00 100.00 100.00



252.00 240.00 160.00 300.00 600.00 1,867.00



Q5. Swasthik Bank Ltd. had extended the following credit lines to a Small Scale Industry, which is doubtful for more than 3 years. Particulars Term Loan Export Credit Balance outstanding on 31.03.08 ` 35 lakhs ` 30 lakhs DICGC/ECGC Cover 40% 50% Securities Held ` 15 lakhs ` 10 lakhs Realizable Value of Securities ` 10 lakhs ` 8 lakhs Compute necessary provisions to be made. Ans5.



Provision required for Term Loans (` in Lakhs) Particulars Amount Outstanding Less: Realisable Value of Securities Unsecured Portion subject to ECGC cover Less: DICGC/ECGC Cover at 40% Unsecured Portion Provision to be made: - For Unsecured Portion @ 100% [15 X 100%] - For Secured Portion @ 100% [10 X 100%] Total Provision to be made Provision required for Export Credit (` in Lakhs) Particulars Amount Outstanding Less: Realisable Value of Securities Unsecured Portion subject to ECGC cover Less: DICGC/ECGC Cover at 50% Unsecured Portion Provision to be made: -For Unsecured Portion @ 100% [11 X 100%] - For Secured Portion @ 100% [8 X 100%] Total Provision to be made
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Amount (Rs.) 35.0 (10.0) 25.0 (10.0) 15.0 15.0 10.0 25.0



Amount (Rs.) 30.00 (8.00) 22.00 (11.00) 11.00 11.00 8.00 19.00
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Q6. Calculate Provision: Outstanding Balance ECGC Cover Period for which the advance has remained doubtful Value of security held Ans6. Provision required to be made Outstanding balance Less: Value of security held ( Secured Portion ) Unrealized balance Less: ECGC Cover (50% of unrealizable balance) Net unsecured balance Provision for unsecured portion of advance Provision for secured portion of advance Total provision to be made



` 4 lakhs 50% More than 3 years remained doubtful ` 1.50 lakhs



` 4.00 lakhs (` 1.50 lakhs) ` 2.50 lakhs (` 1.25 lakhs) ` 1.25 lakhs ` 1.25 lakhs (@ 100% of unsecured portion) ` 1.50 lakhs (@ 100% of the secured portion as advance has remained doubtful for over 3 years) ` 2.75 Lakhs



Income Recognition Income recognition for interest earned is a function of classification of the Bank advances (i.e. its Assets into Performing & Non-Performing Assets). For Performing assets income is recognized as it is earned i.e. accrued. For Non Performing assets interest income is not considered on accrual basis and it is recognized only when it is actually received. Q7. Following are the Statement of Interest on Advances in respect of performing and nonperforming assets of Meenakshi Bank Ltd. Find out the income to be recognized. Nature of Asset and Advance Account Interest Earned Interest Received Performing Assets -Cash Credit and Overdrafts 1,800 1,060 -Term Loan 480 320 -Bills Purchased and Discounted 700 500 Non-performing Assets -Cash Credit and Overdrafts 450 70 -Term Loan 300 40 -Bills Purchased and Discounted 350 36
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Ans7. Interest on Performing Assets should be recognized on Accrual Basis and Interest on NonPerforming Assets should be recongnized on Cash Basis. Particulars Performing Assets Non-Performing Assets Total Interest in (Accrual Basis) (Receipt Basis) ` (lakhs) Interest on Cash Credit and Overdrafts 1,800 70 1,870 Interest on Term Loan 480 40 520 Interest on Bills Purchased and Discounted 700 36 736 Total Income to be Recognised



2,980



164



Interest on Doubtful Debts When a debt is found to be doubtful at the end of the accounting year, a question may arise whether the interest on that should be credited to interest account or not. There is no doubt that interest has accrued; but it is equally clear that the realisation of this interest is doubtful. Therefore, as a prudent accounting policy, such interest should be transferred to interest suspense Account by means of the following entry: Loan Account …………Dr. To Interest Suspense Account In the Balance Sheet, it should be shown on the liability side. Next year - If a part of interest is realised and the balance becomes bad, the following enry should be passed. Interest Suspense Account …………..Dr. [Total Interest] To Interest Account [Interest realised] To Loan Account [Interest unrealized] It should be noted that if a debtor becomes insolvent, the bank should not take interest into account after the date of insolvency. Q8. When closing the books of a bank on 31.03.2015, the bank find in the loan ledger an unsecured balance of ` 2,00,000 in the account of a borrower Mr. Suresh whose financial condition is reported to you as bad and doubtful. Interest on the same account amounted to ` 20,000 during the year. During the year 2015-16 the bank accepts 75 paise in the rupee on account of the total debt due from Suresh. Show the Journal Entries and Mr. Suresh A/c for 2014-15 & 2015-16. Ans8. Under Interest Suspense Method When preparing the 2014-15 accounts, the sum of ` 20,000 due from the merchant on account of interest should not be carried to Profit and loss Account, because its recovery was doubtful. It should, therefore, be transferred to an interest Suspense Account which would appear as a liability in Balance Sheet on 31.03.2015.
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Date 2015 Mar. 31 2016 Mar. 31
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Suresh A/c To Interest Suspense A/c (Interest due transferred to interest Suspense A/c) Interest Suspense A/c To Interest To Suresh (Interest received out of Interest Suspense transferred) Cash A/c Bud debt To Suresh A/c (Amount received @ 0.75 p in the rupee from the merchant.)



L.F. Dr.



Debit (` `) 20,000



Credit (` `) 20,000



Dr.



20,000 15,000 5,000



Dr. Dr.



1,65,000 50,000 2,15,000



In the Books of the Bank Suresh Account ` Date Particulars Date Particulars 2014 To Balance b/d 2,00,000 2015 By Balance c/d April 1 Interest Suspense A/c 20,000 Mar 31 2,20,000 2015 To balance b/d 2,20,000 By Cash (@ 75 p the rupee) April 1 By Interest Suspense A/c (amount of interest not. 2016 covered) Mar. 31 Bad Debts 2,20,000



` 2,20,000 2,20,000 1,65,000 5,000



50,000 2,20,000



Rebate on Bills Discounted Banks discount several bills every day and when someone gets a bill discounted, the bank credits the discount account with the full amount of the discount, the bank will earn in respect of that bill. However, it frequently happens that some of these bills will not mature by the close of the accounting year. The portion of the discount which relates to the period falling after the close of the accounting period is called ‘rebate on bills discounted’, or ‘unearned discount’ Example - A customer discounted a four month’s bill of ` 16,000 from bank on 1st march, 2015 and bank charged ` 800 as discount. Accounts are closed on 31st March every year. The date or maturity of the bill is 31st June, 2015 in this transaction the bank must have credited the discount account with ` 800 on 1st March. But out of this, the discount for the months of April, May and June 2015 is not actually earned. Unearned discount for these three months @ ` 200 per month amounts to `
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600. This is the income which is related to the next accounting period and is called ‘income received but not earned’. It is also termed as ‘rebate on bills discounted’ or ‘unexpired discount’ or ‘discount received in advance’. Particular Amount Amount Bill Purchased & Discounted A/c Dr. 16,000 To Cash 15,200 To Interest & Discount 800 Interest & Discount To Rebate on bill discounted



Dr.



Interest & Discount To P/L



Dr.



600 600 200 200



Q9. Calculate rebate on bills discounted as on 31.12.2014 from the following. Pass the relevant Journal entry. Date of Bill Amount (` `) Period incl. grace days Rate of Discount 10.09.2014 4,00,000 6 Months 9% 16.10.2014 7,00,000 4 Months 11% 22.11.2014 5,00,000 5 Months 8% 25.12.2014 8,00,000 3 Months 7% Ans9. 1. Computation of Rebate pertaining to period after the Balance Sheet date Date of Bill Period Due date Value Days after Rate ` 31.12.2014 10.09.2014 6 Months 10.3.15 4,00,000 69 9% 16.10.2014 4 Months 16.2.15 7,00,000 47 11% 22.11.2014 5 Months 22.4.15 5,00,000 112 8% 25.12.2014 3 Months 25.3.15 8,00,000 84 7% Total



Discount Amount 6,805 9,915 12,274 12,888 41,882



2. Journal Entry Particulars Interest & Discount A/c To Rebate on Bills Discounted (Being Unexpired Discount Accounted)



Dr.



Dr. 41,882



Cr. 41,882



Q10. The following is an extract from the Trial Balance of Dream Bank Ltd. as at 31st March, 2015. Rebate on Bills Discounted as on 1-4-2014 68,259 (Cr.) Discount received 1,70,156 (Cr.)
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An analysis of the bills discounted reveals as follows: Amount (` `) Due Date 2,80,000 June 1, 2015 8,72,000 June 8, 2015 5,64,000 June 21, 2015 8,12,000 July 1, 2015 6,00,000 July 5, 2015 You are required to find out amount of discount to be credited to profit and loss account for the year ending 31st March, 2015 and pass Journal Entries. The rate of discount may be taken at 10% per annum. The due dates given above are inclusive of grace days. Ans10.



1. Amount of Rebate Due date No of days 1.6.2015 62 5.6.2015 69 21.6.2015 82 1.7.2015 92 5.7.2015 96 Total



Amount (`) 2,80,000 8,72,000 5,64,000 8,12,000 6,00,000



2. Amount to be credited to Profit & Loss A/c Particulars Transfer from Rebate on Bills Discounted Add: Discount Received Total Less: Rebate on Bills Discounted as on 31.03.2015 Amount to be Credited to P & L A/c



Rebate (`) 4,756 16,484 12,671 20,467 15,781 70,159



` 68,259 1,70,156 2,38,415 (70,159) 1,68,256



Q11. The following information is available in the books of X Bank Limited as on 31st March, 2015: Bills discounted ` 1,37,05,000 Rebate on Bills discounted (as on 1.4.2014) ` 2,21,600 Discount received ` 10,56,650 Details of bills discounted are as follows: Value of bill in (`) Due date Rate of Discount 18,25,000 5.6.2015 12% 50,00,000 12.6.2015 12% 28,20,000 25.6.2015 14% 40,60,000 6.7.2015 16% Calculate the rebate on bills discounted as on 31.3.2015 and give necessary Journal Entries. Due Date given above are exclusive of grace days.
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Value of the bill 18,25,000 50,00,000 28,20,000 40,60,000
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Calculation of Value of Bills discounted Discount Maturity No. of days after Rate (Including grace) 31.03.2015 12% 08.06.2015 69 12% 15.60.2015 76 14% 28.06.2015 80 16% 09.06.2015 100 Total



Rebate 41,400 1,24,932 96,266 1,77,973 4,40,571



Journal Entries: Particulars (A) Rebate on Bills Discounted A/c Dr To P & L A/c (Being opening rebate credited to profit and Loss A/c) (B) Interest & Discount A/c Dr To Rebate on Bills Discounted (Being closing rebate provided for) (C) Interest & Discount A/c Dr To Profit and Loss A/c (Being earned discount transferred to profit and Loss A/c)



Dr. ` 2,21,600



Cr. ` 2,21,600



4,40,571 4,40,571 6,16,079 6,16,079



Q12. On 31st March, 2014, Uncertain Bank had a balance of ` 9 crores in “rebate on bills discounted” account. During the year ended 31st March, 2015, Uncertain Bank discounted bills of exchange of ` 4,000 crores charging interest at 18% p.a. The average period of discount being for 73 days. Of these, bills of exchange of ` 600 crores were due for realisation from the acceptors/ customers after 31st March, 2015, the average period outstanding after 31st March, 2015 being 36.5 days. Uncertain Bank asks you to pass journal entries pertaining to: (i) Discounting of bills of exchange and (ii) Rebate on bills discounted. Ans12. Uncertain Bank Journal Entries



Rebate on bills discounted A/c Dr. To P & L A/c (Being the transfer of opening balance in rebate on bills discounted account to P & L A/C)
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Bills purchased and discounted A/c To Interest & Discount A/c 4,000 crores ×



Dr. 4000.00 144.00



×



To Cash (Being the discounting of bills of exchange during the year) Interest & Discount A/c Dr. To Rebate on bills discounted A/c (Being the unexpired portion of discount in respect of the discounted bills of exchange carried forward 18% of 600 crores for average period of 36.5 days Interest & Discount A/c Dr. To Profit and loss A/c (Being the amount of income for the year from discounting of bills of exchange transferred to Profit and Loss A/c)



3,856.00 10.80 10.80



133.20 133.20



Collection of Bills One of the services provided by banks to their customers is to collect the dues against Bills of Exchange from their customers on the due dates. The proceeds of the same on maturity are credited to the account of the customer. The particulars will be recorded in a separate book called Bills for Collection Register. Two Accounts have to be opened. They are mirror images of each other. They are: (i) Bills for Collection (Asset) (ii) Bills for Collection (Liability)



Q13. On 01.04.2014 bills for collection was 7 lacs. During 2014-15 bills received for collection amounted to 64.5 lacs. Bills collected were 47 lacs. Bills dishonoured was 5.5 lacs. Prepare Bills for collection (Assets) and Bills for Collection (Liabilities) Accounts. Ans13.



Bills for Collection (Assets) Account ` in lacs To Balance b/d 7 By Bills for collection To Bills for collection 64.5 By Bills dishonoured By Balance c/d 71.5
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Bills for Collection (Liabilities) Account ` in lacs To Bills for collection 47 By Balance b/d To Bills dishonoured 5.5 By Bills for collection 19 To Balance c/d 71.5



` in lacs 7 64.5 71.5



Acceptance and Endorsement The bank often accepts or endorses a bill on behalf of its customers. The bank has to honour acceptance on behalf of its client only in the event of a client failing to honour the bill on the due date. Q14. On 1-4-2014 Acceptance, Endorsement, etc. not yet satisfied amounted to ` 14,50,000. During the year under question, Acceptances, Endorsement, Guarantees etc., amounted to ` 44,00,000. Bank honoured acceptances to the extent of ` 25,00,000 and client paid off ` 10,00,000 against the guaranteed liability. Clients failed to pay ` 1,00,000 which the Bank had to pay. Prepare the “Acceptances, Endorsements and other Obligations A/c” as it would appear in the General ledger. Ans14. Acceptances, Endorsement & other Obligation Account ` 2014201415 15 To Constituents’ Liability for 25,00,000 Apr. By Balance b/d Acceptance, Endorsement, etc. 1 By Constituents, To Constituent’s Liability for 10,00,000 Liability for Acceptance, Acceptances. Endorsement, etc. 1,00,000 Endorsement etc To Constituent’s Liability for Acceptances. Endorsement, 22,50,000 etc. To Bal c/d 58,50,000



` 14,50,000 44,00,000



58,50,000



Capital Adequacy Ratio (Risk Weighted Asset Ratio) Every bank should maintain a minimum capital adequacy ratio based on capital funds and risk assets. As per the prudential norms, all Indian scheduled commercial banks (excluding regional rural banks) as well as foreign banks operating in India are required to maintain capital adequacy ratio (or capital to Risk Weighted Assets Ratio) which is specified by RBI from time to time. At present capital adequacy ratio is 9%
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The capital adequacy ratio is worked out as below: !" #$ "



"



%& '



(" $""



")



x 100



Capital Fund consists of Tier I & Tier II Capital Tier I Capital Paid up equity share capital + Statutory Reserve + Capital Reserve + Share Premium + Other disclosed free Reserve + Perpetual Non-Cumulative Preference Share - Intangible Assets - Current & Brought forward losses - Equity & Other investment in Subsidiaries



xx xx xx xx xx xx xx xx xx xx



Tier II Capital Comprises elements that are less permanent in nature or are less readily available than those comprising Tier I capital. The elements comprising Tier II capital are as follows: (a) Undisclosed reserves (b) Revaluation reserves (Only 45% to be considered) (c) General provisions and loss reserves (d) Hybrid debt capital instrument (e) Subordinated debt (other than ordinary deposit with maturity > 5 Year) (f) Investment Reserve Account (g) Perpetual Cumulative Preference Share Risk Weighted Assets 1. All the assets are not subject to the same degree of risk. 2. Risk Weights: To give effect to such adjustments, RBI has assigned different Risk Weights (in percentage) to different classes / categories of asset. 3. Computation: Risk Adjusted Value = Nominal Value of the Category of Asset x Risk Weight Assigned. S.N. Item of Asset 1 Cash balance with RBI 2 Investments in Government securities 3 Loans & Advances guaranteed by Government
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Balance in current account with other banks Loans guaranteed by DICGC/ECGC Non funded exposure to Real estate All other Assets



20 50 150 100



Off Balance Sheet Items 1. This includes Guarantees Issued, Letters of Credit, Acceptance & Endorsement etc. 2. The Off Balance Sheet items should be reduced by Cash Margins/ Deposits received / made in this regard. 3. Credit Risk Exposure = Nominal Value x Credit Conversion Factor issued by the RBI (i.e. 100%) 4. Risk Adjusted Value = Credit risk Exposure x Risk Weights attributable to the relevant counterparty (i.e. 100%) Q15. A loan outstanding of ` 50,00,000 has DICGC cover. What is the value of Risk- adjusted asset? Ans 15. Loan outstanding ` 50,00,000 Guaranteed by DICGC – Risk weight 50 % Value of risk adjusted asset ` 50,00,000 x 50% ` 25,00,000 Q16. A commercial bank has the following capital funds and assets. Segregate the capital funds into Tier I and Tier II capitals. Find out the risk-adjusted asset and risk weighted assets ratioCapital Funds: (Figures in ` lakhs) Equity Share Capital 48,000 Statutory Reserve 28,000 Capital Reserve (of which ` 280 lakhs were due to revaluation 1,210 of assets and the balance due to sale) Assets: Cash Balance with RBI Balances with other Bank Claims on Banks Other Investments Loans and Advances: (i) Guaranteed by Government (ii) Guaranteed by public sector undertakings of Government of India (iii) Others Premises, furniture and fixtures Other Assets



12,820 70,210 5,20,250 18,200 20,120



Off-Balance Sheet Items: Acceptances, endorsements and letters of credit



3,70,250
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Ans16. (i) Capital Funds – Tier I:



` in lakhs



Equity Share Capital Statutory Reserve Capital Reserve (arising out of sale of assets) Capital Funds – Tier II: Capital Reserve (arising out of revaluation of assets) Less: Discount to the extent of 55%



280 (154)



` in Risk Adjusted Assets Percentage Funded Risk Assets Lakhs Weight Cash Balance with RBI 480 0 Balances with other Banks 1,250 20 Claims on banks 2,850 20 Other Investments 78,250 100 Loans and Advances: (i) Guaranteed by government 128,20 0 (ii) Guaranteed by public sector undertakings of Central Govt. 702,10 0 (iii) Other 52,02,50 100 Premises, furniture and fixtures 1,82,00 100 Other Assets 2,01,20 100 (ii)



Off-Balance Sheet item



` in Lakhs



Acceptances, Endorsements and Letters of credit



37,02,50



Risk Weighted Assets Ratio=



= =



7 8



+



(- ". / & 1234 55)



" 7 " %9 :



;, % ,< , ,= % , 


(" $""



")



Credit Conversion Factor 100



` in Lakhs 48,000 28,000 930 76,930



126 77,056 Amount ` in lakhs -250 570 78,250 --52,02,50 1,82,00 2,01,20 63,76,40



37,02,50 100,78,90



× 100



x 100 = 7.65%



Expected ratio is 9%. So the bank has to improve the ratio by introducing further capital.



CA- IPCC



2.17



CA. RAJ K AGRAWAL



ADVANCED ACCOUNTS



BANKING COMPANIES



Q17. [Nov 2010] A Commercial Bank has the following capital funds and assets. Segregate the capital funds into Tier I and Tier II Capitals. Find out the risk adjusted asset and risk weighted assets ratio. [8 Marks] Particulars ` (in crores) Equity Share Capital 500.00 Statutory Reserve 270.00 Capital Reserve (of which ` 16 crores were due to revaluation of assets and the balance due to sale of capital assets) 78.00 Assets: Cash balance with RBI 10.00 Balance with other banks 18.00 Other investments 36.00 Loans and advances: (i) Guaranteed by the Government 16.50 (ii) Others 5,675.00 Premises, furniture and fixtures 78.00 Off-Balance Sheet items: (i) Guarantee and other obligations 800.00 (ii) Acceptances, endorsements and letter of credit 4,800.00 Ans17. (i) Amount (` `) in Crores (` `) in Crores



Particulars Capital funds – Tier I Equity share capital Statutory reserve Capital reserve (arising out of sale of assets) (78- 16) Capital funds – Tier II Capital reserve (arising out of revaluation of assets) Less: Discount to the extent of 55%



500 270 62 832 16 (8.8)



7.2 824,8



(ii) Particulars Risk Adjusted Assets Cash balance with RBI Balance with other banks Other investments
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Loans and advances: (i) Guaranteed by the government (ii) Others Premises, furniture and fixtures



Particulars Off-Balance Sheet items: Guarantees and other obligations Acceptance, endorsements and letters of credit



16.5 5,675 78



0 100 100



in crores



Credit conversion factor



800 4,800



100 100



0 5,675 78 5,792.60



800 4,800 11,392.60



Risk Weighted Assets Ratio: 8



"



×



"



= (824.8/11,392.60) × 100 = 7.24%



Valuation of Investments The Banks are required to classify investments into three categories: 1. Held to Maturity - Investments classified under held-to-maturity category need not be marked to market. They should be carried at acquisition cost. As per AS 13 only permanent diminution in the value of such investments under held-to-maturity category should be provided for. Such diminution should be determined and provided for each investment individually. 2. Available for sale - The individual scrips in the available-for-sale category should be marked to-market quarterly or at more frequent intervals. While the net depreciation under each categories should be recognised and fully provided for. The net appreciation under any of the aforesaid categories above should be ignored. Thus, banks can offset gains in respect of some investments marked-to-market within a category against losses in respect of other investments marked-to-market in that category. The guidelines however, do not permit offsetting of gains and losses across different categories. The book value of the individual securities would not have undergone any change after the marking to market. In other words, the depreciation or appreciation in value of individual scrips in accordance with the above methodology would not be credited to individual scrip accounts but would be held collectively in a separate account. 3. Held for trading - The individual scrips in the ‘held-for-trading’ category should be marked to market at monthly or at more frequent intervals and provided for as in the case of those in



CA- IPCC



2.19



CA. RAJ K AGRAWAL



ADVANCED ACCOUNTS



BANKING COMPANIES



the ‘Available for sale’ category. Consequently, the book value of the individual securities in this category would also not undergo any change after marking to market. Reserve Funds Every banking company incorporated in India is required to create a Reserve Fund and to transfer at least 25% of its profit to the reserve fund. The profit of the year as per the profit and loss account prepared under Section 29 is to be taken as base for the purpose of such transfer and transfer to reserve fund should be made before declaration of any dividend. Note: Students shall ensure that 25% of the profit earned during current year is transferred as statutory Reserve even if the question is silent on the issue. Cash Reserve For smoothly meeting cash payment requirement, banks have to maintain certain minimum ready cash balances at all times. This is called as cash Reserve Ratio (CRR) Cash reserve can be maintained by way of either a cash reserve with itself or as balance in a current account with the Reserve Bank of India. The current Cash Reserve Ratio (CRR) is 4% of their Net Demand and Time Liabilities (NDTL). Demand and Time Liabilities Demand Liabilities of a bank are liabilities which are payable on demand. These include current deposits, saving bank deposits, cash certificates and recurring deposits. Time Liabilities of a bank are those which are payable otherwise than on demand. These include fixed deposits, recurring deposits. Liquidity Norms Banking companies have to maintain sufficient liquid assets in the normal course of business called as Statutory Liquidity Ratio (SLR). This safeguards the interest of depositors and prevents banks from over-extending their resources. Liquidity norms have been settled and given statutory recognition. Every banking company has to maintain the SLR in the form of: 1. Cash 2. Gold 3. Unencumbered approved securities The above assets have to be held at the close of business on any day and shall be valued at a price not exceeding the current market price of the above assets. At present SLR should not be less than 22% of its demand and time liabilities in India w.e.f August 9, 2013. However, this percentage is changed by the Reserve Bank of India from time to time considering the general economic conditions.
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Forms of Balance Sheet and Profit and Loss Account The formats are given below as specified in Banking Regulation Act • Form A of Balance Sheet, • Form B of Profit and Loss Account and • Eighteen other schedules of which the last two relates to Notes an Accounting Policies. Banking Regulations Act, 1949 prescribes Schedule 1 to 16 only. Form A Form of Balance Sheet Balance Sheet of ………………………………Bank As on 31st March, ……. Sche dule Capital and Liabilities Share capital Reserves and Surplus Deposits Borrowings Other liabilities and provisions



1 2 3 4 5



Assets Cash and balances with RBI Balances with banks and money at call and short notice Investments Advances Fixed Assets Other Assets



6 7 8 9 10 11



Contingent liabilities Bills for collection
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12



2.21



CA. RAJ K AGRAWAL



ADVANCED ACCOUNTS



BANKING COMPANIES



Form B Form of Profit and Loss Account for the year ended 31-3-……. Sche Year ended Year ended dule 31-3-…. 31-3-…. No. (Current Year) (Last Year) I.



II.



III.



IV.



Income Interest Earned Other Income Total Expenditure Interest Expended Operating Expenses Provisions and Contingencies Total Profit/Loss Net Profit/ Loss(-) for the year Profit/ Loss (-) brought forward Total Appropriations Transfer to Statutory Reserve Transfer to Other Reserve, Transfer to Government/ Proposed Dividend Balance Carried over to Balance Sheet Total



13 14



15 16



Q18. From the following information, prepare the Profit and Loss A/c of Triveni Bank Ltd. for the year ending 31.3.2015. ` Particulars Interest on Loan 2,59,000 Interest on Fixed Deposit 2,75,000 Rebate on Bills Discounted 49,000 8,200 Commission Establishment Expenses 54,000 Discount on Bills Discounted 1,95,000 Interest on cash credits 2,23,000 Interest current accounts 42,000 Rent and Taxes 18,000 Interest on overdraft 1,54,000 Director’ fees 3,000
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Auditors fees 1,000 Interest on savings deposits 68,000 Postage and telegram 1,000 Printing and stationary 3,000 Sundry charges 1,700 Bad debts written off amounted to ` 40,000. Provisions for Taxation may be made @ 30%. Workings should form part of your answer. Ans18.



Profit and Loss Account of Triveni Bank Ltd for the year ending 31.03.2015 Particulars Sch. 31.03.2015 31.13.2014 No.



I. Income Interest earned 13 782,000 Other income 14 8,200 Total 7,90,200 II. Expenditure Interest Expended 15 3,85,000 Operating Expenses 16 1,21,700 Provisions and contingencies (including Provision for Tax) 85,050 [` 7,90,200 – (` 3,85,000 + ` 1,21,700)] X 30% Total 5,91,750 III. Profit /Loss Net profit for the year 1,98,450 Profit / (Loss) brought Forward -Total IV. Appropriation: Transfer to Statutory Reserve 49,613 Note: As particulars given in the question are not closing balances, it has been assumed that Rebate on Bills Discounted is yet to be adjusted and hence it has been deducted from discount on Bills Discounted.



Schedule to the Profit and Loss Account for the year ending 31.13.2015 Schedule 13 – Interest Earned Particulars Interest/ Discount (8,31,000 – 49,000) Income on Investments Interest on Balance with RBI Others Total
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Schedule 14 – Other Income Commission Exchange and Brokerage Profit on sale on Investments Total



8,200 -8,200



Schedule 15 – Interest Expended Interest on Deposits Interest on RBI / Inter Bank Borrowing Total



3,85,000 -3,85,000



Schedule 16 – Operating Expenses Establishment Expenses 54,000 Rent and Taxes 18,000 3,000 Director’s fees Auditors’ Fees 1,000 1,000 Postage and Telegram Printing and Stationary 3,000 Other Expenditure (including Bad Debts) 41,700 Total 1,21,700



Q19. From the following information, prepare Profit and Loss A/c of Dimple Bank as on 31.3.2015: ` ‘000 Item ` ‘000 2013-14 2014-15 14,27 Interest and Discount 20,45 1,14 Income from investment 1,12 1,55 Interest on Balances with RBI 1,77 7,22 Commission Exchange and Brokerage 7,12 12 Profit on sale of investments 1,22 6,12 Interest on Deposits 8,22 1,27 Interest to RBI 1,47 7,27 Payment to and provision for employees 8,55 1,58 Rent, taxes and lighting 1,79 1,47 Printing and stationery 2,12 1,12 Advertisement and publicity 98 98 Depreciation 98 1,48 Director’s fees 2,12 1,10 Auditor’s fees 1,10 50 Law charges 1,52 48 Postage, telegrams and telephones 62 42 Insurance 52
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57 Repair & maintenance



66



Also give necessary Schedules. Other Information: (i) The following items are already adjusted with interest and Discount (Cr.): Tax Provision (‘000 `) 1,48 Provision for Doubtful Debts (‘000 `) 92 Loss on sale of investments (‘000 `) 12 Rebate on Bills discounted (‘000 `) 55 (ii) Appropriation: 25% of profit is transferred to Statutory Reserves 5% of profit is transferred to Revenue Reserve. Ans19.



Dimple Bank Profit and Loss Account for the year ended 31-3-2015 Schedule (` ` 000’s) (` ` 000’s) No. Year ended Year ended 31-3-2015 31-3-2014



I.



Income Interest Earned Other Income Total II. Expenditure Interest Expended Operating Expenses Provisions and Contingencies Total III. Profit/Loss Net Profit/Los(-) for the year Profit/Loss (-) brought forward Total IV. Appropriations Transfer to Statutory Reserve Transfer to Other Reserve, Proposed Dividend Balance Carried over to Balance Sheet Total



13 14



25,86 8,22 34,08



16,96 7,34 24,30



15 16



9,69 20,96 2,40 33,05



7,39 16,97 -24,36



1,03 (6) 97



(6) (6)



25.75 5.15 66.10 97



Schedule 13- Interest Earned (` ` 000’s) Year ended Year ended
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31-3-2015 31-3-2014 I. Interest/ Discount 22,97 14,27 II. Income on Investments 1,12 1,14 III. Interest on Balance with RBI and other inter- bank fund 1,77 1,55 IV. Other --Total 25,86 16,96 Schedule 14- Other Income



I. Commission, Exchange and Brokerage II. Profit on Sale of Investments Less: Loss on sale of investments



(` ` 000’s) Year ended Year ended 31-3-2015 31-3-2014 7,12 7,22 1,22 12 (12) 8,22 7,34



Schedule 15 – Interest Expended



I. Interest on Deposits II. Interest on RBI/inter-bank borrowings Total



Year ended 31-3-2015 8,22 1,47 9,69



(` ` 000’s) Year ended 31-3-2014 6,12 1,27 7,39



Schedule 16 – Operating Expenses Year ended 31-3-2015 I. Payments to and provision for employees 8,55 II. Rent, taxes and lighting 1,79 2,12 III. Printing and stationery 98 IV. Advertisement and Publicity 98 V Depreciation on the Bank’s Property 2,12 VI. Director’s Fees, allowances and expenses VII. Auditor’s fees and expenses (Including branch auditors) 1,10 VIII. Law charges 1,52 IX. Postage, telegrams, telephones etc. 62 X. Repairs and maintenance 66 XI. 52 Insurance
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Other Expenditure Total



-20,96



-16,97



Q20. From the following information, prepare Profit and Loss A/c of KC Bank for the year ended 31st March, 2015: Item ` 000 Interest on cash credit 18,20 Interest on overdraft 7,50 Interest on term loans 15,40 Income on investments 8,40 Interest on balance with RBI 1,50 Commission on remittances and transfer 75 Commission on letters of credit 1,18 Commission on government business 82, Profit on sale of land and building 27 Loss on exchange transactions 52 27,20 Interest paid on deposit 1,20 Auditors’ fees and allowances Directors’ fees and allowances 2,50 Advertisements 1,80 Salaries, allowances and bonus to employees 12,40 Payment to Provident Fund 2,80 Printing and stationery 1,40 50 Repairs and maintenance Postage, telegrams, telephones 80 Other Information: (i) Interest on NPA is as follows Cash credit Overdraft Term Loans (ii) Classification of Non Performing Advances (‘000 `) Standard Sub-standard Doubtful assets not covered by security Doubtful assets covered by security for one year Loss assets (iii) Investments
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Bank should not keep more than 25% of its investment as ‘held-for-maturity’ investment. The market value of its rest 75% investment is ` 19,75,000 as on 31-3-2015. Ans20.



Particulars



I



II



KC Bank Profit and Loss Account for the year ended 31st March, 2015 Schedule (` ` ‘000) Year Ended 31-3-2015



Income Interest earned Other income Expenditure Interest expended Operating expenses Provisions and Contingencies



III Profit/Loss IV Appropriations



13 14



38,30 2,50 40,80



15 16



27,20 23,40 680,00 57,40 (16,60) Nil



(` ` ‘000) Year Ended 31-03-14



Schedule 13 – Interest Earned Year ended 31-3-2015 (` ‘000) I Interest/discount on advances/bills Interest on cash credit ` (18,20-420) 14,00 Interest on overdraft ` (750-350) 4,00 Interest on term loans ` (15,40-500) 10,40 28,40 II Income on investments 8,40 III Interest on Balance with RBI 1,50 38,30 Interest on NPA is recognised on cash basis, hence excess reduced



I
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Schedule 14 – Other Income Year ended 31-3-2015 (` ‘000) Commission, Exchange and Brokerage Commission on remittances and transfer 75 Commission on letter of credit 1,18
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Commission on Government business II Profit on sale of Land and Building III Los on Exchange Transactions



Schedule 15 – Interest Expended Interest paid on deposit



82



2,75 27 (52) 2,50



2,720 2,720



Schedule 16 – Operating Expenses Year ended 31-3-2015 (` ‘000) I Payment and provision for employees Salaries, allowances and bonus 12,40 2,80 15,20 Provident Fund Contribution II Printing and Stationery 15,20 III Advertisement and publicity 1,80 IV Directors’ fees, allowances and expenses 2,50 V Auditors’ fees and expenses 1,20 VI Postage, telegrams, telephones etc. 80 VII Repairs and maintenance 50 23,40 Working Note: Provisions and Contingencies Provision for NPA: Standard Sub-standard Doubtful not covered by security Doubtful covered by security for one year Loss Assets



(` ` ‘000) 3,000 x 0.40% 1,120 x 15% 200 x 100% 50 x 25% 200 x 100%



12 1,68 2,00 12,5 2,00 5,92.5



Depreciation on current investments Cost (75% of 27,50) 2,062.50 Less: Market value (1,975.00) 87.5 Note: 25% of the total investments are held to maturity. in the case of Held to Maturity investments the valuation is done at cost and these are not marked to market value generally. Hence, depreciation on investments has been calculated only on the investments which can either be Held for Trading (HFT) or Available for Sale (AFS)
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Q21. From the following information, prepare a Balance Sheet of ADT International Bank as on 31st March, 2015 giving the relevant schedules. ` in lakhs Dr. Cr. Share Capital 198.00 19,80,000 Shares of ` 10 each Statutory Reserve 231.00 Net Profit before Appropriation 150.00 412.00 Profit and Los Account Fixed Deposit Account 517.00 Savings Deposit Account 450.00 Current Accounts 28.00 520.12 Bills Payable 0.10 Cash credits 812.10 110.00 Borrowings from other Banks 160.15 Cash in Hand 37.88 Cash With RBI Cash with other Banks 155.87 Money at call 210.12 Gold 55.23 110.17 Government Securities 155.70 Premises Furniture 70.12 Term Loan 792.88 2,588.22 2,588.22 Additional information: Bills for collection Acceptances and endorsements Claims against the Bank not acknowledged as debt Depreciation charges – Premises Furniture



18,10,000 14,12,000 55,000 1,10,000 78,000



50% of the Term Loans are secured by Government guarantees. 10% of cash credit is unsecured.



Ans 21.
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As on 31 March, 2015 Capital and Liability Schedule Share Capital Reserves and Surplus Deposits Borrowings Other liabilities and provisions



1 2 3 4 5



Assets Cash and balances with RBI Balances with banks and money at call and short notice Investments Advances Fixed Assets Other Assets



6 7 8 9 10 11



Contingent liabilities Bills for collection



As on 31.3.15 1,98.00 7,93.00 14,87.12 1,10.00 0.10 25,88.22



As on 31.3.14



219.63 344.39 1,65.40 16,32.98 2,25.82 -25,88.22 14.67 18.10



12



Schedule 1- Capital Authorised Capital Issued, Subscribed and Paid up Capital 19,80,000 Shares of ` 10 each



--



1,98.00



Schedule 2- Reserves and Surplus (1) Statutory Reserve Opening Balance Additions during the year (150 X 25%) (2) Balance In Profit & Loss Account (412 + 112.5)



2,31.00 37.50



268.50 524.50 7,93.00



Schedule 3- Deposits
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(i) Demand deposits from others (ii) Saving bank deposits (iii) Fixed Deposits



5,20.12 4,50.00 5,17.00 14,87.12



Schedule 4 – Borrowings Borrowing in India Other Banks



Bills Payable



1,10.00



Schedule 5 – Other Liabilities and Provisions 0.10



Schedule 6 – Cash and balances with RBI (i) Cash in hand 1,60.15 (ii) Balances with RBI In current account (W.N. 1) 59.48 219.63 Schedule 7- Balances with banks and money at call and short notice 1. In India (i) Balances with banks (a) In Current accounts (W.N. 2) 1,34.27 (ii) Money at call and short notice 2,10.12 344.39 Schedule 8 – Investments 1.



Investment in India in (i) Government Securities (ii) Others – Gold



A (i) (ii) B
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1,10.17 55.23 1,65.40



Schedule 9- Advances Cash credits, overdraft (includes Dr Bal in Current A/c as ODs) Term Loans



(i) Secured by tangible assets (balancing fig) (ii) Secured by bank/government guarantees) (iii) Unsecured



2.32
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1.



2.



Premises At cost on 31st March, 2012 Depreciation to date



156.80 1.10 155.70



Other Fixed Assets Furniture at cost on 31st March, 2012 Depreciation to date Total (1 + 2)



70.90 0.78 70.12 2,25.82



Schedule 12 – Contingent Liabilities Claims against bank acknowledged as Debts Acceptance, Endorsement Total



` Lakhs 0.55 14.12 14.67



WN 1. NDTL = 1487.12 Cash Reserve Required = 1487.12 x 4% = 59.48 Bal. T/F from other bank = 59.48 – 37.88 = 21.60 Liquid Asset Cash Cash with other bank Money at call Gold Govt. securities



160.15 134.27 210.12 55.23 110.17 669.94 Liquid Reserve Required = 1487.12 x 22 % = 327.17 There is Surplus Liquid Reserve
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Q22. The following balances (in ` 000’) are extracted from books of Vani Bank Ltd as on 31.3.2015 ` ` Particulars Particulars Share Capital 1,90,000 Saving Accounts 15,000 Current Accounts Control 97,000 Fixed Deposits 23,050 7,420 Balance with Other Banks 46,350 Employees Security Deposits 94,370 Other Investments 55,630 Investments in GOI Bonds 15,130 Interest Accrued on Investments 24,620 Gold Bullion Silver 2,000 Reserve fund 1,40,000 6,500 Contingent Liabilities for Acceptance Profit and Loss A/c (Cr.) 56,500 Bills for Collection 43,500 and Endorsements 77,230 Interest (Cr.) 62,000 Borrowing from Banks 65,000 Loans 1,81,000 Buildings 5,000 Bills Discounted 12,500 Furniture Interest 7,950 Money at call and short Notice 26,000 Miscellaneous Income 3,900 (23,000 With Banks) 25,300 Depreciation Reserve (Building) 800 Commission and Brokerage (Cr.) 42,000 Directors’ Fees 1,000 Discount (Cr.) 600 Postage 1,250 Rent (Cr.) 5,000 Loss on sale of investments 20,000 Audit fees 200 Branch Adjustment (Dr.) 20,000 Depreciation Reserve (furniture) 21,200 Cash In Hand and Balance with Salaries 12,000 RBI 75,000 Rent, Rates and Taxes The Bank’s Profit and Loss Account for the year ended and Balance Sheet as at 31.3.2015 are required to be prepared in appropriate from. Further information available: (in ` 000’s) (i) Rebate on bills discounted to be provided – ` 4,000 (ii) Depreciation for the year: (a) Building – ` 5,000; and (b) Furniture – ` 500 (iii) Included in the current Accounts Ledger are accounts overdrawn to the extent of ` 2,500 (iv) Of the Total Loan, ` 1,20,000 is secured against Immovable properties and ` 20,000 is guaranteed by Banks. Ans22. Balance Sheet of Vani Bank Ltd as at 31.12.2015 (` ` 000’s) Particulars Schedule 31.12.2004 31.12.2003 Capital and Liabilities Capital 1 19,00,00 Reserve and Surplus 2 20,24,00 Deposits 3 13,75,50 Borrowings 4 7,72,30 Other liabilities and Provisions 5 1,14,20 Total 61,86,00 Assets Cash and balance with Reserve Bank of India 6 7,50,00
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Balance with Bank and Money at call and Short notice Investments Advances Fixed Assets Other Assets Total Contingent Liabilities Bill for collection



7 8 9 10 11 12



7,23,50 16,71,30 19,60,00 6,35,00 4,46,20 61,86,00 5,65,00 4,35,00



Profit and Loss Account for the year ended 31.12.2015 (` ` ‘000) Particulars Sch. No. 31.12.2004 Income Interest Earned 13 10,00,00 Other Income 14 98,00 Total 10,98,00 Expenditure Interest expended 15 79,50 4,59,50 Operating Expenses 16 Total 5,39,00 Profit / Loss Net profit for the year 5,59,00 Profit / Loss Brought Forward 65,00 Total 6,24,00 Appropriations: Transfer to Statutory Res. [` 5,59,00 X 25%] 13,975 Balance Carried over to Balance Sheet 48,425 Total 6,24,00



31.12.2003



Schedules to the Balance Sheet and Profit and Loss Account Schedule 1 – Capital (` 000’s) Particulars 31.12.2015 31.12.2014 Authorized Capital: (Shares of Rs…each) -Issued / Subscribed / Called Up Capital 19,00,00 Total 19,00,00 Schedule 2 – Reserve and Surplus Statutory Reserves Opening Balance Add: Additions during the year Balance in Profit and Loss A/c Total Schedule 3 – Deposits Demand Deposits [9,70,00 + 25,00] Saving Bank Deposits
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14,00,00 13,975 48,425 20,24,00
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Term Deposits Total



2,30,50 13,75,50 Schedule 4 – Borrowings



Borrowing in India Other Banks Total



-7,72,30 7,72,30



Schedule 5 – Other Liabilities and Provisions Balance on Bills Discounted 40,00 Employees Security Deposit 74,20 Total 1,14,20 Schedule 6 – Cash and Balance with RBI Cash in Hand (Including foreign Currency Notes ) Balance with RBI (a) In Current Account (b) In Other Account Total (in the absence of Details, not furnished) 7,50,00 Schedule 7 – Balances with Bank and Money at Call and Short Notice In India: 1. Balance with Bank a) In current Account 2,63,50 b) In other Account 2,00,00 2. Many at Call and Short Notice a) with Bank 2,30,00 b) with Other Institutions 30,00 Total 7,23,40 Schedule 8 – Investments Investment in India in; 1. Govt. Securities 2. Other Investment (Eg. Shares) 3. Gold 4. Silver Total



9,43,70 5,56,30 1,51,30 20,00 16,71,30



Schedule 9 – Loans And Advances A. 1. Bills Purchased and Discounted 1,25,00 2.Cash Credits, Overdraft & Loans Repayable on 18,35,00 Demand [18,10,00 +25,00] Total 19,60,00 B. 1. Secured by Tangible Assets 12,00,00 2. Secured by Bank/Govt. Securities 2,00,00
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3. Unsecured Total C. Advances in India (in the absence of details, not furnished) 1. Priority Sector 2. Public Sector 3. Banks 4. Others Total



Schedule 10 – Fixed Assets Premises At cost as on 31.03.2014 Less: Depreciation to date Total (I) Other Fixed Assets (including Furniture and Fixture) At cost as on 31.03.2014 Less: Depreciation to Date [2,00 + 5,00] Total (II) Total (I and II)



5,60,00 19,60,00



19,60,00



6,50,00 58,00 5,92,00 -50,00 7,00 43,00 6,35,00



Schedule 11 – Other Assets Inter Office Adjustment (Net) Interest Accrued Total



2,00,00 2,46,20 4,46,20



Schedule 12 – Contingent Liabilities Acceptances, Endorsements and other Obligations Total



5,65,00 5,65,00



Schedule 13 – Interest Earned Interest on Advances Discount on Bills [Balance Rs. 6,20,00 – Rebate 40,00] Total



4,20,00 5,80,00 10,00,00



Schedule 14 – Other Income Commission Exchange and Brokerage Profit on Sale of Investments Less: Loss on Sale of Investments Rent and Other Receipts Miscellaneous Income Total



2,53,00 (2,00,00) 6,00 39,00 98,00



Schedule 15 – Interest Expended
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Interest on Deposits Total



79,50 79,50



Schedule 16 – Operating Expenses Payment to and Provisions for Employees Rent, Taxes and Expenses Depreciation on Bank’s Property Directors Fees, Allowance and Expenses Auditors fees and Expenses Postage, Telegram and Stamps and Telephone etc. Total
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2,12,00 1,20,00 55,00 10,00 50,00 12,50 5,59,50
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